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clash with 

Israelis 

gii £%SJSZ 

second, serious confrontation be- 
tween the two rides since Israel be- 

gan ds jMillout from the Sidon area 

three weeks ago. 

Ah Israeli soldier was killed 
wten shots were exchanged at the 
village of Kawthariyet As-Siyad - 
the scene of the first clash. 

In New York, Lebanon proposed 
that fee United- Nations Security 
Council censure Israel for recent 
acts by its mititary forces against d- 

vilians in southern Lebanon. Page 4 

Spanish ear bomb 

"Ore h^trf the Spanifo.Basqtte po- 
lice foiee, Colonel Juan Carlos Ar- 
botxa was kffled when a bomb blew 
up his car -near Vitoria in northern 
Spain. Page 2 

TTials retake ground 

Vietnamese troops , started to re- 
treat from northern Thailand after 
suffering heavy casualties in two 
days of fierce fighting, according to 
Thai military officers. Page 4 

Iran shells cities 

hraniap, artillery shelled twolraqi 
cities in retaliation 1 for' recent Iraqi ' 
attacks as pace of the conflict be- 
tween the taro Gulf states stepped 
up. Page4 

Arab boycott 

Sudani* the only Arab country tak- 
ing part in "the Cairo International 
Trade Fair storting tomorrow. Is- 
rael will participate. 

IRA men jailed. - 

Twomembers ofan JRAttnil .wl^ch i 
murdered three people during, a t 

TftndfWt hn rnKng - («>n jM?gn|(|nTyig , 

theantoma offfifl were eaeBjr&flM : 


jailed for IS years lor possesaan of 
arms add e x plosi v es. ^ ~ ' 

.* •“ \ ' * 

German store blast 

A bomb in. a Dortmund, West Ger- 
man department store. bdieved to 
have been planted by urban-guerril- 
las, injured seven, people, Iwo serik 
ously. 

Trade protection plea 

Morocco, Algeria and Tunisia called 
for safeguards to protect their ex- 
ports to the EEC after Spain and 
Portugal joinflie community- 

_?«.» VT* < • ■ "’ T ■ 

Cars to Chinese 

Thousands of Chinese wlD be able 
to own their own care under a gov- 
ernment system to -be. announced 
soon. Paged 

E. German concession 

East Germany is to allow emigres 
and their fancies hying in the West 
to .return home. The concession was 
made to mark the 40th anniversary 
of the liberation of Germany from 
Nazi rule. 

Food aid request 

.Somalia , . appealed for. 120300 
tonnes of international food aid to 
prevent' a “major catastrophe,"rey- 
ing-' that -stocks for the country s 
506,000 refugees are almost., ex- 


Surrogate mother ban HSSr'ESSSS 

A bill to outlaw commercial child jug unsold stocks on i 
surrogacy is to be introduced into shelves. Plage 21 

SJC ^ WESTERN nmui 

srsarws 

against S59Jm. Page 21 

ADpaal .dismissed (TTRV gLEK has cancefled plans to 

» i a two-month acquire or build another assembly 

Kin the VS. following foe re- 
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BP lifts 

dividend 
as profit 
soars 

1 BRITISH PETROLEUM, the UK’s 
1 biggest company, boosted post-tax 
' in 1984 to E13Bbn 

• (SlJjobn) compared with E970m in 
1 the previous 12 months. Total divi- 

dend for the year has been in- 
1 creased from 24jp to 30p a share. 

; Page 20; Detolls, Page 34 

WALL STREET: At the close the 
1 Dow Jones industrial average was ! 
> down 834 at 1,271.53. Section HI 

• TOKYO stock market closed lower. 
The. Nikkei-Dow market average 
way down 8337 at 12,41430. Sec- 

' tionm 

LONDON shares eased and gilts 
staged a small raljy. The FT Ordi- 
nary index dosed down 23 at 987.8. 
Section EH 

DOLLAR was on the whole firmer 
in London, rising to DM 3397 (DM 
3 38), SwFr 2303 (SwFr 2.8975) and 
FFr 103825 (FFr 10332). It was a 
little weaker, however, against the 
yen at Y2613 (Y2812) and on Bank 
of England figures, the dollar's ex- 
change index' fell to 155.7 from 
1563. It dosed in New York DM 
3.4205; SwFr 23105, FFr 10.440 and 
Y26135. Page 41 

STERLING showed mhrpd changes 
in- London, easing to $13665 
($13725), SwFr 3395 (SwFr 11225) 
and Y2783 (Y28025). It was higher 
at FFr 113775 (FFr 11365) and un- 
changed at DM 3325. The pound’s 
exchange rate’ index rose to 703 
from 707. It dosed in New York at 
336325. Page 41 

GOLD- rose $230 an ounce on the 
London bullion market to $289.75. It 
was also higher in Zurich at $29035. 
In New York, , toe Comex April- set 
tkanent was $29130. Page 40 

UL& MONEY SUPPLY rose S3£bn 
to a seasonally-adjusted S572.7hn in; 
foe week en de d February 25i. 

BRAZIL^ efforts teflby9 percent 
in foe firsttwo months of tni^ year, 

w rt Wp w n ru l with thiPS&JCQg' pOndd in, ' 
-l^^rraMwingfearathatttecoun- 
tiymaynotirieetitsIMrtafgetofa 
•$123bn foreign trade surplus. Im- 
ports fdl'23 per cent, brzngfog the 
trade Surplus, for foe year so for to 
SUbo. 

KRDPP, West German sted and en- 
gineering grcuq), hinted strongly 

that it had returned to profit in. 1984 
' ln£ warned that efforts to merge its 
■ steel interests with Kl o c k ner still 
-faced "manifold political difficofr 
iesf Page22. 

WHEELOGK MABDEN rebuffed 
request for board representation by 
Sir YJL Pap, who hasbid HK$23bn 
. @303m) for fob Hong Kong proper 
ty and shipping group. Page 23 

SAATCHI ft SAATCHL the Lon- 
don-based advertising mid consul 
tancy group, is- developing its UB. 
operations through the acquisition 
of- Rowland Company, a Nhw York- 
based public relations Arm. Page 27 

COMMERCIAL UNION. UK insur- 
er, returned a pretax loss of CT2.8m 
(S773m) in 1984 after a £93m profit 
in foe previous 12 months. The 
worst trading conditions in the US. 

foe 1906 San Francisco earth- 
quake were partly responsible, di- 
rectors said. Page 24, Lex, Page 20 

CANADIAN Imperial Bank of Com- 
merce riwwed foe strongest growth, 
in earnings among, foe country’s 
five big in the first quarter, 
lifting net earnings to- C$853m 
(UJ>JS61m) from C$643m. Page 42 

APPLE, UB. personal computer 
group, is ^hutting its manu fac turing 
plants for a week because of mount- 
ing unsold stocks on retailers’ 
shelves. Page 21 

WESTERN UNION, U.S. telecom- 
munications group, has had its ac- 
counts qualified by auditors be- 
cause of "financing uncertainties' 

following a;loss of $58.4m in 1984 


Steelmakers urge 
Brussels to push 
down scrap prices 


BY IAN RODGER IN LONDON 

EUROPEAN steelmakers are de- f— 
roan d i ng urgent action from the l( 
EEC Commission to push down the . 
price of scrap, a vital raw material 
in their operations. 1 

. Scrap prices have jumped about 
40 per cent in the last two months . 
to stand at record levels. This in- 
crease comes at a time when steel- 
makers are having difficulties push- t 
ing through any price increases. 

It is particularly damaging fa op- 
erators of electric arc steelworks, i 
which account for a quarter of EEC 
steel Capacity, and rely totally on 
scrap as a raw material. 

Mr Selwyn Williams, a director of 
the British Independent Steel Pro- 
ducers* association, said, "unless larpr 
something Is done soon, a lot of pro- under 
ducers -trill go to the walL” them 

Industry leaders throughout Eu- tomer 
rope are pressing Brussels for ac- as we 
tion, such as a curb on scrap ex- EEX 
ports, and the issue is likely to fig- that ti 
ore prominently at the meeting of nothir 
EEC industry ministers later thre on fo 
month. argue 

The main cause of foe increase mease 
has been the rise of the value of the dustry 
dollar, in which scrap is traded in- and ii 
temationally. Some subsidised avail i 
steel producers outride foe Comma- cost -s 
nity, notably in Spain, remain will- troL 
ing to impart scrap at very high dol- Sen 


£prfonn» Wo4b«lc») 

I SCRAP 
PRICES 


-ms w is a ts te 


lar prices. EEC scrap merchants are 
understandably eager to serve 
them and to expect their home cus- 
tomers to pay the prevailing rates 
as welL 

EEC steelmakers acknowledge 
that the scrap merchants are doing 
nothing wrong, but say foe effects 
on them are unacceptable. They 
argue that foe Commission's other 
measures aimed at restoring the in- 
dustry to health, such as production 
and import controls, will be to no 
avail if this vital element in their 
cost -structure remains out of con- 
trol 

Scrap merchants, on foe other 


hand, argue that the recent in- 
creases look higher than they are 
because they have stemmed from 
an historic low in 1982 when many 
merchants were forced out of busi- 
ness. 

The problem is particularly acute 
in Italy, which has a large number 
of small independent steel produc- 
ers that operate electric arc fur- 
naces. It is also tough on the mak- 
ers of alloy steels throughout the 
Community. Almost all engineer- 
ing, stainless, electric and tool 
steels are made from scrap. Foun- 
dry operators also rely on scrap. 

Governments have been reluc- 
tant so for to interfere in what is 
dearly a free and open market. If 
there were a shortage of scrap in 
the Community, they might he 
more willing to impose limits on ex- 
ports. But there is plenty of scrap 
available, provided that EEC steel- 
makers are willing topay the going 
price. 

The question is how long the cur- 
rent high prices will prevail on this 
volatile sector. If they remain for 
some time, the European Council of 
Ministers will almost certainly be 
obliged to take some action, such as 
restricting exports and/or setting 
price ceilings on scrap. 


Barclays to boost capital 
with £507m cash call 


BY DAVID LASCFI 1 FS. BANKING CORRESPONDENT, IN LONDON 


BARCLAYS BANK, Britain’s big- 
gest, plans to raise £507m (S542m) 
in. the largest rights jssue ever of- 
fraed to foe shmsholders of a pri- 
vate sector till company. 

The call came as the bank report- 
ed that its 1984 profits had risen 18 
per cent to a record E855nu 

Sr Timothy Bevan, the chair- 
man, said the rights issue was 
needed to enable Barclays to fake 
advantage of opportunities opening 
up in the world’s financial markets 
through deregulation, and to sup- 
port development of new services 
and products. 

The new funds should result in 
the Barclays Group being foe most 
strongly capitalised of Britain’s big 
four banks, he said, noting that it 
was foe.Szst ttme^ shareholders, had, 
faced a call in 24 years. 

The issue will be in the unusual 


form of one for one at foe deeply 
discounted price of 150p. Thiscomt 
pares with foe 583p at which ' Bar- 
days dosed on foie London stock. 

fpfpyaq gfr Ti'igft’f; flyyl (c nffpnripri 

to "tighten” the share price to make 
it easier for small shareholders to 
buy. Barclays estimates the issue 
will reduce the price to 366p. 

The discount will also save under- 
writing costs of about £113m. 

The biggest ever UK rights issue 
was made rights issue in 1981 when 
BP raised £623m, but at the time 
foe oil company was nearly 50 per 
cent owned by the government 

The Barclays announcement was 
generally well received and Bar- 
clays shares initially rose lOp from 
their .overnight 590p, though profit- 
taking later left them 7p down on 
the day. 


Barclays’ profits were disappoint- 
ing after the surprisingly strong 
performance reported earlier tins 
week by Midland and National 
Westminster, which is now a bigger 
profit-earner than Barclays with 
£671m. Barclays? GB55m pre-tax was 
£20m-£30m belowexpectations, 
mainly because of a decline in for- 
eign earnings. Profits in South Afri- 
ca foil more than £50m as Barclays’ 
subsidiary there was squeezed by 
rising interest rates. 

The charge for doubtful and bad 
debts was also increased by £50m to 
£525x0. Sir Timothy said "many of 
our customers are continuing to ex- 
perience difficulties." 

Barclays’ UK business performed 
well, though. Domestic banking 
profits increased nearly 50 per cent 

Lex, Page 20; Details, Page 26 


Dunlop set to launch Lonrh ® may 
£100m rights issue Fraser bid 


BY CHARLES BATCHELOR IN LONDON 


DUNLOP HOLDINGS, foe British 
tyre and rubber products group 
which is resisting a £33m (S35m) 
takeover bid from the industrial 
conglomerate BTR, is expected to 
jmTWHinn* a rights issue to raise 
about £KX)m when it unveils its re- 
vised firimviifli reconstruction pack- 
age next weds. 

The proposed sale of Dunlop Tire 
| and Rubber, Dunlop’s UJS. subsid- 
iary, to its management for S120m 
j has allowed the British company to 
scale down the overall size of its 
i fundraising from the £142m pack- 
age announced in January. 

Under pressure from its existing 
shareholders, Dunlop has also de- 
cided to cast foe complete package 
in foe form of a rights issue, drop- 
ping earlier plans for foe conver- 
sion of bank debt into equity and & 
eViftr o pi gring with Ixmdfln financial 
institutions. 

The new shares to be issued win 
be priced slightly high e r than foe 
14 p planned in January but the fi- 
nal price and foe ratio of new 
shares to old has still to be decided. 


BTR is today expected to an- 
nounce another extension of its of- 
fer which is now trailing even fur- 
ther behind the London stock mar- 
ket price of Dunlop's shares. Yester- 
day’s second dosing date on BTR's 
offer is not likely to have pulled in 
any more acceptances than the 026 
per cent attained by February 2L 

BTR is waiting to see details of 
Dunlop's performance in l984, pros- 
pects for 1985 and the form of the 
refinancing package which Dunlop 
must produce by next Monday or 
risk BTR being allowed to extend 
its offer beyond the normal 60-day 
limit; 

Dunlop yesterday announced it 
had received foe £37m payment 
agreed last November for the sale 
of its 51 per rent stake in Dunlop 
Malaysian Industries to Dar- 
by. Together with £12m of debt be- 
ing 1 assumed by Sixne, this sale 
Wiped £48m off Dunlop’s £435m 
debt mountain. 

Dunlop’s shares fen 2p to 49p yes- 
terday, s tUl we ll above foe 22p val- 
ue of the BTR share offer. BTR fell 
7p to 657p. 


By John Moore in London 

LONRHO, foe British-based inter 
national trading group, was last 
night preparing to mount a new of- 
fensive in its long-running cam- 
paign for control of House of Fra- 
ser, foe retail chain which includes 
Harrods of Enightsbridge. 

This followed a ruling yesterday 
by Britain's Monopolies and Merg- 
ers Commission that any bid by 
Lonrho for Fraser would not op- 
erate against the public interest. 
This overturned a 1981 ruling by 
the commission which said the op- 
posite. 

The Department of Trade and In- 
dustry is expected to announce next 
week whether Lonrho can be re- 
leased from undertakings that it 
would not seek to gain control of 
Fraser. The department is also ex- 
pected to decide whether it will re- 
fer to the monopolies commission a 
£fil5m (5658m) bid for Fraser by foe 
I Al-Fayed family of Egypt 

In an effort to gain time' to make 
j a fresh bid for Fraser, Lonrho has 

Continued on Page 20 

Editorial comment, Page 18; Lex, 

Page 20; Details, nge 25 
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Bonn refuses ® u “ desb r mk 

leads quiet 

to ease car revolution 

pollution plan i^ST 


BY PAUL CHEESER1GHT IN BRUSSELS 


THE NETHERLANDS tried yester- 
day to ease foe acute dispute be- 
tween West Germany on one side 
and France and foe UK on foe oth- 
er over tough new car exhaust stan- 
dards to be applied throughout foe 
European Community. 

After 12 hours of talks yesterday 
in Brussels among EEC environ- 
ment ministers, however, there 
were few signs of resolution to a 
problem which amid split the Com- 
munity car market if individual 
countries apply different regula- 
tions. 

France and the UK indicated 
they were prepared to negotiate on 
the Dutch compromise proposal. 
Germany, however, refused to 
budge from its insistence that the 
Community ?hn|iM adopt U-S- car 
exhaust standards and warned that 
if the rest did not agree it would go 
its own way from 1988-89 onwards. 

Talks among the ministers, main- 
ly in restricted sessions with few 
advisers, assumed great urgency 
because of the German plan to en- 
courage the rapid purchasing of 
"clean" cars by introducing a bat- 
tery of tax incentives from July 1. 

The Dutch plan involved foe set- 
ting of exhaust standards dose to 
those applied in the US. but stricter 
. than those wanted by the UK. It 
would give time for foe develop- 
ment of new engine technology and 
would not, as Germany would like, 
commit the car industry to the use 
of the three-way catalytic conver- 
ter. 

The argument was essentially 
about whether exhaust restrictions 
should apply to cars of medium size 
- in foe 1, 400-2, OOOcc category - 
which account for about a third of 
new sales in the EEC as a whole 
and nearly 60 per cent of foe Ger- 
man market, 

German officials explained that 
although foe Bonn Government 
was prepared to be flexible about 
small cars it could not shift its posi- 
tion on medium-sized models. It 
would leave foe German plan for 
stopping fife pollution, which is 
wrecking European forests, in tat- 
ters. 

There was no margin for compro- 
mise; the development of new en- 
gine technology would take too 
long, they said. 

But Mr William Wakle grave, the 
UK Environment Under-Secretary, 
noted that foe first cars using foe 
new engine technology, called “lean 
burn," would be in the showrooms 
autumn. 

There was general agreement 
among ministers, however, that 
cars bigger than 2, OOOcc could be 
made cleaner by foe use of the cat- 
alytic converter. France and the UK 
made clear that this acceptance was 


conditional on a wider package 
covering all models. 

German isolation on the exhaust 
issue was extended by further at- 
tacks from the UK and France on 
the plan to introduce tax incentives. 

Ktme Huguette Bouchardeau, the 
French Minister, said the tax incen- 
tives were too sweeping: they more 
than covered the cost of fitting con- 
verters. On a VW Golf, she is under- 
stood to have said, the tax incen- 
tives were worth DM 3000 ($887), 
while the cost of fitting was DM 
2300. 

Italy has now joined foe UK in 
making a formal protest to foe Eu- 
ropean Commission, arguing that 
foe German incentives must be 
brought under foe control of the 
Community. 

Bernard Simon in Toronto 
writes: Canada has announced an 
extensive anti-pollution programme 
to counter criticism that it has fall- 
en behind foe U.S. in efforts to com- 
bat arid nun. 

New exhaust e missio n standards 
for cars and light trucks, similar to 
those in the UiS., will come into for- 
ce for 1988 models. In addition, foe 
federal Government is to contribute 
up to C$150m (Sl07m) over foe next 
10 years for anti-pollution measures 
by Canadian metal smelters, who 
are among North America's main 
sources of pollution causing acid 
rain. 

Acid rain will be among the key 
topics on foe agenda of the "sham- 
rock summit? between President 
Ronald Reagan and Mr Brian Mul- 
roney, Canada's Prime Minister, on 
March 17 - St Patrick’s Day. Cana- 
da has in the past accused the US. 
of dragging its feet on action to curb 
air pollution, but attention has re- 
cently focused on Canada's own 
shortcomings. Washington has er- 
gued that more research is needed 
on arid rain to justify the large out- j 
lays needed to reduce pollution 

Mr Mulroney said last month 
that Cpnada!s ability to press the 
US. for more action was limited by 
its own' record. The Inco nickel 
smelter at Sudbury, Ontario, and 
'Canadian coal-fired power stations i 
dose to the US. border, are among 
the chief targets of the latest clean- 
up campaign. 

The Canadian authorities esti- 
mate that foe smelting industry 
needs to spend more than CB700m 
to meet a target set recently by the 
federal and provincial governments 
for emissions to be halved by 1994. 

The new anti-poBntwn plan has 
been welcomed by environmental 
groups but criticised by the motor 
industry, which argues that motor 
vehicles' contribution to add rain is 
negligible. 

Freer EEC call. Page 2 


By Jonathan Can- In Frankfurt 

THE BUNDESBANK is leading a 
quiet revolution in West Germany’s 
capital markets. Last year the cen- 
tral bank forced the Bonn Govern- 
ment to abolish the coupon tax for- 
eigners had to pay on foe interest 
they received on German domestic 
bonds. Now the Bundesbank is 
seeking changes to allow foreign 
banks in Germany to take manage- 
ment leadership in D-Mark bond is- 
sues. Other steps towards deregula- 
tion are in the wind. 

At first sight that seems odd. By 
no stretch of the imagination could 
foe Bundesbank be called a revolu- 
tionary body. Over the years, it has 
been seen by its admirers as a bas- 
tion of prudence in a sea of inter- 
national monetary turmoil, and by 
its critics as something of an ogre, 
grimly crushing any signs of finan- 
cial innovation. Why should this, of 
all institutions, be seeking a shake- 
up? 

The answer is that foe Germans 
feel they cannot afford to ignore foe 
wave of deregulation increasingly 
opening up ' finannial markets in 
key competitor countries such as 
Britain and Japan. For example, 
Deutsche Bank, West Germany’s 
biggest and most profitable bank, is 
currently moving its oan-D-Mork 
Eurobond underwriting business 
firms Frankfurt to London. It has al- 
so recently taken a 4.9 per cent 
stake in Morgan Grenfell, foe mer- 
chant bank. 

Behind those decisions is the 
implicit judgment that London, 
with New York and places such as 
Tokyo, will be one of a handful of 
really important world financial 
centres in the coming decade or so- 
and Deutsche Bank must ensure 
that it has a good piece of the ac- 
tion. That does not mean the Ger- 
man banks are about to abandon 
Frankfurt altogether. But it does 
imply that the German market, too, 
must be made more open, lively and 
izmovative, if-.it is not to be Jeft 
behind. 

Change in West Germany is rare- 
ly quick. Even the abolition of cou- 
pon tax, which was a direct re- 
sponse to the US. removal of its 
withholding tax, and had obvious 
arguments in its favour, took a 
while to push through. Finally. Dr 
Gerhard Stoltenberg, the Finance 
Minister, swept away foe remain- 
ing domestic resistance, because (to 
Bundesbank relief) he saw the wid- 
er national interest of encouraging 
an inflow of foreign funds. Now a 
task if anything more delicate is un- 
der way - to restructure or abolish 
the club of leading German banks 
Continued on Page 20 

International Capital Markets, 
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mLIN POLLEN 
INTERNATIONAL PLC 


I Reporting good results 
is just part orour business* 


Five years agp, VALIN POLLEN was established 
to provide clients with a unique communications 
consultancy service. 

The service was to include corporate and financial 
public relations and advertising, research, investor relations, 
marketing consultancy and corporate identity design. 

Five years on, we have a client list that includes some 
of the bluest of blue-chip names in international business 
— including three of the five largest companies in the UK. 

And, in our first Annual Report as a public company 
we recently reported turnover ana profits for 1983/4 that 
were (again) more than double the previous year’s. 

To maintain growth, were investing in the creation 
of new services for clients— as well as actively seeking to 
recruit senior and middleweight executives able to meet 
our (and our clients) exacting standards. 

If you d like to learn mote about how we can help 
your business, please contact Richard Pollen, our 
Managing Director, and if you have relevant experience 
as an advertising or PR executive and would like to be 
considered for a post with one of Londons fastest-growing 
agencies, please send him your c.v. in strict confidence. 

In either case, well be in touch immediately. 


VAUN POLLEN INTERNATIONAL PLC 

46 Grosvenor Gardens, London SWiW OEB 
01-7303456 
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Financial Times Friday March 8 1985 


EUROPEAN NEWS 

Rupert Cornwell and Leslie Colitt report on two unusually significant state elections in Saarland and West Berlin 

will deliver weighty message to Bonn coalition 


THE SAARLAND and West 
Berlin ought hardly, on the 
face of it. to be the moot t ellin g 
barometers of the West German 
mood. Both in their different 
ways are enclaves on the fringe: 
one tucked away south of 

Luxembourg, nestling on the 

border with France; the other 
a capitalist island, separated 
from a country to which it does 
not properly belong by 100 
miles of socialist East Germany. 

Yet, this weekend, their com- 
bined strength of some 2.3m 
voters wOl be delivering a poli- 
tical message out of all propor- 
tion to their numbers, in state 
elections which will be read as 
a half-term report on the per- 
formance of the centre-right 
coalition In Bonn, exactly two 
years into the four-year life of 
the current pariJament. 

For the ruling Christian 
Democrats (CDU) of Chancellor 
Helmut Kohl, presently in 
power in both places, success 
in either would be some kind of 
vindication of economic and de- 
fence policies pursued since 
October 1962. Almost certainly, 
Sunday evening’s results wOl 
again bring the opposition 
Social Democrats (SPD) face- 
to-face with their dilemma of 
how to do a practical deal with 
the protest politics of the surg- 
ing Greens to their left. But 
the stakes, Inevitably, are big* 
gest for the smallest major 
party, the liberal Free Demo- 
crats (FDP). 

Tne FDF studiously chose 
Saarbruecken, capital of the 


Saarland for the enthronement 
of its new leader, Herr aMrtin 
Bangemann, a fortnight ago. 
Today, it is baric at the foot of 
its own familiar Everest: how 
to secure the 5 per cent share 
of the vote needed to win seats 
in the two regional parliaments. 
No poll offers the certainty if 
they wilL 

Should the FDP fail in 


Berlin, the likelihood that the 
CDU will again do well will 
probably allow Herr Eberbard 
Diepgen, the Christian Demo- 
crat mayor, to retain power, 
perhaps at the head of a 
minority administration . tacity 
accepted by the SPD. But hi 
Saarland things are very 
different. 

Even If the Free Democrats 


do dear the 5 per cent hurdle 
there is no guarantee that this 
will be sufficent to allow a 
repeat of the CDU-FDP coali- 
tion which has run the state 
since 1980. Every sign, instead, 
is that the Social Democrats 
will overtake the CDU to 
become Saarland's biggest 
party, in a position to take 
power alone or, mare plausibly. 


in some kind of alliance with 
the Greens. 

If they do, it will be very 
much the achievement of one 
man, Herr Oskar Lafontaine, 
mayor of Saarbruecken for 
nine years, and in line to be- 
come the state's first ever Social 
Democrat premier. 

At just 41, he is the standard 
bearer of the younger Social 


FDP struggles to survive in West Berlin 


THE ONLY thing West 
German pollsters usually 
appear certain of In West 
Berlin is that the city's 
radical Alternative List (AL), 
the anti-nuclear counterpart 
of the West German Greens, 
win doable Its 1981 vote to 
some 14 per cent In Sunday's 
election. 

That would be no surprise 
as West Berlin attracts 
thousands of young men from 
West Germany each year who 
cannot be drafted while resid- 
ing in the city and who vote 
here for the first time. 

Hie real riilThanger is 
whether the Free Democrat 
Party (FDP) wDI fall below 
the required 5 per cent of 
the ballot to be re-elected. 
The polls show the party 
with less than that figure but 
a large proportion of West 
Berlin voters say they are 
undecided. The FDP will 
need to repeat its 1981 


miracle when It polled 5.6 per 
cent here If it is to be 
returned as the Junior 
partner of the ruling 
Christian Democrats (CDU) 
in the city. 

The Berlin CDU, under 
Herr Kberfaard Diepgen, Its 
dynamic Governing Mayor 
since early 1984, is aiming to 
win an absolute majority In 
the assembly after gaining a 
respectable 48 per cent In 
the last election. That was no 
mean achievement tn this 
once r ock-s olid Social Demo- 
crat (SPD) city, and Herr 
Diepgen might Just achieve 
his goal. - 

West Berlin’s badly 
tarnished Image of a few 
years ago has been much 
iaaiuwed under Herr Diepgen 
and bis predecessor, Herr 
Richard von Weixsaecknr, new 
West Germany’s President. 
Electronics companies have 
been attracted to the dty by 


the pro-bnsinen climate 
under Herr Diepgen and his 
economics chief, Herr Elmar 
Piero th, a highly successful 
west German wine producer 
turned politician. Although 

w4iirn ilft Wiii»n8 wimahw high, 

this year was the first in more 
than a decade in which as 
many Industrial Jobs were 
created as were lost. 

Herr Dlepgeu’s SDP 
opponent, Herr Hans Apel, 
whom the mayor sarcastically 
refers to as “ this gentleman 
from Hamburg” belongs to 
the pro-Nato right wing of his 
party. He would appear to be 
a strong challenger In a city 
where the bulk of the populace 
remains solidly pro-West, 
while the AL wants the Allies 
out of West Berlin. 

However, Herr Apel, a 
former Defence Minister 
under Chancellor Helmut 
Schmidt, was plucked out of 
Hamburg by his party In Bonn 


to day the CDU dragon in 
Berlin, a task he accepted 
only reluctantly. His cam- 
paign has been weak from the 
start and few Berliners appear 
to believe his pledge that he 
will remain In the city even 
if he loses the election. 

Several polls predict a hung 
assembly if the FDP falls to 
be re-elected and Herr Diep- 
gen is forced to form, a min- 
ority government dependent 
on the SPD’s favour. 

Herr Apel has sworn that 
the Social Democrats, who 
polled 38 per cent in 1981, 
will not enter into a coalition 
with the AL If both .parties 
together should top the 50 
per cent mark. 

The final possibility, and 
the one flatly rejected by both 
the CDU and the SPD in Ber- 
lin, Is a grand coalition along 
the lines of the one which 
goverened in Bonn from 1966 
to 1969. 


Democrat Left, celebrated for 
his odd combination of a gentle 
moonlike face and fierce oppo- 
sition to West German member- 
ship of Nato, and seen by many 
as a potential candidate for 
Federal Chancellor. 

Tn ting campaign, however, he 
has not been talking about 
national defence so much as 
local economics. The Saarland 
Js poor by West German stan- 
dards. unemployment at the 
end of a savage winter is 14 
per cent; Arbed Saarstahl, the 
steel group which is the region s 
largest employer, is . wob bling 
on the verge of bankruptcy. 

Saarland’s misery has given 
scope and more to Herr Lafon- 
taine’s powerful oratory. He 
argues that only the more soc i- 
ally geared policies of the SPD 
offer the region a decent future, 
and has promised to nationalise 
the steel works, at present con- 
trolled by Arbed of Luxem- 
bourg. 

Mindful of last year’s prob- 
lems in the State of Hesse, be 
'has told the Greens that — 

Should ft be necessary— nothing 

less *han formal coalition after 
the election will do. For their 
part, the Greens, who look set 
to clear- the 5 -per cent barrier 
this time, offer merely " tolera- 
tion ” of a - minority SPD 
administ ration, of the type 
which proved so ephemeral in 
Hesse. 

Quite possibly, hard bargain- 
ing the morning after will 
change these starting positions. 
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LAST ELECTION RESULT 
(% vote! — 


Berlin (1981) 

484) 
38J 
5* 
72 

Vattemathre Lbt= Green.) 


CDU 

SPD 

FDP 


Saarland (1989) 

CDU 

SPD 

FDP 

Greens 


4SA 


6.9 

2.9 


But the prospect 
probably offers the Free Demo- 
£ats and the CDU their best 
chance of clinging to power. 

Chancellor Kohl himself has 
visited the Saarland five tones 
in the campaign, to drive home 
the warning that nothingwould 
be worse than that its problems 

iS ™\£eE£d while SPD and 

Greens wrangle over what to do. 
Furthermore, everyone 
that good relations with the 
Government in Bonn (which at 
the end of the day will have to 
provide much of the money) are 
essential if the Saarland is to 
be put back on Its feet. 

The CDU and the FDP hope 
that this worry might scare off 
enough of the working vote 
which Herr Lafontaine seeds, to 
deny him success. If it does not, 
then the consequences might be 
felt well beyond the enclave of 
the Saarland. 


ists yesterday killed the chief 
of the Basque autonomous 
police force. The bomb attack 
was the first recorded against 
a member of the local security 
service and appeared to mark 
a new strategy for the separ- 
prtist organisation. Eta. 

Col Juan Carlos Arkotxa (52) 
was killed on the outskirts of 
Vitoria, the seat of the Basque 
autonoumous government, by a 
booby trap explosive attached 
to his car. Col Arkotxa was the 
commanding officer of the 2,000 
strong Ertzantza, orl ocal 


Basque police 
chief killed 
by car bomb 

By Tom Burns in Madrid 
SUSPEC T ED BASQUE terror- 


Basque police force, which was 
set up in 1982 after the region 
gained an autonomous and self- 
governing status. 

The attack marked a depar- 
ture from the normal pattern 
Of terrorist violence in toe area 
and' seemed certain to inject 
new virulence into the Basque 
problem. 

The Ertzantza have tradition- 
ally been closely associated 
with toe locally governing 
Basque Nationalist Party 
(FNV) and had stood aloof 
from the covert urban guerrilla 
war waged by Eta on toe 
Madrid-based security services. 

While toe PNV has been in- 
creasingly public in tis criticism 
of Eta, it had also so far 
escaped the effects of toe 
endemic separatist violence in 
the region. 

PNV officials were outspoken 
yesterday condemning toe 
murder. Sr Jose Antonio 
Ardanza, who was nominated 
at the beginning of toe year by 
toe party to head toe regional 
Basque government, termed the 
assassination u an attack on the 
will of the Basque people who 
have freely created their own 
Institutions.’’ 

Politicians in Madrid and 
Vitoria had little doubt that Eta 
was responsible for toe killin g 


Howe seeks 
freer EEC 
services 


sector 

By Alan Friedman 
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for electrical industry 

BY JOHN DAVIES IN FRANKFURT 


WEST GERMANY’S electrical 
industry expects another sturdy 
performance this year, although 

It sees signs of its rapid growth 

slowing down. 

The industry boosted the 
value of its production last year 

by as much as 8.7 per cent in 

real terms, more than twice toe 
increase it originally expected 
and increased Its workforce by 
32,000 to 936,000. 

With a cautious assessment of 
both domestic and foreign 
market trends, it has set its 
sights thds year on production 

growth of 5 to 6 per cent with 

further jobs being created. 

The sharpest growth 
been in data processing 
Jcatlons ‘ ' " 


production and better no of 
capacity had Improved profits in 
toe electrical industry last year. 
But wag e rises and Shorter 
working hours would add nearly 
o per cent to companies* !_d6sts 
this year, although flexible 
working arrangements should 
neutralise some of thir pres- 
sure on profits. 

Dr Lohr, who is chief efcecu- 
3”° of Standard ElektrUe 
» subsidiary of ITT of 
said that the: West 
German electrical lndi 
match those in the 


*■”**'“ uiwe m tn* U.S. 
Japan competitively. This was 
despite the advantages which its 

nvklff AniftiMri — _ % 


haa 

„ and 

technology, as 


— van KuuiuMi^r, 

well as certain power , engineer- 
ing equipment On the other 
band, there was a drop In the 
value of output of some con- 

sumer goods last year, such as 
television, radios and refri- 
gerators. 

Gain ing momentum from 
new technological develop- 
ments, ( toe industry’s progress 
far oustrlps West Ge rmany 's 
modest overall economic 
growth, which picked up to 2.6 
per cent last year and is ex- 

pected to continue St much the 
same rate thiy year. 

Prof essor Rudolf Scheid. chief 
jxecudve of the Electrical 
Industry Association (ZVET), 
s aid t hat there were signs of un- 
certainty in some sectors of the 
West German economy, especi- 
ally bui ld i ng . The electrical 
industry was benefiting 


small 

Lohr 


fadust^ mmeased' its export* 


Imports of electrical 
* Jarser rise of 
22 POr cent to DM 43Jftra. but 
a* Ml Wt 

witn a DM is«» positive 
electrical 


. _ _ a DM lSAbn 
b£jwce of tirade^ 
goods. 


-in 


; — — — - j "-*8 ucucuuuk more 
from the economy’s switch-over 
to new technology than from a 
cyucal upturn in economic 


- — — economic 

activity ha said. 

Dr Helmut Lohr, the ZVEI 
president, said that increased 


££ sfcsr&z-.si 

n 2L!?? ■'.Now York WY and 
Now York. MY 1QQ22. “ 




A call for UberaHsation of 

Europe's sOTce_Mcturanw 

issued 

collective Eaopen ■ 
liberalise and open up Europe* 
telecommunications, arrBn e s , - 
financial services and profga- 
rional services JL 

He accused European nr 
services of being “notoriously 
SrteUsed and subtfdfaed-. mid 
said this 

continuing - Inefficiency, i ffhe 
“Sabers of theJtoopjan ^ 
tenuity must deregulate; 
Geoffrey added* dittu g 
example of increased eg nggfr 
tion toe shuttle hiritt *5“*® • 
Heathrow Aftpo tt *?**%***&■ 

Sir Geoffrey said tfc«A, con- 
trary to the Treaty: of 
financial services in 
not freely available ------ 

the Community tailed^ 
measures to ensure that HMtt*'- 
ance services could he bought 
and sold “ freely between 
C ommuni ty countries* Just tike 

manufactured goods. ■ yj-jg*.- 

He also stressed the need for 
toe stock markets of Europe to 
be more closely integrated, 
saying that there were excHitog 
new opportunities here for 
centres like London and 

while praising the ~ 
since 1979 of the __ 
monetary system (EMS) 
promoting “ sound ecoxfi. .. 
management and discipline.,, 
the countries which bekmg- 
the exchange rate me ch a ni sm^* 
Sir Geoffrey said tha t .the 
present state of the markets, 
and of exchange rates, in 
particular, makes this a difficult 
time for Britain to join. - • • 

The entry of sterling should 
take place only in conditions in 
which it will promote, greater 
stability for toe EMS and for 
sterling itself, he concluded. .**, 

Then, saying that ho was 
s tealing “James Bond's phrase,” 
be noted toat ~we have never' 
said never.” 

liberalising the high techno- 
logy sector was high on 'Sir 
Geoffrey’s agenda. He said that, 
for new products and tech- 
niques, a common European 
standard should be axzomatie. 
Meanwhile, in the area of pro- 
fessional qualifications, he said 
that architects, accountants and 
engineers, for. example, should 
have their qualifications 
accepted by every EEC member 
state. 

. Sir Geoffrey made use of toe 
occasion last night to pound 
home a favourite theme - of 
Visiting British government -offi- 
cials here by complaining , of 
frontier formalities which cause 
“ long lines of coaches and 
lorries ” waiting at borders. He 
said that at present these delays 
cost European industry Ecu 
800m (£488m) a year. 

Returning to another fominw 
theme. Sir Geoffrey attacked 
“the excesses of agricultural 
expenditure” in the EEC, say- 
ing these absorb more tbxn70 
per cent of toe total Community 
budget. 

While expenditure : on 
“Mediterranean products” mui 
been lower in absolute terms 
than on “Northern prod uc ts,” 
it would be wrong to -inflate, 
spending on Mediterranean' 
agriculture “ until it readies 
toe monstrous proportiona ef 
expenditure on Northern pro- 
ducts.” 

Instead, Europe must get x 
grip on the costs to the Com- 
munity of Mediterranean .Agri- 
culture and at the same! time 
bring down the costs 
cereals and meat. 
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could 

and 


nvais enjoyed, including a large 
domestic market. 

European industry’s 
wowems arose not from poor 
or slowness in junket- 
ing .innovations but from It* 


. — — but from Its 
domestic markets. Dr 
.® aid - ^ Progress would 
JHES? on how for and how 
fast Europe could go In dCvtriop- 
tng_a uniform mafic*? 


West Germany's ' electrical 


a * > fl Britain were toe 
Sue ^2??? markets, while. 


the Japan were by far 

imports 6 ** so ' arcea °* electrical 
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Local polls 

test for 

government 

in France 

By David Housego in 
*®was an important test of the 

g*kl*t Government's ISL 

T^ first round of the ballot 
the reSS? h? 11 whether 

sSH 

l^urcnt Fawns, his ftSe 
111 opinion polls 

translated into i£ 
votes for the Socially 

■With the. withdrawal of the 
from the aSitiS 
of Uie Left in the summer the 
Socialists are increasingly * vul- 
nJOTWeto the charge that their 
»‘5S? tr ^ tion ^presents only 
“S 10111 ^ in the country, 
r ^^cEuiopean elections in 
Jane (before the departure of 
the Communists) the Socialists 
gained only 21 per cent of the 

Sundays vote will show at the 
gSL £me whether M Jean- 
S x5 4e >^ Pen s extreme right- 
Front has^n 
able to confirm the break- 
through it made in the Euro- 
pean elections when it won ll 
per cent of the vote largely at 
the expense of the orthodox 
opposition parties. 

It will also show whether the 
co mmuni st party has been able 
to make a come-back as a re- 
sult of the change of tack from 
supporting the Socialists to con- 
demning them for the rise in 

unemployment 

The second vote the iWlow- 
ing weekend win. demonstrate 
how far the orthodox opposi- 
tion parties are prepared to go 
in nuking alliances with the 
National Front, and whether, 
pn the left. Co mmunis t candi- 
dates wiH step down in favour 
of Socialists who are in the i«uf 
on the first round. 

Opposition leaders tike M 
Jacques Chirac, head of the 
neo-GaulUst RFR, have declared 
that there win be no allia™*^ 
with the National Front at local 
or national level. 

But it is clear that in areas 
like the South of France or in 
Lyons, opposition and Front 
candidates are reaching agree- 
ments on backing each ^ other In 
the second round, in order "to 
defeat the Left M George Mar- 
chats, -the - Communist leader, 
says the Communists win only 
take a decision cm alliances with 
the Socialists -after ■ the first 
round results. Brat- they* ’ Would 
risk poltical auidde if they 1 re- 
fused all raeh agreement*^ ^ 

’ Ai’eafaqMdgn ft(a.$eeq i 
qmetea- than expected given that 
the polls are widely regarded 
as a.nUHip to' next; year’s par- 
liamentary elections. Among 
the opposition, M Chirac has 
campaigned largely -In his home 
base of the Correze and . M 
Valery GIscard. -d’Estaing, the 
former President, has only 
rarely strayed from. the Puy-de- 
Dome. . • 

This low key approach reflects 
the oppositions hopes for a high 
abstention rate which has 
benefited .them in recent elec- 
tions in which the Left has had 
problems mo bilisin g its sup- 
porters., BW r tt also roflectsthu 
view ~too much sabreratfling 
against M Fabius’s centrist ad- 
ministration "would, da m age 
their credibflty with middle-of- 
the-road opinion. 

Steel, aid confirmed 

The French Gover nmen t has 
confirmed that it win provide 
the two state-owned steel 
groups, Usfnoc and Saxalor, 
with FFrSObn (£ 2 . 7 bn)Jba wd 
over the three yews 0985-87, 
unites- David Housego. 


Feldt warns about 
threats to economic 
recovery in Sweden 

BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


THE SWEDISH economic re- 
covery has reached a “critical 
stage," according to Mr Kjell 
01 of Feldt, the Finance Minis- 
ter. He warned yesterday that 
the current private sector pay 
negotiations could still jeopar- 
dise the Government's goal of 
more than halving by the end 
of the year an inflation rate 
which topped 8 per cent at the 
end of 1984. 

Finance Ministry officials ad- 
mit privately that it is virtually 
impossible to meet the 3 per 
cent inflation target. 

Mr Feldt indicated yesterday 
at an economic conference here 
that the continuing strength of 
the U.S. dollar and higher than 
expected interest rates were 
maldag.it increasingly difficult 
to promise a real wage increase 
this year. Such an increase — 
possibly achieved through an 
Income tax cut— has been the 
Government’s main weapon in 
persuading the unions to hold 
wage cost increases below 5 
per cent this year. 

Despite this warning, how- 
ever. Mr Feldt; with his eye 
on this year’s general election, 
painted a positive picture of 
Sweden’s recent economic 
development and ruled out 
either “one-sided” economic 
restraint or an attack on the 
welfare system. 

A much tougher line was 


adopted at -the conference by 
Mr Bengt Dennis, governor of 
the central bank, Swedish 
monetary policy must remain 
restrictive for the foreseeable 
future, be said. Tbe mistakes 
of tbe past 10 years meant there 
was no room for the Govern- 
ment to pursue a more expan- 
sive economic policy. Dispelling 
some of the euphoria generated 
by the recovery of the last two 
and a half years, Mr Dennis 
emphasised that f undamental 
imbalances remained in the 
Swedish economy. 

Domestic interest rates must 
continue to exceed those 
abroad by a significant margin, 
be said. “We have a weak 
external balance, and a large 
block of foreign debt. The 
deficit in the state budget is still 
very big and we have a high 
level of liquidity in the whole 
economy, especially in the 
corporate sector.” 

Only a sustained and strong 
improvement in the current 
account of the balance of pay- 
ments would restore room for 
independent action in economic 
policy-making, said Mr Dennis. 
“ That presupposes a tight fiscal 
and monetary policy and a sub- 
stantial cut in our price and 
cost levels.” 

He impbdty attacked the 
Government’s performance in 
failing, to. control -public sector 
labour costs more firmly. 


OECD exaggerates foreign 
debt figures, says Athens 

BY ANDRCANA IERODIACONOU IN ATHENS 


THE BANK, of Greece has 
defended Its foreign debt figures 
against those given in a report 
by tbe Organisation for Econo- 
mic Co-operation and Develop- 
ment , 

The OECD says that the 
country’s overall external 
liabilities readied. $I8.67bn at 
the end of last year. According 
to tfie Beak of Greece, foreign 
debt at the end of 1983 stood at 
3KL502bn, with a proviskmally. 
estimated increase ot $12_358bn 
by the end of this year. 

The -Bank this week said the 
OECD’s figure is higher because 
it includes in .its calculations 
deftaioe ‘ u , borrowing, private 
shipping adks and foreign 
exchange deposits in 'Greecq by ; 
Greeks resident abroad^. 

Tlie central bank's statement - 
was not so much directed at the 
OECD, as at tile Conservative 
political opposition, which has 
seized on the report to accuse 


the Socialist Government of 
leading the country to bank- 
ruptcy. 

Mr Dimitris HallMas , the 

governor of the Bask, says 
Greece had “no special prob- 
lem” in raising foreign loans, 
and foreign exchange reserves 
remain steady at around $lbn. 
Foreign bankers in Athens said 
this week that Greece is con- 
tinuing to borrow at rates of | 
over labor, despite an estimated 
current-debt-to-service ratio of 
about 22 per cent, virtually 
doable the 1980 figure. 

However, they point to an 
increased reliance on Japanese 
banks, which currently account 
for about half of Greek boggfa- 
mg, as well as an increase in tbe 
number of smaller, private loans 
in 1985. Such loans form part of 
tbe approximately 3600m which 
has been borrowed in tbe first 
two months of this year. 


D anish employers threaten 
lock-out as strike looms 

BY HILARY BARNES IN COPENHAGEN 


DENMARK’S Employers Associa- 
tion has . warned 300,000 trade 
unionists it will lock them out. 


The lock-out which could start 
-<m March 21, is a reply tb-.strike 
notices for 250,000 workers by 
the LO, the Danish equivalent 
of the TUC. 

Mr Benned Hansen, the em- 
ployers* chairman, said the 
looming conflict would be one 
of the most comprehensive in a 
Danish labour history. 

The strike and lock-out warn- 
ings were issued following the 
failure of the two sides to reach 
agreement on new two-year col- 
lective wage settlements, but 
all ' contacts have not been 
broken yet. 


The strikes were due to start 
on March 4, but were postponed 
until March 21 by the official 
labour mediator. He has tbe 
power to postpone the conflict 
for a further 14 days. Mr Han- 
sen said April 3 was the most 
likely date if the dispute be- 
comes a reality. 

He urged the Government not 
to intervene. “Only of the 
labour market itself takes full 
responsibility for a settlement 
can we obtain a sensible result,” 
he said. 

But as the unions have called 
out power workers and ell tan- 
ker drivers, the Government 
may have' little choice but to 
impose a statutory settlement 
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IMF talks 
with Turkey 
prove to be 
difficult 

By David Barchart! in Ankara 

TURKEY’S latest round of 
talks with the International 
Monetary Fund (IMF) ue 
proving the most difficult 
store the Prime Minister, Mr 
Tnrgut Ozal. took the eco- 
nomic helm in 1980* accord- 
ing to western diplomats here. 

Turkey Is hoping for a new 
stand-by facility of around 

SDR 255m (£229m) to replace 
the present one-year agree- 
ment with the fund which 
expires to April, tost year the 
fund made SDR 225m avail- 
able to Turkey. 

An IMF team headed by 
Mr Geoffrey Tyler, the Fund’s 
Turkey desk chief, has spent 
two weeks in Ankara In what 
seems to have been some- 
what strained dialogue with 
the Turkish Government 

The IMF is uneasy at tbe 
shortfall In government tax 
revenues and believes public 
spending should be brought 
under tighter control. 

Fnnd officials are believed 
to have warned Turkey that it 
will be difficult to reach a 
new stand-by agreement while 
tbe budget Is out of step with 
the Government's annual 
growth target of fifi per cent 
for GNP. 

The IMF is believed to be 
pressing Turkey to lower Its 
firowth targets for tills year 
and to ent back on several 
major public sector projects. 

Concessions of this sort 
would be politically awkward 
for Mr Oral as Ids Govern- 
ment is going through a diffi- 
cult period with busine s s 
unhappy at continuing high 
rales of Inflation— -around 
12J per cent for the first 
two months of this year 

However, Turkish officials 
and the IMF are thought to 
he hammering out a new 
compromise annual pro- 
gramme for 1985, with revised 
targets. 


Patrick Cockbum on the background to the Soviet oil shake-out 

Picking np the energy pieces 


OVER THE last four years the 
Soviet Union has conducted a 
full-scale purge of its oil and 
gas industry — the largest in 
the world — in a bid to ensure 
that its energy programme is 
carried out successfully. 

Almost all managers in 
charge of oil and gas drilling, 
the leaders of geological teams 
and the bosses of construction 
enterprises in tbe main oil pro- 
vince have been replaced says 
Mr Vladimir Dolglltii, the can- 
didate member of the Politburo 
who is in charge of the energy 
industry. 

His audience • was a special 
meeting last month of the ruling 
Communist Party In Tyumen 
Province In the West Siberian 
Basin, tbe vast wilderness which 
is the source of 60 per cent of 
all the Soviet Union’s fuel. They 
knew that, two weeks earlier, 
the Oil Minister had been re- 
tired early after a slight fall 
in oil production to 613m 
tonnes was announced for 1984. 

The drop in output was only 
3m tonnes but it led to a re- 
newed surge of criticism In 
the Press and by senior officials 
of the way the oil and, to a 
lesser extent, the gas industry, 
are managed. 

The oil Industry in Tyumen 
was accused of exploiting the 
oilfields too quickly in order to 
get spectacular results and for 
failing to build an adequate in- 
frastructure in the oil and gas 
fields. The ferocity of the 
criticism, accompanied by 
widespread dismissals, shows 
the concern in tbe Politburo 
and Central Committee in Mos- 
cow that their energy pro- 
gramme, published last year, is 
running into trouble. They are 
worried because the success of 
the programme is at the heart 
of Soviet economic develop- 
ment. 

The plan's alms for the late 
1980s and early 1990s are “the 
maintenance of high levels of 
oil extraction, rapid increase in 
the amounts of Siberian gas 
extracted and transported to the 
European part of the country 


and the accelerated develop- 
ment of nuclear power engineer- 
ing.” New power stations will 
oe built and old ones de-cons 
missioned. To accomplish this, 
the whole economic centre of 
gravity of the Soviet Union has 
to be shifted east and north 
into Siberia, New towns and 
roads have to be built in the 
world's worst climate with 
winter temperatures failing to 
as low as minus 55°c. The 
capital cost is very high. 
Energy as a whole is absorbing 
22 per cent of total Soviet capi- 
tal investment and almost half 
: its industrial investment over 
' the rest of the century. 

The need to scale down the 
use of oil in the power stations, 
replacing it with gas and 
-nuclear power, has been 
emphasised by this winter’s 
extremely low temperatures. 
OH exports to the West have 
been cut in recent months as 
Soviet consumption soared. Pro- 
duction may also have been 
hit by the weather. 

The margin for error is not 
large. Out of overall production 
of 613m tonnes of oil and con- 
densate last year some 135m 
tonnes a day or 493m tonnes 
over the year were consumed 
at home, according to Mr 
Nikolai Tikhonov, the Prime 
Minister. 

This leaves 120m tonnes ot 
oil for export, of which some 
75-80 m tonnes is estimated to 
go to other socialist countries, 
mainly in Eastern Europe. The 
remainder, or about 45m tonnes 
is available for export to the 
West This is occasionally 
topped up with oil from Iraq 
and Libya obtained as barter 
payment for Soviet exports. This 
does not mean that the Soviet 
Union faces a crisis in its oil 
supplies, as suggested by the 
Central Intelligence Agency in 
1978, but there is little room 
for mistakes it exports to both 
East and West Europe are to 
to continued at present rates. 
The Kremlin also needs to be 
sure that, having committed so 
much of its limited capital re- 
sources to the energy pro- 



gramme and West Siberia, It 
gets its money’s worth. Invest- 
ment in oil alone has almost 
doubled - since 1975, according 
to Western estimates. 

The impression given by Mr 
Dolgikh and other senior 
officials is that high output from 
the oilfields in Tyumen is tbe 
late 1970s was achieved at the 
expense of long-term pro- 
duction. The Oil Minister and 
the Minister for Construction in 
the Oil and Gas Industry, both 
key positions, have been re- 
placed, though not Mr Gennadi 
Bogomyakov, the head of the 
Communist Party in Tyumen 
since 1973, who has presided 
over the development of oil and 
gas in the province. 

A main theme of criticism Is 
thatt he oil industry in Tyumen 
lacked the co-ordination to Ifvld 
a proper Infrastricture. Tbe 
construction of bousing and 
social facilities has been “par- 
ticularly bad," according to Mr 
Dolgikh. This leads to high 
labour turnover. The man- 
agement is also accused of 
having tailed to make the transi- 
tion of exploiting tbe 
easier to the more difficult oil 
deposits. Maintenance has been 
poorly organised and there is a 
lack of unfrozen water for in- 
jection Into the wells. 

“ Things aren’t going to well,” 
said Mr R. Kuzovatkin. the 
deputy Oil Minister last year. 


“This is because of objective 
reasons — weather conditions 
and interruptions in the power 
supply -— and the actions of the 
oil workers themselves. But 
the main thing is the poor use 
of existing oil wells. Consider- 
able money and effort by 
drillers has been expended, but 
oil still isn’t coming out of the 
ground.” 

Much of the responsibility for 
this failure is now being attri- 
buted to the slow rate of con- 
struction in Tyumen at the well 
heads, in providing more 
sophisticated recovery tech- 
niques, electric power and 
living conditions for tbe oil 
workers. The need to get things 
right in the oilfields is all the 
more pressing because con- 
ditions are even worse in the 
two mala gas fields of Unengoi 
and Yamburz further north. At 

Urengoi at first “lack of roads 
literally paralysed work in the 
gas fields,” said the daily news- 
paper, Izvestia. 

At Yamburg, which is only 
beginning to be exploited, the 
black Arctic climate is even 
less hospitable. For much of 
the year there are few hours 
of sunlight and thte tempera uv. 
often sinks below minus 45° C 
on the open tundra with access 
only by river. Most of the 
buildings are prefabricated 
modules which are floated on 
pontoons to where they are 
needed. 

The economic future of tbe 
Soviet Union will be partly 
determined by its capacity to 
exploit the hydrearbon reserves 
of west Siberiat tbe largest 
such deposits in the world, in 
conditions like these. To do so 
is vastly expensive, absorbing 
almost a quarter of total in- 
vestment for at least the next 
decade. 

This makes the energy pro- 
gramme the most important 
economic development that the 
Soviet Union has carried out 
since the war. It also shows 
why Moscow has reacted so 
strongly to any sign that its 
investment is not proving pro- 
ductive. 
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Made by them for more. Made by you for less* 

% 

You can cut costs and improve your production efficiency, whether 
you make beer cans or structural extrusions. 

A company in the South of England producing aluminium for many 
things, including beer cans; invited British Gas to carry out a thermal effici- 
ency survey We recommended a number of modifications to the furnace and 
a new control system. The result, a thermal efficiency increase of 50%. 

Another improvement was the greater accessibility for maintenance. 
Benefits like these could be yours. 

And the greater availability of gas gives companies that use other fuels 
the opportunity to gain the benefit of gas and make similar improvements. 

Just contact the Industrial Sales Department in your British Gas 
Region. They'll analyse your needs; advise you on improving your equipment 
or how to use gas to increase your competitiveness. 

But don’t leave it too long. Your competitors may 
already have their own plans in the can. 

GAS IS WONDERFUEL 
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Iran and Iraq 
step op border 
artillery attacks 

By Terry Povqr 

IRAN AND IRAQ yesterday 
intensified artillery and missile 
attacks on each others' border 
cities. Long range missiles 
killed five In the Iranian city of 
Dezfnl and Iranian artillery 
s track repeatedly at the port of 
Basra, Iraq's second largest city. 

Members of Iran's military 
believe that the Iraqi attacks 
are aimed at dislocating 
preparations for a fresh offen- 
sive. They expect the attack to 
be mounted in the Majnoon 
Islands and Bus tan area in the 
very near future. 

The officers said that last 
week members of Iran's mili- 
tary high command held a series 
of planning meetings at 
Khatam, the operational bead- 
quarters for this section of the 
battlefront. 

Among others at the meeting 
was Mr Mohsen Rezai, com- 
mander of the revolutionary 
guards (who provide the bulk 
of the forces used in ground 
attacks— either directly or 
through the militia units which 
they command), and Colonel 
Dezhkan, commander of the 
77th division. Troops are 
believed to have been moved 
from other fronts in prepara- 
tion for the offensive. 

The Iraqi' attacks, which 
began on Monday with jets 
attacking the steel complex in 
Ahwaz and a partially complete 
nuclear power plant at Bushir, 
have provoked a hardening ol 
attitudes in Tehran over the 
Gulf war. Yesterday 150 mem- 
bers of Parliament sent an open 
letter to Ayatollah Khomeini 
calling for a strong response to 
the attacks. 

Several Iranian leaders have 
also called into question the 
United Nations' sponsored 
agreement between Iran and 
Iraq not to attack civilian areas. 
This weeks exchanges would 
appear to make the agreement 
a dead letter— although Mr 
Javier Perez de Cuellar, the UN 
Secretary General, still seems 
to think that it can be saved 
and has appealed to both coun- 
tries for restraint 


Israel and 
Lebanese 
Army in 
fresh clash 

By David Lennon in Td Aviv 
and Nora Boustany in Beirut 

ONE ISRAELI soldier and 
two Shflte Amal lighters 
were killed when Israeli and 
Lebanese army units battled 
for two hours In Southern 
Lebanon yesterday morning. 
It is the first time that an 
Israeli soldier has been killed 
by the regular Lebanese army 
and this dash seems set to 
further heighten the tension 
in the area. 

Israeli tanks and heli- 
copters were brought Into 
action after an Israeli unit 
came under fire when It drove 
into an area under the control 
of the Lebanese army. 

The clash, which was des- 
cribed as “very grave" by 
Israeli officers, underlines the 
deterioration in relations be- 
tween Israel and the Govern- 
ment of President Amin 
Gemayel, its former ally. 

A number of Lebanese 
soldiers were reported in- 
jured in the confrontation the 
second clash between the two 
sides in the last two weeks. 

The pitched battle took 
place near the village of 
Kaoutriyet es-Sfyad, north 
west of Nabatiyeh. The 
Israelis said It developed 
after they had chased a car 
which they suspected con- 
tained ShFlte guerrillas. Army 
officials said the clash arose 
because of the lack of liaison 
arrangements with the Leban- 
ese army 

The Israeli army continued 
Its punitive raids on ShTite 
villages yesterday in search 
of guerrillas who have been 
harrassing Israeli troops. 

In Beirut the raids were 
seen as part of an Israeli 
drive to break the hack of a 
growing militant local reslrt- 
anee movement. The crack- 
down on Shflte activists 
reached a peak on Monday 
with the death of two 
senior Amal officials. In 
charge of coordinating 
guerrilla activities, In a 
blast at the religious centre 
of Maarakeh. Lebanon has 
blamed Israel for planting 
the time bomb, but Israeli 
authorities have denied 
involvement. 

On Wednesday, Israeli 
soldiers arrested around a 
dozen people in a sweep 
through villages of the Tyre 
area but came under rocket 
attack overnight- Scattered 
shoot outs have been repitel 
behind Israeli lines with local 
gunmen. 


Chinese allowed to purchase their own cars 


BY MARK BAKER IN PEKING 

t hk Chinese Government has 
opened the door to the age of 
the private motor car. Thou- 
sands of ordinary Chinese will 
be able to own their own cars 
under a new national system of 
vehicle sales being unveiled this 
week. 

Only a handful of privileged 
individuals have been able to 
buy cars in the past. Less than 
500 of Peking’s 9m residents 
have private cars, almost all of 
them seitfor party or govern- 
ment officials. 

Individuals and private busi- 
nessmen will now be able to 
apply to buy imported or 
Chinese-made cars through a 
network of sx vehicle sales 


centres being established in 
Peking, Shanghai and other 
large cities. 

The centres have an initial 
stock of 70,000 imported 
saloons, estate cars, mini cars 
and trucks to sell, although 
most of them will go to enter- 
prises or official organisations. 

Private customers will need a 
letter of approval from their 
neighbourhood party committee 
and pay a 60 per cent cash de- 
posit. 

■ It is unlikely , that there will 
be a stampede to the show- 
rooms. The cheapest imported 
Japanese cars cost about 99,000, 
including a hefty X20 per cent 
duty— about 30 years' pay for 


the average urban worker. 
Chinese-made cars are margin- 
ally cheaper. 

But many private business- 
men and successful peasants, 
flourishing wudwy China's new 
economic freedoms, will be able 
to trade in their tricycles and 
join the motoring fraternity. 

In the past it has been vir- 
tually impossible for ordinary 
Chinese to import cars and al- 
most all of China’s annual pro- 
duction of motor vehicles — 
about 300,000 last year — has 
been allocated to official 
organisations, .e n terprises and 
collectives. 

The few privately owned cars 


have mostly been second hand 
models recycled from - for- 
eigners living in Peking, 
Shanghai and Canton. 

Last April, the official press 
proudly reported that a Peking 
chicken farmer, Mrs Sun 
Guiying, had became the first 
peasant to buy a car. However, 
further investigations revealed 
that Mrs Sun mold not drive 
and that her husband, a party 
cadre, was using the second- 
hand Toyota to drive to his city 
office. 

The official sanctioning of 
private car ownership is likely 
to exacerbate the already 
chronic problems of traffic con- 


gestion and pollution in China ’s 
largest cities. 

More than 100,000 cars are 
now being imported each year. 
Volkswagen has established a 
plant In Shanghai which wOl 
produce at least 20,000 a year 
within four years, and Ameri- 
can Motors la planning to build 
20,000 Jeeps a year in Peking. 
• China has eased restrictions 
on possession of foreign cur- 
rency by ordinary residents 
who receive remittances from 
family overseas, allowing them 
for the first time to withdraw 
the money from the bank, 
according to the Economic 
Daily newspaper • yesterday, 
AP reports. 


Civil war is no longer unthinkable, Alain Cass and Mervyn de Silva report 

Hopes fade for compromise on Sri Lanka 


SRI LANKA is going through 
the roughest period in its 
history since independence in 
1948. The rivalry between Sri 
Lanka’s minority Tamil popula- 
tion and the majority Sinhalese 
has escalated to a point where 
civil war is no longer un- 
thinkable. 

All-party talks, which pro- 
duced a draft solution to Tamil 
demands for greater devolution, 
have collapsed and, with them, 
the immediate hope of a 
political solution. 

In the barren northern and 
eastern provinces of the island, 
militant Tamil groups have 
stepped up their campaign of 
violence against an ill-equipped 
and inadequate army which, 
despite a massive increase in 
■defence spending, finds Itself 
under extreme pressure In a 
hostile environment 

Racial prejudice and fear 
are slowly becoming the 
factors in a dangerously unpre- 
dictable situation. Increasingly 
vocal nils by Sri _ Lanka’s 
Tamils — who comprise 12.6 
per cent of the 15m popula- 
tion — for a separate, inde- 
pendent state in the north and 
east are provoking a hard-line 
backlash by the predominantly 
Buddhist Sinhalese majority. 

The Sinhalese population, led 
by an increasingly political 
clergy and hawks within the 
Cabinet, see in these calls for 
“Tamil Edam," the revival of 
the historic threat to its very 
survival from the ancient 
enemy — the Tamils of the north 
and their 50m brethren 25 
miles across the water in the 
Indian state of Tamil Nadu. 

Since the violent outbursts of 
the summer of 1983, which 


claimed more than 400 lives, 
more than 50,000 Tamil refugees 
have fled to Tamil Nadu, some 
of them swelling the ranks of 
the five guerrilla groups that 
are based and trained in 
northern India. 

Caught in the middle of this 
apparently intractable problem 
is Mr Junius Ja y aw aa s te oe, Sri 
Lank's 78-year-old President. 
Having failed to pull off a 
political compromise last year, 
he appears to be losing the 
initiative to those in his Cabinet 
who favour the “Ulster solu- 
tion "■ — no compromise with the 
Tamils, an escalation of the 
military campaign against the 
guerrillas and a programme of 
resettlement of Sinhalese 
families in the Tamil heart- 
lands. 

This sense of drift is 
reinforced by the impression 
that Mr Jayawardene is begin- 
ning, as one observer put it, to 
show “signs of physical and 
mental fatigue.” 

Mr Jayawardene ca me to 
power in 1977. He has only 
three more years to serve in 
what will be his last term as 
President and the present crisis 
has become closely linked with 
the question of who succeeds 
ham. 

Among his would-be suc- 
cessors is Mr Lallth Athulath- 
m»daii, the National Security 
Minister, and the man in charge 
of what he calls the “drive in 
the north." To the concern of 
some of their colleagues Mr 
Athulathmudali and his rivals 
have been orchestrating a 
“more Sinhalese than thou” 
campaig n which has only served 
to harden attitudes on both 
sides. 



The early optimism that 
followed the accession to power 
in New Delhi of Mr Rajiv 
Gandhi, who seemed to take a 
constructive view towards the 
problem, has somewhat dissi- 
pated and the message now is 
that India wil only mediate 
again if Colombo is willing to 
compromise with the Tamils. 

The deadlock has so far had 
no visible effect on Sri Lanka’s 
lifbline— its aid donors. Mr 
Ronnie de Mid, the country's 
Finance Minister, still hopes for 
a slight increase on last year’s 
figre of $580m (£542m) at the 
June Aid Consortium meeting 
in Paris. But, even senior Szi 
Lankan officials admit that the 
political deadlock and the 
spreading violence 8 m a kin g 
donor nations nervous. “ Nobody 
is withholding funds yet," said 
one official “ but they are begin- 
ning to fumble in their pockets." 

Propped up by high tea prices 
Sri Lanka was able to record 
an overall balance of payments 


surplus in 1984 of SDRs 290m, 
(£260m), the best for several 
years. Mr De Mel expects a 
surplus of SDRs 250m this year, 
if present tea prices hold. The 
country's international reserves 
amount to five months 1 imports 
and the economy is still 
growing. 

But the rising defence budget 
(2196m in 1985 or seven times 
the 1977 figure) may yet wipe 
out advantages before the year 
is out Added to which, tourism, 
a major ‘ foreign exchange 
earner, is down by at least 40 
per cent inward investment has 
slowed considerably and infla- 
tion is beginning to hurt a broad 
section of the population. 

On the tea plantations— the 
vital core of the Szf Lankan 
economy — the Indian Tamils, 
who came to the island much 
later than their, northern 
brethren and who have, so far, 
stayed out of the dispute, are 
becoming restive. 

Mr Jayawardene is nbw being 
pressed by many of Sri Lanka’s 
supporters to backpedal the 
military option and renew the 
search for a political solution. 

Washington, a staunch sup- 
porter of Mr Jayawardene’s 
pro-Western, free-enterprise ad- 
ministration, has now told his 
gover n ment that it wants to see 
a political settlement first 
before it commits itself to a 
programme of long-term econ- 
omic and military aid to this 
strategically-placed island. 

The UE. is urging President 
Jayawardene to effect a recoup 
filia tion with the Tamil United 
Liberation Front (TULF), the 
Tamil’s political party. But this 
will prove rtiffiwilt, even if the 


mainstream TULF leadership 
would like to strike a compro- 
mise. 

With the collapse of last 
year’s conference, the two posi- 
tions hardened. The TULF 
leaders left for India where 
they continue to be given access 
to Indian leaders, a gesture 
which f urth er infuriates the 
Sinhalese. 

The party's support for 
“Tamil Eelam" was pure elec- 
tion rhetoric but, comp romise 
having failed, the TULF now 
talks a tougher, more radical 
language. 

The Government position is 
“no talks with the TULF" (un- 
less it renounces “Eelam”) 
and “ no negotiations with 
Delhi." 

This was later anumaed to 
“discuss but not negotiate,” a 
distinction that hardly 
the dilemma of. a Government 
that needs and seeks Delhi's 
help but does not wish to be 
seen by the Sinhalese to be 
subject to Delhi’s dictates. 

The UE. may persuade India 
to help Sri Lanka find a politi- 
cal solution eventually, but this 
will be at a price— a compro- 
mise by the Sinhalese which 
involves substantial concessions 
towards devolution in the Tamil 
areas. 

Since such a settlement is not 
possible without an open, and 
genuine consensus — 

and this includes the opposition 
Freedom Party of Mrs Sirimavu 
Bandaranalke, . the former 
Prime Minister — and since few 
on any side appear interested in 
compromise for 'the present; 
Sri Lankafaces asincreasingly 
volatile future. > 


AMERICAN NEWS 


Vietnamese 
attacks may 
spur China 
to retaliate 

By Our Foreign Staff 

CHINA GAME under renewed 
pressure yesterday to come to 
the aid of Kampuchea’s resis- 
tance -forces under heavy attack 
from Vietnamese troops along 
the Thai border. 

Western diplomats believe 
that China, the main Interna- 
tional backer of the anti- 
Kampuchean groups and a dose 
supporter of Thailand, may soon 
be forced to increase military 
pressure along Vietnam’s 
northern border in retaliation 
for Hanoi’s major incursion into 
Thailand. 

The Kampuchean mountain 
stronghold of Prince Norodom 
Sihanouk came under heavy 
shelling from Vietnamese forces 
yesterday prompting fears that 
U could fall. . The barrage co- 
incided with fresh fighting 
between Thai and Vietnamese 
troops in north-east Thailand 
across the border from Prince 
Sihanouk’s Green HM1 base. 


Sasol readies 
deal with onions 

By Anthony Robinson la 
Johannesburg^ 

AFTER MONTHS of negotia- 
tions b etween Sooth Africa’s 
Sasol oil-from-coai company and 
the black Chemical Workers 
Industrial Union (CWIU) the 
two sides have readied an 
agreement under which over 
70 per cent of the 5,104 
workers sacked In November 
have been reinstated, 

Sasol fired the men after the 
two-day work stoppage in the 
Transvaal in protest a&inst 
military and police repression 
in the black townships. 

The compromise agreement 
removes the threat of a national 
sympathy strike by 24 rations 
affiliated to the major trade 
union federations. 


Shultz Canberra visit 

Mr George Shultz, UA Secre- 
tary of State, will visit 
Canberra In July, Prime 
Minister Bob Hawke said yes- 
terday, Michael Thompsen-Noel 
reports from Sydney. Talks 
are likely to centre on the crisis 
in the Anzos defecence pact. 

Earlier this week, Mr Hawke 
had sadd that an Anzos council 

meeting scheduled for July had 
been postponed indefinitely, 
indicating that tile ! U&- 
Australia-New Zealand pact was 
virtually inoperative after New 
Zealand vetoed nuclear, . ship 
yMtn -. - . - . .;. j 
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1984 AUDITED RESULTS 

BSR INTERNATIONAL PLC AND SUBSIDIARY COMPANIES 

HIGHLIGHTS FROM THE AUDITED FINANCIAL STATEMENTS 


1983 . 1984 

EmSbon E million I mpr ov em en t 


Turnover 


Operating Profit 
Net Interest Payable 


Profit before Taxation 
Taxation - United Kingdom 
-Overseas 


Profit after Taxation 
Minority Interests 


Earnings 

Extraordinary Charges 


Profit Attributable to 
Ordinary Shareholders 
Dividends Paid & Proposed 


Retained Profit 


282.0 


24.6 

(3-8) 


20.8 


402.7 


33.3 

(6-5) 


26.8 


+43% 


+35% 


+29% 


+47% 


+45% 


+31% 


Earnings per lOp Share 
Dividends Paid and Proposed 
per 1 0p Share . 


11. 8p 15.3p +30% 
2. Op Z4p +20% 


Note: The above autf ted financial Momwtion does not raorewtf fid Hnanc^ Statements wlhmthaimanngol Section 11 oltha 
Companies Ad 1981 An unquatiftad Auditor's Report wffl be given on tfie 1984 Financial Statements. 

HIGHLIGHTS FROM THE CHAIRMAN'S STATEMENT: 


“Although 1984 was predominantly a "dean up* 
year, a significant amount of management time was also 
directed towards positioning the Group for the future. 

The developments over the last two years have been 
successful in positioning the Group as a powerful 
manufacturing source for large OEM customers. Wa 
expect to consolidate these improvements by focusing 
more attention on plans to further strengthen and 
expand the Group, possibly by acquisition. A number of 
interesting situations are already being evaluated, and 
we look forward to the year ahead with confidence” 

W.R-A.WYUJE 

CHAIRMAN 


BSR INTERNATIONAL PLC 


Reg’V.cfvJ Cd 1 --' 



Hugh O’Shaughnessy profiles Paraguay’s military dictator ahead of his visit to Bonn 

Strong man Stroessner shrugs off criticism 


DESPITE criticism from the 
opposition and from within the 
ranks of his own supporters, 
Chancellor Helmut Kohl of 
West Germany » sticking by his 
decision to invite the longest 
serving military dictator In 
Latin America to visit his 
country this summer. Chan- 
cellor Kohl is brushing off 
charges that General Alfredo 
Stroessner of Paraguay has 
given shelter to prominent 
Nazis for decades and that he is 
currently impeding the search 
for Josef Mengele, a former 
Nazi now naturalised Para- 
guayan, who was responsible for 
murder and genetic experiments 
on the inmates of Auschwitz 
concentration camp. 

The impending arrest of Sr 
Domingo Laino. leader of Para- 
guay's Liberal opposition, when 
he flies Into Asuncion from 
exile tomorrow, will add fuel to 
the controversy— at least among 
German liberals, partners in 
Herr Kohl's coalition. 

General Alfredo Stroessner 
was born in Paraguay, the son 
of an immigrant German brewer 
and his Paraguayan wife. He 
has been president of the land- 
locked South American republic 
since 1954. Now 72, he has won 
six elections with same 
regularity with which the Com- 
munist parties are returned in 
Eastern Europe. He has enjoyed 
three decades of power using a 
mixture of military force and 
political guile. 

Gen Stroessner has been a 
soldier from his earliest years. 
He was educated in the military 
college in Asuncion, the Para- 
guay capital, and was commis- 


sioned into the artillery at the 
age of 20. That was just In 
time for the 1932-35 Chaco War 
between Paraguay and Bolivia 
wMch gave him a chance to win 
his spurs in a contest in which 
the Paraguayans emerged vic- 
torious. 

In the 1930s and 1940s he 
progressed quickly up the lad- 
der of promotion becoming 
commander-in-chief of the 
armed forces In 195L By the 
time he readied the top of the 
military tree, Paraguayans used 
to say, Paraguay was more a 
comic opera than a country. In 
the previous 84 years there had 
been 45 Presidents, seven of 
whom were generals and three 
colonels. In 1912 there had been 
three Presidents, and in Feb- 
ruary 1949 alone, Paraguay was 
ruled by three different govern- 
ments. 

Gen Stroessner set out to 
Change that Once in the com- 
manderto-chlef s office he got 
a grip on iris fellow officers 
which he has never relaxed. 

This was vital in a country 
which prides Itself on its martial 
virtues. Paraguayans recall 
with pride how they not only 
defeated the Bolivians in the 
Oiaco War but came close to 
defeating the combined forces 
of Brazil, Uruguay and Argen- 
tina in the War of the Triple 
Alliance in the 1860s. In that 
war Paraguay lost half its 
population and a huge propor- 
tion of its men. upsetting the 
demographic balance between 
males and females for genera- 
tions. Paraguayans, however, 
feel that they took to defeat 
gloriously. 

During his period In power. 



Stroessner . . . power based 
on military force and political 
. guile 

Gen Stroessner has not 
hesitated to use the army amT 
the police against Ms opponents 
with extreme ferocity. Any 
attempts by the opposition to 
mount a guerrilla campaign 
against him were swiftly and 
brutally stamped out. . Senior 
officers In the army have been 
kept loyal by the attractions of 
generous business contracts and 
a chance to participate in Para- 
guay's legendary contraband 
business 

But General Stroessner has 
been more than simply a 
militar y dictator. He ha* domi- 
nated politics through his man- 
agement of tiie traditional 


Colorado (Red) . Party. The 
Colored os and the Liberates are 
to Paraguay what the Tories 
and Whigs were to eighteenth 
century Britain and, in the 
Oolorados, Gen - Stroessner 
found his perfect political 
vehicle. ' He has used it to pro- 
ject himself as the father of all 
Paraguayans. - 
- He has drawn political sup- 
port from the traditional 
Colorado families who would 
rather have had him in power 
than a Liberal- he has tapped 
the loyalties of the - large 
numbers of. German-Para- 
guayana through whose ranks 
his father ram and . like all 
Paraguayan politicians he is 
fluent in Guarani, the widely . 
used indigenous language which 
confers a seal of authentic 
Paraguayan-ness. on 

In Germany itself' relations: 
with Gen Stroessner have been 
promoted by a strong business 
lobby w ith ronn ectiong to: the 
German coionnt&ity in Paraguay 
winch numbers tens of 
thousands. These connections 
have been strengthened in 'r^ 
cent years as German investors 
have been targetted by various 
companies selling " land In 
Paraguay. Some of these real 
estate companies have proved 
.to be fraudulent . but. the 
genuine ones among rtiom have 
done enough business to add 
appreciably to the existing' 
tm gin mb; lobby. 

Among the. German h anky 
operating in Asuncion ore the - 
Dresdner Bank, the Deutkh- 
J&iwlamwflniniftff " Wank , -the 
Banco Ateman-TransatUntico (a - 
branch of the Deutsche Bank) 
and Deutsche Bank itoeiL - 


'Prom a deeply entrenched 
political and military base, he 
has been able to shrug off the 
toughest pressures. The Roman 
Catholic church once d ec r ee d 
an interdict against him— the 
most severe sanction the Arch- 
bishop of Asuncion could Impose 
short of . excommunication. But 
he survived that. In the Carter 
years the UJS. Government, in 
the person of its ambassador, 
Mr Robert White, did Its best 
to force Gen Stroessner' to take 
more, account of human rights. 
But in vain. - 

He has kept Paraguay a 
personal fiefdom, as several 
-Paraguayan leaders did in the 
19th century, and made it 
virtually impervious to outside 
Influences. - 

Inside, he has done what he 
pleased. . Despite international 
protests, he has shown' no sign 
of. wanting to aid in the search 
for Josef Mengele, the Nazi war 
criminal who openly acquired 
Paraguayan nationality under 
Iris own name . In 1980. 

Edward . Rochmaun, the in- 
famous Nazi “ Butcher of Riga " 
died quietly and openly In 
Paraguay in 1977 without any 
trouble from Gen Stroessner. 

.The -toughest criticism of 
Gen ; Stroessner seems to fall 
from him like water off a duck’s 
b aric 

When — or perhaps if — the 
Paraguayan president arrives in 
Bonn - in July neither the 
Federal President Herr Richard 
•von Weizaecfcer nor Herr Hans- 
Dietrlcb Genscher. the Liberal 
foreign, minister, will be there 
to welcome him. They have 
already -announced they win be 
otherwise engaged. 


IMF 


BY ROBERT GRAHAM. RECENTLY IN BOGATA 


COLOMBIA has pledged to 
make all necessary economic 
adjustments required by the 
international banks in cider to 
obtain fresh credit. However, 
it wants to make the adjust- 
ments on a voluntary basis 
without adhering to a pro- 
gramme imposed by the Inter- 
national Monetary Fund. 

This is the basis of 
Colombia’s strategy in delicate 
negotiations with the banks and 
talks with the IMF, Sr Roberto 
Junguito. Economy Minister, 
told the FT. “We think we 
are making all the necessary 
adjustments and If more are 
necessary then we shall make 
them," Sr Junguito said. “If 
we can make the adjustments 
on our own, then we have 
greater room for manoeuvre." 


An IMF consultative mission 
has just completed three weeks 
in Bogota, leaving yesterday. 
The report, due at the end of 
the month, will determine 
whether or not Colombia can 
go It alone. 

A consultative group of 
banks, formed in January, and 
headed by Chemical Bank, is 
Insisting that Colombia adopt 
an adjustment programme 
under the aegis of the IMF as 
a condition for fresh credit. 

According to Sr Junguito, 
fresh credit needs for 1935 are 
just over SSOOm (£760m). This 
would require the banks to in- 
crease their exposure in Colom- 
bia by 2 J3 per cent. 

Sr Junguito concedes its is a 


political decision to try to avoid 
direct DCF Involvement. But he 
believes Colombia is acting con- 
sistently with the declarations 
at last year’s economic summit 
in London which said that 
debtor countries should be 
treated on a case by case Haaig. 

The argument for special 
treatment is twofold. First, 

- “ Colombia is borrowing to' fin- 
ance ongoing viable export- 
related projects that involve 
well known international com- 
panies," says Sr Junguito. 
Second, development projects 
have been ruthlessly pruned. 
These Include the hydro-elec- 
tricity sector which the Govern- ■ 
ment of Resident Belisario 
Betancnr had., originally ear- 


nuzked for the bulk of develop- . 
ment finance; -i-: 

- Priority is befog given to bar- , 
rowing for the national coal 
company, Carbooct, developing 
coal resources with Exxon, and. 
the National -oil concern. Eoo- 
petred, which has a. highly pro- ! 
a risi n g venture with. Occidental. 
Coal exporfts began to mid-. 
February. By 1987 Colombia will 
be a net exporter of 'erode oil 
with a production conservatively 
estimated at 600,000 barrels a 
d^. . 

Colombia argues it is' being 
unfWriy tainted, by the bad debt 
profile' of the ^ region and the 
banks; general reluctance to in- 
crease their exposure to Latin 
America. Colombia has not re- 


‘ rffManrod to «7^Jm pubHc sec 
tor debt and has rigorously 

it. 

Sr Junguito claims that con- 
siderable adjustments have 
already been made. This year 
public sector salaries have been 
held down to a 10 per cent 
increase against inflation of 18 
per cent. New taxes have been 
raised across the board. Project 
cuts and economies are 
expected to reduce the overall 
budget deficit from 7 . per cent 
nf.GDP toTLfi per cent 

Cuts to imports are expected 
to prodace a snail 3120m trade 
■surplus' • and ■ the payments 
. deficit should foil to $L2bn 
against $2JTtm to 1983. 
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Diners Chib offers a second card^rive. 

XT It « *" ♦.» ♦. ♦ 1 * 


^Slhat you do with it is your business 


ISbw don’t confuse this with offers 
let members of your family have 


C Thar , s a different story entirely 
This is an offer of two Diners Club 

Cards for you. 

One has Business Account marked 
on it. And that’s exactly what iris foe 
The second card is for your per 
sonal expenses. 

’You gpt a two-part statement each, 
month. One cheque can pay both bills. 

At last there’s a more sensible way 
to solve the nightmare of deciphering 

your business expenses W your per- 
sonal charges each month. 

Iris also useful to keep your tax 


affairs in orden 

And this second card doesn’t cost 


you any extra. 


First 


Now what surprises us about this 
simple but effective solution to a very 
common business problem is that 


ing limit. 
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one of the most impor 
of the travelling businessman. 


International 


Hess, to say both of your 
Club Cards are acceptable at 

any of the half a million hotels, 

res t aurant s, airlines, travel 
and car 


around 


the wood that 
die Diners Club sign. 
Ifyou’dliketo 
know more about 
how two cards are 


Si better than one, 
| post the coupon 
or telephone 
01-9302755 
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Diners means business 

(and pleasure) 
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ofbecominga 
Diners Qub Catd- 
hoUei; send to Diners 
^ C3ubIntematkmaI,26Sc. 

^ James’s Square, SW1, or mote 

girapfy j phone 01-930 2755. 


: &tRi 


f Home Address 


r □lam inrerested in Diners Club Corporate Membership. 

(The doiiiiecaido&r does not qjjJy to corpoiatE ca 1 ^) O>]0 
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WORLD TRADE NEWS 


Duty-free 
zone backed 
for Eilat 

By David Lennon in Tel Aviv 

A PROPOSAL to turn Israel's 
winter holiday resort city of 
Eilat into a free-trade zone has 
been endorsed by Mr Shimon 
Peres, the Prime Minister. Hi* 
approval, which came this week, 
will make Cabinet approval 
likely in the near future. 

The first aim of the proposal 
is to make the Red Sea city a 
much cheaper destination for 
tourists, one of the main sources 
of Income for Eilat. At a later 
stage, incentives will be intro- 
duced for industries to set up in 
Eilat. 

Tourists spent 970m (£65m) 
In Eilat last year, but the 
occupancy rate in the town's 
4,000 hotel rooms. Was only 57 
per cent in 1984. 

The city's port is operating at 
less than half capacity and the 
creation of a duty-free zone is 
also aimed at bringing more 
business to the town. 

Within six months of Cabinet 
approval, die first stage will be 
implemented; value added tax 
and employment taxes will be 
cancelled, income and corpora- 
tion taxes will be reduced and 
the levies on items such as avia- 
tion fuel will be cancelled. 

The first stage will be 
operated as a trial for a year or 
two and only after that will the 
second stage, which will include 
total abolition of taxes, be 
implemented. 


Dutch euphoria over FSCs fades 


BY LAURA RAUN IN AMSTERDAM 


AS GOOD traders, the Dutch 
were delighted when the 
Americans approved the Nether- 
lands as a place to establish 
Foreign Sales Corporations, 
offshore companies with highly 
attractive tax advantages for 
U.S. exporters. The Nether- 
lands, ap paren tly the first 
foreign country to fashion tax 
guidelines for the corporations, 
gave them favourable treatment 
under existing Dutch law in a 
bid to stimulate Investment. 

However, euphoria about the 
corporations and their boost to 
the Dutch economy is fast 
wearing off. In the four months 
since the U.S. announced the 
qualifying countries only SO or 
40 FSCs have been designated 
in the Netherlands, according 
to tax accountants, bankers and 
lawyers — the Government has 
no figures available. This is a 
far cry from initial predictions 
which were as high as 3,000, aztd 
has prompted a re-evaluation of 
exactly what the corporations 
are and how the Netherlands 
views them. 

An FSC is a sales company 
that can advertise, process 
orders, invoice and assume 
credit risks, among other things, 
for a UJL exporter. A certain 
amount of the operating costs 
incurred must be attributed to 
the corporation to qualify for 
the tax exemption offered by 
the UJS. Internal Revenue 
Service. 

Between 30 per cent and 70 
per cent of a corporation’s net 
foreign trade income can be 
exempted from Ufi. federal 


taxes, depending on the account- 
ing method used to determine 
the cost of goods sold. 

The UJ5. created FSCs as a 
replacement for Domestic Inter- 
national Sales Corporations. 
ILS.-based trading mats that 
were found by the General 
Agreement on Tariffs and Trade 
(Gatt) to be providing illegal 


This method, however, is 
open to interpretation. The 
lower an FSC’s domestic costs, 
the lower the Dutch tax M ability, 
which is desirable because 
foreign taxes paid by an FSC 
and not allowed to be deducted 
from the domestic U.S. taxes. 
Tax accountants hi different 
Dutch cities are known to be 


The U.S. drive to establish Foreign Sales Corpora- 


;ign 

Hons abroad looks to be troubled by two obstacles: 
the inability of some foreign countries to match the 
tax-free benefits of some U.S. possessions and fears 
that the Gatt might still challenge FSC legality 


export subsidies. FSCs were de- 
signed to o vercome this 
criticism and thus may be estab- 
lished in any of about two 
dozen foreign countries or U.S. 
possessions with tax and 
account ability laws that are 
satisfactory to the IRS. 

For its part, the Netherlands 
believed it could profit from 
the sizeable U.S. operations 
already established here as well 
as from newcomers. Within 
weeks of those countries 
qualifying for FSCs, the Dutch 
Finance Ministry issued tax 
guidelines on how the corpora- 
tions ought to he treated. The 
suggestion was that 5 per cent 
of an FSCs local costs be con- 
sidered as taxable income, upon 
which Ihe 43 per cent corporate 
tax would be levied, resulting 
in an effective rats of 2.15 per 
cent. 


advising widely varying mini- 
mum cost figures, with 
FI 600,000 (£150,000) a year 
the most prevalent although as 
little as FI 300,000 has been 
mentioned. This would imply 
a Dutch tax bill of just 
FI 6,450 (£1,600). 

But the Virgin Islands, for 
example, offer a nil tax liability 
and an overwhelming majority 
of the FSCs nominated so far 
have been established in either 
the Virgin Islands or Guam, 
FSC experts note. Offshore 
companies there can be “bought 
off the shelf” from U.S. trust 
companies and accountants in a 
cheap and simple manoeuvre, 
according to a U.S. banker in 
the Netherlands. 

The disappointment for the 
Dutch, then is that low taxation 
by Itself does not appear enough 
to draw the numbers of FSCs 


originally envisioned. The 
initial hope was that they would 
attract investment and create 
jobs that could help combat the 
persistently high, 17 per cent, 
unemployment rate. 

As it turns out, Dutch 
FSCs are most appealing to 
those U.S. companies already 
operating here such as IBM, 
Dow Chemicals, General Motors 
and Honeywell- 

Foreign investment pro- 
ponents hope that the Nether- 
lands's attraction as a gateway 
to Europe will win more support 
from UJ3. exporters. 

In Europe, Holland's effective 
FSC tax rate of 2.15 per cent 
compares favourably with Bel- 
gium, where it is understood 
to be 8 per cent Britain, 
Switzerland and Italy were not 
designated by the U.S n 
apparently due to reservations 
over the legality of FSCs and 
resistance about compliance 
with U.5. tax disclosure require- 
ments. 

There remains the spectre of 
the Gatt’s original objection to 
the Disc problem and whether 
or not the fledgling FSC pro- 
gramme may, of itself, be In 
violation of the world trade 
body's competition rules. 

According to Mr Marten van 
der Lande of Nobel and Van 
Wierst tax consultants, the EEC 
may still file a complaint with 
Gatt against the FSC law. 

“ Some people think it creates 
a fake company, no different 
from Discs, and that is the 
essence of the Gatt problem,” 
he believes. 


Sweden 
wins 
DM40m 
flue order 

By David Brown in Stockholm 

FLAKT, THE ventilation 
equipment and potation con- 
trol subsidiary of the Swedish. 
Asea industrial group, has 
won two orders valued together 
at DM 40m (film) to provide 
fine gas desulphurisation units 
in West Germany. 

The first and biggest is for 
a municipal coal-fired power 
station in Nfirnbarg and is 
worth DM 30 m. The second 
is a coal and oil-fixed plant 
at the University of Freiburg. 
The N&nxbnrg unit will be de- 
livered with an oxidisation 
plant to convert residues 
from the process Into 
additives used in cement 
manufacturing. Both plants 
are to be operational by late 
1986. 

The West German market 
for such equipment has been 
expanding quickly since 
Bonn’s passage last year of 
stricter legislation governing 
sul phur dioxide emissions. 
• FERMENT A, the Swedish 
technology and c h e m icals 
group, has signed a letter of 
intent to take a quarter-stake 
in a- joint pharmaceuticals 
production venture based in 
Egypt. The venture will pay 
SKr26m (£2m) for the right 
to use. Fermeata technology 
for its licensed production of 
a number of penietilin-based 
drugs. 


China rebukes U.S. 
for ‘protectionism’ of 
textile import rules 


Let Our Expertise 
Lead \t>u To Success 

The numbers speak for themselves 

In 1984, Yamaichi was the number one house in debt financing for 
Japanese corporations. 

As a fund-raiser, we provide you with a complete professional and highly 
personalised service. 

We offer you creative new methods to take 
advantage of recent major changes in international 
finance due to the liberalisation of the yen- 
combining Euro-yen financing with such 
instruments as currency swaps, interest 
rate swaps and debt assumption. 

Yamaichi h as the distinc tion of 
lead-managing three of the 


first four swapdriven 
Eurobonds issued by 
Japanese corporations 
after the liberalisation. 

Other points you 
should consider are 
Yamaichi’ s strong 
global presence and 
extensive share in 
the primary and sec- 
ondary markets, 
our outstanding 
trading and mar- 
ket-making capa- 
bility, the prestige 
of the Yamaichi name 
which can inspire 
market confidence in 
your issue, and the 
massive resources of the 
Yamaichi Group. 

Use our strength 
and expertise as the key to 
your successful fund-rais- 
ing. Contact Yamaichi at 
of the numbers below. 


YAMAICHI 

YAMAICHI SECURITIES CO., LTD 



Head Office: 4-7. Yaesu 2-chome. Chuo-fcu, Tokyo 104, Japan Tel: 03-276-3181 Telex: J22505 Paris Office: Tel: 01-266-3240 Telex: 680866 

Yamaichi international (Europe) Limited: Tel: London 01-628-2271 Telex: 687414/8 YamaicbJ International (Nederland) N.V.: Tel: Amsterdam 020-242456 Telex: 15772 
Yamaichi International (Deutschland) GmbH: Tel: Frankfurt 069-71020 Telex: 4-14996. 4-16677 Yamaichi (Switzerland) Ltd.: Tel: Zurich 01-202-6484 Telex: 59521/5 
Yamaichi (Switzerland) Lid., Geneva Brandi: Tet: 022-324565 Telex: 289068 Yamaichi International (Middle East) E.C4 Tel: Bahrain 253822 Telex: 9468/9 
New York, Los Angeles, Montreal, Singapore, Sydney, Seoul, Beijing, Hong Kong 


CHINA- has rebuked the ILS. 
for new customs rules that it 
claims will limit textile imports 
end accused Washington of 
protectionism, AF-DJ reports 
from Felting. 

"The U.S. bad better recon- 
sider its position” the official 
news agency Xinhua said in a 
commentary from Washington 
on the final version of the 
country-of-origin rules which 
take effect next month.. 

Xinhua called the rules "A 
new move taken by Washing- 
ton to undertake protectionism. 
It will undermine the existing 
international trade order, 
violate the existing trade pat- 
tern and affect China’s export 
of some products.” 

A preliminary version of the 
rules was announced in Sep- 
t ember, inciting strong criticism 
from and other textile ex- 
porters to the U.S. market The 
U.S. Government delayed final 
Implementation pending consul- 
tations with the complainants. 

On Tuesday the'UA Customs 
Service said it was proceeding 
with the rule, although with 
slight amendments. They are 
designed to prevent textile- 
exporting nations from evading 
DA quotas by shipping partly 
completed garments to third 
countries for re-export tinder 
unused quotas. 

fihina ships millions of dol- 
lar’s worth of U-S.-botmd 
textiles, particularly woollens, 
through Hong Kong for finish- 
ing. Under the new rules, most 
of these textiles will be banned 
from the UJS^ affecting an esti- 
mated 50,000 Hong Kong 
workers and 100,000 in China. 

Meanwhile in Washington the 
U.S. Customs Service released 
reports listing many instances 
of possible fraud tin fbe textile- 
import Industry and cl aim i n g 
that the UK. import-quota 
system encouraged the wrong- 
doing. 


The reports were submitted 
to a hearing of a subcommittee 
of the House commerce com- 
mittee, Combined with com- 
plaints by domestic clothing 
manufacturers about rising 
import levels, the disclosures 
are likely to spur Congressional 
action to tighten curbs on 
foreign competition. 

Mr Doug Barnard Jr, a 
Georgia Democrat and chair- 
man of the subcommittee, 
warned that an “ immediate 
freeze on import growth may 
be necessary to provide relief 
for the domestic textile and 
apparel industries.” 

The . customs reports give 
examples of traders circumvent- 
ing U.S. quotas through 
allegedly fraudulent shipping 
documents, bogus trademarks, 
understatement of the quantity 
and weight of shipments and 
. shipments through countries 
that either have not yet reached 
their quotas or do not have a 
quota at all. 

The reports identify 44 U.S. 
companies as the consignees of 
suspected fraudulent shipments 
but the subcommittee withheld 
their names because the cases 
are still under investigation. 
Hie customs - documents also 
name 42 wimp»nit»y in Hong 
Kong, 11 in Indonesia, and 
seven each in Taiwan, Singa- 
pore and West Germany as 
"exporters alleged to be in- 
volved tin textile fraud.” 

The Customs Service 
reported that It had seized 
$80m (£74.76m) In suspect 

textile shipments during the 15 
months to last December. 

The U£. textile quota system 
is based on bilateral agree- 
ments with 34 countries 
restricting imports in 109 pro- 
duct categories. UJ5. manufac- 
turers told the House panel the 
system is “seriously flawed” 
and the customs reports appear 
to bear them out in some res- 
pects. 


Growth forecast for sales 
of commercial helicopters 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE WOULD market for com- 
mercial helicopters of all sizes 
between now and the odd of the 
cent u ry is estimated at over 
17,300 aircraft, worth dose to 
Sldbn, according to forecasts by 
Sikorsky Aircraft, the worlds 
largest manufacturer of hell* 
copters. 

The Sflcorok? studies show 
that in addition the total world 
market fqr military helicopters 
to the end of the century will 
amount to about another 18,000 
aircraft, worth 9524bn. 

The higher ~ value of the 
military market is accounted for 
by tiie greater number of bigger, 
heavier and more speeialist- 
e quipped aircraft that .the 
armed services throughout the 
world will need. 

By contrast, the bulk of the 
dva aircraft will be in the 
smaller, lighter and therefore 
cheaper categories. 

Currently, chrfl markets far 
helicopters worldwide are dog- 
gish, reflecting the slower 
resurgence of demand from . 
Industry as ft Climbs out of the 
recession. 

Demand for new helicopters 
in. the offshore oil and gas ex- 
ploration and support industries 
—one of the main sources of 
orders — has slackened con- 
siderably over Ihe past fear- 

years. 

But Sikorsky believes that 
this market will grow again 
before the end of the century, 
as oil continues to be the main 
source of the world’s energy, 
requiring extensive develop- 
ment and support operations. 

At tiie same time, as civil 
helicopters becomes less noisy, 
more fuel efficient and more 
comfortable, designed few the 


job rather than being adapted 
from military types, commercial 
customers will increasingly turn 
to them, especially in the UJS. 
and Western Europe. 

This will generate the in- 
creased demand forecast for tiie 
JCSDOs, when the* bulk of the 
market will materialise. 

Among, military markets, 
demand is likely to be mostly 
from non-ms. sources, account- 
ing for about KMJ00 aircraft, 
worth about ESOba. 

U-S. Government require- 
ments (almost entirely for mili- 
tary requirements) wiH amount 
to about 7,200 aircraft, worth 
about 522.6bn. 

• Boeing Vestal of the UJS. is 
now refurbishing the world’s 
biggest helicopter, the original 
XGH-62 of the fate 1970s, for a 
first flight In 1988, under the 
UA Army’s Heavy Lift Heli- 
copter (HLH) programme. • 

Capable of carrying a payload 
of over 35 tons (well in excess 
of the .world’s currently biggest 
helicopter.' tiie Soviet MU-26, 
which can carry about 23 tons), 
the XCH-62 was first developed 
in' the mid-1970s,' but never 
flown, the p r ogr amm e being 
ter min a t ed by the UJS- Army In 
1975. 

Subsequently, the UJS. Army 
has derided that for the 1990s it 
WiH -need a major heavy-lift 
helicopter capability, and has 
instr ucted B oring to resurrenct 
the venture. 

The airframe, completed but 
never flown, has now been 
brought back into the Boeing 
Vertol factory at Philadelphia, 
and is -being overhauled, re- 
en g h i e d and prepared for a roll- 
out in 1987, end flight in 1988. 


Amazon railway changes 
future for northern Brazil 

BY ANDREW WHITLEY INRIO DE JANEIRO ' 


IF T HE image of the Amazon 
region - as an impenetrable 
jungle vastness still lingers in 
some quarters, let it be ban- 
ished now. - 

jast week Brarfj .formally 
opened to traffic a 656 mfie 
railway through tfad south 
eastern part of tiie Amazon. It 
was built. In just over two' yews; 
for two-thirds- at the originally 
* Tgeted - price— and . ; not a' 
I« foreign Contractor 7 or 
consultant was in sight. .: 

Ihe railway is the Communi- 
cation link making possible the 

Carajas and Iron Ore project 
$4J.bn <£3j53bu) scheme to 
unlock the mineral wealth of a 
remote, part of north -Brasil 
previously inhabited only by a 
sc a tter in g of primitive Indian 
tribes. . 

For . most of Its length, the 
railway runs 'through relatively ■ 
thin juogfa vegetation, permit- 
ting a fast rate of track laying: 
Apart from a modest mountain . 
range, die only serious* obstacle 
was the ' mighty Tocantins ■ 
River, the main waterway run- 1 
aing south from the Amazon. .. 

The Carajas mines this year, 
start trial shipments of iron' 
ore along the new ¥l.4bn ran- . 
way to the coastal ports of Sao 
Luis, in Maranhao state.- The 
ore will then be shipped to 
European . and. Japanese 
-maker*, who- have, 
agreed to start t aking a 
of 15m tonnes of .Carajas ore 


figure 

over 


a year as from 1986. 

This Ip|Hj»l ■ caps 
jSH be increased in — ^ 
the following two years, up to 
.the. project’s fUU planned capa- 
. city level of 35m tonnes. ' 

. Fixed investment in the 
Carajas iron ore project to tiie 
end of 1984 by Comparihia Tale 
■du -Rio Docs, the state-con- 
trolled minerals company re- 
sponsible, came to $2JL5fan — 
about 60 per cent cf the pro- 
jected grand total. The largest 
chunk of these funds has been 
spent on the railroad. 

. In fact the railroad is des- 
tined to be much more than a 
simple courier ' of minerals 
through a previously un- 
foygpPqti region. Its strategic 
justifi cation Is that it will 
stimulate economic growth 
along its length, through the 
States of para and Maranhao. 

There ; is already tangible 
evidence that this virion will 
not. rahiatn the' pipe, dream of 
■ some - -bureaucratic planner In 
distant Brasilia. Marsha. Where 
the railway crosses the 
-Tocantins River, is one of the 
fastest - growing towns' ' In 
northern Brazil. - 

Mineral processing plants are 
being -set up: in ifareb* to 
handle 'the . ores - from the 
Carajas mountains. Large-scale 
agricultural projects are a tan 
raing ‘ahead • Ip the region, 
through private investment .by 
southern Brazilian companies; 
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Now were flying down to Rio. 


M h d South America: Rio, Bogota, Sao Paulo, Caracas, Tampa, Orlando and Pittsburgh In fact, we now British Airways 

— Tlie™4Sfi»u5n«i^ 

fly direct &® Britain to more 
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United Dominions Trust 


How a financial survivor is now 
aiming to add a little lustre 


BY DAVID LASCELLES 


WHEN THE Tcw/tee Savings 
Banks are floated on the Stock 
Exchange later this year; the 
group will include one of 
Britain's familiar financial 
names: United Dominions 

Trust, or UDT, the eminent 
finance house best remembered 
as the largest casualty of the 
secondary hanking: crisis in the 
1970s. 

At one stage, UDT received 
£600m from the Bank of 
England's M lifeboat" nearly 
half the entire funds employed 
in that dramatic rescue opera* 
turn. UDT survived, much 
-weakened, and was bought by 
the TSB for £109m in 1981 after 
a bidding contest with Lloyds 
Bank. 

Not an auspicious beginning 
to the new relationship, 
perhaps. But TSB had set its 
sights on becoming a major 
force in the UK banking market 
and wanted a finance house 
sntoakttaxy to match the big 
clearing banks. In the last four 
years, TSB has taken UDT in 
hand, md given it a strongly 
marketing-minded management 
under Don MeCrickand, who 
arrived In 1983 from American 
Express where he master- 
minded its " That’ll do nicely " 
sales campaign. 

“I see myself as the agent 
of change,” says KcGrickard, 
48, who had key positions in 
Amex in the UK, New York and 
the Far East He ha s been told 
to rejuvenate UDT and boost 
its rather lacklustre profit- 
ability — no easy task at a time 
when the financial services 
Industry is becoming fiercely 
competitive, and UDT itself has 
a legacy of bed loans to work 
off. 

Those who remember UDT as 
the place where you get a car 
loans would not have much 
trouble recognising the 
company today. Moire than half 
its business is still In "point 
of sale” finance, mainly autos 
and caravans, where it is a 
market leader with some £65Qm 
Of its £lbn loan portfolio. There 
are also smaller divisions 
making personal and business 
loan would not have much 

in Dublin. 

Rather incongruously, UDT 
also owns Valkyrie Motor Hold- 
ings, a chain of 12 retail motor 
dealers InriwBug the largest 



Don McCrkkard: “ 1 Hr myself ; 


Lmonard Burt 
the agent of change" 


Mercedes Benz dealership in the 
UK. These were acquired 
through foreclosures on default- 
ing borrowers. Completing the 
picture is Swan National, the 
car rental company which 
became part of UDT many years 
ago during the grand days when 
it was snapping up everything 
in rigit. 

Faced with this assortment 
of businesses, McCrickard’s 
approach is to single out the 
fast-growing markets, which he 
has ^identified as finance for 
the home-owning and profes- 
sional classes. Apart from con- 
stituting a body of people who 
need personal loans and are 
likely to pay them back, this 
target is also a way the TSB 
group as a whole can move 
sHghtiy up-market 

The bulk of the TSB's custo- 
mers are in the C1-C2 socio- 
economic groups and about half 
of them own their own homes. 
UDT has some Bs, and the 
homeowner figure is slightly 
higher. 

“ Personal loans represent 
about 10 per cent of our busi- 
ness at the moment They could 
rise to 40 per cent In the next 
three . years,” says Mr 
McCrickartL 

These markets include 


second mortgages, loans for 
home improvements and con- 
sumer goods as well as tailor- 
made finance services for 
people like doctors and 
accountants wanting to equip 
their businessea The loans are 
marketed through subsidiaries 
with names like Endeavour 
Financial Services and British 
Medical Finance, which adver- 
tise in the specialist press. 

The emphasis is on speed of 
execution and aggressive 
pricing. UDT aims to offer a 
loan on slightly better terms 
overall than the banks and 
building societies, its main com- 
petitors, though it charges a 
xHghtly higher rate of interest 
and makes up for it by not 
Charging any fees. 

This also means that UDT 
can find itself in healthy com- 
petition with Its TSB parent, 
though, the overlap is not that 
large. 

UDT funds its lending 
through its own Treasury opera- 
tion in the City- And it has just 
completed a big attack on costs 
by installing a highly com- 
puterised loan processing unit, 
and moving its main offices from 
the City to suburban Barnet at 
an animal saving of £lm in 
rates and rent. Staff and 


brandies have also been 
trimmed, and the International 
Commodities (Hearing House 
subsidiary was sold off to a 
group of banks. 

These efforts have begun to 
pay off in higher returns. Last 
year. UDT boosted operating 
profits by 37 per cent to £10. 4m 
on a total balance sheet of 
£L2bn, a figure which should 
look a bit more respectable on 
the TSB flotation prospectus 
(though, ironically, this is still 
less than half what UDT 
earned in its heyday 10 years 
ago). 

The growing band of TSB 
watchers in the City are wonder- 
ing; though, about the logic of 
keeping on Valkyrie and Swan. 
But McCrickard says there are 
no plans to sell them off. Val- 
kyrie has already been slimmed 
down from 35 dealerships and is 
quite profitable. It alk> gives 
UDT a direct wfiad aw on to the 
car market on whit*, so muds 
Of Its loan business depends. 

UDT treats Swan as a leasing 
rather than auto business, which 
gives is some justification within 
a financial group. Several other 
bank-owned finance houses like 
NatWesfs Lombard North Cen- 
tral and Barclays' Mercantile 
Credit have direct interests in 
car or lorry fleets. 

However, unlike these other 
houses which have been badly 
hit by the changes in capital 
allowances In last year's Budget 
TSB has not had to make a large 
provision for new tar liabilities; 
The TSB was, until recently, not 
a corporate st ru ct u re and so it 
could not use a leasing business 
to shelter earnings from tax as 
the other banks did. The reduc- 
tion in capital allowances win, 
however, put a damper on UDTs 
leasing business as much as 
everybody rise's. 

Ironically, UDT probably has 
more lending expertise than the 
TSB, which was only allowed 
to make personal loans in 1977. 
So it may be able to teach some- 
thing to its parent which has 
been deeply pre-occupied with 
going public. 

The huge injection of capital 
that the TSB group win get 
from the flotation should also 
woik to UDTs advantage by 
showing it to be an aggressive 
pursuer of new business. 


ON AN UNCOMPLETED rite 
near Peking Zoo in the north 
west of the city the first EEC- 

Sponsored MBA course for 
Chinese managers got under 
way this week. 

The Training Centre for 
Economic Cadres, as it is called, 
is the latest— and in some ways 
the most sophisticated — of 
China's efforts to get its man- 
agers to grips with the free 
market mechanisms that the 
country's leaders have let loose 
on the economy. 

The Importance attached to 
the Centre was shown by the 
dignitaries who turned up for 
the opening ceremony on a 
freezing Sunday evening at a 
nearby hotel. They included 
the propaganda chief of the 
Communist Party, Deng Li 
Qun, the chairman of the State 
Economic Commission, Lu 
Dong; and three vice-chairmen. 

Managerial authority in China 
is being gradually removed 
from the old Communist Party 
appointees and handed to 
younger qualified men and 
women. Many factory directors 
mm Mm their own senior 
managers now, surplus labour 
1 a being shed (giving the auth- 
orities an nmmip inyment head- 
ache in some areas), and profit 
and loss accounting is being 
introduced. At the same time, 
the open door policy is, after 
a false start, letting increasing 
quantities of sophisticated tech- 
nology and machinery into 
antiquated workplaces where 
Soviet-style work practices can 
01 absorb them. 

The government has its own 
programme for equipping 
Socialist businessmen with the 
necessary skills. The China 
Enterprise Management Asso- 
ciation, founded in 1979, is 
credited with having put 2m 
people through its short courses 
since then. But in characteris- 
tically Chinese fashion the 
authorities are now attempting, 
magpie-fashion, to learn the 
secrets of Western and Japanese 
business methods. 

The U.S. Department of Com- 
merce has sponsored a college 
in the northern coastal city of 
Dalian. Here the bemused 
pupils were exposed to Harvard- 
style case studies and such 
arcana as American consumer 
behaviour. The course has 
recently been modified to give 
it a more Oriental flavour. 

The Japanese are teaching 
s uper v i sors about quality con- 
trol and production, control in 
Tianjin, near Beijing. The West 
Germans are setting np in 
fihtmg hai and the CaiMiHaua are 
in Chengdu, capital of Szechuan 
province. 

The EEC programme should 
not be seen as a rival venture, 
according to the director of the 
Beijing Centre, Professor Max 
Boisot. Rattler. It is designed to 
help the Chinese themselves 
discover what kind of curricu- 


China opts 
for business 
by degree 

BY CHRISTIAN TYLER 
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situation, 

Ium they need for the literally 
millions of managers they will 
be re-educating over the next 
ten years; 

Boisot, who teaches business 
policy at the Ecole Superieure 
de Commerce de Paris, said in 
Beijing this week that there was 
a difference between the 
various business practices of 
China's trading partners, but no 
clear difference in management 
methods as the Chinese bad at 
first assumed. 

The EEC venture Is therefore 
giving its students a bit of both. 
Business practices will he taught 
at the end of the two-year MBA 
course, but the bulk of the 
work win be based on real-life 
conditions in local Chinese 
enterprises. 

Six factories lu the first year, 
and 12 in the second, have 
agreed to let teams of half a 
dozen students come in and 
analyse their problems. The 
State Economic CJimmiiutinn — 
the Chinese partner in the 
venture— had been a bit dubious 
about this at first But the 
factories said they were willing, 
provided they could get some 
practical benefit from the 
exercise. 

The China-EEC Management 
Programme has 35 students 
starting this week, doubling to 
70 for the next intake. Aged 
between 25 and 40, they were 
recruEted nationally. They have 
uni versity degrees or the 
equivalent (some will have had 
their education interrupted by 
the Cultural Revolution) and 
were put through a written 


examination set by the Chinese, 
on oral test in English, and an 
interview. . . 

They have also been pvt 
through an Intensive sixmonm 
English course devised by the 
Manchester Business School. 
About half of the graduates 
will not go back to industry or 
local government, but will take 
a farther short course to turn 
them into management trainers 
themselves. The State Economic 
Commission plans to deploy 
them to eight other national 
centres it is opening across 

fy-ilna. 

At tire same time, the Beijing 
Centre will be training 10 
Chinese teachers who have been 
attached to it, and who will be 
the nucleus of the all-Chinese 
faculty that is due to take over 
eventually. 

The students will be awarded 
a degree “validated" by a 
European academic council 
from diverse business schools. 
It remains to he seen what 
currency the degree wMl have 
outride China for those 
graduates who want to study 
abroad later in their careers. 
Recognition had been a tricky 
print, Boisot says, but he 
ex plain* that the worth of any 
business school degree depends 
in the^ end on the reputation 
the school makes for itself. 

The project is being funded 
with 3im ECUs (about £2m) 
over five years. That will cover 
the costs of the 60 visiting Euro- 
pean teachers, equipment and 
so on. The Chinese are paying 
the native faculty members and 
are providing the building; 


The curriculum has been . 
dnwn as widely as possible, 
partly, it seems, to satisfy the 
government's Insistence that 
r?Mw a gets the best and most 
that Ehrope has to offer. In the 
first year the students will study 
marketing; production, account- 
ing; Information management, 
statistics, operations research, 
organisational behaviour (a 
high priority, this one), busi- 
ness economics, and; manage - 

meat finance. In the second 
year they have elect ive themes, 
including ma nagement of the 
technological environment, in- 
temational trade and European 
business practices, ■ 

There could be some commer- 
cial spin-off from the venture. 
Private companies have ' been 
invited to become “friends” of 
the school by Joining an organi- 
sation called the Europe-China 
Association for Management A 
number have already become 
involved, notably the National 
Westminster Bank and others in 
Britain and Olivetti .of, Italy 
(which is subscribing 15 micro- 
computers). ■ • 

The Association is seen as a 
way of capitalising on the good- 
will that the project ha* 
engendered, ra is i n g the profile 
of European business in the 
Chinese capital, and providing 
a channel for a variety of other 
exchanges. 

Students of the centre may be 
given six-month visits to com- 
panles in Europe: managers 
may give reciprocal seminars to. 
Oina- The Beijing Centre will 
align be in a position to adv ise 
on joint venture m a n agement 
in China, or help educate 
Chinese nationals to ru n the . 
overseas offices of 'Western 
companies. At the least, the 
Centre will accumulate a fund 
of information on the way 
Chinese industry actually, 
works, making it a potential 
magnet for foreign M) 
students. . . 

The Chinese authorities have . 
aim shown interest hi Britain’s 
Open University as a model of 
how management training 
might be further promulgated 
through the vast country. 

Pragmatic the Chinese may 
be, with their distinctive -new 
brand of market socialism. But 
it should not be assumed that 
the open door to management 
training win be without Its own 
difficulties. During -negotiations . 
with the Europeans, the 
authorities suggested that the 
teaching should he compatible 
with Marxist-Leimist principles 
fearing, no doubt, that the 
Beijing Centre might be a cor- 
rupting Influence on high flying 
cadres. 

However, little mention has . 
been made since of either Marx 
or Lenin. It will be for the 
students themselves, as they get 
their feet under the desk; to 
discover how intellectually to 
reconcile capitalist techniques 
with socialist ideology. 
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If You Look at HNG Today, 
Youll Think You’re Seeing Double. 





Money. You worked hard for it Of course it should work hard 
far you. 

A lot of people have good ideas about how to do feat Bui when ft 
comes to sheer breadfti of knowledge, they can't touch your local 
newsagent 

Because your local newsagent has at your disposed Britain's most 
experienced and most reliable source of infamiation and advice far file 
private saver and investor. Investors Chronicle. 

It gives a weekly focn^ on personal finance in ilsMcmey Monitor 
pages plus the essential news, analysis, comment and statistics on 
companies and markets around the world 

And for new investors, there's something extra. Our newly 
launched “Beginners' Guide" series tells you step by step everything 
you need to know about investing and saving. 

Investors Chronicle. The trusted counsellor. 

Available every Friday. At your local newsagent 


Your newsagent 
Afinancial mastermind 
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And you’ll be right. r " 

Because recent strategic purchases have enabled us to double our pipe- 
line network and become one of the top natural gas transmission companies in 
the country. 

As our Chairman Kenneth Lay explains, ‘'For years, the Houston Natural 
Gas intrastate pipeline system has been the largest natural gas supplier to Texas, 
the nation’s largest natural gas market. 

“Today, thanks to our newest acquisitions, the Transwestem Pipeline and 
the Florida Gas Tr ansmiss ion Company, we are a major interstate supplier, as 
wdL We have in place a 14,000 mile pipeline network that spans the country. Not 

coincidentally, the principal markets served by our pipelines, California, Texas 

and Florida, are among the fastest-growing states in the country. And we intend 
to be the fastest-growing supplier of natural gas to these markets ” 

With a pipeline system that gives us access to almost every gas-producing 

area in the lower 48 states, a strong presence in strong markets, and a 60-year 

history of reliable service to our customers, our vision of the future looks twice 
asbright 

Which must be the reason so many people are now giving us a second look/ 

For a copy of our annual report, con taa our Corporate Communications Department at P.O.Box 1186 , Drawer A Houston Texas 7700 L 

mm 


& 


natural 






i i. 






i'i J ' ' • -- i 





When Gottlieb Daimler started making 
motor cars in 1886, he laid down his first 
and most important rule: "The best-or 
nothing." 

He also laid the foundations upon 
which every Mercedes-Benz is built. 


It rules the bends. But never bends the mles.SS“S 
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< I L UlCSt the bonnet proclaims the 
standard of engineering excellence that 
every car has to follow 
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@ THE MERCEDES-BENZ 190-SERIES 
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No Mercedes carries it lightly Yet the 
190 carries it into a new dimension. 

It is the first car to combine the agility 
of a compact car with the legendary 
Mercedes-Benz ride. 

The 190's suspension system is 
unique. It soaks up the worst that any road 
surface can lay beneath the wheels, yet 
gives a reassuring lateral tautness on 
bends that endows the 190 with road- 
holding that many low-slung chariots 
would be hard pushed to match. 

It also puts a lean face to the wind. 
With a drag-coefficient of 0.33 the air steps 
quietly aside to let the 190 through. 

There are three models in the range: 
the 190, the high performance 190E with 
fuel injection and the quiet new diesel- 
engined 190D. 

Each 190 is as individual as its 
driver, as each is made to an individual 
customer's order. 

What makes the compact 190 every 
inch a Mercedes-Benz? 

It's the fact that although you'll enjoy 
pushing it hard through the tightest of 
bends, you'll also enjoy pushing the doors 
dosedwhenyou arrive home, andhearing 
that satisfying 'dunk'. 

When it comes to the ultimate in build 
quality Mercedes-Benz rules. 




SERIES OFFERS THREE ENGINE OPTIONS: THE FUEL-INJECTED 121MPH 190E.THE 115 MPH 190 AND THE 100MPH DIESEL 1900. 


Mercedes-Benz 

Engineered like no other car in the world. 


V 
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TECHNOLOGY 

PERSONAL LIGHTING FOR ALL IS THE PROMISE COWlterillg 

How lamp makers plan to 
illuminate the future 


EDITED BY ALAN CANE 


from the 
East 


BY ALAN CANE 


THE problem, the lamp 

industry says, is that lighting 
does not turn people on. They 
take it for granted. Neverthe- 
less, within a few years new 
lamp technology could s mean: 

• Personalised lig htin g in 
offices and factories, as conven- 
tional four, six or eight foot 
fluorescent tubes give way to 
tiny tubes no bigger than con- 
ventional incandescent bulbs 
but of «™nar power combined 
with greater control. 

• A wholly new aspect to the 
front of motor cars as auto- 
mobile manufacturers adopt 
discharge tube lighting systems 
with a slit-like aperture as 
opposed to the conventional 
circular or square lamp hous- 
ings: Thom EMI has already 
tried to interest xuanufacturers 
in these systems. Philips will 
be introducing its version com- 
mercially this year. 

• Every mile of the Tjjvs 
motorways illuminated at night. 
The Lighting Industry Federa- 
tion argues that the UK would 
recover the costs of lighting the 
motorways in 20 years on the 
grounds that each fatality at 
night costs the country £150,000. 

At present 25 per cent of the 
motorway network is lit. 
Government policy is neither to 
light motorways throughout 
their length nor to light 
interchanges. 

The Commons Select com- 
mittee on transport, chaired by 
Mr Harry Cowans, was un- 
convinced by Government argu- 
ments and recommended the 
gradual Installation of lig h ti n g 
on printing motorways and its 
installation as a matter of 
routine on new motorways. 

Technologically, the Industry 
wants to see a general shift 
from incandescent bulbs to dis- 
charge tubes — fluorescent lights 
of the kind used in facto ries 
and offices, low pressure sodium 


HOW NEW TECHNOLOGY CAN CUT THE COST OF 
LIGHTING 

T lllin Price Cost for 5A60 hours 


£ P 

£ P 

Tungsten 

100-w clear bulb 

100-w spot 

' L75+ 

MS 

2725 

30.75 

Fluorescent 

2.06 (pfos gear) 

6JM (plus gear) 

14.60 

PhlUm FLU — 

9A0 

1L45 

UL55 

Thorn EMI 2D uuus gear, 

Toshiba Neobnlb ...... 9-59 

t Cost of five bulbs at 35p each. 

— Source: Which? 


lamps (SOX) which predomi- 
nate on Britain’s motorways, 
high pressure sodium lamps 
(SON) which give better colour 
recognition. 

The problem is that incan- 
descent bulbs are cheap and 
simple; discharge tubes are 
expensive and complicated to 
manufacture and need control 
gear — an electronic starter and 

u v.iiiu-f " aiortmnir mrmlitrv 


“ ballast " — electronic circuitry 
which controls and limits the 
flow of current through the 

lamp. 

Discharge tubes last at least 
five times as long as incan- 
descent bulbs and use only a 
fraction of the electrici ty b ut 
they are large, heavy and expen- 
sive. Typically, a Thom 2D tube 
costs £6 against 35p for an 
incandescent lamp. But, Mr 
Joseph Pollock, commercial 
director of Thom EMI, argues 
the new lamps improve the 
value of the market, benefiting 
manufacturers and consumers 
alike. Only the electricity 
suppliers miss out on tbe 
advantages. 

New manufacturing tecn- 
nology is making possible tiny 
tabes through a folding process 
—curved for the Them E MT 2D 
straight for Philips: "It’s the 
first time in history you can put 


a fluorescent tube in your 
pocket” an executive said of 
one of this year’s new releases. 

It is shrinking the control 
gear by cramming more and 
more of the starter and ballast 
components onto silicon chips. 
Philips has already shrunk all 
the circuitry for discharge tube 
ballast into a silicon chip, 
courtesy of Signetics, its U.S. 
semiconductor subsidiary: “Now 
microelectronics is cheap 
enough for the lighting industry 
to use,” a Philips executive said. 

The latest refinement is high 
frequency fluorescent light- 
ing— conventionally, fluorescent 
tubes are energised at mains 
frequency, 50-60 Hertz (cycles 
a second), which can result in 
a perceptible flicker. 

At 28.000 Hertz, this flicker 
is negligible while the efficiency 
of tiie lamp is increased; losses 
in the control gear are reduced. 

But if the future lies with dis- 
charge tubes, incandescent 
bulbs are set for a long life. As 
Mr A G Brown, technical skies 
manager for Philips lighting 
division in the UK, puts it: “If 
we bad nothing but discharge 
tubes and an inventor brought 
us an incandescent bulb— cheap, 
easy to use, efficient, easy to 
dispose of— we would make it. 


THREATENED by cheap im- 
ports from the East and 
troubled by the public's reluc- 
tance to accept tike benefits of 
new ligating m ethods, 
Europe's lamp manufacturers 
are looking to a combination 
of political persuasion and 
technological wizardry to pro- 
tect their markets. 

Utterly competitive among 
themselves the major com- 
panies are at one in callin g for 
action at notional and Euro- 
pean Commission level to 
regulate a flood of incandes- 
cent light bulbs from East 
Europe and the Far East 
which sell at prices which sug- 
gest damping and whose 
safety b open to doubt. 

Hr Michael Goodwin, UK 
marketing director for 
Philips, notes: ** They cost less 
than the price of the raw 
materials In the UK: some are 
not even fitted with fuses— 
that means they could ex- 
plode.” 

At the same time, the in- 
dustry Is urging its customers 
domestic, industrial and pub- 
lic sector— to switch from 
th es e traditional lamps to 
new, energy efficient dis- 
charge tubes. 

This apptwd is double 
edged. In the wake of the oil 
crises, Europe woke up to the 
cost of lighting and accepted 
readily the advice to “Switch 
it off t” Now, while Govern- 
ment ministers no longer 
counsel folk to brash their 
teeth In the dark. public 
attitudes to cost savings have 
become entrenched and to 
to change them Is an uphill 
struggle, the lighting Indus- 
try has found. 

But technology is. on Its 
side. The new la mps o ffer 
s pe c ta cular improvements 
both In energy efficiency and 
performance. . . 

What Is more, these high 
cost, high technology preflncto 


can only be manufactured 
ndng sophisticated automated 
machinery; so far, tills seems 
the preserve of world leaders 
like Philips, Siemens and 
Thorn EMI; the East Euro- 
peans are simply not m tne 
race. 

Incandescent lamps, the 
humble “light bulb” to be 
had far SSp from Wodworth, 
cost little to buy but a lot to 
run: “If you buy an incan- 
descent bulb, you are shady 
buying an electricity bill,” 
Professor S.GJL. Begemann of 
Philips declares. But they are 
easy to manufacture. “You can 
buy incandescent bulb ma kin g 
machin ery on Friday and be 
in business turning out lamps 
by Monday,” one senior indus- 
try manager said with under- 
standable hyperbole.' 

They are, however, one of 
the mainstays of the lig htin g 
Industry and even giants like 
PhiUps, the largest lamp 
manufacturer In the world, is 
wonted by whit it se« as 
unfair competition from 
countries like Yugoslavia and 
Czechoslovakia. 

How serious 1* the threat? 
Mr Goodwin points out that 
while tungsten filament light 
bulbs represent only 20 per 
cent of European manufac- 
turers* turnover' in the 
domestic and commercial 
bulb area, it is steady btui- 
ness which supports the in- 
drottyh effort in research and 



the way 
with new ideas 


At Sun Life/ we've along record of 
producing bright ideas, in an industry 
renowned for its entrepreneurial vigour 
For example, our new T-Plan 
contract was one of the first affthe stocks 
to help eaity leavers widi frozen pensions 


major new contracts - Flexible Cover Plan, 
Flexible Mortgage Plan and Flexible 

Pension Plan - aQ have beoome market 
leaders since the date of their launch. 

Successes like these have been high- 
lighted by fiirther record-breaking new 
b usin ess figures for both life and pensions 
business, with our specialist unit-Hnked 


our strengths. 

. They^ be keeping us in the qxrtlight 
In the future, too. 

And that’s a good place to be for our 
policyholders, shareholders and 
employees alike. 



Sun life bright ideas, expertly developed 
AS * w T-P!an for frozen ’pensions. 

SuniriistPian-dw^-admimstertd 


PrwatePembnlhmdJwpaTtners. 
NmFkx&k Cover Mem, a 'poticyfirti/e* 


or 


For moie information about one ofBrixain's 
most sococusfiil life offices, cocracc- 
Afan BeO, Son Life Assurance Society pic; 
107 Cheapskle, London EC2V6DU. 
TUephooe: 01-606 7788. 



in British Life 
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development: “They are hack- 
ing away at one leg of our 
industrial base.” 

Mr Louis Schoffelmeer, 
chief of Philips’ lighting divi- 
sion, has called for concerted 
action against what he sees 
as damping to generate West- 
ern currency. 

In the UK, Mr Joseph 
Pollock, commercial director 
of Thom EMI Lighting 
warned' that these cheap 
domestic light bulbs were 
often of low quality and. In 
some cases, positively dan- 
gerous. 

The UK lighting Industry 
Federation, of which Mr 
Pollock is president, argues 
for total reciprocity with Its 
overseas competitors. It wants 
to see the of a 

British Standard for electric 
lam p* and the creation of a 
i^Hwwi “ type mark” to 
guarantee the quality of -a 
British-made lamp. 

And it wants imported 
lamps .to carry a test certifi- 
cate awarded by any of the 
recognised European test 
houses. 

Behind the UFs argu- 
ments Is tiie knowledge that 
the UK automobile lamp 
industry has been decimated 
by cheap, Far East imports. 
It is determined the same will 
net happen with incandescent 
bulbs. . . 


The VA, Sb- 

estabiished and ^ 

manufacturing industry JB 
largely free from these prob- 
lems. Its domestic and eo®* 
mcrcial lighting marketsare 

dominated by _ General 
Electric, Wjatinghouse/ 
pumps and Sylvania GTE 
and although GE was one of 
the first companies to develop 
an energy-efficient l*nip, the 
pressure to develop tiiese 
high technology products has 
never been as intense as m 
Europe. Energywassimply 
never as expensive, there. 

Overseas companies have 
little chance of competing to 
the U £. except by being there. 
Philips bought the lighting 
interests of W«tingiwnse 
to take second place from 
Sylvania; Thorn EMI com- 
pSesbnly to speciahsed 

areas— -tungsten foJof«» 
bulbs for mieroflee readers, 
for example. 

The Japanese have yet «» 
make their presence Mt 
although they have thoteeh- 
nology and the manufacturing 
capability to create high 
technology lamps equal to the 
best of PhiUps, Thom or 
Siemens. 

Hr Schoffelmeer of Philips 
warned that although Japan 
was no threat at present in 
Europe there was no cause 
for complacency. 


BIOTECHNOLOGY 

Horse doctors 5 work 
could benefit babies 


PREMATURE babies could be 
helped into a vigorous child- 
hood from the results of studies 
in horse-rearing about to start 
in Newmarket; Cambridgeshire. 

The Cantab Group, a company 
of biosciences -consultants in 
Cambridge, is collaborating in 
the project with Travenol, 
which ™akPK intravenous feeds 

for ’iwffnntK- 

Qntwb will administer to 
premature and sickly .foals 
rhemami mixtures supplied by 

the U.S. intravenous-feeds com- 
pany, which has a manufactur- 
ing base in Thetford. 

Besides indicating to horse 
breeders how to turn weak foals 
into strapping adults, the 
research should give doctors in- 
sights into the effects of altering 
the intake of Intravenous fluids 
in babies. 

In the study, researchers 
from Cantab will feed to foals 
mixtures based on’amiuo acids, 
dextrose, minerals and fats. The 
chemicals are administered to 
the animals either via the 
jugular veto or by a stomach 
tube. 

The Cantab workers will 
assess the results of their work 
by checking factors such as 
heart- rate and respiration. 

The foals in the project will 
come from stud farms in the 
Newmarket area. Beaufort 
Cottage Laboratories, a veterin- 
ary group in Newmarket, is 
helping in the project 

For horse breeders, the pro- 
ject could have useful results. 
Only about half the mares 
which become pregnant produce 
healthy offspring — many prema- 
turely-born foals die soon after 
birth due to lack of knowledge 
on how to treat the animals. 

The Cantab group has only 
seven full-time staff but can 


mil upon the services of dozens 
of scientists from hospitals and 
universities around Britain who 
work on specific jobs on a part- 
time basis. The disciplines 
. range over a wide area — 
pollution - anlysis, agriculture 
nutrition, animal health, family 
planning, environmental studies 
as well as human medicine and 
genetic research. 

According to Ur David Frape 
a nutritionist with Cantab, thir 
way of working provides greal 
flexibility. “It means we car- 
put together a detailed quote 
for a job in a few days.” 

Projects undertaken by thr 
group, for w&ich it would be 
paid anything between £5,00f 
and £250,000, include studies 
Into the effects of antibiotic* 
in animals and work to asses; 
the safety or nutritional value 
of drugs or foods consumed fay 
people. 

Customers indude big food 
and pharmaceutical companie- 
and overseas governments. Can- 
tab is advising a country in thr 
Middle East on a long-term plan 
for technology which embrace 
developments in agriculture anf 
manufacturing industry. Logic? 
the British computer company 
is collaborating in this study. 

The Cambridge group also 
hopes soon to start a project 
for the Asian Development 
Bank in which it would advise 
on urban and agricultural 
developments. 

Although Cantab is reticent 
about disclosing its annual 
turnover, the group says total 
sales run to “ several hundred 
thousand pounds a year.” Sales 
have increased fourfold in the 
past 32 months. 


PETER MARSH 
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Computers 

Nordic 

market 


THE ScandiMvian 

-S^*Sk?Vuffe.ir 

tronlcs Europe wlricfa W « 

completed a study 

market. 1 - ~ c ■ 

The marketing consattaney 

i smm-FS 

the four Scandtaaviaa eg* 

SSSESi— »*■ 

eomputerisrttan * 

repeated in too personal rotor 
pater market. - • 

The study says tint % 
growth In P$? 

will be fuelled by ext ensive 

computer education F 

Srehools, tocallaed vend*** 
of software IggggfcjN;. 
Scandinavian corporations** 
all sizes are becomiagaWaro. 
of the benefits of Vfofofog 
computers. 

Sweden to the vtaff* 
market fo r penm oal cog-- 
paten accounting tor 
38 per cent of total “h*- 
Norway and Denmark: mwe 
22 percent and*l 
respectively with Flnlawl 
having 19 per cent. • 

The wdn computer com- • 
nanitwi selling to S candin avia 
are KM which dominates the 
market with 36 per cent of 
sales, followed by t wo 
Scandinav ian companfeh 
Luxor and Ericsson each with' 
less than 10 per cent of sales. 
With 5 per cent or less of 
total sales are Apple, Digital 
E qui pment, Regnetcentralen, 
Nokia, Hewlett Packard, TIM 
Data and Apricot. 

More details front Intelli- 
gent Electronics at 72 Kne de 
Sevres, 75007 Paris, France. 


Education 


Interactive 

training; 


Medicine - 

Scanners 


l ‘ 




A RANGE of Interactive 
training and ass es sm e nt soft- 
ware with full colour graphics 
has been launched byCsanp- 
GOf L Called Domino, toe soft- 
ware is aimed at the personal 
computer market for the pro* 
dnetion of programs for staff 
training; management pre- 
sentations and data analysis. 

A combination of text and 
full colour graphics allows tiro 
user to produce and update 
training courses. No. previous 
programming knowledge to 
assumed. 

The package can be used 
with the IBM range of . per- 
sonal computers, compatible 
machines such as the Olivetti 
M24 or the Compaq. More 
details the company near 
Guildford on 04868 2592S. 
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Form 


Large magnets for mofaQe 
medical scanners have been 
developed by Oxford Magnet 
Technology. Ttue company Is 
bnlldhig the magnets . for 
whole body mipritg 
resonance imagfog for dia- 
noalng various . ailments. 
Oxford Magnet Technology 
has won orders worth $8m 
and has already supplied six 
systems. More details from 
the company on 0865 722768. 
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Beatrice Companies, Inc. 


U.S. $100,000,000 
12% Notes Due December 1, 1989 


Fkyment of the FbmI hataBment (as defined below) is due on April L 1985. and on and 

Payment of tlw final i n stall m ent ("Final lastallfrw»nt JI ) of the issue price of the 
Notes (“12% Notes”), equal to 3800 of the aggregate principal amcWof^ch 

I CEDEL 1, as the case may be, m immediately available funds not later dan air 

Brussels time, on Audi L 1985. exceot as 10 =00 AAL, 
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1985 due date shall be accepted unless aax»n|^. MM , ^ 
accrued on tbe amount of such payment at the 1 me w 

i “ dad f , S£Fj 1 ^ 1985 excluding the date of actual payment on thbforf? 
of twelve 30-day months. Any payment of the Final Installment receivedh^tho s 


P™? (tpg«ber with addmoml mtertst thereon) accepted after the due^S^Sh^ftl^ 
Wing be^ made on the due date. In tfae event that payment of the Rt»l ^ 

any 12X Note w not made as aforesaid on or before April 15, 1985. 

(subject to hs right to accept bier payment) to lotah *e 

Fiscal Agent 

Dated: March 8, 1985 
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je«ra. But as In few 

tions some of tte^Sr r?volu * 

rand’s surprise ®tter- 

widespread private *£,*$? £or 

television ne^^.^-theeir 
turmoil. Pkinw 3 ? eiSSL 1 * 4 to 
ting into S&***$ypm- 
. naoonwide <x^TJ^* 0U s 
and is also abmS tJ 1 ??? 10 ® 6 

aaiSsft 
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“Vff 6 *? ne «i Sections: 
nhSS™ short-term poUtical 
objective seems to have SSI 
achieved. But u irlf Deei * 

^SjSig 

|ga the CNES (the aatSSi 

S^hwSS?^* over ^e choke 
rtL^ISSS? 1 * 3 to **« allocated to 

S£- J f!S?!fff ti0B *** new media. 

SSJSS? 11 ®^ 011 of television 
has also placed a 
^ie»tion mark over several 
Industrial pro- 
gimmes which the socialist 
government itself has claimed 
^yidbepnine sources of jobs 
?^^ ff oglcal innovation In 
the next 20 years: 

FF? DGTs 

«™ Plan launched with 
fon^e by If Mitterrand in 1982 
to wire up France over the next 
15 years with high-perform- 
ance optical fibres to provide a 
multitude of television and 
telecommunications services. 
The economic impact of the 
plan on France’s infrastructure 
pas been compared to the con- 
struction of the ' country’s 
motorway system and its 
fledgling highspeed train net- 
work. A confidential govern, 
ment background paper circu- 
lating in recent days argues that 
cable and over the air private 
television are to a huge extent 
mutually exclusive.’* M Jacques 
Dondoux, the head of the DGT, 1 


EUROPEAN BROADCASTING 


French television revolution 

Now the 
battle 
has really 
begun 


By David Marsh and 
Paul Betts in Paris 



President Mitterrand: surprise announcement. 


has staked high odds on the 
cable network in spite of a dis- 
appointingly alow start to the 
programme. “ It could turn out 
to be my Vietnam,” he remarks. 
• The Mitterrand decision has 
also added further uncertainty' 
to France's pted to start' direct 
television ' broadcasting fion 
space with Hkp.- faumSf -ef^ its , 


TDF-1 satellite in 1986. The pro- 
ject, part of a joint Franco- 
German satellite programme 
launched at the end of the last 
decade, has already been the 
subject of considerable econ- 
omic and technological con- 
troversy. So far FFr 2Bbn has 
been spent or committed on 
the satellite nroffr awmi«» com- 
pared with FFr 2.6bn for the 
cabl e project. The prospect of 
rival local television ehainw 
next year has prompted the 
Compagnie Luxembourgeoise de 
Telediffusion (CLT), the Lux- 
embourg broadcasting group, to 
try to renegotiate an accord 
reached last October under 
which the Grand Duchy would 
share in commercialising TDF — 
1. M Jacques Poawmti, the 
media expert brought in by M 
Laurent Fabtus, the Socialist 
Prime Minister, at the end of 
last year to Tun TDF— 1. admits: 
“The environment has now 
completely changed." 

• Perhaps the most significant 
repercussion of broadcasting 
liberalisation is the prospect of 
invasion of France’s protected 
communications and advertising 
sectors by - Anglo-American 
media groups. With the Unisat 
satellite television project in the 
UK facing long delays and with 
West Germany’s plans bogged 
down by political and technical 
squabbling, France has emerged 
as the most commercially attrac- 
tive centre of the European 
satellite Industry. Mr Rupert 
Murdoch's Sky-Channel, Thorn- 
JSKX and Mr Ted Turner, the 
American cable TV operator, 
are among those eyeing the 


French market with jnterest.- 
F ranee over the next few 
months is likely to allow Euro- 
pean and U.S. groups (the 
latter with a share of about 
5 per cent), to take up perhaps 
one-third of the capital of the 
company being set up to run 
TDF-1 which will send signals 
to much of Western Europe 
covering 150m people. M 
Jacques Chirac, the right-wing 
opposition leader and mayor of 
Paris, is also negotiating with 
British networks including the 
BBC to provide the French 
capital with one English-speak- 
ing cable channel possibly next 
year. 

With the advent of satellite 
transmission, which cannot be 
confined within national boun- 
daries, the French are being 
forced to tone down their tradi- 
tional distaste for commercial 
television advertising and for 
foreign programmes. The in- 
fluence of broadcasting nationa- 
lists in the government who 
have often spoke out against 
“ Coca Cola satellites ” polluting 
France with American values 
and culture is waning fast 

Against the background of 
considerable agitation and heavy 
lobbying by media groups, M 
Fabius has charged a govern- 
ment official to draw up by 
April a set of recommendations 
for private television in France. 
The first tangible victim of the 
confusion over broadcasting 
liberalisation has been ranai 
Pins. Europe's first over-the-alr 
pay television c han nel, set up at 
the end-of last 'year. 


• Canal Plus is 42 per cent 
owned by state-controlled, 
Havas. Europe’s largest advertis- 
ing and media group. Havas 
shares have recently collapsed 
on the Paris bourse as a result 
of a sharp fall in Canal Plus 
FFr 140 a month subscriptions 
caused by the anticipation of 
French television watchers of 
new free services next year. The 
difficulties of Canal Plus, ex- 
pected to register a cumulative 
loss over its 14 months of opera- 
tion of FFr 550m by 1985. have 
sparked a well-publicised, if sus- 
pect, takeover offer from M 
Robert Hersant, the right-wing 
press baron who is also 
manoeuvring to participate in 
local private television in asso- 
ciation wife his regional news- 
paper network. 

President Mitterrand’s basic 
suggestion has been to set up 85 
regional private stations which 
could be coupled with two or 
three large national networks. 
Among the roughly 200 applica- 
tions for private stations, the 
most powerful bid has come 
from the Luxembourg-based 
CLT group, which, through its 
Radio Television Luxembourg 
(RTL) offshoot, runs one of 
France's leading radio networks 
and also broadcasts television to 
eastern France. 

French media professionals 
believe that the liberalisation 
of television broadcasting 
asmoonced by President 
Mitterrand wfil not necessarily 
lead to a commercial bonanza. 
“I don’t think there will be 
room for more than one major 
now commercial network In 


FT COMMERCIAL LAW REPORTS 


Form mix-up takes case to English court 

THE LEILA 

Queen’s Bench Division (Commercial Court): Mr Justice Mustill: February 22 1985 


ESTOPPEL by " eonvea- 
. tton ** arises to preclude a 
l iti gant from denying certain . 
facts if he and the other party 
contracted on the basis of a 
shared mistake and If It weald 
be unfair to allow him to 
assert the contrary of what 
both once believed to be 
true; and it is i mma terial 
that the mirtato* was Initiated 
by the party seeking to raise, 
the estoppel or that no rep- 
resentation as to the assumed 
facts was made by the other 
side. 

Mir Justice Mustfll so held when 
refusing an application by Lena 
Maritime Co Ltd and another, 
carriers of cargo on th e 1*0* to 
stay an action brought af^tost 
them by the Government or 
Swaziland Central Transport 
Administration Co and others, 

the Shippers- 
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of the vehicles to Durban and to 
present them for signature to the 
carriere* agents, they used the 
new form for the originals and 
the old form for the copies. 

So, - when the goods were 
shipped, and at all times until 
delivery of the cargo against 
shipping documents, the new 
form with its arbitration clause, 
governed the relationship 
between shippers and carriers. 

When the vehicles arrived in 
South Africa the shippers alleged 
that they had been damaged In 
transit. They .entrusted their 
cl aim against the carriers to 
their lawyer in Bremen, Dr 
Scbackow. 

He entered into correspon- 
dence with Brans, local agents 
of the ship’s insurers, and sent 
them various documents, includ- 
ing a copy of the “ copy ” bill of 
hiding containing the London 
jurisdiction clause. 

One month before the time 
limit under the Hague- VIsby 
Rules was due to expire Dr 
Shackow warned Brans that he 
would issue proceedings in 
London. Bruns granted an exten- 
sion of time " on . condition that 
the jurisdiction of the court 
named in the bill of lading Is 
maintained.” Further extensions 
of time were later granted. 

Until well after the limitation 
period had expired, negotiations 
were conducted on both sides on 
the mistaken assumption that 
the matter was subject to the 
exclusive jurisdiction of the High 
Court in London. 

in the coarse of a debate about 
whether liability was limited to 
£100 per vehicle, Dr Shackow 
isserted that “ the bill of lading 
Sdes for English law and 

English jurisdiction.” Brans 

^rhe exchanges led nowhere, 
and on September 6 1983 the 
Sopers’ solicitors issued a wnt 
ia theHSgh Court in London, 
in discussing a proposed 
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nised that the original and the 
copy were in different forms. An 
impasse was reached, and the 
carriers brought the present 
application for a stay, on the 
ground that the dispute should 
be referred to arbitration. 

They did not contend that they 
had suffered prejudice, hut 
sought stand on their contrac- 
tual rights solely because that 
would enable them to argue that 
any proceedings before arbitra- 
tors in Hamburg would be bar- 
red by lapse of time. 

Mrs Blackburn for the shippers 
argued that the carriers could 
not assert an agreement to arbi- 
trate because, inter olio, there 
was an estoppel by convention 
which precluded both parties 
from denying the jurisdiction of 
the English court 

To establish estoppel by con- 
vention the shippers must at 
least point to a shared misappre- 
hension by the parties as to the 
real terms upon which the goods 
were to be carried. 

It was clear that Dr Schackow 
and Brons each believed pro- 
ceedings would have to be 
brought in London. The carriers 
main tallied, however, that that 
created no estoppel. They said 
the mistake arose from the ship- 
pers’ side — the shippers’ lawyer 
had supplied the copy to Brons, 
and there was no representation 
by or on behalf of the carriers 
that the old terms were applic- 
able. 

Spencer, Bowers and Turner, 
Estoppel by Representation Ed 
3, page 157 said that estoppel by 
convention was founded “ not on 

a representation . . ■ but On an 
agreed statement of facts the 
truth of which has been assumed 
by the convention of the parties, 
as the basis of a transaction on 
which they are about to enter.” 

In Taylor’s Fashions £1981 J 1 
All ER 897, Mr Justice Oliver 
grid that the approach wad 
whether, in particular individual 
Circumstances, “it would be un- 

consdonabte for a party to be 
permitted to deny that which, 
knowingly or unknowingly, he 
has allowed or encouraged 
another to assume to his detri- 
ment." 

In Amalgamated Property 
[1982] l OR 84 Mr Justice Robert 
Goff held that plaintiffs were 
estoppel from asserting that a 
guarantee did not extend to a 
bank loan, though the source of 
their error iay in the defendant 
batik itself. On appeal the court 
agreed with him that the origin 
of the mistake within the bank’s 
own organisation did not pre- 
clude it from raising the 
estoppel. 

The authorities lent no support • 
to the argument that the party 


who asserted an estoppel by con- 
vention must show that the other 
party had made some representa- 
tion or had at least been the 
source of the mistake. Indeed 
the whole tenor of the judg- 
ments in Amalgamated Property 
was to the effect that the 
estoppel was not so confined. 

The test was whether it would 
be unconscionable to aBow one 
party to assert the contrary of 
what he and Ms oppenent had 
once assumed to be true. 

In the present case there were 
no Independent mistakes by the 
parties. Bran’s mistake stemmed 
from the fact that It was sup- 
plied with the wrong documents 
by Dr Schackow. That made an 
important distinction from 
Amalgamated Property. Never- 
the-Iess that principle could 
properly be applied. 

Neither side took the trouble 
to supply their representatives 
with original documents. The 
only reason why Dr Schackow 
innocently misled Brons rather 
than vice versa was that it was 
he who was on the scene first. 
It all stemmed from the oariess- 
ness of the local agents in allow- 
ing two sets of documents to be 
in use at the same time. 

Given that, through a series 
of mistakes, the parties found 
themselves discussing an exten- 
sion of time for litigation rather 
than arbitration; assuming that 
if arbitration had been on the 
table from the start there would 
have been no hesitation on the 
carriers’ part in agreeing the 
necessary extension; and conced- 
ing that the carriers’ only motive 
In relying on the true terns of 
the contract was to found an 
argument that, as the result of 
a shared mistake, the shippers 
had lost a claim to which no ] 
defence (save as to quantum) 1 
bad been suggested— -would it be 
unconscionable to allow the 
carriers to insist on those terms? | 

If the matter were considered 
that way, the conclusion was 
that the carriers’ standpoint was 
□ot sound in law and that it 
would not, In all the circum- 
stances, be consdonable to allow i 
them to insist on the arbitration 
clause in preference to the 
English jurisdiction clause. 

For those reasons, the carriers 
were estopped from relying on 
the arbitration clause, and their 
application for a stay should be , 
dismissed. 

For the shippers: Elizabeth , 
Blackburn (Richard Butler and 
Company). 

For the carriers: Victor Lyon 
(Lloyd Deaby Neal), 

By Rachel Davies 

Barrister 


France, in addition to the three 
existing state channels and 
Canal Plus,” says M Andre 
Rousselet, the dapper chairman 
of Havas. 

Tbe Canal Plus cash crisis 
has forced M Rousselet to write 
to M Pierre Beregovoy, the 
Finance Minister, asking for a 
large slice of state assistance 
out of a total financing need 
of FFr 500m to cover this year’s 
heavy losses. But M Rousselet 
believes the Havas stake in CLT 
should give him indirect par- 
ticipation in the local private 
TV stations. And, although 
many claim he is impossibly 
over optimistic, be says he is 
confident of boosting sub- 
scribers from the current 
265,000 to 870,000 at the end 
of the year in order to break 
even In 1986. 

As for M Hersant 1 s offer, the 
Havas chairman points out that 
newspapers’ already faltering 
advertising revenues are likely 
to suffer most from the advent 
of private television. He sug- 
gests with an undertone of 
sarcasm that M Hersant is 
following a wise course in seek- 
ing to diversify into television. 

The fundamental question for 
the industry is how much more 
advertising revenues can be 
squeezed out for the new com- 
mercial chains. M Antoine de 
Tarlfe, assistant managing 
director of the first national 
state television channel TF-i, 
calculates that about FFr L5bn 
in additional annual advertising 
revenues are available for the 
new networks, of which about 
FFr 500m la likely to be pre- 


empted by Canal Plus as it , 
builds up audience. 

At the same time, the three 
state channels (Antenne-2. the 
regional FR-3 network as well 
as TF-1 which are funded by ! 
licence fees and advertising in 
roughly equal proportions) 
have already responded to 
emerging competition by step- 
ping up investment. 

A further factor driving the 
current ratings war between the 
three state channels is the pos- 
sibility that one or two of them 
could be privatised next year, 
especially if the Right gains a 
parliamentary majority in the 
general elections in 1886. 

Faced with this competitive 

environment, the groups run- 
ning France's new television 
stations will be forced to give 
priority to programme quality 
and secure strong financial back- 
ing. These conditions could 
relegate many of the concerns 
now jostling for a place — in- 
cluding most of the country's 
principal radio stations, regional 
newspapers and publishing and 
publicity groups — to also-ran 
status. According to M de Tarlfi, 
the cost of starting one private 
regional station averages 
FFr 180m, while many local 
newspaper groups are currently 
talking of investing only be- 
tween FFr 20m and FFr 30m in 
a station. As far producing 
high-quality television fiction, 
Luxembourg's CLT puts the 
cost at around FFr 3m an hour, 
although the average for the 
three French national chains 
has been in the past around 
FFr L3m an hour. 

Watching the confusion with 
some anxiety is a bevy of some 
of Europe's largest electronics 
companies led by Thomson and 
Philips (as well as Robert 
Bosch, Standard Electrik 
Lorenz, and Thorn-EMI) which 
are preparing for the new tele- 
vision equipment markets. M 
Henri Anus of the French 
sound and video equipment 
manufacturers’ association 
remarks that, in the swirling 
debate over possible options, 

“ industrialists have difficulty 
choosing their niche.” 

With the launch of the TDF-1 
satellite only 16 months away, 
time is now running short for 
production of the .necessary 
electronics to fit into adaptors 
for the household antennae 
which will receive satellite 
signals. The message from the 
consumer electronics industry, 
which is hoping tbe French 
experience will act eventually 
as a springboard for exports, is 
that the politicians and the 
engineers should end the wrang- 
ling over technology and finally 
put their minds to tbe content 
of the new networks. As M Anus 
put it: u The ball is in the court 
of the programming companies. 
Ultimately everything will 
depend on quality to attract the 
viewers." 



The Mortgage Bank and 
Financial Administration 
Agency of the 
Kingdom of Denmark 


U.S. $150,000,000 

Guaranteed Floating Rate Notes due 1993 Series 88 
in accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest tor the period from to 
11th March. 1985. to 11th September, 1985 has been 
established at lO 1 )** per cent per annum. 

The interest payment date wB be 11th September, 1985. 
Payment, which will amount to US S5, 462.50 per 
US $1 00,000 Note and US $546.25 per US $1 0,000 Note, 
will be made against the relevant coupon. 

Agent Bank 

Bank of America Internationa] Limited 


Business Wanted 


Seeking to acquire a 
small manufacturing 
facility 

Contact Miss Dawning; 
CCS, Sooth Audley Street, 
Mayfair, WL 
Telephone: 01-629 0223 


Art Galleries 


Personal 

THE MARRIAGE 
BUREAU 

(HEATHER JENNER) 
124, New Bond Street, W1 
01-429 8*34 

(En. 1959) 

Conferences 


taOMOGATC COMTOWMCE CZtiTHC. 
Noftfl Yorks, tor farther detain of Ui* 
facUUci Offered tel: (04231 U 1. 


INVEST IN 50,000 
BETTER TOMORROWS! 

50,000 people In the United Kingdom suffer from 
progressively paralysing MULTIPLE SCLEROSIS — 
the cause and cure of which are still unknown — HELP 
US BRING THEM RELIEF AND HOPE. 

We need your donation to enable us to continue our 
work for the CARE and WELFARE OF MULTIPLE 
SCLEROSIS sufferers and to continue our commit- 
ment to find the cause and cure of MULTIPLE 
SCLEROSIS through MEDICAL RESEARCH. 

Please help— Send a donation today to: 

Raosa FJ 

The Multiple Sclerosis Society of GJE. and NX 
286 Munster Road, Fulham, London SW6 6BE 


DISCOVER INSPIRED GREY MATTER 



'ni hjrar br^r; ccrt.i'ns an 10 .DCO r;:::c-n br s-r. Mi.’rr, a'? z-.\: stsrx-i'. .-rd v.:r< ; :ii yc'J t: s ~c 

:o..s ^ iiire-'oulc'.ic lit: ploy' Si.CCC petpio. T -" jicidi up 1 3 ; r ; s: crean := ar:! ef-'a-ct.ve sDLr.o.'! to p'oblsr.s our 
■t’ nr r-rc- ::r calls. .At Ri’cre-Pculer: or.s c r: 3 -'t v tibrr - sprcir;.::y. 

;:'C c j: ir-rairs ceils. - s.p^c:a!;vt: :r- is r.s.-y-r ccmpar: i?t dz'.-i.oz Ti-crcc rs rnari: nrro.i: r. 


; ■ 5 v: p 'co ode • ne C 3 2s v 3 r. 0 a a s t a , ; s= . t e : j : n -;c nr rn • 
- : 1 ;;:t 1 o n 5 iv u a ms -sneer eg rv ct-r-cr ir: . 

RESEARCH THAT DEUVERS 


■,Vi=;svt' ycj re .v. a ndve 3 teinr on t”= spp.r f,c- 
f:?-:crcs sr.c *l-s w . ict 

vYs: i.dv- sxierii've: rtbt-crc 1 arc Ccve.cpr-:^; capacr.rtrii .r a 
-r-uft p;.c;:y tJiscptnis. in this IK ?V:- bostr b-asantt me 1:5:1 


3 C£“T-y. *0: a ^ec.-ng nisitirg: ciiA p ,»->« cur jubsi cia v ' ’ey L Ei^er Lie for Ovsr fifty y=i'i. ' 


:cnca:'y icaitif^c a p r crr:.sir;£ j?cror. 5 ..: tn^T p-o- 


v/e :i esrabi'sb'jd. hig^iy 'r-oircso p 1 : 


•c-cifon pa:;p'= - becou'2 t"c-v hac re trs^ r-:- :,re n; r :i r- duels tbf ag r :c~; r T'. ; -ai c-nd D-.-jn-nac-cuc-s:' sndostr*:.. 
expe-.-f-i to :o'Tj sit n--w predu:; - tojl.lr.': pi.ivr-: .V^'re present :n over r. in_:y ccut:^? - pi j-c rc uj Mi-y i 

So they ciiisn in the jjec-Dio v.A.o coj-d. p-.: cync. Ba'^er Ltc - .vhlch ~\'cS J5 ar :r'omct: r .-;3' oirt.jj-;. Ate the 
V.K: : l- n-ur .;!:er,t >va:. busy dsvsiicin^ o ; s rr. r.-.^eoir^ dorp racb"c.'c? ; cs; P.'CPL o ! ' 2 13' 5 nruL?. 

Snoor 'CLJ^'ic ressrirch Ci.r;-? li Aitn n-- icLcp-n. TaVj’- And Sivva h=tpccTO : i?tr:t:-p. ri. k'-nd- of nrey 
p'ide gr fno job. ws'i -.vrt-hii toe trre 'rare. T,o“€r 

At A.P:.'=-Poj'(:n.;:. oni’-bal.i;., n-.fi etc*, .-.t-.v .vivi of conn ~r~ irspirea kg! 



RHONE-POULENC 
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COMPANY WORLDWIDE 
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UK NEWS 


Jobless rate still 


rising by over 
10,000 a month 


BY PHILIP STEPHENS 


THE UNDERLYING trend of Brit- 
ain's unemployment total remained 
relentlessly upwards last month, 
with the seasonally adjusted figure 
rising by 19,700 to a new record of 
■3148m. 

The Department of Employment 
said yesterday that the unadjusted 
total, which mninHew school-leavers, 
fell fay 17,200 to 3.323m during the 
month, but that was well faeksw the 
normal seasonal drop at this time of 
year. 

The increase in the adjusted total 
wimp after a gfawflar rise in Janua- 
ry, which dashed hopes that the un- 
employment rate had begun to level 
out towards the end of last year. 

It was acknowledged m Whitehall 
as confirmation that despite the 
economic recovery the number af 
people oat of work is stQl rising by 
a monthly average of between 
10,000 and 15,000. 

Officials said the above-average 
figure in February may have been 
the result of the particularly had 
weather in southern England, 
where the bulk of the rise was con- 
centrated. 

Over the past six months the av- 
erage rise has been 12#M a month, 
compared with 11,000 a wintith m 
the previous six-month period. Min- 
isters hove been placing increasing 


emphasis on the fact that 
the rising jobless total, the muni 
of people in work has been growing 
quite rapidly over the past year. 

Mr Tom Ring. Enqdpyment Sec- 
retary, said yesterday that the eco- 
nomic recovery had produced 
340,000 new jobs over the year to 
last September, and that he hoped 
the end of the miners’’ strike would 
further enhance jobs prospects. 

Hie problem for the Government 
is that the new jobs are not keeping 
up with the gr o w th of the labour 
force, particularly as many are be- 
ing taken by married women who 
are not officially registered as un- 
employed. 


BSR cuts production 


FINANCIAL TMES REPORTER 


BSR International is to stop mak- 
ing record changers - the compa- 
ny's first product which was its core 
business until the early 1980s. 

The move marks the end of mass 
production of record players in Brit- 
ain. At one time, two British compa- 
nies, BSR and Garrard, held about 
80 per cent of available world 
markets. 

Mr Bill Wyllie, chairman of BSB, 
said yesterday the derision marked 
a sad end to the company's main 
business. 

Production of record changers at 
BSR’s factory at Stourbridge, West 
Midlands, is to be phased out and 
about 500 remaining jobs cue at 
risk. BSR hopes to employ a num- 
ber of those people on other prod- 
ucts. 


At one. time the company pro- 
duced 250,000 record players a week 
and made practically every compo- 
nent itsett BSR sold over 70 per 
cent of its production to the UB. 
and gained a reputation for its abili- 
ty to seH record changers to the 
Japanese. 


BSR, which announced pre-tax 
profits of £28.8m on a turnover of 
£4fl2.7m yesterday, is now predomi- 
nantly an electronics group based 
in the Far East The company used 
to be a substantial UK employer 
with over 18JM0 people in the UK 
But in 1980, after it ran into prob- 
lems, it dosed three factories in 
Scotland. It has greatly reduced its 
employees around the Birmingham 
area where it was once based. 


Pit union 
decides 


overtime 


ban stays 


By Our Labour Staff 

LEADERS of the National Union of 
Mineworkers (NUM) decided yes- 
terday to continue the anion’s ban 
cm overtime despite .the end of the 
yearold strike this week. 

The overtime ban, which pre- 
dates the strike, was called after 
the union’s rejection of a 3.2 per 
cent pay offer by the National Coal 
Board (NCB). The board warned 
yesterday, that it would not discuss 
any "Conciliation issues"'- such as 
an amnesty for sacked miners - 
while the tom remained in force. 

Hie union's 28-man natinflwi ex- 
ecutive, meeting at the NUM head- 
quarters in Sheffield, Yorkshire, 
r warnpmprf its determination to con- 
tinue the fight against pit closures 
and job Losses and to have the min- 
ers sacked during the dispute -over 
750 - reinstated. 

The esecotive also derided lhat it 
would not ask the High. Court to 
free its assets, which were seques- 
trated by the court after the NUM 
had failed to pay a £200,000 fine im- 
posed for contempt of court The 
fine has been paid out of foe seized 
assets but the union must purge its 
contem p t before foe assets trill be 
released. 

Mr Arthur Scargfll, president of 
the NUM, said that imfan activists 
were urged to “hold the line" until 
the neat general election (due by 
1988) returned what he hoped 
would be a Labour govern ment 

Mr Scargin confirmed that he 


would start a camp a ig n trip among 
tfw coalfields ti»« weekend. 


• The British Steel Corpor a tion 
(BSC), once one of tiie main targets 
of the minretf strike, has emerged 
from the fray in much better shape 
titan its directors expected, too 
Rodger writes. 

It has lost none of its customers, 
it has managed to increase output 
and it has found new economical 
ways of transporting raw material* 
In particular, BSC is in no hurry to 
start moving its coal by rail again. 
It will expect British Bail to match 
foe lower rates it is getting from 
road hauliers. 


The corporation’s first priority is 
to resume discussions with the Gov- 
ernment an how to bring down its 
capacity in line with its longterm 
Awmawd expectations. 
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JAPANESE COMPANY TO OPEN PRODUCTION PLANT IN WALES 


Hitachi surprises VCR industry 


BY JASON CRISP 


HITACHI’S HwffTgjftr 1 , 
yesterday, to make video cassette 
recorders in the U K w31 bring foe 
total number of VCR plants in Eu- 
rope to over 20. 

This is in sharp contrast to foe 
U.S, where there is now a much 
bigger market, and yet there is no 
local production either by Japanese 
or local companies. 

Most af foe hading Japanese 
video companies h ave at least one 
plant in Europe assembling VCRs. 
Production volumes are usaaBy 

gwi«T] ftnH HunHyH tt) «fi triply aw»m. 

My. Such ' operations are not 
thought to make money- 

Hitachi's move to set up in South 
Wales and expand in West Ger- 
many has caused some surprise is 
the industry as it comes at a time 

when the European market for 

videos Is very flat 

The widely-held view in the in- 
dustry is that the Japanese plants 
have been set up to reduce Euro- 
pean complaints about the imbal- 
anre of trade, and to provide a base 
if protectionism increases. Bat offi- 
cials at Hitachi stressed that in- 
creating its European capacity was 
not a “showcase to display our good- 
will to the EEC but was based on 


sound business judgmentin assess- 
ing European demand. 

Unlike foe UJS. there has been 
very strong pressure in Europe to 
limit the tremendous success of foe 
Japanese consumer el ectr onics in- 
dustry, particularly in VCRs. Most 
of that pressure has come from Phi- 
lips, the Dutch electricals group and 
foe second largest cons umer elec- 
tronics supplier in foe world. 

Philips originally developed its 
own VCB system (V2000) which was 
incompatible with either of th e tw o 
Japanese-developed formats (VHS 
and Beta). As it became dear the 
Japanese formats were more suc- 
cessful and imports were soaring, 
the European companies backing 
-V2000 - mainly Philips itself and 
Gruhdig - sought protection 
through the EEC 

Two years ago foe Commission 
negotiated a voluntary import 
agreement with Japan’s Ministry of 
I nterna tional Trade and Industry 
(MTTI) which Hmited foe number of 
VCRs to be shipped to the Commu- 
nity and set a floor price based on 
European production costs. 

Lest December the EEC and 
MTTT agreed on restrictions for the 
third, year running. Japanese com- 


panies are irmifad to export no 

mnro titan g Mm fim'shpri VCRs and 

1.8m kits. 

Although the permitted exports 
were foe lowest yet, Philips com- 
plained that the fowit h ?d been set 
too high. Philips expects the EEC 
market will only be 5m units this 
year, not 8m as the Japanese have 
forecast 

Mackintosh Consultants support 
the Philips view and predict an EEC 
market of 19m units and fim for all 
of Europe in 1985. 

The previous very rapid growth 
in the European market disap- 
peared last year and provisional fig- 
ures indicate that it may have fall- 
en. The UK, which had been by far 
the largest and fastest growing 
market, fell from 21 m VCRs in 1983 
to about lfim last year. This was 
not made up by a corresp o nd in g 
growth in - other countries. West- 
Germany is thought to hove grown 
from 1.45m to about Lflm, 

While foe strength of the yen 
against European currencies dear- 
ly favours load producers, Philips is 
also keen to see foe duties on im- 
ported VCRs increased from 8 per 
emit to 14-19 per cent because of 
the weak market 


A year ago Philips and Grandig 
acknowledged that foe V2000 for- 
mat was not going to succeed and 

took a licence from the Japanese 
group Matsushita to make videos 
using foe VHS format Initially it 
machines imported from its 
Japanese rivals. Phili ps says it is 
now m aking the VHS mach ines in 
Vienna and Krefeld in West Ger- 

^Philips stm sdls the V2000 in 
some European markets such as 
the Netherlands and West Ger 
many, but has dropped it in the UK 
Philips has a capacity to produce 
about lm VCRs a year, a lt h o u gh it 

will not say how many it is actually 

producing. The second largest man- 
ufacturer of VCRs in Europe is J2T, 
a joint venture b etwee n Victor 
Company of Japan (JVC), Britain's 
Thom EMI and Tdeftmken, foe 
West German consumer electronics 
group owned by Thomson of 
France. 

J2T is winking about 600,000 
VCRs a year in Berlin and Newhav- 
en, south England. The joint-ven- 
ture has applied to the EEC for a 
certificate of local origin as it says 
over 45 per cent of its content is lo- 
cafly sourced. 


Strike ‘argued case 
for nuclear reactor 9 


BY ANDREW GOWERS 


SIR WALTER MARSHALL, chair- 
man of foe Central Electricity Gen- 
erating Board (CEGB), suggested 
yesterday that foe coal strike was a 
trump card in wnnp wi gn for an 
expansion of Britain's nuclear pro- 
gramme, and that the case for foe 
board's proposed Sizewtil B pressu- 
rised water reactor fFWR) was now 
"stronger than ever. 

Speaking an the final day of the 
two-year SizeweD inquiry - the 
longest public inquiry held in Brit- 
ain - Sir Walter said that the mine- 
workers had put the the case for the 
PVR “much more dramatically" 
than the CEGB itself could have 
done. 

The CEGB, which in normal 
times was dependent ion coal to pro- 
duce more than 80 per cent of its 
electricity output, had always ar- 
gued that it needed to diversify its 
fad supply. "If nothing else hap- 


pens, well be more dependent on 
coal by the end of foe century. The 
nature of the dispute that we have 

had over the last year has illustrat- 
ed that (case) beautifully" he said. 

He said the board would be ewdn- 
ating the effects of the coal strike 
over the next six months, and 
would then be in a position to make 
choices between coal and nuclear 


power. 

Opponents of foe Sizewen plan, 
however, who staged a small dem- 
onstration as foe inquiry wound up 
yesterday, maintained that foie 
board had failed to sustetods argu- 
ments in favour of the FWR, ei t her 
on safety, economic or environmen- 
tal grounds. They claimed that foe 
inquiry had been unfair since the 
board had been able to deploy much 
greater resources than they could 
mobilise. 
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Earnings on foreign 
investments up 36% 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


BRITAIN'S NET overseas earnings 
on foreign investments rose by 38 
per cent last year to CUbn, accord- 
ing to official figures out yesterday. 

That Largely reflected the rise of 
the dollar, which pushed up the val- 
ue of investments in foe US. when 
measured In sterling terms. 

It also reflects the steady hufid- 
op of overseas inves t m e n ts in the 
last four years. Income from over- 
seas portfolio investment in 1984 
was £&6ba, mare than twice the fig- 
ure for 1982. 

The figures also show a sharp in- 
crease last year in UK private In- 
vestment overseas from £10 ^bn in 
1983 to £UL2bo, reflecting a large 
increase in UK basks* portfolio in- 
vestment overseas from £2fibn in 
1983 to £7bn last year. Overseas in- 
vestment by financial and other in- 
stitutions fell, ho weve r, from £3JBbn 
in 1983 to£L5fon last year. 


The banks' rise in investment 
represented & shift from previous 
direct tending overseas to a policy 
of buying marketable securities, 
chiefly floafeg-rate paper, of a 
.more liquid character. That.. was 
, broadly matefod by an increase in 
net foreign, currency borrowings by 
UK banks. 

Overall, the figures show a net 
outflow of capital from the UK of 
£39tm last year, a rise of 20 per 
cent compared with the figure for 
1983. 

The figures, from the Central Sta- 
tistical Office, show that the UK 
c ur r en t account of the balance of 
payments was roughly in balance 
last year in comparison with a sur- 
plus a£ £2fibn in 1983. The deterior- 
. ation mainly reflects the impact of 
foe miners’- strike through in- 
creased ofl imports and reduced 
coal exports. 


Surrogate 

mother 


will be 


outlawed 


UJ5. couple. 

The Government believes a num- 
ber of similar births are in prospect 

and is determined to legislate 
quickly to keep the number as low 
as possible. - . . . 

The BUI wiR prohibit. c ommer cial 
agencies from recruiting potential 
mothers ami from advertising or 
fadlitatiiig surrogacy arrange- 
ments. It will hot, however, prevent 
freelance surrogate arrangements 
by women acting as individuals on 
their own behalf. 

Mr Fowler acknowledged that the 
BUI fell short of recommendations 
of a committee last July which 
called for a complete ban on surrog- 
acy. 

□ TRANSATLANTIC air travel be- 
tween North America and Europe 
Iastyear rose by 126 pea* cent to 
over 22.14m passengers, stimulated 
by the strength of the dollar which 
encouraged Americans to travel to 
Europe. 

Figures issued fay the Interna- 
tional Air Transport Association 
show that air cargo also grew 
strongly, fay 19.6 per cent, to over 
L14m tonnes. Mail increased by 8A 
per cent to nearly 86,500 tonnes. - 
Q ROLLS-ROYCE is spending 
several million pounds to improve 
the high-thrust versions of its 
RB211-524 engine, used in foe Boe- 
ing 747 tircraft.. 

Two new versions of the engine 
are being developed - the 524-D4C 
and D4D, which will increase tire 
takeoff thrust of the engine. 

O BRITISH Caledonian, foe inde- 
pendent airline, is applying to foe 
Civil Aviation Authority to lift re- 
strictions on its share of flights be- 
tween London and Paris, Europe’s 
busiest route. 


BCal has 13 per cent of the traf- 
fic. British Airways 37 dot cent and 


THE GOVERNMENT is to Intro- 
duce legal measures to outlaw com- 
mercial surrogate motherhood ag- 
encies. Mr Norman Fowler, the So- ^ 
dal Services Secretary, said yester-. ^ 
day* . . 

A parliamentary Bill, which 
should be law by the summer, 
comes after widespread publicity 
given to the case of Mrs Kim Cot- 
ton, a London surrogate mother 
whose daughter was passed on to a 
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Picturesque poverty has been replaced by a 
complex modern economy in this once-remote 
Swiss canton, where an unemployment rate 
of 2.5 per cent is considered high. 

More than a pretty face 
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BY JOHN WICKS 


OVER. A few decades, the Swiss 
canton of Ticino lias developed 
from a poor no -man 's land into 
a. complex modem- economy. To 
the outsider, the region is 
known for its tourist charm; 
bat It Is no longer fast a pretty 
face. 

While tourism is an izopoiv 
tent business, Ticino has 
acquired a solid industrial base 
as well. It has also become an 
Important part of the Swiss 
financial sector, with assets of 
at least SwFr SObji and a port- 
. able SwFr 80 to 70bn of mana- 
ged funds. ' 

The canton has faced a' 
combination of natural dis- 
advantages. Apart from having 
virtually no mineral resources 
and not much ‘decent Arming 
land, it was for centuries an 
isolated subject region of a 
low-income country. 

Not until 1903 did the terri- 
tory become an autonomous 
canton within the Swiss Con- 
federation, but it was still cut 
off from mainstream develop- 
ments by the Alps and the 
language; . apart from the 
southern part.- of Canton 
Grisons, Ticino is the only 
region of Switzerland . with 
Italian as a mother tongue. ' 


Culturally, the canton was 
much closer to the neighbour- 
ing areas of Lombardy. Here, 
it was hindered by the political 
frontier from talcing part In the 
economic blossoming of 
northern Italy. The 19th cen- 
tury brought Ticino not the 
Industrial Revolution but emi- 
gration to Italy, North and 
South America. Australia — and 
over . the mountains to other 
parts of Switzerland. 

The opening of the Gotthard 
railway tunnel in 1882 did a 
great deal to put the canton on 
the map, but the real boom was 
much, more recent As recently 
as 1930, there were only some 
175,000 Inhabitants and almost 
20 per cent of the labour force 
worked on the land. Since 
then, the - population has 
‘ Jumped to an estimated 275,000. 
with fewer than 3 per cent of 
employees in agriculture. 

Apart from a modest growth 
in the local community, the 
post-war period saw a big immi- 
gration Into the canton. The 
days when Tidnesi went to be 
sweeps in Italy or vineyard 
workers hr California are long 
past. . 

By the end of 1988 there 
were nearly 65.000 foreigners 
—more than 82 per cent of 
them Italians living in the 
Ticino— -ggclndipg nearly 30,000 
Italians who cross the frontier 
every day to work there. 

-This reflects the- upswing In 


the economy. Today, the tourist 
sector is booking nearly 7m 
overnight occupancies per year, 
while a building sector and an 
industrial base of almost 300 
factories has been created. 

'With the exception of bank- 
ing, the past couple of years 
have seen a slowdown in the 
Ticinese economy. Tourism 
declined by 4 per cent In 1988 
and will have shown a further 
drop last year. The reason is 
slackening . interest by the 
Swiss, who account for half the 
visits, and by the West Germans. 
They have suffered from un- 
employment and strikes and a 
weaker Xteutsche-maxk. 
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Controversy surrounds plans to make Lugano into an even more important centre 

in the canton 


Sluggish 


Allied -to this has been a 
deceleration in the sale of pro- 
perty to foreigners, partly due 
to stricter' federal regulations 
and partly to weak economies 
abroad— particularly in Ger- 
many. 

This is. however, not entirely 
unwelcome since the canton had 
become one of the classic cases 
of what Swiss call the M sell- 
out" Between 1961 and 1983, 
purchases by foreigners 
amounted to SwFr 2.4bn. 

Industrial output has also 
suffered from sluggish demand 
on home and foreign markets, 
while the construction bonanza 


of the mid-703 is long past 
Much of the energy has gone 
out of the canton’s economic 
miracle, leading to an unem- 
ployment rate of about 2£ per 
cent — high by Swiss standards. 

There are signs of improve- 
ment though. For tbe first 
time in three years, total em- 
ployment showed a slight In- 
crease in the third quarter of 
1984, while there has been a 
marked decline in short-time 
working. 

Both the cantonal Govern- 
ment in Bellinzona and the 
banks are trying to boost the 
economy, especially outside the 
predvminant service Industries. 
Businessmen datm the Govern- 
ment has become more business- 
minded. For instance, it has 
allowed a capital-gains tax to 
fall out of use. 

The canton is also trying to 
counter internal structural 
problems, such as the tendency 
of mountain-dwellers to follow 
jobs into the lowlands area. 

About 80 per cent of the 
population and 90 per cent of 
workplaces axe now concern 
trated on less than 13 per cent 
of the territory in a narrow 


strip along the banks of the 
Ticino river and the Maggie re 
and Lugano lakes. Many upland 
villases, particularly in the 
Sopraceneri region of the 
north, are dying or dead. 


Development 


The cantonal authorities are 
keen on promoting the weak 
econom y of the highland areas 
before they turn into what one 
leading politician has termed 
11 nothing more than national 
parks.” This is not easy, since 
many are isolated, farming is 
marginal, there is little in- 
dustry and winter sports 
account for only some 14 per 
cent of total Ticinese jobs. 

However, some aid is coming 
from the federal Government's 
investment support for motnv 
tain areas, and the Sopraceneri 
should benefit from the comple- 
tion of the motorway through 
the Valle Leventina, south cf 
the Gotthard road tunnel. 

There is a heated discussion 
on a development proposal for 
the main lowland centres. In 
mid-1984 the Bellinzona can- 
tonal government opened 


public debate on a plan winch 
would make Lugano Into a 
“ cantonal pole ” or “the apex 
of a Ticinese pyramid.” This 
has been greeted with indigna- 
tion by other towns, who feel 
Lugano is important enough. 

An alternative solution is 
seen as a multi-centre evolu- 
tion. Lugano could continue as 
the canton’s mate all-rounder 
with simultaneous growth of 
Locarno for tourism and 
services. Chiasso in trans- 
portation and services. Men- 
drisio for industry, Bellinzona 
as the capital and cultural 
centre and Blasca as a regional 
centre in the Sopraceneri. 

The relationship of Ticino 
within Switzerland has im- 
proved substantially because of 
better transport links. The 
Gotthard motorway tunnel, 
which opened in 1980, made 
travel from northern Switzer- 
land as easy as it had been 
from northern Italy. Crossair 
has also given Ticino its first 
regular air services. 

The improvement in accessi- 
bility has removed a great deal 
of the "outsider” status from 
which Ticino has always 


suffered, as well as boosting the 
economy. 

Using the St Gotthard or San 
Bernardino motorways, travel- 
lers from Zurich or Basle can 
now reach Lago Maggiore in 
about the same time it takes 
them to get to Lake Geneva. 

The language barrier 
remains, of course. Only about 
per cent of Swiss use 
Italian as their mother tongue, 
so the Ticino is in a small 
minority. This Is heightened 
by moves by German-Swiss and 
other non-Italian speakers to 
live or set up businesses in 
the canton. 


Minority 

By 1980. only about 84 per 
cent of the population used 
Italian as a mother tongue. In 
some towns, such as the 
“German” resort Ascona, the 
share is not much more than 
half. 

About one-half of the Tici- 
nese labour force consists of 
foreigners, first and foremost 
Italians. Local dialects are not 


enjoying the same popularity 
as those of German-speaking 
Switzerland — and in any case 
are not far removed from those 
of Lombardy. 

The minority position has 
brought advantages in fe?>- 
rally - minded Switzerland, 
among them a separate tele- 
vision service. There has been 
resentment, however, at the 
strength of German in tbe busi- 
ness world and the consider- 
able number of German- 
speaking tourists, holiday-home 
owners and retirees. Between 
I960 and 1982 it is estimated 
that 10 per cent of the canton’s 
property, in terms of value, was 
sold to non-Ticinese. 

Also, for want of a Univer- 
sity in trans-Alpine Switzer- 
lasffl; students generally go 
north to study, often staying 
there afterwards. 

Resentments seem to be 
dying, however, as Ticino is 
approaching the high average 
Swiss prosperity, and because 
brakes have been applied, to 
the “ sell-out" of property. 
There axe also plans to set up 
some kind of university estab- 
lishment. 
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The company which promoted Bectrical Discharge Machining (EDM) 
to outetandtoS precision and highest quality. 

AGIE 

AG fifr Industries Bakfcronik 
CH-6616 Losone.Tessfo 


dynamic 



with tradition 

We am the oldest and the largest 
Bank based in the Ticino... 
...in Switzerland the tenth largest 
on a consolidated basis... 
...and now you will find us in London also. 




Banca della Svizzera Italiana 
Head office Lugano \ Switzerland 

London Representative Office 

Windsor House 

39, King Street 

London EC2V8DQ 

Tel : 6005745/9 

Tx. 884821 bsiidng 


ORQAHnATHMtHSWnZERLMB-Bmnch&K Baste, BeM/rtZon*S«U 
Chiasso, Locarno. Mendrisb, SLMoritz, Zurich. Fifteen agencies. Affiffafetf 
banka and companies: Banque Romande. Geneva, Lausanne, Mamgny, 
Yventon; Domus Bank Zurich, Basie, Bern, Geneva, Lausanne, Lugano, Mar- 
fignr, Adler Change AG, Basie. ORGANIZATION ABROAD -Bmdm * : 
Nassau New York. AtWatad banks Banca della Svizzera itaJiana (Overseas) 
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Hong Kong, London. Paris Sm 

Compagnle MonSgasque flfe Banquet Monte Carlo; SodStd Europ&me de 
Banque, Luxembourg* 
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Ticino 2 


Anthony McDermott considers problems of hotel, conference, student and traffic capacities, plus property sales to foreigners 


TOURISM 


TRANSPORT 


Winters of discontent 
but glorious summer 


PALM TREES laden with snow 
around the La go di Lugano 
earlier this year symbolised the 
contrasting seasons which have 
proved a weakness for Ticino's 
tourist industry. 

Given that zt was the severest 
winter in memory, the problem 
was still illustrated by the fact 
that Camione, the Italian en- 
clave with the nearest casino, 
' was closed — as was the 
smugglers' museum. 

The area's charm is concen- 
trated on Its near-tropical 
summer climate. The long-term 
strategy is to overcome this un- 
even flow of income — amount- 
ing to about SwFr lbn annually 
by creating year-round business, 
possible with a new hotel. 

These are not the only pres- 
sures, however. Like the rest 
of Switzerland, the region is 
suffering from world recession, 
and tourist figures slipped in 
1984, with nights in hotels 
down to 3.15m from 3-3m the 
previous year. 

Ticino does not, broadly, lack 
attractions. The canton slopes 
southwards from the heights of 
St Gotthard to the shores of the 
Maggiore and Lugano lakes, the 
scenery changing from alpine to 
suptropical mediterranean. 

Lugano is known as the Queen 
of Ceresio (the Italian name of 
the lake). Locarno, also on a 
lake, is less townlike and more 
leisurely and info rmal. Ascona 
has an extensive promenade 
waterside life, while at Bellin- 
zona, the crossroads of the 
canton, there are three castles 
— Castello Grande, Montebello 
and Sasso Corbaro. 

After Valais, Grisons and 
Bern, Ticino has the largest 
number of tourist beds in 
Switzerland once hotel spas, 
camping sites and hostels are 
included. 


Raw statistics show that the 
canton possesses 300 resorts, T9 
mountains, eight passes, 23 val- 
leys, 13 rivers and 12 lakes. 
Lugano is the heart of the 
attractions, with LOSm tourist 
nights spent there in hotels last 
year (12m in 1983). 

Swiss visitors are in the 
majority, providing an almost 
unchanging 1.7m tourist nights 
in Ticino over the past two 
years. West Germans are next 
in importance, taking 750,000 
nights in 1984. This was about 
8 per cent less than the previous 
year and considerably down 
from the peak years of 1980-81, 
when they topped 1m nights. 

About 150,000 nights a year 
are taken by Italians, who 
frequently use Lugano as a 
spill-over from Milan. The 
French take about 50,000 nights. 

Of the remaining 600,000 or 
so nights in hotels, the most 
notable trend has been an in- 
crease In the number of U.S. 
visitors. The nights they account 
for rose from 99,43$ in 1983 
to 131*265 last year. 

Hotel occupancy in Ticino has 
fallen from 41.5 per cent in 
1983 to 40.5 per cent last year. 
This does not apply to the 
two largest hotels in Lugano — 
the Splendide Royal and the 
Eden. The Splendide recorded 
a rise of 9.3 per cent in tourist 
nights over two years from 
39,745 to 43,458, and the Eden 
a 26.7 per cent Increase from 
33,459 to 42,404. Each averaged 
about 58 per cent occupancy 
rates. 

Hotels are the backbone of 
the tourist industry, even 
though they provide only 23 
per cent of tourist nights, 
according to Mr Marco Solari, 
the director of Ticini Tourism. 
When spas, camps, and hostels 
are taken into account, the 


Before you get to the Mediterranean, 
you're already in the south: 
namely, in 


UM* : W 


southern Switzerland 

where Swiss sendee ana security rule "" 

and tne culture ana climate are Italian. 
re mountain traits and railways lead to incomparable view 

andgaarofxjmyand bosortatttyarewrttlafue. 

whore cruise boats put into typical bW nshing villages 
1 ttie warn lake entices to swimming, wind surfing, sailing, 
where art lovers hum tneir expectations ~~ 
and leisure seekers can saunter In flower- Riled pans, 

Put wnere also me pulse of life beats strong. 


number of nights rises to about 
9m. There are 800 hotels with 
about 8,000 beds, plus 50,000 
other beds available in holiday 
housing, flats, and caravan sites. 

About 11,000 people are 
directly employed in the tourist 
sector, and another 68,000 (55 
per cent of the working popula- 
tion) are indirectly Involved 
through services. 

Ticino has a higher percentage 
of facilities outside first-class 
hotel status than elsewhere in 
Switzerland. Mr Solari is critical 
of the lack of investment at the 
secondary level of hotels. 

He also wants another large 
hotel of between 400 and 600 
beds in the region. This would 
help the conference centre, 
which has suffered from a lack 
of central accommodation. 

During the past 10 years 
SwFr 84m has been spent on 
Improving the top hotels, but 
considerably less has gone on 
the 47 in the middle and lower 
category. This is where the 
Ticino tourist industry is 
weakest 

The cantonal authorities will 
have to face the fact that a rate 
of 40 per cent occupation for 
hotels is low— -even if at peak 
season it is much higher. Mr 
Solari points out that the Twain 
four and five-star hotels in 
Ascona and Locarno are dosed 
between November and March. 

A large new hotel would 
make tourism a year-round in- 
dustry, he says, making Ticino 
less of a transit area and even- 
ing the balance with other 
accommodation. 

In the long term, any sus- 
tained upturn in business will 
depend on the world economy 
Improving, bringing back the 
lost visitors from countries like 
Germany and Italy. 

PROPERTY 



m. i r 
w ? aJ 


I# 

. ?#, 

: MlZk 

-1pm 

. mmw ^ - 


; / / If ! 1 ! ; f|j I 

/; • < Jjp i 1 1 t ^ 


• i 






Two faces of Ticino: the futuristic new headquarters of Overland Trust Bank in 
Lugano (above) and a traditional stone and timber mountain farmstead 
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Dilemma of wealth versus identity 


Four holiday work! beneath 
palm trees and southern sonsNne. 
your hodday wovM If you're 
looking for more than palms and sun. 
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A FEDERAL parliament pro* 
posal to curb the sale of pro- 
perty to foreigners was rejected 
last year in a national referen- 
dum. Ticino, like almost all the 
cantons where property is a 
thriving business, threw its 
weight against the curb. 

A turnout of 43.6 per cent 
reflected the strong interest, and 
the emphatic rejection matched 
that of cantons like Valais, 
Vaud, Fribourg, Geneva and 
WeuchateL 

Between 1961 and 1983 there 
were more than 69,000 foreign 
applications for property ac- 
cepted in Switzerland worth 
SwFr 17.66bn West Germans 
were the main source with more 
than 43,000 applications ap- 
proved, worth ULlbn for hous- 
ing and SwFr 2£6ba for com- 
mercial premises. 

The market as a whole has 


Why dM Japanese bankers 
oome to Switzerland? 


been declining, with successful 
applications falling from an 
annual average of 5,900 between 
1979 and 1981 to 2,480 In 1963. 
There have been a series of 
laws before last year’s referen- 
dum restricting foreign sales. 

Sales 

When Ticino was a poor pro- 
vince cut off from the rest of 
the confederation during the 
1930s and 1940s the sale of 
land and property — initially to 
Swiss Germans from Zurich- 
brought wealth and closer as- 
sociation with the rest of the 
country. 

But from the mid-1960s the 
value of property and construc- 
tion has risen sharply. The 
peak period was between 1965 
and 1975 although in terms of 
value of sales 1981 and 1983 
were the most profitable years. 

SCHOOLS 


Between 1961 and 1983 the 
cantonal authorities in Baltin- 
zona granted 14,123 .applica- 
tions, of which 9,006 went -to 
West Germans, 3,198 to Italians 
and 186 to French buyers. 
These were worth a .total of 
SwFr 2.41m, and of this 
SwFr L86bn (772 per cent) 
went on housing and SwFr 
234m on commercial and indus- 
trial property. 

In 1983, property sales were 
worth SwFr 1.17m, up 102 per 
cent on the previous year. Of 
this SwFr 98,367 was due to 
sales to foreigners and SwFr 
238,730 to Swiss. More than 330 
decisions were given in favour 
of construction, mainly in 
Lugano (47), Ascona (25), 
Paradise, now part of Lugano, 
(19), Brissago and Mag adl n o 
(both 14). 

Estate agents are confident 


about long-term prospects. Par- 
ticularly for corporate invest- 
ments. • 

But there is also some recog- 
nition - in -the -eanton that 
construction and building has 
run out of control. Some be- 
lieve that greater - restrictions 
on second homes and foreign- 
financed property construction 
might have strengthened the 
protection of Ticino's Swiss- 
Italian identity. 

The resolution of this 
dilemma is not clear. Ticino 
welcomes the Income but some 
West Germans are having diffi- 
culty in selling flats, and the 
Federal Economy Ministry in 
Bern says Ticino had a level of 
unoccupied dwelling places in 
June 1984 considerably above 
the national average. This is 
particularly severe in Lugano 
and Locarno. 


University centre planned 


«We think we can learn a lot from our 
new Swiss subsidiary*! said Mr. Komatsu, 
President of The Sumitomo Bank in an 
interview to Businessweek (September 24, 
1984). 

This is the opinion expressed by the chief 
executive of a banking institution ranking 
among the most important and with the 
oldest traditions in Japan and in the 
world. 

The Sumitomo Bank is Japan's most 
profitable bank; based on total assets it 
ranks third in Japan and fifth in the world. 


In Japan the Bank maintains a domestic 
network of 217 branches and 16 agencies. 
Overseas business is conducted through 13 
branches, 23 representative offices and 8 
affiliates. The acquisition of a majority 
shareholding in Gotthard Bank has extended 
the network further. 

You too may benefit from our experience. 
Make an appointment with one of our 
consultants. 



Lugano, Zurich, Chiasso, Lausanne 
Locarno, Luxembourg, Nassau (Bahamas) 


fiotthard Bank 

expert on asset management 


TICINO does not have a uni- 
versity, but after years of 
discussion the cantonal 
government has recom- 
mended the next best thing— 
a dual-purpose university 
centre. 

Costing only SwFr 6m, it is 
aimed to come into operation 
In 1986 as a venue for Swiss- 
TfraHan studies and a chance 
for graduates to pursue 
special subjects. 

It hopes to be housed in 
the well-equipped ' Villa 
Negroni, an elegant 18th cen- 
tury palazzo five minutes from 
the centre of Lugano. 

The university centre will 
have much In common with 
the two main international 
schools — the American School 
in Switzerland and its break- 
away Fondaztone Franklin 
College. Both are superbly 
positioned. Tasds in Villa da 
Noblll and Franklin in Villa 
Sassa — above the dty and bay 
of Lugano. 

They have been part of the 

CONFERENCES 


scenery for more than two 
decades but not part of the 
Swiss educational system — 
except for belonging to the 
Federation of Swiss Private 
Schools, 75 years old last 
year. Six of Ticino's 40 pri- 
vate schools also belong to the 
federation. Private education 
in Ticino Is a comparatively 
small affair — 2,648 pupils out 
of 53,712 In 1983/84. But It is 
on the rise, with numbers 
np to 2,518 this year. 

American 

These are favoured for 
their family atmosphere, 
special teacher attention and 
background (often with a 
religious flavour). Certificates 
earned here are accepted in 
the canton but not neces- 
sarily elsewhere in Switzer- 
land. 

The American colleges are 
keen to fight shy of the Image 
of being finishing schools for 
the rich elite. The boarding 
fee, SwFr 24,700 a year at 


TASK and SwFr 15,409 at 
Franklin have also become 
easier with the strength of 
th« dollar. The 260 or so 
pupils at TASK earn high 
school diplomas for moving 
onto mainly American univer- 
sities. For Franklin's 140 
students, the two-year coarse 
b widely accepted as part of 
the requirements for a full 
degree in the TJJ5. 

The emphasis is American, 
but not exclusively so. 
Although 79 per cent of 
pupils at TASK are from the 
ILS* It has a total of 33 dif- 
ferent nationalities. 

The liberal arts- -are 
favoured, and the main aim 
appears to be a pleasant in- 
doctrination iff Americans 
into the ways, cultures and 
habits of Europe, Franklin 
has two-week Academic 
Travel periods which take 
students to Prague, Vienna, 
Salzburg, Budapest, London. 
Cornwall, Paris, Italy Yugo- 
slavia and Germany.- 


Pressure from 
passing trade 


TICINO HAS become a main 
corridor for north-south Euro- 
pean movement and is 
threatened with being over- 
whelmed- by traffic unless 
new roads and tunnels are 
c on s tru cted. 

u The road and rail system 
has brought Ticino out of the 
middle ages. Industry, com- 
merce, tourism and services 
have flourished, but It now runs 
the risk of becoming a transit 
canton,” said a transport expert. 

From the first years of 
independence, the canton was 
aware o£ the dangers of 
isolation. Heavy financial 
sacrifices were trade to open 
the passes, but it was dear that 
they would remain closed 
during the long winter months. 

A tnming point came in 1882 
with the opening, of the St 
Gotthard railway tunnel. This 
made.it possible to maintain 
contact with the rest of. the 
country. The opening of the 
road tunnel almost a century 
later has carried this develop- 
ment several. steps further. 

Cut off 

About 80 per cent of traffic 
passes through the St Gotthard, 
and 60 per cent leaves, again 
through Chiasso. . A study by 
the University of Fribourg has 
shown that the volume of trade 
passing through toe Swiss 
Alpine region was 142m tonnes 
in 1970. This rose to 15m tonnes 
by rail and O-Sm tonnes by road 
and L7m tonnes respectively 
by 198 L 

Chiasso has become an impor- 
tant international centre and at 
least 40 international trading 
and transport companies have 
offices there. In 1988, about 735 
goods wagons- were passing 
through daily (down from a 
peak of 1,040 in 1979) carrying 
62m timn«c (8.1m tonnes in 
1980). 

Ticino is still somewhat cut 
off from toe rest of Switzerland 
by land. Things have improved 
from the end of the last century, 
when it took 28 hours to travel 
by boat and stage coach between 
duasso and - Lucerne. But 
Geneva, . Bern and Zurich are 
still six, four and three hours 
away respectively. • 

Croesair has done much to 
offset this. 1 - Filets- flying from 
toe snail and tricky -carport: at 
LuganorAgno. need-.; special 
tr aining and 100 landings, under 
instruction before being- 
allowed to land solo, but toe 
company regards toe routes as 
souk of -its best. 

It flies directly to Zurich (45 
minutes), Beni (35 minutes). 
Geneva (55 minutes), and 
Venice; and indirectly to Basel, 
Innsbruck, KlagenfnrL Luxem- 
bourg; Puis, Strasbourg, 
Bremen and Friedricftshafen. 

It started operating from 
Lugano in 1980. The number. 


of passengers carried, three- 
quarters of whom are business- 
men, rose from 25289 m 1981, 
to 81,639 in 1983. Last year toe 
total reached 106,770, or 372 
per. cent of passengers carried 
by toe afeidoe. 

The number of flights has 
risen over toe same period 
from 2,964 to about 9,000 In 
1984. By last year. Crossair was 
carrying about 100,000 kilos of 
cargo (mainly documents and 
spare ports), out of Lugano, one 
quarter toe airline’s total 
freight trade. 

Expansion should continue. 
Crossair bn asked for direct 
flights to Nice and Basel, and 
in the summer will introduce 
the 33-seat turboprop S&asb- 
Faircbiki City liner. It currently 
uses 18-seat Swearingen Metro- 
liners. .... 

Crossair and toe general 
speeding of communications 
may reinforce population 
changes in Ticino. Before the 
train, toe population was 
fragmented into small evenly- 
spread vtoages. Train routes 
concentrated this on a north- 
south axis, and since then toe 
balance has shifted southwards, 
towards the border with Italy 
and toe main dries and towns. 

Crossair’s activities are-minor, 
however, compared with . road 
and rail traffic which are put- 
ting the cazztan under severe 
strain. In July- and August; 
there may be a 20 km queue 
of lorries waiting to enter toe 
St Gotthard tuzmeL This also 
affects tourist traffic— and 
Ticino's income. 

Alternative . 

Some pressure will be relieved 
when the 16 km of motorway 
math of toe tunnel are com- 
pleted, probably in 1987. The 
canton veil have to cope with 
an enormous increase in move- 
ment of goods. In 35 years this 
could have risen to 138m tonnes 
compared with 63m tonnes in 
3980. ■- 

A second, train tunnel -has 
been under consideration since 
1966. Last June a report was 
submitted .proposing several 
alternative Ifcnes but to toe dis- 
may of the canton the federal 
government in. Bern has been 
slow to.Teact; . 

An- official of the Swiss Rail- 
way Authority .saysr- “The 
answer has been available for 
a long time; toe Alpins massif 
must be pierced by a low-level 
tunnel which will transform the 
mountain railway into a level 
railway. 

“Heavier and faster -trains, 
shorter distances and running 
trains, lower fares and freight 
tariffs and savings in staff and 
rolling stock will make toe 
expense worthwhile and further 
strengthen the position of Swit- 
zerland as toe turntable of 
Europe. 11 
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Madonna del Sasso, overlooking Lake Maggiore 
andLocarno ■ 



Growth capacity limited for your investment needs in 


-the swiss summer 


® ETT, P.O. Box 487 

CH-6501 Bellinzona 


IN SPITE of a history of con- 
gresses and conferences, and of 
Locarno's annual film festival, 
Ticino is surprisingly under- 
equipped to hold such meet- 
ings. 

It has only the Lugano Con- 
vention Centre, a dour building 
in grey concrete which con- 
trasts sharply with the adjoin- 
ing light ochre Villa Ciani. 

Plans for a centre had been 
under discussion for 20 years 
before work started in 1968, 
-with problems about whether 
and where to build it- The 
building opened in 1975, having 
cost SwFr 35m. 

The centre comprises a small 
theatre, press room, a 1 , 100 - 
seat auditorium, banqueting or 
conference hall for 850, other 


meeting rooms and a res- 
taurant. 

The number of conferences, 
meetings and exhibitions rose 
from more than 700 in 1980 to 
807 last year, but the number 
of participants remained at 
about 100,000 in that time. 
Officials say they cannot cope 
with more events. 

The contribution of the con- 
vention centre to the economy 
of Ticino shows in the 17200 
nights booked in Lugano hotels 
in 1984. 

Here lies the problem. There 
are some 9,000 beds at nearby 
hotels but toe two largest. 
Grand Hotel Eden and Splen- 
dide Royal, have only 230 and 
204 respectively. Conference 
participants have been spread 


between as many. as 30 hotels, 
or fanned out to Chiasso or 
Bellinzona. 

A debate has been going on | 
for three years about whether: 
Lugano should invest in a new 1 
hotel with between 400 and 
600 beds. Conference .centre 
officials want one but most 
hoteliers are against, citing low 
occupation rates. 

There is little doubt that 
Lugano could use Its capacity ' 
more fully by attracting people 
during the dead winter months 
rather _ than, bulging at the 
seams in July and August. 

The choice seems to lie with 
limiting conferences -to between 
200 and 300 for comfort or ex- 
panding through a new. hotel 
and a bigger conference centre. 
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John Wicks reports on the divergent fortunes of finance and factories 

PROFILE: AG1E INDUSTRIAL ELECTRONICS 
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banking and gold 


Copies of old Ticinese bank notes 
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Key role in economy 


SSS 6 

270 headqu^SS ^£d 
branch offices — about one for 
every 1,000 inhabitants -- have 
quickly built combined 


cazBton apart from its Lugano 
head office. 

Recently the big five have 
strengthened their presence 
wth a new Volksbank branch 
in Lugano, an additional UBS 
branch in Gbiaaso an 


«^edSaW 0 SwFr^ tS the Bank Leu ^ 

'S ^JjLj ft l Sv i Fr **«- holding in Comer Banca, 
excludes funds under Lugano, to more than, 27 ^ 


This 

management; which are preS 
ably about twice as much 

Until well after World War 
Two, nobody could have 
expected the Ticino to become 
such an important location with- 
m the Swiss financial sector. 
Ba n kin g in southern Switzer* 
land, was for many, decades a 
modest affair. The first hanks 
were gahah»gw» in .the I9th 
century — Banca dells Svizzera 
Italians dates from 1873 — but 
the real boom did not set in 
Until about the mid-1950s. 

Since then, Ticinese banTring 
has developed quicker than in 
any other part o£ the country. 
This is due to formation of new 
banks - -in the canton and 
expansion by both local 
banks and those like the Big 
Five from other cities. Between 
1955 and 1982 banking outlets 
increased at three ti mes the 
Swiss average. 

In Ticino’s service-orientated 
economy, banking has come to 
play a key role. More than 
half the corporate taws paid in 
the canton come from banka, 
apart ham - the substantial ■ 
contributions 'which 7,200 bank 
employees make in income tax. 
Jh the city of Lugano, where 
12 per cent of the labour force 
is in banking; almost two-thirds 
of corporate tax comes from the 
banks. 

One reason for the rapid ex- 
pansion. has been the sharp rise 
in prosperity within oncepoor 

Ticino. TndneWilHi inll i i* i I Iwi. 

proved... infrastructure . ^and' 
flourishing tourism gradually 

made Swttratendr state tfi the 

Gotthard mote : attxacttefr for 
bankers. r ■' 

. Bonds ; 

The region is still one of the 
less well-off in Switzerland, but 
It has developed much faster 
than the national average since 
the war. In spite of recent 
wrinkles in the local economy 
and the tow Swiss inflation rate, 
Ticinese cantonal income per 
capita went up by more than 
on&third from 1977 to 1983 
alone. - 

A rise in deposits, mortgages 
and the sale of banks’ over-the- 
counter medium-term bonds 

(bligozioni di cassa) : ha* 

benefited sot only the official 
Banca dello stain del Canto no 
Ticino and leading- locals like 
Banca della Svizzera Italians 
(BSD and Gotthard Bank, but 
also the big banks from the 
north. These are believed to 
have a combined stake of well 


. . per 

cent 

A large share of Ticinese 
banking is international. From 
the start the banks have had 
foreign links, not least by 
h andling money sent home in 
tire last century by the many 
Italian-SwisE who emigrated to 
the Americas. Business grew 
with the influx of tourists and 
wealthy immigrants. Today, 
much of the banks' foreign 
trade involves Swiss safekeep- 
ing and turntable services. 

The proximity of Italy, with 
Milan only an hour away from 
Lugano, has meant that the 
southern neighbour has always 
played a significant role. All 
the seven foreign banks based 
in the canton were set up by 
Italians, although the control- 
ling interest in Gotthard Bank 
held by the ill-fated Ambrodano 
group passed last year to Sumi- 
tomo Bank of Tokyo. 

A sizeable share of the funds 
on and off Ticinese banks’ 
balance sheets continue to come 
from Italy. Large sums have 
- traditionally crossed the border 
Into . savings and fiduciary 
accounts, particularly at - times 
of political uncertainty. 

- Italian clients now seem to 
be accounting for a smaller 
share of the whole. There is 
no longer the near-panic fear 
of- the swing to tire left which 
haunted Italy for so long,' and 
the lira has become much more 
stable. 

The hanks also have been 
keen to exoand their geographi- 
«af bas&lfasstarftattan money 
movements ^ had -proved - an 
embarrassment. for the Ticinese 


other Japanese brokers are 
interested, primarily for visit- 
ing Italian clients. 

Some Ticinese banks are 
active abroad. The biggest 
foreign presence is that of BSI. 
which has a subsidiary in 
Nassau, offices in New York, 
Nassau and London, and stakes 
in the two multi-national banks 
Cie Mondgasque de Banque in 
Monte Carlo and Socletd Euro- 
tonne de Banque in Luxem- 


In about three years the 
London office might be up- 
graded to a branch, Mr Giorgio 
GhiringeUi, BSF general mana- 
ger, says Overland Trust Bank, 
which set up it6 office in Lon- 
don before BSI could develop 
the same way. 

Securities 

Gotthard Bank is planning to 
heat np a number of plans put 
on the back burner during the 
latter days of Ambroaiano con- 
trol. These include offices in 
London and New York and the 
acquisition of a Swiss portfolio- 
management bank. It already 
has a Nassau subsidiary, Nassau 
and- Luxembourg- branches and 
an office in Frankfurt, 

For all the continued growth 
In combined balance-sheets 
(with the big banks accounting 
for between 40 and 50 per cent 
of the total), Ticinese banks 
tend to be looking at non- 
interest business to provide the 
main thrust in new activities 
at home and abroad. Portfolio 
management continues to grow, 
but so do specialist trade- 
financing, securities and under- 
writing— -and such unexpected 
operations as ship management 
by Overland Trust’s Geneva 
subsidiary Acomatit Services 
Maritime*. 

The Ticino plays a particular 
role as a gold-processing centre. 
Credit- Suisse owns the Balema- 
based smelting-and-assay com* 
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and 'Swiss banking establish- T>aay ValcambL and UBS has a 


ment and led to scandals, The 
Biggest, which ca rte to light in 
1977, involved the investment 
of Italian fiduciary accounts 
back in Italy via the Chiuso 
branch of Credit Suisse and an 
allied Liechtenstein letter box. 

Foreign custom now seems 
more diversified. The same goes 
tor the non-Swiss element in 
Ticinese banking. Apart from 
incorporated foreign banks, the 
New York-based Irving Trust 
has a stake of some 25 per cent 
in the voting shares of BSI after 
raising its holding by buying a 
share packet from Banca Com- 
merciaZe Italians.' Foreign 
hanks’ operating in other parts 
of Switzerland have a total of 
eight branches in Lugano and 
three in the border town of 
Chiasso. 

. finance companies, known in 
Switzerland as " quasi-banks," 
have not been much in evidence 
apart from Gotthard Bank's 
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S!! er Ultr afln subsidiary. But Nomura Astano 

2ms expanded almost five-fold ^ opened a Lugano office and region. 


similar plant in its Argor sub- 
sidiary at Chiasso to produce 
bullion bars, medals and the 
like. ' A new, rationalised plant 
is now foreseen by Argor. 

Last year another producer, 
Produits Artistiques de MStaux 
Fr&deux, moved Into modern 
premises in Castel San Pietro. 
The inauguration was carried 
out by Sheikh Yamani. the 
Saudi oil minister and a friend 
of PAMP founder, a Geneva- 
based preckmsmetals dealer 
Mahmoud K. Shakarchi. 

Even at the time of the move 
from Chiasso to Castel San 
Pietro, the company claimed 
to be the world’s leading seller 
of small gold bars, as well as 
making silver bars and orna- 
ments. 

The canton might, indeed, one 
day again be a primary pro- 
ducer of gold. Narex Ore 
Search Consultants, a Canadian 
company, is considering reopen- 
ing old mines in Sessa and 
in the Malcantone 


since 1970. 

Participation In local business 
is indicated by the breakdown of 
.banking outlets In Ticino. Of the 
258 registered, the. big banks 
have 82. Union Bank of Switzer- 
land alone is the biggest 
employer in the canton and the 
Banco dello State has 16 

branches. 

Of the remainder, 115 were 
accounted for by the little 
Raiffeisen banks of the eentral 
European countryside. BSI, « 
the biggest Ticinese -bank; had 
17 branches and agencies in the 


Sparking 
to fast 
growth 


IN THE mid-1950s a modest 
enterprise started in a dis- 
used cabinet-maker's work- 
shop. AGIE Industrial 
Electronics has come a long 
way since then. It Is the big- 
gest industrial concern in 
Ticino, one of Switzerland’s 
main machine-tool manufac- 
turers and claims to lead the 
world in spark-erosion tech- 
nology. 

The company first saw the 
light of day north of the Alps. 
Dr Leonhard Gysln, a Basie 
lawyer, set up the business 
in 1954 to market electronic 
equipment. 

Sales Included ultrasonic 
units for such Jobs as clean- 
ing and drilling so the com- 
pany became interested in 
spark erosion, an electrical- 
#ischarge process In competi- 
tion with ultrasonic drilling 
techniques. 

Spark erosion was nothing 
new. It had been used for 
making metal powder In the 
19th century and In the manu- 
facture of World War Two 
rocket launchers In the Soviet 
Union. The process was, 
primitive, however, when the 
young Swiss company bought 
a patent in France. 

AGIE moved fast. It set np 
premises in Losone, a few 
miles uphill from Locarno, 
and began machine-tool pro- 
duction. In the following 
years it carried spark erosion 
technology forward, devetop- 
ing Its own patents, A second 
plant was bulk nearby in 
1971, and by 1977 the com- 
pany employed 1,009 people. 

When Hr Ferdinand Her- 
mann took over as manag- 
ing director, he decided the 
stress should be placed not on 
production, bat on solving of 
clients* problems. This meant 
getting closer to the customer 
and offering applications for 
specific needs. 

Hr Hermann also pot an 
end to the production 
licences, which toe company 
bad issued daring the mid- 
1979s. He saw this as remov- 
ing the direct contact with 
customers necessary for his 
prohlemoofviiig policy and 
allowing too little feedback to 
AGIE. 

Machine tools 

Current licensing agree- 
ments came about through 
competitors being confronted 
by AGIE after using its 
patents without asking. Out- 
of-court settlements were 
reached with the Japanese 
companies Fnjttsu-Famic and 
ffitachl-Selko . and Switzer- 
land’s Charm tiles, all of which 
paid “ considerable " compen- 
sation to the Losone group. 
Last October an amicable 
agreement was also signed 
with Brother Industries, an- 
other Japanese company. 

An action Is under way 
against Mitsubishi in the U.S. , 
Japanese competitors have 
gained a large stake In the 
world market for spark- 
erosion machine-tools. This 
eroded the Swiss company's 
important UR, business, par- 
ticularly after a 1978 flood 



Ferdinand Hermann; manag- 
ing director of AGIE 
Industrial Electronics 


held up AGIE deliveries. 
Nevertheless, the sophisticated 
AGIE machines can achieve 
premium prices, so the 
’‘tailor-made” policy is paying 
off welt 

Unlike many industrial com- 
panies, AGIE Is not interested 
In diversification. It sees toe 
host of applications for spark- 
erosion machine tools— -used 
for everything from spinning 
nozzles for nylon filaments and 
zip fasteners to plastic moulds 
and car bodies-— as diversifica- 
tion enough. 


Expansion 


In spite of this, the group 
has seen a considerable geo- 
graphical spread over the past 
year. AGIE Holding, the 
parent company of the Swiss 
manufacturing operation, also 
has consulting and marketing 
subsidiaries in the UK, Japan, 
the U.S., Germany, France 
and Italy— again with a view 
to keeping the closest possible 
relations with clients. 

It has also taken over the 
Swiss company Fluri Mas- 
chinen-Werkzeug-und Modell- 
batt of Dietiikan, and the 
German IBH Deutschland. 

These two subsidiaries are 
a new departure for AGIE, as 
they are engaged in develop- 
ment and manufacturing. 

Expansion of one kind or 
another is certain. AGIE 
HoWtog has an annual turn- 
over of almost SwFr 200m, of 
which SWFr 167iri was last 
year accounted for by the 
Losone operation. By 1990 
group sales will be between 
SwFr 350m and SwFr 590m, 
Mr Hermann says. 

The company is also going 
public. Between 60 and 70 
per cent of toe voting shares 
are held my Dr Gysln and 
people close to him. Union 
Bank of Switzerland’s sub- 
sidiary Eldgenosslsehe Bank 
and Credit Suisse each bold 
16 per cent by capital value. 

About the middle of this 
year AGIE Holding win issue 
participation certificates. A 
total of 2,000 dividend-right 
certificates will be split one- 
for-10 and transformed into 
non-voting shares, with the 
creation of an additional 
35,000 participation certifi- 
cates. 

Existin g shareholders wffi 
be offered only a small part 
of these 55,000 certificates. 
AGIE, which foresees 
Zurich listing, says this first 
public share Issue Is a test. 
If it works, the company will 
consider issuing bearer 
shares. 


INDUSTRY 


Low demand and tight competition 
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CANTON TICINO is best known 
for its service economy, based 
cm tourism, banking and trans- 
port • Yet 40 per cent of the 
labocr force works in factories. 

There are 518 “industrial opera- 

tions,” so at least in terms of 
pfcmt Ticlno is as highly indus- 
trialised as the rest, of Switzer- 
land. 

Industry has been shri nkin g 
rapidly, however. Processing 
industry plant; excluding quar- 
ries, industrial-scale service 
installations and the like, fell 

from nearly 700 in 1966 to toss 

than 500 by toe end of 1983. 

The workforce peaked later but 
dropped 15 per cent from 1970 
to just over 25,000 by 1983. 

ffilc has been due partly to 
the same recession that hit other 
parts of the country. But 
southern Switretod has 
specific problems, Indicated by 
the feet that unemployment at 
the end of 1984 wm W p«r cant 

more than double toe Swiss 
average. 

One negative factor is the 
large number of It^ana who 
inter Switzerland daily to work 


in many industries dose to the 
frontier. Sig Flavlo CotAi, head 
of the Ticinese Department of 
Economic Affaire, says this has 
meant that many enterprises in 
toe border area tend to develop 
on low wages rather than high 
technology. 

Italian employees do well on 

a Kra basis, but they earn about 

25 to 30 per cent toss than Swiss 


biggest Industrial company in 
the canton, the AGIE group in 
Losone, has gone from strength 
to strength in spite of a flood 
disaster In 1978. In the early 


Albe, in the Lugano suburb 
of Agno, has expanded to a 
500-employee plant making pre- 
cision machinery after starting 
In the 1950s producing ball 


1980s, the Alusuisse subsidiary points for pens.' 
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Much Ticinese industry is in 
sectors hit hard by slack demand 
and tough competition. This 
indudes the three main pro- 
ducts in toe canton’s economy — 
clothing, machine -b uilding and 
metalworking. ‘ The same goes 
for the locally important con- 
struction industry. 

Cantonal authorities in Bel- 
linzoaa say improvements in 
the international and national 
economies have had an impact 
on the Ticino. This does not 
seem to apply to industry, how- 
ever, where employment fell by 
a further 0.3 per cent in the 
third quarter of 1984 compared 
with a year earlier. Industrial 
employment was down to 92.2 
per cent in toe third quarter 

of 19W* . . * 

The Lugano area, with 40 per 
cent of factories, and the Men- 
drislotto, with another 30 per 
cent have been particularly 
affected. But these are in the 
prosperous southern part of toe 
canton. The Ticinese Govern- 
ment is more worried about toe 
mon nftti" areas, where lack of 
economic opportunity is lead- 
ing to large-scale depopulation, 
and the rural north, where toe 
Von' Roll group has restruc- 
tured its crisis-ridden Monte- 
foroo plant. 

Ticinese industry has not 
ground to a halt, however. The 


Ijonza spent SwFr 28m on ex- 

panding and up-grading 
graphite output at its Gottbard- 
werke plant in Bodic. 

More recently. Von Roll 
modernised toe Monteforno 
steel rolling mil] in the same 
commune. In Cadempino toe 
Inpharzam pharmaceutical com- 
pany, part of the Italian 
zambon concern, is to double 


The Ticino does not offer | 
many obvious advantages for 
the industrialist Some advan- 
tages have disappeared— -like 
low electricity prices and local 

quartz deposits which brought 

Lonza to Bodio in toe early 
days of toe century. 

Recruiting from other parts 
of Switzerland is not always 

easy, as Ticino is Italian rather 


its capacity, while toe PAMP than German or French-speak- 


predous-metals company . has 
opened a larger unit in Castel 
San Pietro. Union Bank of 
Switzerland's gold smelter 
Argor foresees a more modem 
plant In Chiasso. 


Moves into higher technolo- Ticinese. 


ing. Even toe canton's biggest ! 
industrial company, AGIE, 
came there not because of any 
real economic advantages but 
because toe wife of one' of the 
founders was a homesick 


gies and increased added value, 
are important; as one of toe 
innate weaknesses of Ticinese 
Industry has been conceit tra- 


There are more positive con- 
siderations, however. The 
canton is near toe northern 
Italian industrial area, and has 


tion on products subject to from recent improve- 

heavy competition from abroad. " ” 

The pharmaceutical industry 
has grown to 16 companies 


ment of transport links to the 
rest of Switzerland. . An im- 
portant factor in high-tech- 


since World War Two and oology industries is the quality 
represents about 30 per cent of n of life in the canton to attract 
industrial investment in toe managerial and research per- 
canton. Some 70 per cent of sonneL 
production is exported, with Some help is coming from the 
the Fbarmaton affiliate of toe canton’s leading batik, Banca 
Swiss Galactina group selling della Svizzera Italians, and its 
its ginseng-based specialities affiliated auditing firm Fidinam 


in about 100 national markets. 

Many established industries 
are also improving production. 
Gotfhardwexfce is lining up new 
applications like alkaline dry 
batteries. AGIE has developed 
spark erosion from a primitive 
post-war wiaffhiwiwg process 


Fiduciaria which set up Hold- 
ing di Promotions Indnstriale 
in 1983 with a capital of 
SwFr 5m. More than 50 In- 
vestment projects have been 
investigated mainly from 
abroad, and the company has 
taken up participation in four 


into a high-technology machine- companies, three in electronics 
tool system. end one in software. 
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After more than a quarter century^ growth in Lugano, 
we needed a new head office building. 

We can now serve our customers more efficiently: we will 
continue to give them our usual close personal attentioa 


OVERLAND TRUST 



UJGANO HEAD OFFICE ViaBatestraS - TetO01212772 
ZURICH OFRCE T&fetrasse 17 - TeL 01 201 31 1 1 
GENEVA BRANCH 3 Rub duMont Blanc - Tel 022327939 
LONDON pept Office) 12. ^fichotea Lana B24N7BN -TeL 01 2832931 
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FINANCIAL EXPERTS 

« JAPAN 

AND TIE OTHER COUNTRIES 

of ASIA. 

Nomura (Switzerland) Ltd., a member of the 
Nomura Group - specialists in key financial services. 

Our long experience and outstanding research 
capabilities help you in decision making in today's 
complex financial environment 

qpNOMURA 

Nomura (Switzerland) Ltd. 


Nomura (Swfeerfand) lid. 
SchOtzengasse 25 
8023 ZQrich 
TeU 01 211 6025 
Tetec 813 782 


Nomura (Switzerland) lid. 
10, quai du Seujet 
1211 Geneva 11 
TeL; 022 32 46 46 
Telex: 23184 


Nomura (Switzerland) Lid. 
Via Monte Ceneri 17 
6900 Lugano 
TeL- 091 20 22 22 
Tetec 841272 
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PHARMACEUTICAL LABORATORIES 

YOUR PARTNER FOR CONTRACT MANUFACTURING 


Mvoptiarm 5-A. 
Pharrmccutfcal Laboratories 
OH (911 Manno, Switzerland 


Telex 71 227 farma dt 
Telephone (091) 59 27 01ft 3, 4 
Gable Rhropharm Manno, Switzerland 


4 . 




16 



Financial Times Friday March 8 1985 




THE ARTS 



Cinema/Nigel Andrews 


A Britain in desperate disrepair 


Wetherby directed by David Hare 
2010 directed by Peter Hyams 
Pavlova - A Woman for all Time 
directed by Emil Lotianou 
Ladies on the Rocks directed by 
Christian Bread Thomsen 

David Hare’s Wetherby, 
which won the Golden Bear 
last week at the Berlin film 
festival, has the screaming 
neatness of a Pinter play. Dark 
passions writhe in the small 
Yorkshire town of the title, 
but everyone moves about sus- 
taining the social graces and 
shelling out the dinner-time 
aphorisms. Everyone except 
the quietly demonic young man 
(Tim Mclnnerny) who visits 
schoolteacher Jean Travers 
(Vanessa Redgrave) the day 
after he mysteriously crashed 
her dinner party- — everyone 
thought he’d been invited by 
someone else — and calmly 
blows Ms brains out in front of 
her. 

This Isn't a whodunit but a 
wbyd'e-do-it Did som et hi ng 
take place that dinner evening 
that we wot not off? Does 
Vanessa guard a shady secret? 
Will waif-life Susanna Hamil- 
ton, a fellow student from the 
young man’s university who 
spears from nowhere and pads 
up with Vanessa for a few days, 
provide the key? And will 
Wetherby’s police inspector 
(Stuart Wilson) know how to 
turn It? 

But since this is Hare, not 
Agatha Christie, the precise 
questions — let alone the precise 
answers — matter far less than 
the spiralling sense of ironic 
nmiaiiai and a social mach i nery 
in desperate disrepair. This is 
a Britain where passion is dying 
(throttled by gentility, cynicism 
and even the standardising 


V 
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Vanessa Redgrave in Wetherby . . . understated and overwhelming 


start — from mastewshot to 
character group — and the 
colour photography, though 
noir-isbly shadow-swathed, is 
often drably uninflected. As 
Powell and Nicolas 
Roeg have shown, films about 
repression needn't he — indeed 
shouldn’t be — repressed in style. 
There’s no judgment in mere 
duplication. 

But the scrip is a knockout. 
The aphorisms had even phleg- 
matic Berlin audiences rolling 
in their lederhosen. And praise 

. % . be that Hare hasn’t persuaded 

processes of education); where of R 0ya i Shakespeare 


a violent act, even if “solved, 
remains unresolved; where 
open front doors let in name- 
less horrors; and where the 
dinn ertime patter of tiny minds 
— Judl Dench. Ian -Holm, 
Marjorie Yates, all superb as 
Redgrave’s tintinnabulatmg 
friends— can scatter in terror 
at the approach of a stranger 
bringing self-expression. 

Ever and anon. Hare dives 
into flashback to give us the 
young Jean Travers (played by 
Redgrave’s daughter. Joely 
Richardson) going through the 
formative repressions of a war- 
time romance wjth a young 
flyer (Robert Hines): a 'romance 
bitten off by parents, prudery, 
the call of duty and the 
spurious fear of educational 
gulfs. 

Hare, stage- and telly-bred, 
tends to confine camera 
movement to demure little 
track-forwards at each scene's 


graduates to speak with “ee bah 
gum M accents, even if one some- 
times wonders what all those 
Home Counties brogues are 
doing up North. 

Holm and Dench have the 
sweet, crumpled, flattened 
demeanour of people who have 
been run over by Thatcherite 
Britain. Mclnnerny Is quiet, pale 
and authentically terrifying as 
the intruder-suicide. 

Best of all, there is the peer- 
less Vanessa. She now re- 
sembles a lamp-post with a 
stricken, guttering flame. She 
totters, she sways, she swirls 
with unspoken passion, and her 
gaunt and pallid face is like 
something out of Edvard 
Munch. The per f or m ance is a 
British miracle: it’s at once 
understated and overwhelming. 
And so, at its very best, is the 

■film. 

* * * 

In Peter Hyams’s 2010, by 


contrast we spend 116 minutes 
wondering if this space sequel 
to 2001 is going to end up over 
the moon or sick as a parrot 
The parrot wins by a short 
beak. 

Arthur C. Clarke, who wrote 
tiie novel, and Hyams, who 
wrote, produced, directed and 
photographed the film, have 
found little more to do than 
charge around the galaxy 
tying up all the magnificent 
loose ends of Kilbride’s film 
into neat Hollywood bundles. 
As one thing after another is 
“explained” to us — what 
those space monoliths are, why 
Keir Dullea aged, what's wrong 
with Hal — we feel like chil- 
dren being told that Santa 
Claus is not a mystery Yule- 
tide visitor from never-never- 
land but a civil service sack 
operative from the Ministry of 
GoodwilL 

Meanwhile, shark-faced Roy 
Scbeider dips commands to the 
Russian-American space crew 
he’s leading; Comrade Helen 
Mirren sultries across the 
screen with slinky accent as 
tile Soviet CO, and John Lith- 
gow and Bob Balaban are the 
back-up brains from NASA. 
Richard Strauss's Zarathustra 
theme swings into action again 
— a sort of cosmic Mastermind 
— and the spaceships are as 
perversely gorgeous as in 2001: 
here a giant flaming lemon, 
there a mile-long hunk of bone 
with a revolving, spanner- 
shaped midriff- But any resem- 
blances to the spirit of 


Cornelius Cardew’s Music 


This last of the current Arts 
Council Contemporary Music 
Network touring concerts — a 
retrospective, memorial view of 
Cornelius Cardew’s music, 
received by a sizable audience 
at the Blomsbury Theatre on 
Wednesday — has been honour- 
ably devised and no doubt in- 
dustriously brought to fruition 
but as a cultural experience it 
could not have been more 
dismally disco uraging- 

Cardew began his career as a 
precocious imitator of the 
avant-garde of his day — Stock- 
hausen and Cage, whom he 
" outdid.” He passed on to the 
espousal of a Maoist cult of 
democratic music — improvised, 
random, truly “ Scratch ” music. 
Finally he was politicised out 
of this into a dreary neo- 
Soa'alist Realism, producing a 
quantity of venomous, gauche 
and deeply forgettable revolu- 
tionary songs. 

I used to he interested in the 


Paul Driver 

concepts embodied in Cardew*s 
earlier work, as also in the 
ironic, philosophic turn of his 
mind revealed in, say, the in- 
troduction and notes to Treatise 
(his ambitious graphic score, 
represented in the concert). I 
was taken by the entire 
phenomenon of such a maverick, 
who offended against every 
stricture of genteel English 
society as he discovered him- 
self in one fanatical belief after 
another. 

I'm now inclined to doubt 
there was much "self’ to dis- 
cover after alL Cardew’s crea- 
tive identity looks, on reflection, 
to have been too weak to sup- 
port any real musical creation. 
The piece which began the 
evening. Material for two pianos 
(Frederick Rzewski and John 
Tilbury), was an insipid tracery 
of modish, delicate sounds, 
whose interst lay more with 
the artists than in anything 
intrinsic. 

No other early work was 


included but few really com- 
mend themselves, and those 
mainly for the dandyish wit of 
their titles ( Three Winter 
Potatoes for piano. Bun No. 2 
for chamber orchestra). The 
extract from Treatise that fol- 
lowed was merely a film of 
meaningless elegant sound. It 
could not fail to be elegant 
when the participants (Keith 
Rowe, Edwin Provost, Rzewski, 
Tilbury and four others) are 
such experienced improvisers 
(but they have developed their 
cliches too); nor meaningless 
when there is demonstrably no 
relation between score and 
sound, just total freedom of the 
latter. 

Of the workers* songs heard 
in various guises after the 
interval, only Dave Smith’s 
Eisler-like arrangements of 
Dartmoor and Consciously gave 
even slight pleasure, while they 
all had one gawping at Cardew’s 
musical vulgarity and ruinous 
political naivety. 


Kubrick’s film , rather than the 
nuts and bolts and gimmicks, 
are purely ^prf^pntai, 

* ★ * 

Pavlova — A Woman For 
AU Time put me in mind more 
than once of 2020. Its heroine 
(Galina Beliaeva) is a five-foot- 
six hunk of bone with a pirouet- 
ting midriff, »i*d the movie is 
a giant lemon. Like so many 
"true stories" ineptly filmed, 
you scarcely believe a word of 
it. The Childhood is such a stan- 
dardised movie struggle 
between sentimentality and 
stoic self-sacrifice. The rise to 
fame is at once metoric and 
automated and completely Hu- 
moring. And did Pavlova really 
drive her ballet fans, as she 
does her- film audience, into a 
state of advanced stupefaction 
by endless reprises of- her 
dying swan (Saint-Saens, not 
Tchaikovsky)? -This is one swan 
one would be hippy to help on 
its way. 

James For bobs unhappily 
into view as Victor D* Andre, the 
man who woos and weds ber 
while building a bridge over 
Neva ("It will be as filigree as 
your danring "). Bruce Forsyth 
erupts as her London, impre- 
sario, all chin and chu 
And goodness knows what 
Kinaesr .and Martin Scorsese 
are doing , in tile cast;' in don’t- 
wiwit cameos as a .knockabout 
Hampstead' gardener 'and the 
director af 'ttie Met respectively. 
' This 23-hoar. -'co-pzodnctiOn, 
written aid directed by Russia's 
Emil Lotiinou, was filmed in 
seven countries and seems every 
bit as stateless as that suggests. 
As we stagger on from Paris to 
London to New York to Mexico 
City, the post-synchronised 
voices become ever more 
sepulchral (poor Fox Isn’t even 
dubbed with his own but with 
actor Robert Rietty’s) and one 
wishes- this prima ballerina 
would find somewhere to hang 
up ber-tutu and call it a day. 

★ ★ * 

. If we must-have' lady enter- 
tainers on tour, better Ladies on 
the . Rocks. Danish writer- 
director Christian Bread Thom- 
sen swats os merrily round the 
sensitivities with the scabrous 
doings . of Michs (Helle 
Rysllnge) and Laura (Anne 
Marie Helger). Their roving 
cabaret act specialises in rudexy 
and nudity, but is strietly self- 
deprecating. “ Here comes the 
-sausage roll,” says' Micha, 
pinching the fat round her 
waist “ I can make small 
animals out of mine.” says 
Laura, grabbing a hnadful 
of thigh and doing so. And 
if I were to tell you what the 
“ pencil test ” is we’d have Mary 
Whitehouse banning stationery 
shops. The film also jaunts 
through their offstage lives and 
loves with compassion and 
crackle. 
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WhmMs ship ms torpedoed... 
so ms his future peace of mtad 


Leading Seaman R tH n served right through the i 

He was torpedoed in the Atlantic and suffered from exposure. 


: war. 

I from exposure. He 
served In Landing craft, and his home received a direct hit from a 
, bomb while he was there on leave. 

In 1945 his mind could take no more, and he spent the next 25 years 
| in and out of mental hospitals. He now lives whh us. 

Sailors, Soldiers and Airmen still risk mental 
breakdown in serving their country. However 
brave they may be, the strains are sometimes 
unbearable. 

We care for these gallant men and women; 
at home and in hospital, we run our own 
Convalescent Home, a Hostel for the younger 

homeless who can still work, and a veterans’ 
Home for the ageing warriors who are no longer 
able to look after themselves, we also assist 

people like R tH nat Pensions 

, Tribunals, ensuring that they receive all 
thatistheir-due. 

These men and women have 
sacrificed their minds in service, 
tb help them, we must have 
funds. Please send a donation] 
and, perhaps, remember us 
with a legacy The debt is 

owed by arf of us. : - 
TfteyVe given 
more than they 
coukf-ptoasa 
give as much 
as you can ." . 
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Week 
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Opera and Ballet 

PARIS 

Doctor Fanstus alternates with Starve 
de Ballets, two premiers’ by young 
choreographers. David Bintley and 
Mils Quisle, end Balanchine's Crys- 
tal Palace at the Paris Opera 
( 7425750 ). 

la Traviata. performed by Orchestic 
Colome, by Donato Ren- 

zetti in a Bonn Opera production by 
Luca Ronconi, with Violetta song al- 
ternately by Diana Sooero-Uzan, 
Jenny Drivala »nH Julia Knkely. 
TMF-Ghitelet (2334444). 

Ballet de HmdDe, Boland Petits 
premiere of The Marriage of Heav- 
en and Hefl to Art ZoyiTs music. 
Theatre des Champs Hysees 
(7234777). 

WEST GERMANY 

B e t Du , Deutsche Open This week's 
iugbHghtijOteUo with PHarLoiren- 
gar, James HtCr 11 ** 1 " ynH fi njiiar . 
zna Sarafaia. Also, Herbert von Kar- 
ajan's production of Der Trouba- 
ttour, Die hretigen Weiber von Wind- 
sor with Norma Sharp and Helmut 
Berger-Tuna, and Manm* Tai^iiit 
with PDar Lcomgar and Giorgio 
HrigM. 

Hamburg, Staatsoper My Fair Lady 
Gabriele Ramm as xihg» Doolit- 
tle and Boy Gobert as Henry Hig- 
gins. It is produced by Karl WesseJ- 
er. Arabella has Anna Taznowa-Stn- 
tow and Bernd WaikL Der Trouba- 
dour Ffaxenza Cossotto and Tjinrift 
BeitnlM, La Cotru- 

bas and Nefl Shicoff: Alexander 
Zemlinsk/s rarely played Der Krei- 
dekreis rounds off the week. 

Frankfurt, Opera: Der fliegendfi 
Hollander Is back with a new cast 
flag month, ftirhufing Dunja Vejzov- 
ic as Sente. Volkmar Olbrich con- 
ducts Der Zigmmerbaran, Eugene 
Onegin stars Helena D6se, Margit 

• Neugebauer und John Hanssen, and 

. La Boh&me, produced by Volker 

Sdhtariori f features Bona Itolcody 

* and’ftterKeieru ' 

LONDON 

Royal Opera, Covent Garden: BefimTs 

• 7 Qipim F. I llmit»frfii L «hirK n. 

joyed a soeo&sdU first Covent Gar- 
den showing Jast season, returns 
wife a new set of principals and con- 
dndor - Tatiana Troyanos (long ab- 
sent fmm this theatre) Kolia 
BjedareU as Romao and Juliet, fee 

P»bh IflOlSd KpVirtwanrf in ftp jwt. 
lAm of fee Handgl .centenary pro- 
duction Of Sanson, with' JOnVlckers 
returni ng to one ofbik gexteat roles 
hoe after a gap of atieast'26 years. 

* (2401066V; 1 

English National Opera, ' CbUseoBE 
Count Ory, a perennial ENO favour- 
ite, irfmiia with a largely new cast, 
iwrimHwj laobel Buchanan, Jane 
Edward, and Anne-Marie Owens, 
but led by John Breck n o ck' s long- 
admired a ccw rnt of the title role. 
Last p erforman ce of Tristan, in 
which Kenne th WooHam takes over 
fee tenor role, and Lionel Friend the 
conductor's post; also further perfor- 
mances of the new Xerxes, conduct- 
ed by Cha r les Mackerras, and of the 

. ENO’s "smash-hit!* Rigoletto. 
(8363161). 

Royal Opm House, Covent Garden: 

. The Royal BaQet brings in a new 
ballet by Michael Carder on Satur- 
day and shows it again cm Tuesday; 
the rest of fee triple bill contains 
The Firebird and Kyban’s Return to 
fee strange land. 

ITALY 

Rone: Teatro detTOpera: Three bal- 
letsr Cannen Suite to mu s ic by Ro- 
dion Scedrin, Isadora with choreog- 
raphy by Roland Petit, and The 
Four Scwwns (Vhral$i's Music) - 
danced by Maya-Ptissetskaya and 
the Teatro deQDpera Ballet Compa- 
ny. (Fri, Sun. Tue). (48 17 55). 

Milan: Teatro alia Scala: ZeffireUTs 
new production of Swan Lake wife 
choreogr a phy by Rosella Hightower 
wife Renata Calderini as Odette, 
Anna Razzi as Odile and Marco 
Rerin as The Prince (Sun). 
(800126). 

Turin: Teatro Regio: Mussorgsky’s op- 
era La Chovansrina - Italian ver- 
sion by Fedele (fAmico, co nd u ct e d 
by Bruno Bartoletti, directed and 
with sc ener y and costu me s by Pier 
Luigi' Pizzi. In the cast: Stefan Elen- 
kov, Maurizio Frusoni and Perry 
Price. (Sun. Tue). (548000). 

Naples: Teatro di San Carkr. A highly 
successful productitm by Mauro Bo- 
lognini of Franz Lehar’s Many Wid- 
ow conducted by Daniel Oren and 
sung by Rains Kabaivanska, Mikael 
Melbye, D aniels Mazzuccato, vr«-g 
Rene Cosotti and Silvano P&riiuca 
(Sat Sun, Wed). (418266). 

Palermo: Teatro Massimo (Fbliteama 
Garibaldi). Verdi’s Don Carlos con- 
ducted by Pinchas Steinberg and di- 
rected by Vera Bertinetti and wife 
scenery by Nicola Benois. Sung by 
Bona Tokody, Maria Luisa Nave, 
Piero Visconti' and Giorgio Zancana- 
ro (Fri, Sun, Wed), (584334). 

Verona: Arena di Verona Company at 

. the Teatro Hlannonioo: Gluck's 
Orfeo ed Euridke conducted by 
Ma.gamo de Bemart and directed by 
Giancarto Cobelti, wife scenery and 
costumes by Maurizio Balo (Sun, 
Wed). (22880). 

. HEWYOBK 

MetropoOton Open (Opera House): 
The week features fee premiere of. 
Franco2eSrellFs production of Tos- 
ca conducted by Giuseppe Slnopoli 
with Hildegard Behros and Placido 
Donringa Thomas Fulton conducts' 
last season's new production of Er- 
Tiatrf, starring Montserrat Caballe, 
Ermamw Maura, Pablo Elvira and 
Paul PUshka. Die Meistersinger, 
conducted by James Levine, fea- 
tures Mari Anne Haeggander, Ed- 
ward Sooter and David RendalL 
James Levine also conducts the 
premiere season of Nathaniel Mer- 
rill's production of Forgy and Bess, 
desired by Robert CTHeam, wife 
sopranos Grace Bumbry and Myra 
Merritt, bass Simon Estes and bari- 
tones Charles Williams. Gregg Bak- 
er and Brace HnbbarcL TA*«»h| Cen- 
ter (362 6000L 


Music 


LONDON 

Boyal PhShazmomc Orchestra, con- 
ductor Edward Heath; Nigel Ken- 
nedy, violin: Rossini, Vaughan Willi- 
ams, Bruch, Beethoven. Royal Fes- 
tival Hall (Mon). (9283191). 

of London , conductor, Ri- 
chard Stamp. Cundnla Janowitz and 
Part ph IfnhTi, soknsts: Baii cantatas 
and Faore's Requiem (Mon). 
(928 SIBIL Queen Elizabeth Hafi- 
jC fUA Chamber Orchestra, conduc- 
tor, Jeffrey Tate: Wiffiam Bennett, 
flute; Thea King, darinat AD-Mp- 
zart programme (Tue). (9283191). 
Royal Festival HalL 

300 Festival wife London Bach 
Society and Stemrtz Bach Players 
■ Bach's for the Royal Hiniffi 

of Saxony Leipzig University. 

Queen Elizabeth Hall (Toe). 
(9288131). 

Berlin State Symphony Orchertra , 
conductor, Otmar Saitnen Mozart, 
Mahler. Royal Festival Hall (Wed). 
(9283191). 

Royal Choral Society and English 
Chamber Orchestra, conducted by 
Meredith Davies: Handel's Israel in 
Egypt. Royal Festival HaQ (Tbur). 
(9289131). 

Loodoo Sympboqy Orchestra, conduo- 

tor, Claudio Abbado: Salvatore Ac- 
cardo, violin: Ligeti, Berg, M a h ler. 
Barbican Hall (TTun). (6388891). 
Jazs Bonnie Scotfs Frith St. WJ: GH. 
Blues Co mpany , featuring Root 
Jackson all week. 

PARIS 

CtaHta Lmhrig redtah Erik Werba, pir 

ano (Mon). Theatre de TAthenee 
(7426727). 

Oidadn Colorme conductor, Anttm- 
- eQo A Pf»m»ndi, Rap ha el Orozco: 
Chopfa, Mahler (Mon). Salle PVeyd 
(5610830). 

Trio - Ey sae ric -Haydn, Beethoven. 
Schubert ■ (Man). Salle Govern 
(5632030). 

EusemMe In tw ro n l v a ^ a rah t, conduc- 
tor Lawrence Foster Copland. Ma- 
chover, Monnwt, Stravinsky (Mon). 
Thi&tre da Rood Point (2567680). 


Jean-PHEppe Collarf, »» 

Bodtnar, violin: Vi t ali, 

ler (BJOpm), Orchestre National de 

Orefa*»tre de Paris conducted byD*- 
niM Barenboim: Bruckner's Sym- 

No8 (Toe). SaBe P*yel 


Orahestre de Paris, conductor. DanW 
Barenboim: SainfrSaens, Wagner 

(Wed). Salle Fleyel (6510630). 

WEST GERMANY 

Frankfurt, Alte Open lieder neitall by 
Dietrich Fischer-Dieskau; Hartmm 

rm]i piano, an alPBwihm* ev etniij? 
^^Ivo^P^^^plano Cbop - m 

BeSn^bpera: Ueder recital by Bri- 

gitte Eassbander Irwin 

Berg, Liszt and Richard 

Strauss (Tue). 

ITALY 

Rjimw Audtorhun of Via della Concfl- 
iazkm, conductor Bruno Aprea Ives 
Three Places in New England*. Cas- 

tigUoni, and Mahler with the pianist 

MaCTlmiliano Damerini (Sun, Mon, 
Tue), Friday, the Trio Anmdyke 
Beethoven, Haydn and 


Haydn, Schumann and Brahms. 
Konzerthaus, M ozart Saal (Sun). 

nSifetiral 1885: ^WdshSym- 
phony Orchestra with BBC Webb 
Choir, conductor Roger Noningfon. 
Eddwen Harrhy. soprano; Carcdyn 
W atfonson . alto; Maldwyn Davies, 
tenon Stephen Robots, baritone. 
Handel and Haydn- Musflcverein, 
(Mon). (658190)- 


tro OUmtdoo (Piazza Gentile da Fa- 
briano): Mark Kaplan, violin; Vken- 
zo piano; M e n ftels8o h n « 

Beethoven. Bartok and Paganini 
(Wed). (393304). At fee Oratorio del 
Gonfalone (Vicolo della Sdnria 1/B - 
Via Giulia) I Uadrigalisti di Venezia 
wife organist Giuseppe de Dome: 

Monterverdi, FresoobakU. 
Bach raur) (655952). 

MHim- Teatro alia Scale: Vladimir 
Ashkenazy piano recital, Schubert 
and Radmuminn v’s Varia- 
tions on a Thgmp by Corelli (Mon). 
(8091X). 

VENNA 

Plano Evening: Nan ako Tanaka; Scar- 
latti, Scriabin, Sadao, Bekku and 
Schubert Urania (Fri). 

Piano Evening: Malcolm Frager; 


NEW YORK 

New York Phflhannimie (Avery Fish- 
er): conductor, Erich Lemsdorf; JfuL 
bald String Quartet; New York 
Choral Artists: H andel , SchBnberg, 
Debussy. Berfioz, Tchaikovsky 
(Tue). Erfch Leinsttarf conducting; 
Kathleen Batt le, s o p ra no; Werner 
Fi w n iiwg narrator: Bach, Berg, 
Beethoven (Ihur)— Lincoln Center 
(6742424). - - ■■ 

Carnegie Hall: Alban Berg Quartet: 
Philippe Entremont piano: Mozart, 
Berg, Srimmnmi (Mont National 
Orchestra of New York: L ota s Foas 
and Alvaro Cassnto co nduc ti n g; Ye- 
hudi Menuhin and Edna SfidsD, vi- 
Schumann, Brahms, Foss 
CToeY. The lsrad Philharmonic: Zu- 
bin Mehta conducting; bbafc Peri- 
man. violin; Avni, Tchaikovsky 
(Wed)- Israel Philharmonic Zubin 
Mehta conducting: Tal, «~— 
Mahler (Tbur). (2477458). 

WASHINGTON 

National Sym|feony (Concert Hail); 
conductor Mstislav Rostropovich. 
Leon Fleischer, piano: B erl ioz. Rav- 
el. Shostakovich (Mon, Tue). Ken- 
nedy Center (254 3776). 

CHICAGO 

fM-apn Symphony (Orchestra HaD): 
Youth Concert, conductor Henry 
Mazur. Amy Oshiro, violin; Bradley 
Opland string bass Squirc/Mffler, 
Mendelssohn, Vanhal, Verdi (Wed 
mat). Chamber Music Craicert 
Chadamian Trio: Beefeoven, 

McCabe, Schubert (Wed). Hated 
Kubelik conducting Edgar 
organ: Kubelik, Beethoven 
(4358122). 


Exhibitions 

WEST GERMANY 

THlunlrtoif T7i i n ntfinTIn firnhhrplntr Y 
The early Rhineland Art between 
1918-1945. Until fee mid-1920s 
Dusseldorf dominated the renewed 
cultural lift- of the entire Rhineland. 
Among the artists are von Nauen, 
Campendonk, Klee, Zsch okke. Ma- 
tare, Moll, Srimurr, Fiechtheixn. 
Fmiit, Dix and WoUhebn. One part 

fr niCBy on pi rihfang «if immigra nts 

and cultural’ life under the Third 
Reich. Ends April 8. 
lUuih i, Akademfe der lSwrin, 10 Han* 
aoatweuwcg 130 and 70 

drawings from between 1945 apd 
1984 by Rupprecht Geiger, the Ger- 
man painter. March 17. 
RankfmL Frankfiirter Kmsberdn, 
44 Markt Italian art between 1910 
and 1980 offers about 80 paintings 
and sculptures by roughly 50 artists, 

. among them Chirico Borioni, Cana 
Mnandi,* WnHiglUmi and M&nzn. 
.‘£nds April w • , :- 

Tti* Ttnyal Ar « A>wi y - M|h» Omg afl — tt 
full letr usp e c ti ve (organised by fee 
academy in wife the 

Philadelphia M us e um of Art, to 
which it travels later in the year) cf 
the work of one of the most popular 
masters of m ode r nism, still at work 
In his 99th year and last survivor of 
the artists' Paris of its great period 
before the first world war.-. 

. Chag a ll , for all his popularity, has 
remained a maverick artist, idiosyn- 
cratic and independent, and hard to 
categorise. We now see, however,' 
that he has always been a good artr 
ist, and at times, most notably in 
feat first time in Paris after 1910, a 
great one. The work of his extreme 
old age, moreover, does him more 
than credit, representing no foiling 
off in its flmrnnftnH or im- 

aginative authority, but simply a 
restatement of fee poetic images 
and ideas that have always haunted 
him and he has made his own -the 
soaring and floating tores, the 
clowns and musicians, the flowers 
and trees, and that strange, colour- 
ful domestic bestiary of coda and 
hens, goats, cows and, asses. 

Reoolr - a survey of the life’s work of 
the artist who, more than any other. 


has came to be seen as the quintess- 
ential Impressionist Yet this easy 
labelling is now shown to be a gross 
aryl iniglaatHng over-SiinphficatiOQ. 

In Renoir, once the label foils away, 
we Arid a wonderfully instinctive 
painter, aware of what his follows 
were doing and responsive to it, but 
never the creature of theory, aualy - 
ms or programme. The later works, 
hitherto considered so difficult, 
stand as major works in their own 
rigbL Organised by fee Arts Council 
dad sponsored by IBM, this fasci- 
nating and h effutfftil stew goes on 
to Paris, where it wifi be much ex- 
tended, and to Boston. 

PARIS 

Bm ■ HnAim (ly Younger 
(1417-1543): Thanks to the acquisi- 
tions by Louis XIV, the Louvre 
boasts one of the richest and rarest 
collections of the court painter of 
Henry VHL Five of his master- 
pieces, portraits of Erasmus and 
Anne of Cieves among others, xe- 
. trace his artistic development, ac- 
' companied by several drawings of 
.■*_ equally prime importance. The exhi- 
bitten is completed by paintings 
fr om fee royal collections ttvmght, 
mistakenly,' to' be by HnniMTi- 
Loovre, Pavflkjn de Flore, Porte 
Jaujard (2803828). Oared Tue, Ends 
April 15. 

OfelenBedan. Some 500 oRs, drawings 
and pastels given by Ari and Su- 
zanne Redon show the symbolist 
painter’s anguished isolation from 
tiie. mains tream of impressionist 
painters while he follows the tor- 
ments of his Imagination the in- 
sprration of his dreams. Musee cFArt 
and Essai, 13 ave President Wilson 
Closed Mon. Ends 
130. 

ITALY 

Venice: Museo Corren Cezanne, Mon- 
et, Renoir, Van Gogh, Gauguin, Ma- 
tisse and Picasso from fee Henni- 
. tage in Leningrad and the Pushkin 
in Moscow. Ends April 14. 

Naples: Museo di Capodimonte: 'Na- 
ples in the 17 th Century*: for lows 
of Baroque. An exuberant exhibi- 
tion of paintings, marbles, silver 
and fu rn itu re dating from a period 
when the city- was the second in Eu- 
rope after Paris. Ends April 14. 
Hercula neum (Naples) Villa CampoHe- 
to: An exhibition entitled Terree 
Motus - of modern paintings which 


Theatre 

NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn’s production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling and 
choreographically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6262). 

42»d Street (Majestic): An immodest 
celebration of fee heyday of Broad- 
way in the *305 incorporates gems 
from fee original film like Shuffle 
Off To Buffalo wife fee appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstein's ebullient and 
touching story of a drag queen from 
backstage to loneliness in c orpo ra tes 
all fee wild histrionics in between, 
down to the confrontation wife his 
doting Jewish mother. (944 9450). 

Dreamgtrls (Imperial): Michael Ben- 
netts latest musical has now be- 

- come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (239 6200). 

Brighton BeaA Memoirs (Neil Si- 
mon); If ha wasn't sure before, 
playwright Neil Simo n can expect a 
long run of his fanny as well os 
touching childhood reminiscences 
now that* theJfederiander organisa- 
tion han generously decided to mim» 
the' theatre after the' generation's 
outstanding box office draw. 
(757 8646): 

Lb Cage aax FeDas (Palace): Wife 
some tuneful Jerry Herman wwig« 
Harvey Fierstein's adaptation of fee 
French film manages, barely, to cap- 
tore the feel of the sweet and hilar- 
ious original between hi gh-idrfring 
and gandy chorus numbers. 
,(7512626). 

CHICAGO 

Riches to Bagtime (Pheasant Run): 
World p remier e of John Reeger and 
Ed FTesch's view of scams and fast 
talkers by comb inin g Scott Joplin 
tunes wife O. Henry character*. 
Ends Mar 31 (2617943). 


On the Ramie (Absolute): 

Leavitt directs the local debut of 
Tam Stoppard’s interpretation of 
the Johann Nestroyforceu Ends Mar 
31(3275252). 

LONDON 

Noises OB (Savoy): The funniest play 
for years in London, now wife an 
improved third act. Micha?) Blake- 
more’s brilliant direction of back- 
stage shenanigans on tour wife a 
third-rate force is a key factor. 


Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
indiscriminate rustling around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rode, country and hot gospoL 
No ch i ld is known to have asked for 
his money back. (8348184). 

On Your Toes (Palace): Hodges and 
Harts 1936 musical is a genuine ton- 
ic. American Jazz dance collides 
wife fee Ballets Bosses. Gems in- 
trude There’s a Small Hotel, Glad to 

be Unhappy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(4376834). 

4Zad Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Orbach, but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Glare Leach is a real as 
Peggy. Sawyer, and Marraret 
Gourteiay has afield day (836 8108). 

Mother Courage (Barbican): Fine RSC 
presentation by the design team of 
Cats - John Napier and David Her- 
sey -■ with Judi Dench as a scaveng- 
ing. music has and finally movms 
Courage pushing her elaborate cart 
« stage machinery through the 
Heavyride Layer. Howard Davies 
direct* good support from Trevor 
Peacock. Stephen Moore and Zoe 
Wanamaker. (6288785). 

Tso Into One (Shaftesbury); Donald 
Smd e n and Michael WtiUmns head 
the cast of a blissfully fanny farce 

by Ray Cooney in fee old Whitehall 

tradition. An irate manager. l- fon ni 
Jeffries, declares: TherfTfe Tt£ 
mnch sex going on in tins hotel, and 


Tm not having any of ft” Not to be 
missed. (3795399). 

Waste (The Pit): Riveting RSC revival 
“taied by John Barton of. Gram 
vfl le B arker’s 1907 once^ianned pita 
a politician destroyed by an 
adulterous liaison leading , to an 
abortion, a death and a gufcide. 
Daniel Massey, Judi Dench. Charles 
Kay, Tony Church and Marie Dig- 
ffn gg&k fi&jjy (6288795). 

Peter HalTs best 
Pnxtoctton to date at fee National, 

thtoJ*^?® 11611 ® ‘ splendidly historic 
SgL? MfoTure of the 
SESS architecture, Irene 
“ Vohmmia. In 
afl-a feoroughly lucid ‘exposition of 
agreat and complex -play wife - an 
NT company that for^Se^SeS 
(9282252). . : 

nJp"* 1 (Astoria): Worthwhile 
new musical of Cumbrian 
^pteuHural and war-time life, based 

Melvyn Bragg. Persu- 
asive anthems, marches and'cho- 
Howard Goodafl, 
of singfogand 
{“weal direction. Lyrics amd book 
less secure. (7344287) 

Eyolf (Lync, Hamm e ra mlt li): Ib- 
sen s powerful drama of retribution 

nawed by a pedestrian A 

ptey not seen in Lond^for 20 
jears. (7412311). 

Road (Old Vic> Anftony 


Ifcc Lo nrfw 

TTj. I . 7“ \waa* Vila Ah miuim 

|topuns and Samantha Eggar 
oconnz ters affecting play ofmen 

Sated “I® and lost love, 

ehriously, as aFreud- 
«n casebook. Amid all the alienate- 
g mumbling and white screens, 
** as a *ew strong m oments 
desolation. Again, 

a collector's item. (9287616). 

WEST GERMANY 

Evans. Alan 
—* u * Maxine McFarland Mud 




sre the beginnings of a Dswconteni- 
poraiy arts centra has works by 
Wartiol, Pistoletto, Beuys, Mapple- 
thorpe, Twombly and Haring. Data 
ApriL 

NETHERLANDS 

Amsterdam, Van Gogh Museum. A 
large selection from the holdings of 
fee city's StedeHjk Museum pro- 
vides a comprehensive survey (H the 
“Dutch identity’ in art since 1945: 
from Cobra and fee Informal Group, 
via Zero and conceptual art, to fee 
New Realists and the exuberant ex- 
pressionism of fee unwigiug gen- 
eration. Ends April 15. (The perma- 
nent Van Gogh exhibition has 
moved to fee top two floors tor fee 
duration). 

NEW YORK 

Tre asur es from fee New York PabEc 
Library: 260 works chosen from one 
of the five best library collections m 
the world may cover America better 
than Europe, but the indnsxm of a 
Gutenberg Bible, fee Tsdchill Psal- 
ter »nd French binding * supple- 
ments Americana, mw-h as examples 
of Melville's work, announcements 
of tiie dxscovoy of New York, and 
cme of the earliest globes. Ends May 
24. (42nd & 5th Av)_ 

WASHINGTON 

National Museum ol Ameri c an Art: 49 
works by five 19th century black 
artists highlight a show of a little- 
known area of American art It re- 
minds the world of Joshua Johnson, 
the first recognised black A merican 
portrait painter; Henry Ossawa Tan- 
ner, a student of Thomas Eakias 
and neo-classical s culptress Edxno- 
nia Lewis. Ends April 7. 

CHICAGO 

Art Institute: 82 great architectural 
drawings cover the last five esote- 
rics in this show lent by fee Royal 
Institute of British Architects. Ends 
Mar3L 

TOKYO 

Alex GoJviHe, Canadian realistic artist 
who limits bis output to three major 
works a year exhibits 35 paintings. 
Tokyo Metropolitan Teien Museum. 
Ends Mar 21 (4432021). ' . 
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WHERE CAN SILICON WXEY 

TURN NCW THAT 
THE CHIPS ARE DOWN? 


If you knew America’s smokestack indus- 
tries were in trouble, you may have thought that 
at least Silicon Valley was safe. 

It isn’t. 

This week Business Weds examines 
Silicon Valley’s international trade crisis, how it 
happened and how a resolution might be 
engineered. 

Part of the problem is Japanese 
trading practices. They’re prompting 
even the Valley’s traditional free traders 




to start calling for protectionist measures like 

import surcharges. 

And in a report just released, the 
President’s Commission on Industrial Competi- 
tiveness pinpoints other problems. In technol- 
ogy, capital, people and trade. 

But Business Week also looks on the 
brighter side. With posable solutions on how to 
bring peace to the Valley once again. 

This week’s Silicon Valley cover story is 
one more instance of the authoritative, 


in-depth reporting on major issues that you 11 
find every week in Business Week. The only 
newsweekly of business. 


THE VOICE OF AUTHORITY 
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The corporate 
raiders 


THE CONTROVERSY over the 
attacks by raiders on large 
American corporations has been 
interrupted by the latest deal 
through which Phillips Pet- 
roleum has extricated itself 
from the clutches of Mr Carl 
Icahn — not long after wriggling 


out of the unwanted embraces 
' Mr T. Boone Pickens. 


of 


Such event* raise serious 
questions about the relationship 
between a company and its 
shareholders. But they also em- 
phasise the differences which 
persist between Western econo- 
mies. In Germany and Japan 
contested take-overs are 
generally unacceptable. They 
are an Anglo-American phe 
uomenon, rooted in the nature 
of the national capital markets 

In contrast to common atti- 
tudes in Continental Europe, 
the UK and the U.S. adopt the 
position that company' boards 
are most exclusively respons- 
ible to shareholders. But in 
practice this relationship has 
been weakened by the 
great size of many companies 
and the institutional ownership 
of the bulk of their shares. 

In such circumstances 
managements do not have any 
great sense of identification 
with the objectives of their 
share holders. Fund manage- 
ment firms in turn do not 
possess either the staff or the 
expertise to solve problems of 
underperformance by the com- 
panies in which they hold 
shares. It is much easier to 
sell out and so the takeover bid 
becomes a widely used device to 
cure corporate woes. 

If this is done in an orderly 
way bq companies which can 
apply the necessary managerial 
expertise the process is defens- 
ible and even healthy. In the 
U.S., however, the takeover 
game h”* moved into a troubl- 
ing phase, with the appearance 
of raiders who often do not 


even pretend to have objectives 
other than to a quick 

profit. 

The antics of the raiders are 
now forcing a growing political 
debate about the legal frame- 
work for take-overs— both in 
terms of the tactics used by bid- 
ders and the extraordinary 
defensive stratagems employed 
by vulnerable companies. 

Such problems have been 
handled better in the UK, 
where the Take-over Panel has 
bora able to enforce a sophisti- 
cated and flexible voluntary 
code. But the UJS., because of 
the sheer diversity of its mar- 
kets and the complex inter* 
relationship between federal 
and state laws, has had to adopt 
a very legalistic approach. It 
takes a legal system years -to 
catch iy> with changes in market 
practices. A self-regulatory 
system, in sharp contrast, can 
impose changes in the rules 
almost immediately. Yet the 
Take-over Panel is not a model 
that the Americans could 
emulate. . , „ _ 

The danger, rather, is that 
Britain will become more 
legalistic in this area as extra 
statutory backing is applied to 
investor protection. 

It is not yet clear whether 
the UJS. Congress will impose 
new curbs on the raiders. The 
Important principles are that 
all shareholders should be 
treated fairly and that they 
should be given time to con- 
sider and vote on proposals for 
takeovers or major disposals of 
assets. Beyond this, the large 
institutional shareholders 
should be prepared to take a 
long-term view ■ of the com- 
panies in which they invest and 
to forge a constructive relation- 
ship with them; in this context 
the emergence of a new and 
influential grouping of U.S. In- 
vesting institutions is a hopeful 
development 


SIZEWELL B INQUIRY ENDS 






A new vision 


for Europe 


THE French President, If 
Francois Mitterrand, has pro- 
voked a nervous flutter in 
French and European dovecotes 
with his ideas for a referendum 
on the enlargement of the Euro- 
pean Community and the direct 
election of a " President of 
Europe.” 

The reported project bears 
the familiar Mitterrand hall- 
mark, a mix of high-minded 
idealism and hard - nosed 
realism. Those who see in it 
only the former forget that M 
Mitterrand is a consumate 
politician and, what is more, a 
politician with his hack to the 
wall. 

On the eve of local elections, 
which are seen by all French 
political parties as a pointer 
to next year’s parliamentary 
election, the fortunes of the- 
President and the Socialist 
Party, which is his power base, 
are at a low ebb. 

It is, of course, too late for 
President Mitterrand to in- 
fluence the results of the can- 
tonal elections, (he first round 
of which takes place on Sunday, 
by bu rnishing his image as 
European statesman and foun- 
tainhead of new European 
ideas. But bis latest project 
must be seen in a slightly 
longer-term context — the run- 
up to the general election of 
1986. 


Whether M Mitterrand’s ideas 
would prove profitable for him- 
self and the Socialist Party in 
domestic terms is, however, 
doubtful and that may explain 
why they have been launched 
very much as a trial balloon. 
The history of referenda in 
France since the foundation of 
the Fifth Republic in 1958 
should give the President pause. 

General Charles de Gaulle de- 
parted from the political scene 
because of the less than con- 
vincing result of his refereo- 
dum on regional reform, while 


bis successor, President Georges 
aule ' 


Pompidou, was seriously mauled 
In the 1972 referendum on the 
enlargement of the European 


Community through Britain’s 
entry. 

The direct election of a 
President of Europe raises so 
many questions that it can al- 
most be described as a gim- 
mick at this stage of the 
European Community’s develop- 
ment. What; for instance, 
would be tiie point of having 
a referendum on this subject 
in France unless all the other 
member countries were agreed 
on such an election? What 
would the relationship be be- 
tween a European President 
and the existing Community in- 
stitutions — the Council of 
Ministers, the European Com- 
mission and the European 
Parliament — to say nothing 
of his relationship to the 
governments of member 
states? 

Yet, whatever reservations 
there might be about proposals 
which have not yet been spelled 
out in detail, it would be chur- 
lish to see them only in the 
light of domestic French 
politics. 

M Mitterrand's genuine Euro- 
pean idealism is not in doubt 
He has made a considerable 
contribution to the building of 
the European Community, not 
least through the role he 
played in finding a solution to 
the budgetary quarrel between 
Britain and its partners. The 
French President is not the 
only man to have ideas about 
the future of Europe, bnt he is 
one of the few to be able to 
convey a sense of vision. 

That has been the level at 
which British statesmen have 
often felt uncomfortable. Mrs 
Margaret Thatcher, the Prime 
Minister, and Sir Geoffrey 
Howe, the Foreign Secretary, 
are right to stress (he need to 
complete the practical side of 
the Community, such as the 
abolition of remaining internal 
barriers to trade. But the prag- 
matic and more idealistic 
approaches are not mutually 
exclusive. They should be com- 
plementary and capable of fir- 
ing the enthusiasm of a new 
European generation. 
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An artist’s impre ssion of the SizeweU B nuclear power station next to (he existing A station (left) 


and, below, some of the objectors at (he Impdr? 
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About-turn on Lonrho 


HOW Lonrho would manage 
House of Fraser’s department 
stores if it obtained control of 
the company is “a matter of 
commercial judgment about 
which we do not find it neces- 
sary to form a view," according 
to the Monopolies Commis- 
sion's latest report That 
phrase should be inscribed in 
large letters on the desk of 
every Commissioner. He or 
she should not be asked to 
judge whether Mr R. W. Row- 
land, Lonrho’s chief executive, 
is a dynamic entrepreneur or 
an erratic empire-builder. The 
Commission is. or should be, 
concerned with competition. 

The Government’s present 
merger policy is not to refer 
mergers of this sort— that Is, 
conglomerate mergers whose 
impact on competition is slight 
or non-existent— to the Mono- 


polies Commission. That is ati 
well and good, but the Govern- 
ment cannot bring itself to 
change the Fair Trading Act in 
such a wey as to preclude 
such references. Presumably 
Ministers want a reserve power 
to save some British treasure — 
a Sotheby's, an Illingworth 
Morris, a Davy International — 
from failing into undesirab le 
hands. 

As long as this power exists, 
it will be used. The Commis- 
sion will be distracted from its 
primary task of maintaining 
and promoting competition into 
making judgments about the 
qualities of individual business- 
men — judgments which, as the 
three Lonrho reports show (the 
first was on the merger with 
Scottish and Universal Invest- 
ments in 1979). can be hi ghly 
subjective and variable. 


F ARCE, perhaps, theatre 
-certainly. Inside the 800- 
- seat Snape Waitings con- 
cert haH on Tuesday, there were 
eight people on stage and three 
in the audience. 

On stage. Lord Silsoe, QC, 
counsel to the Central Elec- 
tricity Generating Board, was 
in the middle of a six-day 
speech, reading from a pile of 

documents which summarise 
the board’s case for building a 
£L2bn pressurised water reactor 
at Sizewell, six miles away on 
the Suffolk coast. 


His words are followed in the 
text by an official shorthand 
reporter, who notes any devia- 
tions, and by Sir Frank Lay- 
field, who for the last 26 months 
has spent most of his waking 
hours sitting behind a baise- 
covered table listening to 16m 
words. 

Yesterday, as the inquiry 
ended with a brief reappear- 
ance of the TV cameras. Sir 
Frank was at last free to pack 
his bags to return to Oxford 
where, with his 15-member 
secretariat and four academic 
“ assessors,” he will labour to 
produce a report, .which the 
Government will then use as a 
basis for decision some time 
next year. 

Lord Silsoe, who looks like a 
Church of En giawfl sidesman 
and whose style is more parish 
priest than Perry Mason, is not 
thrown. A veteran planning bar- 
rister who repres en ted British 
Nuclear Fuels at the 1972 
inquiry into the Windscale 
nuclear re-processing plant, he 
seems content to be locked in 
lawyer!? vertiaFxnort /with ^ air 
old adversary. Sir Frank acted 
for the Town and Country Plan- 
ning Association at Windscale. 

The SizeweH inquiry has been 
important for many reasons, not 
least the evolution of the in- 
quiry system itself as Sir Frank 
has deepened the penetration 
of the investigation by hiring 
his own QC, Mr Henry Brooke, 
to cross-examine witnesses; com- 
missioned his own research and 
brought in his own experts, in- 
cluding Sir Alistair Frame, 
chief executive of Rio Tinto- 
Zinc, who delivered at sharp 
critique of CEGB project man- 
agement 

Such interventions have pro- 
vided several of the inquiry’s 
highlights and perhaps turning 


points: another, was Sir Frank's 
decision, following evidence 
from the Norfolk Labour Party 
aboutt he merits of the British 
advanced gas-cooled reactor 
(AGR) to invite a contribution 
from* the* South - of. Scot land 
Electricity Board. T he SS EB 
argued that if the FWR is 
built, there will never be an- 
other AGR built in the UK— 
an outcome at strongly opposes. 
The CEGB had not expected to 
fight a fellow pro-nuclear utility 
as well as Friends of the Earth 
at the Mailings. 

In all, the inquiry has cost 
between £15m and £25m and 
has heard from 200 witnesses: 
among them the Mayor of 
Harrisb urg, whose Three Mile 
Island FWR came to grief in 
1979, string the U.S. nuclear 
power industry and letting 
loose a ghost which the CEGB 
has sought assiduously to bust 
at Snape Mailings. 

With a broad remit in band. 
Sir Frank has been a patient, 
his critics in the electricity in- 
dustry would say too patient, 
inspector. Of the 840 days 
which have passed, 50 were 
spent reading proofs of evi- 
dence by witnesses, 100 on the 
economic justification for the 
power station, 20 days on local 
environmental issues and ISO 
cm safety. The final 36 days 
were devoted to dosing submis- 
sions. The CEGB alone sub- 
mitted 1,300 documents for con- 
sideration out of the 5.500 
which now comprise one of the 
best energy libraries in the 
world. 

The argument has ranged 
with fabulous breadth. 

But, when. -Sir , Frank, tries. -to- 
put on one sheet of paper the 
essential points upon which his 
report moat focus, he will have 
two main headings and a string 
exf subheadings along these 
lines: 

#• Sa fety. Is the Westinghouse 
FWR, much modified from Its 
Three Mile Island form, a safe 
design? Can it be operated 
safely by human beings? Does 
the b uilding of the SizeweH B 
PWR contain implications for 
broader nuclear industry ques- 
tions, such as the vexed issue 
of storing radioactive waste and 
low-dose radiation exposure of 
power station staff. 

• Economics. Is Sizewell B 
needed and is it a good buy In 
comparison with alternatives. 


such as -coal stations, AGR, im- 
ports, investment in conserva- 
tion or a mix of all four? Under 
this heading. Sir Frank must 
decide whether the CEGB is 
likely to be able to boild the 
plant to 'cost and time, ques- 
tions which involve pa-big 
judgment on the CEGB’s re- 
vamped project management 
system. He will also examine the 
board’s assumptions about 
economic growth, exchange 
rates and fossil fuel prices, 
which have been subject to 
widespread attack at the 
inquiry. 

Outside these two headings. 


the safety issues of nuclear 
power. The CEGB, however, 
has had a good inqu iry over 
tiie design of the PWR and the 
sophisticated ergonomics of 
operating the station. 

A number of FoE witnesses 
challenged the mathematical 
basis of CEGB risk factors, but 
eisimff that (me set of research 
produced a risk factor of 10 to 
the power minus four, com- 
pared -with 10 to the power 
minus stv, hardly seem likely to 
sway public opinion or the in* 
spector. 

Wider safety issues — the 
dumping and ■ transport of 
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EARTH 


Sir Frank seems certain also to 
comment upon , the relationship 
between the CEGB and Nuclear 
Installations Inspec torate , whose 
task it is to vet the PWR design 
and issue a safety licence. Sir 
Frank has ben visibly irritated 
by-., the , fact . that a 79-point 
checklist of safety items has 
been under discussion between 
the CEGB and the NU through- 
out the inquiry and has even 
today not been entirely cleared 
— -19 points are still outstanding. 

Friends of the Earth has 
made much .of the fact during 
the Inquiry that ministers pro- 
mised to Parliament that the 
Sizewell inquiry would not be 
held unto a proposed safe 
design was available for public 
scrutiny. The group called for 
the inquiry to be abandoned on 
these grounds, arguing that it 
was impossible to challenge the 
safety case when things were 
in such a state of flux. 

There is no doubt that the 
public is most concerned about 


waste, for example — were 
pressed strongly, against' a 
background last year of a 
highly publicised radioactive 
leak . from Windscale (now 
called SeUafleid). Important 
as these issues are tin nuclear 
Bmrer’a-cqfrgiflyjlow standing 
— around 45 per cent of " the 
population is in favour com- 
pared with 60 per cent five 
years ago, according to internal 
industry polls — they hardly 
appear sufficiently specific to 
the SizeweH case to affect 
greatly the tone of the Layfieid 
report 

On economic and .manage- 
ment Issues, however, the CEGB 
was pressed hard and to some 
effect The nob of the board's 
economic argument is not that 
Sizewell B is needed im- 
mediately, but that its economics 
are so attractive that it should 
be ordered at once in order to 
allow it to displace older plant 
from the system. In the. lan- 
guage to which Sir Frank has 


become accustomed, the net 
avoidable cost of keeping 
older plant is greater than the 
net effective cost (NEC) of 
building Sizewell B- 

Objectors, led by the Town 
and .Country Hanning Associa- 
tion and the Council for (be 
Protection of Rural England but 
strongly supported by the Elec- 
tricity Consumers’ Council (not 
an objector, but a participant), 
produced a range of experts who 
argued that the CEGB, even In 
its central case (scenario C), 
had exaggerated likely future 
fossil fuel pried: and the de- 
cline of sterling against the dol- 
lar— -the effect being to make 
oil and coal as generating fuels 
appear unecomontic against 
nuclear. 

Scenario C suggests GDP will 
grow at 1 per cent a year to the 
end of the century and that by 
then the price of coal in 1982 
money wjll be at least $70- a 
tonne (almost double current 
prices) -and sterling will be at 
fLSSb 

Doubt was also cast on the 
board’s estimates of the cost 
of building Sizewell, which ob- 
jectors put at between £L35bn 
and £L7bn, pointing to the 
record of cost over-runs on 
power station contracts in the 
1960s and 1970s. The con- 
sumers’ council concluded that 
far fro m having a negative NEC 
worth £60m a year in savings to 
the CEGB, Sizewell B would 
place 'a net additional cost on 
tiie system of £25m a year if it 
was buUt before it was needed. 

The rival forecasts used by 
tiie objectors are certainly 
plausible enough. Indeed, events 
during -the courstrbf tiie inquiry 
have shifted opinion generally 
in favour of a more cautious 
view on rising oil and coal 
prices. 

The objectors were also able 
to point to tiie board’s own 
analysis of generating costs, 
presented to the inquiry, to 
show that on tiie basis of hard 
experience so far, coal stations 
show consistently lower “ whole 
life " generating costs than 
existing Magnox or AGR nuclear 
stations, in part because of cost 
over-runs on some nuclear 
insfallatinna . 

In his final summing up. Lord 
Silsoe conceded that if the in- 
spector, frseds rival fossil fuel 
and capital cost projections, the* 


board would be in , difiLculfyv 
“ One needs both lo w fossflfa el 
pieces and adverse forecasts? at., 
plant parameters to knock She- 
well B. out of the ring. That 
a possible combination, but- an. 
odd one to baric as a most likely 
outcome.” • - 

Fossa fuel prices, however, . 
are outside the board's coa ted; . 
plant costs are not, ' and- it was* 
here that Sir Alistair Framer- 
role in the inquiry was played 
out Sir Alistair, a former 
nuclear power engine er, .told 
the inquiry that past project 
management had been an 
abysmal failure and that there 
should be a shake-up. Tin. 
CEGB responded with a shake-, 
up, effectively taking project 
management lead on - SizeweH. 
B from the National Nuclear. 
Corporation, and saying it had 
intended to make the ch a n ge s 
anyway. The board, howevmv 
resisted Sir Alistair's argument 
that a foreign project manager, 
with PWR, construction experi- 
ence should be brought in fo 
run the construction and engin- 
eering phase. ", 

But one series of events in 
the last two years has gone 2xx 
the board’s favour— (he miners* 
strike. As Sir "Walter Marshall, 
the board’s chairman, spelled 
out loud and clear yesterday, 
the dispute has made the case 
for reducing CEGB dependence 
on UK coal from its present 8fc 
per cm it s tronger than ever. 

Because it was so concerned 
to promote Sizewell B as a free- 
standing economic and casev 
tiie board’s early evidence paid 
littfe attention to this point and, 
indeed, it was board policy to be 
to? • abontr subsequent. • invest* 
ment intentions beyond Size- 
well B. 

In the last few weeks all that 
has changed. The board now 
talks openly of a family of five 
to six 1155 MW PWRs— account- 
ing for most of the 9,000 MW 
of additional capacity the board 
thinks - it needs to order, in the - 
next 15 years. Its objective is 
to redace coal to 40-50 per cent, 
with -.the same shares for 
nuclear. 

These, however, are argd- . 
merits .for next year, after the" 
promised Parliamentary debate 
and Government decision on 
Sizewell B. in the meantime ,- 
Sir Frank must , descend info 
his pool r df 16m winds. " - > 
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Designs 
on robots 


Collaboration in technology be- 
tween Britain and Japan may 
be all the rage in political 
circles — but the concept gets 
short shrift at Taylor Hitec, a 
small engineering company near 
Manchester. 

The company, a specialist in 
remote-controlled equipment to 
repair the insides of nuclear 
reactors, is little impressed by 
the formal agreement between 
Britain and Japan to share 
technology in the area of robo- 
tics. It has just turned down the 
fifth request in little more than 
a year from a party of 
Japanese engineers who wanted 
to visit its plant. 

“There is a thin dividing line 
between the exchanging of 
informaion for mutual benefit 
and industrial espionage.” 
argues the British company in 
a strongly worded statement on 
the flurry of attention it has re* 
cetved from Japan. 

Behind this is a bitter episode 
a couple of years ago when Tay- 
lor Hitec spent £25,000 — includ- 
ing a visit to Japan to explain 
its Ideas— in bidding for a £2m 
order to supply hardware to 
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nuclear 


maintain Japanese 
power stations. 

The contract later went to a 
Japanese company and Derrick 
Hunter, Taylor Hi tec’s manag- 
ing director, say* there is 
“more than a hint of suspicion ” 
that the Japanese copied his 
company’s ideas in designing 
their equipment. 

Since then the British com- 
pany has been bombarded with 
requests from Japanese com- 
panies and government officials 
to be allowed into its unpre- 
possessing factory in unfashion- 
able Charley. 

Each time, the bids for entry 
have been turned down— though 
Taylor Hitec has relented 
slightly in recent weeks and has 
agreed to talk to the next party 
of engineers from Japan which 
arrives in Britain next month. 
The talks will, however, take 
place in a London hotel, well 
out of the way of tiie novel 
kinds of hardware that are 
under development in the Chor- 
ley plant. 


Bottoms-up 


“ Fancy Lord Bridge getting 
all that information in three 
days — sometimes takes me 
longer to get directory 
inquiries” 


While politicians and econo- 
mists huff and puff, and journa- 
lists pursue their eternal mis- 
sion to explain, it is often the 
Letters to the Editor column 
in this paper which reveals the 
matters nearest to readers’ 
hearts. 

The most spirited and enjoy- 
able correspondence for some 
time has been on whether beer 
should be drunk from a straight 
glass or a mug with a handle. 

L therefore, hasten to bring 
yon the news that Vaux of 
Sunderland, Tyne and Wear, a 
famous Northern brewer, has 
Introduced a two-pint glass into 
its 70 tied pubs. 

The advertising line is, 
“Down a double-up. Are you 
man enough for a Vaux double- 
up ? Can you handle it ?” 

To which the director for the 


north east council for alco- 
holism, Peter Rorstad, replies, 
“This is a contravention of 
advertising guidelines. A 
brewery should not promote 
alcohol on the grounds of 
manliness.” 

Can it be that what matters 
is the contents of the 
than the glass itself? 


Big heart 


Next to making money — which 
John James has been very good 
at d uring his 78 year£---this 
former miser’s son appears to 
enjoy giving it away. 

He has made a series of 
charitable and benevolent gifts 
totalling more than £lOm dur- 
ing the Last seven years. Yester- 
day he was on the line from 
Florida to arrange a money 
transfusion to keep open tiie 
heart unit at London's Guy’s 
Hospital. 

Lewisham and Southwark 
Health Authority arranged a 
four-month closure of tiie unit 


to try to bring Its spending baric 
s. At the 


within planned limits. 

same time the authority 
appealed to the Government to 
make more money available for 
open heart surgery work 

Now James has defused what 
promised to be a bitter political 
row over the allocation of 
healt h funds by promising 
£272,000 to keep the unit open. 

His gift will mean that 180 
people on the hospital waiting 
list will have the chance of 
heart operations. 

James came to money quite 
late in life. After 12 years in 
the Royal Air Force, be opened 
a radio shop in Bristol after the 
war. He was then over 40. But 
his flair for retailing soon 
showed and he went on to deve- 
lop, and sell, several businesses. 

Before making his donation 
to keep the Guy’s unit' open he 
checked with the surgeon in 
charge to find out whether it 


was true that patients bad died 
last year for lack of funds. Told 
that this was so, James pro- 
mised the money. 

He said in Florida yesterday, 
“At my age anything to do 
with the heart interests me. If 
you had the money wouldn’t 
you give it? ” 


Cash flow 


If yesterday marked Barclays’ 
first rights issue for nearly 25 
years, it was the first time ever 
that Britain’s largest bank had 
served champagne at its annual 
results announcement ceremony 
in Lombard Street 

■With £500m on tiie way from 
shareholders and record profits 
of £655m, it could afford it But 
the jollities concealed a sadder 
moment Barclays may now be 
the UK’s most strongly capita- 
Used bank, hut it is no longer 
the biggest profit-maker, having 
been overtaken by NatWest 
which reached £67 lm on Tues- 
day. 

Sir Timothy Bevan, tiie chair- 
man, was philosophical about 
being toppled and described his 
reaction in, terms of ws fay, 
ourite pastime, sailing 

There are two prizes in sail- 
ing races, he explained, amid 
puffs on his pipe. One for the 
first boat across the line, which 
is usually the biggest and one 
for the fastest based on handi- 
cap. “ We may have missed the 
line honours.” he said. “ But I 
think we still win on handicap.” 

Whether this means Barclays 
will now match NatWest and 
offer a ceremonial lunch as well, 
we will learn next year. On 
Tuesday, NatWesfs chairman. 
Lord Boardman drew smiles by 
railing against “ free lunches ” 
in his prepared speech and 
promptly inviting the -assembled 
company to join him in the 
dining room upstairs. 


Water torture? 


The Spectator apologises for 
the non-appearance this week 
of its City column written by 
Christopher Fildes. 

Its man is said to be, 
recovering from an. injury 
sustained at a health farm.” 


Observer 
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POLITICS TODAY: AFTER THE MINERS’ STRIKE 
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rJSZL. «* oW-styled 

JgSSL fo r wiK>m bourgeois 
democracy is a total Kh» m , 
OuJUSi many miners' leaders, 
including some of the present 
on«, dal believe this and Mr 
Scargia comes close. But they 
d o be lieve that ertra-parlii 
“entary movements are of at 
least equal importance to paxtia- 
jnentary democracy. In particu- 
lar, the force of a militantly-led 
mineworicers' onion, willing to 
•exercise its Industrial power to 
the li m i t In "bourgeois terms” 
any Labour Government created 
and sustained by tire success of 
such an exercise would be 
undemocratic. In class terms, it 
would be a supreme expression 
of the will of the most 
conscious organised workers. 

The strike now over inevit- 
ably raises such issues because, 
for a class consciona leadership, 
all industrial matters are 
inextricably political ones. The 
chairmanship of Hr Ian Mac- 
Gregor threw this up in the 
starkest terms. He wishes to 
make the National Goal Board 
more efficient by closing old, 
u n prod u ct i ve pits, and opening 
rich new reserves for highly 
mechanised mining; this should 
mean, tf the Board doek-its Job 
properly, a cut in the mining 
labour force, from just under 
190,000 now to around 100,000 
In « decade. Mr Sciugill has 
warned of *M« aid be is quite 
right. 

In doing «o; Mr MacGregor— 
and we : most presume his 
snocessors—will have a secon- 
dary effect They wUJ largely 
evacuate coal Tnhvfag from some 
cxfthe most dospconsciotia area# 
South. Wales, Scotland. Kent — 
in favour of hte moderate areas 
like Nottinghamshire . end 
Leicestershire. Therefore, the 
proletarian vanguard will ( a) be 
cut down to a union little bigger 


The defence 
budget 

Froth The Director, 

Society of British Aerospace 
Companies. 

Sir,— Your leader (March 6) 
with the problems of 
Che defence budget, quotes the 
need for, a home or European 
defence Industry. . To my mind 
the requirement is self 'evident 
Not only must we ensure that 
we are never wholly dependent 
for our defence needs upon the 
United States and long trans- 
Atlantic logistics c h a in , , but 
the aerospace industry alone 
employs over 200.000 people 
mid is of necessity at the front 
end of technology. The total 
spin-off from the aerospace 
business is too extensive, to nst 
more than a few examples here: 
Bjnxntaitim and tit anium alloys? 
carbon fibre*, gas* reinforced 
epoxides and polyes ter resins; 
production methods; structures, 
streamlining and wind effects; 
beat exchangers and air condi* 
Homing; automatic controls 

and servo-me chanisms ; gas 

turbines, plasma physics and 
engineering; distal computers, 
microminiaturisation and data 

oSt task forces had not 
had the instant support of our 
own home based def^ inch^ 
try during the Falktands cam- 
paign, they would never nave 
been able to modify so quiekly 
the sophisticated weapon 
systems from the needs of *he 
Nato environment to those at 
the South Atlantic. 

■srjwwjgS '3 
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United Kingdom. 

(Sir) John Curtiss. 

29. King Street 
St James’s, SW1. 

Savings and the 
GLC 

From the L ea £fij’, rmmeil 
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Mr Tebbit (left) with Mr Beau end Mr ScargUl 

The class warriors’ 

battle is 

over, but the war j 

goes on 

By John Lloyd, Industrial Editor 



than that which presently 
organises specialists in the civil 
service; (b) see the rise of the 
“ technological miner " who 
gets big money, understands 
computer software and works on 
an individually tailored incen- 
tive scheme, which makes 
national wage agreements pro- 
gressively more irrelevant; and 
(c) lose the physical expression, 
tike "red bases” of its radical 
political tradition. The little 
Moscow* of South Wales and 
West Fife—! Maerdy and Cow- 
denbeath— will be preserved by 
and for post-graduates. 

No wonder the NUM leaders 
wanted- to stop this dead. 
Trotsky, in his racy account, of 
the 1905 putsch which pre- 
figured the 191? Russian revo- 
lution.' writy comments that 
Russian social democracy was 
based on ah industrial working 
class which was at the very most 
11 per cent of the population 
(possibly half that): hence one 
cause for its defeat. But atleast, 
Trotsky's base was then widen- 
ing: th» . Scargill-Heathfield 
McGabey troika saw their base 
shrinking and therefore bad to 
act : . 

If,., fdr them, the 198445 
strike turns out to he i 1906 
with a 1917 to follow (perhaps 


a little sooner) new alliances 
had to be made — and they were. 
Gays and lesbians for the miners 
were only the most culturally 
Improbable of the support 
groups: various ethnic organisa- 
tions, women’s groups and con- 
stituency Labour parties and 
the many Trotskyist factions 
inside Or outside of them all 
provided the miners with a 
vigorous, efficient and national 
network of support and at least 
financial assistance. The "radical 
dispossessed,” what Marx dis- 
missed as tiie lumpen intelli- 
gentsia, bad their own reasons 
for feeling alienation from the 
state. 

For tixe Labour Party in its 
now continuous struggle to 
retain a shaky hegemony over 
the British Left this could mean 
one of two finally balanced out- 
comes. First, the network of 
"new alliances” led by the 
charismatic and apparently un- 
bowed figure iff the NUM presi- 
dent wfll continue to pose a 
threat to, and erode the base 
for, democratic Socialism- Being 
the mirror image of Thatcher 
ism, ScargfiUsm will have an 
appeal to many, especially the 
young who wish to see society 
change and perceive little oppor- 
tunity for doing so through, for 


example, the young Fabians. 
The right-wing union leaders 
will not be able to control their 
militants because the Govern- 
ment deprives them of a firm 
ground on which to stand — 
there is nothing to be got from 
tripartism: nothing but cuts in 
public services and exhortations 
to cut wages if employment 
is to be increased. Thus the 
constituency Labour parties, in- 
creasingly divorced from the 
ordinary working class and still 
swooning over the whiff of Ideal- 
ised prolaterian struggle in 
which they headily participated, 
will increase the volume of their 
anti-leadership complaints. 

The second view is that the 
defeat of the class-conscious ele- 
ments has been so clear, so 
unequivocal that no one can fail 
to get the message save those 
few on Labour's back-benches 
whose class analysis roughly 
parallels that of the NUM 
leaders — or more accurately 
tails in behind it. There are no 
more than a score of these and 
while they are led by Mr Tony 
Benn and Mr Deni* Skinner, 
and will get more than their 
fair share of air time their 1905 
putsch has left the Winter 
Palace quite -unharmed. The 


outside left is developing its 
own right — Mr Tony Sawyer of 
Nupe, Mr David Blunkett of 
Sheffield, Mr Michael Meacher 
— and these men and their 
considerable following may 
cluck and tut that Ur Kinnoek 
did not do more sooner but 
they recognise that be is unas- 
sailable, should remain so and 
must get their support. 

The hard truth about tooth of 
these views, however, is that 
they depend very greatly on the 
actions of the Government as to 
which of them will prove the 
There are lots of good chaps 
more correct. In some respects 
the second finds some point of 
accord with the interpretation 
offered in a speech at Conserva- 
tive Central Office on Tuesday 
night by Mr Norman Tebbit, the 
Trade and Industry Secretary. 
Mr Tebbit, who has remained 
since his days at Employment 
as the only Cabinet member 
with fresh and interesting 
things to say (at least publicly) 
on unions, forecast that the 
TUC might now be able to put 
behind it the insurrectionary 
road because of is abject 
failure, and that from here on 
in, strikes would be driven by 
the members’ freely expressed 
wishes, not leaderships* poli t ica l 

almc. 


Letters to the Editor 
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er to <>*£***£ 
nominated J* ^feated changes 

“SSa" 

the first oftbjse authorities can 
if ii»e swce ^SFJ SPsome of 

00 the Jobh® m Sx schemes 

the more Lon- 

because 

SRmS itself wm take 


over responsibility for some of 
the Services and will fin a nc e 
them by taxation rather than 
through the rates. -Work we 
have done at Westminster pre- 
dicts likely gains for Londoners 
at between £60-£70m. Savings 
would be much higher if the 
GLC stopped acting in ways 
which add to the expense and 
difficulty of the changeover. 

Other things being equal sav- 
ings of tikis size could give 
Londoners a 2L5p reduction in 
their rates. The -problem U 
that this saving-will not be die 
tributed automatically between 
the boroughs, it* effect win be 
totally dominated by what 
Ministers decide about Govern 
meat grants. The way the grant 
system is reorganised will also 
affect the actual level ot sav 
ings because of tike way it en- 
courage* or discourages indivi 
dual boroughs to spend above 
or below present GLC levels. 

Our local Interest in West- 
minster and tike City is to make 
sure that new grant arrange 
dents (when they are finally 
agreed by Government) do not 
simply perpetuate the present 
'unreasonable level of rates 
caused by the GLC precept. 
This would play into the bands 
of London, boroughs who wish 
to continue spending at irrespon- 
sibly high GLC level*. 

The new rates equalisation 
system is the key to all this as 
your reporter rightly points out 
but this time equalisation will 
effect the domestic ratepayer 
just as much as the commercial. 
Getting the new scheme -right is 
.Miiy the bralnteaaer of the 
veaT as far ag ratepayers in 
central London are concerned, 
rf the Government takes a 

nWTS 

certainly ratepayers can expect 
a much higher level of savings 
tb£ those quoted in your 

(Councillor) Lafr Sorter. 

City Balt Victoria Street, SW J 

Abolish the 1965 

start point 

From Ur D, Clarke 

sir— In his article of March 
2. CtiW Wolman underhned the 
difficulties of ^forming ott 
complicated capita ga^s tax 
rules. Perhaps ** “g* 1 
solution has been overlooked. 

At twenty years on the 
retevaxra 3 the Budget 
J«fi 5 start point must be brought 

S^qStiTForthepmT^ 

nf calculating * Jff,?2custS 
ances we have had to aecu*^ 
ourselves to w April 6 19*1 


pool price. -Should we now not 
abolish the 1905 start point and 
substitute 1981? 

- That capital taxes should be 
paid on real ga i ns has been 
accepted. It is illogical however 
not to allow real losses to be 
taken in the same way. The 
The resulting real gains could 
be taxed at whatever rate the 
Chancellor feels meets his 
economic or social needs. 

D. R- Clarke. 

*4 PaleteeU Park, 

East Sheen, SW14. 


Arbitration 
in Park 

From Mr F. Ventris 

Sir, — There may be a 
tendency when drafting an 
international contract glibly to 
include in it an arbitration 
clause drafted: "Arbitration in 
Paris according to tiie rales of 
the International Chamber of 
Commerce,” without appreciat- 
ing what the consequences may 
be, especially if one is used to 
arbitrating in London. 

This has just been forcibly 
brought borne to my company 
wben the cost of a one day ICC 
arbitration before 3 arbitrators, 
where the amount en jeu was 
$105,000, amounted to $25,000 
or over 24 per cent of the 
amount claimed. The same 
arbitration in London before 3 
maritime arbitrators would 
have cost £2,500 at the most 
In both cases the parties own 
legal costs are excluded. 

F. M. Ventris 
Vilto Maforel 

rue dlfrane, Mohammedia 
Morocco 


Diesel loco 
buying 

From the Technical Editor, 
Modern Railways. 

Sir,— As a one-time engineer 
with the company responsible 
for the most successful diesel 
locomotives bought by British 
Sail during its modernisation 
programme In the 1960s, I can- 
not let Ur Bob Reid’s comments 
( Mar ch 2) <m the relative 
merits of British and American 
locomotives pass unchallenged. 

During the modernisation 
programme. British Rail bought 
untried locomotive designs 
from several firms, such as the 
previous builders of steam loco- 
motives. with no experience of 
diesel traction. Predictably, 
many of these de signs ran Into 
major problem*. 

Locomotives were also bought 
from experienced manufac- 


turers. In the case of my former 
company, English Electric, 
diesel locomotives had been de- 
signed and manufactured for 
two decades before the home 
market started to buy In quan- 
tity. The designs sold to BR 
were based on hundreds of ex- 
port locomotives already in ser- 
vice. As with the export models, 
the first and most successful, 
BR locomotives were designed 
and manufactured by the com- 
pany to the customer's specifi- 
cation; they were not designed 
by the customer's engineers. 

Two lessons were provided by 
modernisation programme ex- 
perience: if you buy from a firm 
which knows what it’s doing 
you get a good product; and if 
you buy from novices you buy 
trouble. Unfortunately, BE 
applied only the second lesson 
and its engineers increasingly 
took responsibility for the de- 
sign and specification of diesel 
locomotives, often ignoring or 
rejecting the know-how of the 
experienced firms responsible 
for the successful diesels which, 
in effect, became sub- 
contractors. For example, in 
fh** case of one locomotive I 
worked on, a highly reliable 
private venture prototype was 
turned into a complex and un- 
reliable production locomotive 
by *• improvements ” Imposed by 
the customer. 

Thus, increasingly, BR has 
bought the diesels which its 
engineers wanted, specified and 
designed. That these might not 
have been the diesels the 
business needed is now obvious, 
not least to the engineers now 
in charge. For BR. however, 
to use the inadequacies of these 
locomotives as a stick with 
which to beat companies which 
were not given the freedom to 
produce their own desi g ns is 
less than fair. Nor can it help 
the export efforts of British 
locomotive firms, which last 
year sold over 70 electric loco- 
motives, of their own designs, 
to export customers — in com- 
petition with European and 
Japanese firms. 

Roger Ford. 

8, RuaeUcroft Road, 

Wehoyn Garden City, Herts. 


Secret source for 
theTreasaiy 

From Professor D. Uyddelton 
Sir,— According to the Head 
of Information in the Depart- 
ment of Energy (March 6). the 
2,490 red ballpoint pens in stock 
represent less than 15 weeks' 
supply. But can it really be 
true that on average each of the 
1,100 or so people employed in 
the Department uses up at least 
8 red pens each year? I wonder 
If the Department of Energy is 
secretly supplying the Treasury, 
which must require a great deal 
ot red ink in its calculations. 
(Professor) D. R. Myddelton. 
Cranfteld School of 
Management, 

Granfield, Beds. 


Mr Tebbit. who has moved In 
the past two years from the 
hammer of the unions to their 
protector within Government is 
now proposing a new relation- 
ship between Government and 
TUC— not one of equals or (as 
he and others saw it) of over- 
weaning estate dwarfing central 
authority, as in 1970-1979 but 
of one interest group among 
others to be beard and con- 
sulted. His own reforms, especi- 
ally the 1984 Trade Union Act 
which enjoins ballots on strikes, 
leaderships and political funds, 
will make further actions like 
tiie miner** strike called with- 
out a ballot liable to crippling 
court harassment from the 
outset. 

Re could thus make tiie 
prophecy that we may have 
seen the last of this kind of 
engagement for some time. 

On this view then, we could 
be in for a new ** steady state ” 
of deferential but dignified 
industrial relations, in which 
union leaderships will remain 
ambitious for their members' 
material interests, but no longer 
prescriptive as to their political 
intents. As Mr Tebbit realises, 
the Labour movement will 
remain as fissiperous a coalition 
as bis own side of politics has 
proved in recent years and the 
constitutionalists within 

Labour’s rank will sometimes 
not wish ni differentiate them- 
selves too sharply from the 
insurrectionists. But they will 
not wish to again, as they did 
inthe fateful Congress last year, 
give paralysed assent to the 
mineworkers for every kind of 
mayhem and promise to support 
it 

But behind Mr Tebbit and 
perhaps within him, too, is a 
rougher tune. It goes like 
this. The miners and the far 
Left tried to sink us, and we 
sunk them. The soft Left and 
the inside Left and tiie wet 
Liberals end the preachers all 
helped them in that endeavour 
wittingly or witiessly. We won. 
They had better know it. Now, 
in particular, is the time to 
crack on with getting rid of the 
obstacles— especially tiie human 
obstacles — to a more efficient, 
more flexible and tidier society, 
among the workers, bat they 
can be greviously misled. Now 
is the time to make sure that 
the unions lose their grip; other- 
wise what will 12 months agony 
have been for? 

Between tiie continuing 
straggle of the class warriors 
of the NUM and the Tbermldor 
now proposed fey their ideologi- 
cal foes, lies both a mining 
industry and a Labour move- 
ment which has found no sure 
ground with its members, sup- 
porters and voters cm which 
to stand. A battle it over; the 
war does continue. 


Mateolw Outbmrtora ft « broad 


Lombard 


A warning for 
Mrs Thatcher 


By Peter Hidden 


BRITISH politics is now 
entering a more fluid phase. 
Among politicians of all parties 
there is a feeling of uncertainty 
which both contradicts any sup- 
posed mood of triumph the 
Government might have with 
the end of the miners* strike 
and raises questions about Mrs 
Thatcher’s current approach. 

The latest batch of opinion 
polls suggest that the poet- 
Falklands pattern of politics 
has begun to shift. -Conservative 
support wag fallen, for the first 
Hrnp in three years, to around 
37 to 38 per cent. This has 
mainly helped the Alliance 
which is now standing at about 
24 to 26 per cent, though in 
the last two months there has 
been some evidence that 
Labour has started to clim b out 
of its miners' strike doldrums 
at 35 to 37 per cent 

According to the latest Mar- 
ket and Opinion Research 
International survey in the 
Standard, the Tories have been 
losing support especially among 
the very groups (Skilled wor- 
kers, trade unionists and home- 
owners with mortgages) that 
were the basis for their gains in 
1979 and 1983. 

Equally significant Mrs 
Thatcher’s popular appeal may 
be de clining . It is always diffi- 
cult to write about her without 
appearing partisan, such Is the 
impact of her conviction style 
of politics. However, the polls 
point to a steady increase In 
voters* dissatisfaction with Mrs 
Thatcher’s performance. A 
recent MORI survey noted a 
sharp deterioration in her 
rating as a leader and in the 
public's belief that she under- 
stands Britain's problems. Her 
main consolation is that Mr 
Neil Kfnnock*s rating has drop- 
ped even more in tiie past year. 
These findings are backed np 
not only by tiie evidence of 
fierce hostility to Mrs Thatcher 
personally in recent Industrial 
disputes but also by what many 
Tory HPs report la said to them 
on the doorstep by previous 
supporters. 

This may seem perverse. After 
all, Mrs Thatcher I* at the 
height of her powers, dominat- 
ing both Whitehall and West- 
minster. But tiie very qualities 
which have made her one of tiie 
most remarkable British politi- 
cal leaders this century have 


also produced dislike, even 
hatred. Her undoubted courage 
and energy have led to achieve- 
ments which eluded her prede- 
cessors, particularly in crises. 
But at other times these quali- 
ties can, and may increasingly; 
be seen by outsiders as stub- 
bornness and hectoring. 

Mis Thatcher may bare car- 
ried on being a crusader for too 
long- The public's mood may be 
shifting towards consolidation, 
just as many of the Govern- 
ment's policies have in practice, 
and her rhetoric could be out 
of step. For instance, Mrs That- 
cher’s enthusiasm for all things 
American (except, of course, for 
the strong dollar and the Budget 
deficit) in comparison with 
Britain’s continuing faults may 
not <to down well with the pub- 
lic. Indeed, her emphasis on the 
virtues of the UB. has coincided 
with a growing disillusion with 
the VS., and particularly Presi- 
dent Reagan, among British 
voters. 

Mrs Thatcher may be right 
to argue for the creation of 
more of an enterprise culture 
but there is an ingrained con- 
servatism in British society that 
dislikes such an appeal 

There is, of course, a con- 
trary view that the surprising 
point Is not the slippage in 
Conservative support but that 
the Tories are stUl ahead of 
Labour at alL At tiie same 
stage of the last Parliament; in 
the first quarter of 198L Labour 
support was 41} per cent (down 
from its peak of 50 per cent 
at the end of 1980), ahead of 
the Tories at 32 per cent with 
the newly formed SDP plus 
the Liberals (not yet the 
Alliance) at 24i per cent But 
the Tories then still had to 
benefit from the boosts of the 
Falklands war and Labour's 
bitter divisions of 1981-82. 

It Is possible that Britain may 
now be at one of those regular 
turning points when tiie tide of 
opinion begins to flow against 
a government These points 
tend to occur well before 
Changes brought about by 
general elections — in 1949-50, 
1962-63, 1972-73 and 1976-77. 
But so far. few poMtictans are 
willing to bet on anything other 
than that Mrs Thatcher will still 
be in office, with a much re- 
duced majority, after the next 
election. The charm of politics 
remains its uncertainty. 









It wasn’t until 1935 

that one of the most significant components of birthdays 
made its debut. That year, Patty and Mildred Hill 
wrote the song ‘Happy Birthday to You’ -the rest is history. 
Understandably, amidst all the cracked notes, few if any of the singers 
that year realised that another noteworthy- event was happening 
even as they sang. We at Mobil were celebrating our fiftieth birthday 
in the. UK, making us the oldest international oil company in Britain. 

Not surprisingly , we still hold that title 50 years later. 

Today, Mobil is busily involved in almost every aspect of the energy business, 
from producing some 10 per cent of Britain’s oil needs from the North Sea, 
to refining and marketing a wide range of advanced petroleum products. 
Are we singing our own praises? Not at all. 

Except, that is, for a rousing chorus of the Hills’ smash hit. 
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Uent-Ajaa 


The first name in unit 
ventilation . . . look for the 
name on the product. 
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CONGRESSMEN EXPECTED TO CONCEDE MISSILE FUNDS 


MX pressure on Reagan eases 


BY REGINALD DALE, U.S. EDITOR, IN WASHINGTON 


PRESIDENT Ronald Reagan yes- 
terday received an important boost 
in his campaign to save the MX in- 
tercontinental missile after a group 
of leading Congressmen reportedly 
decided to defer any full-scale re- 
view of the missile until later this 
year. 

The Congressmen included Mr 
Les Aspin, the influential Demo- 
cratic chairman of the House 
Armed Services Committee, who is 
now expected to cast his key vote in 
favour of releasing $1.5bn for 21 
more missiles later this month. 

Mr Reagan kept up his massive 
lobbying effort for the missile in 
farther sessions with Congressional 
leaders yesterday, after which he 
was due to meet Mr Vladimir 
Shcherbitsky, a member of the So- 
viet Politburo, at the White House. 

Mr Reagan was not expected to 
discuss details of the ILS. -Soviet 
arms talks, due to resume ih Ge- 


neva on Tuesday, with Mr Shcher- 
bitsky, but White House o ffi cia l s 
said he would appeal to Moscow "to 
move as promptly as possible" to- 
wards an agreement 

The President is expected to give 
bis final instructions to the UJ5. ne- 
gotiating fr»«n today, after complet- 
ing a review of a long and complex 
list of options for the talks given to 
him earlier this week. 

Officials said Mr Reagan had to 
deri rig whether to "stand pat" on 
the UJ5. proposals that were on the 
table when the previous negotia- 
tions on strategic and intermediate- 
range weapons broke off at the end 
of 1883, or show signs of greater 
US. flexibility. 

Meanwhile, General B ennie Da- 
vis, bead of the US. Strategic Air 
Command, told Congress that the 
question of the MX*s supposed vul- 
nerability to a Soviet first strike 
was no longer an issue, partly be- 


cause “we have discovered the ex- 
isting silos are harder than origi- 
nally thought" 

He denied suggestions by Sena- 
tor Sam Nunn, the leading Demo- 
crat on the Senate Armed Services 
Committee, that the US. was now 
veering towards a policy of "launch 
nnA»r attack" for its intercontinen- 
tal nuclear missiles. There has 
been no policy change, none what- 
soever," Gen Davis insisted. 

Mr Nunn echoed critics of the 
MX who have argued that its vul- 
nerability twmtis that the missile 
would have to be launched as soon 
as a Soviet attack was detected, in 
order to save it from being destroy- 
ed in its silos, under the so-called 
“use 'em or lose’ em” principle. 

Nicholas Colchester writes from 
London: Mr George Shultz, the US, 
Secretary of State, yesterday ex- 
pressed his concern over the prolif- 
eration of chemical weapons. He 


told foe National Academy of 
Science in Washington that 13 coun- 
tries now possessed such weapons, 
against only five in 1963, and that 
international restraint on their use 
was in danger of breaking down. 

In London, Mr Richard Lu c e, a 
British Foreign Office Minister of 
State, said the recent use of chemi- 
cal weapons in the Gulf war and the 
threat posed by the chemical weap- 
on stockpiles of the Soviet Union 
made it urgent that there be further 
progress towards an internationally 
agreed ban on the production and 
stockpiling of such weapons: 


Such a ban is currently under 
protracted negotiation in foe 48-na- 
tion United Nations Conference on 
Disarmament in Geneva. Mr Luce 
will be addressing that conference 
vend. Tuesday, the day the nuclear 
arms talks between the UJS. and So- 
viet-Union reopen. 


Greece to boost defences against Turkey 


BY ANDRIANA IEROD1ACONOU 

GREECE IS to undertake a 10-year, 
S2Abn defence modernisation pro- 
gramme for its army, navy and air 
force to protect itself from "a con- 
stant, continuing and growing 
threat” from Turkey, its Nato ally 
and neighbour, Dr Andreas Papan- 
dreou, the Prime Minister and Min- 
ister of Defence, has announced. 

A government spokesman said 
yesterday that the programme was 
linked to a new defence doctrine 
that Greece formally adopted in 
January, based on foe belief that 
the military threat to foe 
country lay in the east rather than 
in the Warsaw Pact countries to foe 
north. 

Dr Papandreou, speaking on 


IN ATHENS 

state television on Wednesday 
night said the approval of "the 
most ambitious defence programme 
ever - reaching to the year 2000” - 
by the inter-ministerial Council for 
External Affairs and Defence, 
marked "an historic day for 
Greece." 

The perceived threat from Tur- 
key "is our special problem, which 
unfortunately has not been recog- 
nised even within the Atlantic adv- 
ance. It is up to us Greeks to ensure 
the security of our country," the 
Prime Minister said. 

The Socialist Government has 
withdrawn forces from Nato exer- 
cises in the Aegean and made a 
point of raising the dispute with 


Turkey over sea and air space 
rights and other issues in Nato 
meetings. 

The council approved the signa- 
ture of letters of intent for the pur- 
chase of 40 US.-made F-16 and 40 
French Mirage 2000 combat air- 
craft, with a future option for 20 ad- 
ditional aircraft. A government offi- 
cial said foe deal was worth S2bn. 
He did not disclose a delivery peri- 
od for the aircraft, but according to 
Greek press reports, foe letters of 
intent specify 31 months. 

Greece announced that it had set- 
tled on the French and American 
aircraft last November, after almost 
three years of deliberation. Since 
tVn»r» t the Government -has contin- 


ued to negotiate with the manufac- 
turers. General Dynamics and Das- 
sault, over offset terms, including 


foe transfer of technology for parts 
manufacture and aircraft assembly 
inGreeoe. 


Final contracts for the sale are to 
be signed when the negotiations are 
concluded. 

The council approved an addition- 
al 5860m to update the army and 
navy. The army general staff is to 
present its recommendations for 
modernisation within '-two. months 
-and the council has approved imme- 
diate construction of four new frig- 
ates arid fire landing craft, as well 
as modernisation of five de str o y er s. 


BOC plans 
to invest 
in China 


By Christian Tyler-ln Shanghai 

BRITISH OXYGEN announced yes- 
terday that it intended to buy a 
half-share in a Chinese chemical 
company, the first investment of its 
kind in China by any foreign con- 
cern. 

BOC, a worldwide manufacturer 
of industrial gases with turnover of 
£2J3bn (S2.45bn), announced its 
plans during a British trade 
mission ted by Lord Young, Minis- 
ter without portfolio. 

Mr Richard Giordano, BOC chair- 
man, signed a letter of intent with 
the Wu Song chemical company, 
reputedly the largest enterprise of 
its kind in the country. 

BOC might be investing £30m or 
more subject to an evaluation of the 
Chinese company’s assets. BOC 
would also contribute technology 
and its production and marketing 
expertise. 

The British company has similar 
equity partnership in Japan and 
Taiwan, and is exploring other op- 
portunities in Asia. 

It still has to find a way of con- 
verting profits from the venture in- 
to hard currency. Mr Giordano said 
last night: "It is too big a deal and 
too long-term a deal to have any- 
thing but assured repatriation.” 

The investment, which has been 
under consideration for about six 
months, would give BOC a foothole 
in the small but expanding market 
in China for gases used in steel, 
pFmminnis And electronics indus- 
tries. 

Jason Crisp in London writes: 
Cable and Wireless, the UK tele- 
communications group, has further 
strengthened its position in China 
with an agreement to provide digi- 
tal telephone services in the Pearl 
Delta. 

The deal, announced last night, 
follows an agreement signed at the 
weekend with the Chinese Ministry 
of Posts and Telecommunications, 
which will give the company a lead- 
ing role in improving the country’s 
telephone system in the Yangtze 
Delta. 

The latest agreement is with foe 
Guangdong Posts and Telecommu- 
nication Administrative Bureau 


Bundesbank leads quiet reform 


Continued from Page 1 

that regulates the size and lays out 
foe cflkmHar of D-Mark foreign 
bond issues. 

The dub, a sub-committee of foe 
Central Capital Markets Commit- 
tee, was set up m November 2968, to 
try to ensure that there would be no 
bunching of foreign D-Mark issues 
that would unduly strain the do- 
mestic market Like its parent 
body, which dates bade to foe 1950s, 
the sob-committee was established 
with the support of the federal gov- 
ernment and foe Bundesbank, but 
without a formal statutory basis - 
as a me a n s of self-regulation by the 
banks . 

However, the central bank al- 
ways has a senior representative 
sitting in on subcommittee meet- 
ings and his advice is rarely, if ever, 
ignored. For example, in the late 
1970s foe Bundesbank successfully 
urged foe members of the subcom- 
mittee to ensure that the Luxem- 
bourg subsidiaries of German 
banks refrained from issuing D- 
Mark bonds for their parent compar 
nies. Again, in 1980 it got foe banks 
to agree to launch no more foreign 
D-Mark issues far a time, because 
foe D-Mark was weak and capital 
outflows needed staunching. 

The Bundesbank has thus been 
able to use the sub-committee dis- 
creetly to exercise influence; and 
the dub has steadily fulfilled its 
original aim of keeping the bond is- 
sue calendar tidy as market volume 
has increased. Foreign D-Mark 
bond issues in Germany totalled 
DM 19 ibn (S5.6bn) last year. .Cur- 
rently they are running at dose to 
DM 2bn a month against only DM 
5.7b n in 198L Last month, when foe 
sub-committee judged that more 
paper would overburden the mar- 
ket, it called a temporary haft. 

There are drawbacks, however. 
German banks not members of the 
subcommittee have to submit their 
lists of prospective new issues via 
foe six hawk* in foe inner circle 
(Deutsche, Dresdner, Commerz- 
bank, BHF Bank, Bayerische Ver- 
emsbank and Westdeutsche Lan- 
desbank). The non-members do not 
cl aim. that they fail to get a square 
deal from foe Club of Six - but, by 
definition, they are not privy to foe 
group's monthly -talks,- which are 
said to give a good feel of German 
banking policies and problems: 
Some non-members also note wryly 



that there are foreign borrowers 
evidently under the illusion that on- 
ly those bpTilcy on foe subcommit- 
tee can manage foreign D-Mark 
bond issues. 

As for foreign banks resident in 
Germany, they are neither mem- 
bers of the subcommittee nor, un- 
der a tacit agreement between the 
Bundesbank and the big German 
banks, have they been allowed to 
take on the lucrative business of 
lead- m an a ging foreign D-Mark is- 
sues. The central bank is now keen 
to revise that agreement 

One approach would be to extend 
foe ehih to take in big foreign — and 
more German - banks, but- that 
would create a pretty unwieltfly 
subcommittee. Another option 
would be to grant foreign banks foe 
<anw lead-manager rights as Ger- 
man banks, and to co-ordinate foe 
entire issue calendar through foe 
Bundesbank itself. The latter would 
appear to render the subcommittee 
superfluous, at least with respect to 
fulfilling its original aim of foreign 
D-Mark issue regulation. 

It goes almost without saying 
that such ideas are controversial. 
True, the hope -and part of the aim 
— of liberalising foe German scene 
for foreign banks is to win recipro- 
cal benefits for German banks in 
key financial markets abroad. It is 
not, however, 'easy to see how such 
reciprocity can be guaranteed. 
Moreover, -some German - banks 
argue that if foreign banks were al- 


lowed to lead-manage, there could 
be a sharp and upsetting increase 
in issue volume. 

Some observers feel that the lat- 
ter argument may be partly an ex- 
cuse for keeping unwelcome compe- 
titors at bay. But there is a poten- 
tial difficulty about the proposed re- 
form which is certainly seen by foe 
Bundesbank, even though it is 
pushing for change all the same. 

Whereas the abolition of coupon 
tax encouraged an inflow of foreign 
fends, a liberalisation of foe foreign 
D-Mark bond market might have 
foe reverse effect Also, this would 
seem a bad moment to boost capital 
outflows further, with foe D-Mark 
(and other currencies) flagging bad- 
ly against foe dollar. Last year. 
West Germany’s overall deficit on 
capital account almost doubted to 
DM 29.1bn 

The centre! bank is therefore 
waking haste slowly with the 
planned shake-up. The basic ques- 
tions are: _ 

0 Do medium-term prospects for 
the D-Mark look good (whatever 
the current problems)? 

• Will capital market liberalisation 
work on balance in West Germany’s 
favour? 

Because the Bundesbank's 
answer is "yes," it is more than like- 
ly that foreign banks will be given 
lead -managemen t rights in the 
course of this year - and that other 
liberalisation steps will follow. 

Ruiearch: Cathy Rcgentt 


Hitachi to 
assemble 


VCRs in 
Britain 


By Jurok Martin and 
Guy da Jonquterea to Tokyo 


HITACHI; one of Japan's leading 
electronics concerns, is to start as- 
sembling 5,000 video cassette re- 
corders (VCRs) a month from July 
at its colour television factory at 
Hirwaim, South Wales: 

The line, assembling imported 
kits, will be Hitachi's first in the UK 
and second in the EEC; it already 
assembles VCRs in West Germany. 
Hitachi is prepared to consider 
complete manufacture in foe UK in 
two or three years' time, depending 

on demand 

The £lm ($L085m) investment, 
which will provide a capacity of 
10,000 units a month, will initially 
create no new jobs, Hitachi officials 
emphasised in Tokyo, but will re- 
move any threat of redundancies at 
Huwaun. The plant currently em- 
ploys 800 people, a total which, Hi- 
tachi implied, the current produc- 
tion of 25,000 colour televisions a 
month could not justify. Probably 
100 jobs could have been at risk. 

The decision represents a 
card tactical move by Hitachi in the 
t ro ubled European market for 
VCRs. An important fantnr b ehind 
it is the weakness of sterling 
against foe yen, which has made 
straight exports relatively less at- 
tractive in a cut-price market 

More significant, however, is the 
fear that Philips of the Netherlands 
and Thomson-Brandt of France, Ja- 
pan’s flagging European competi- 
tion, may be planning new moves to 
try to -se cure further controls on 
Japanese VCR exports to the EEC, 
on top of foe existing restraint pro- 
gramme under which no more than 
3 An sets, tnftfadmg L7m kits, may 
be shipped in the current yjrer. 

Hitachi's UK venture is more 
modest than its West German oper- 
ation, a major expansion of which 
was announced only last month. 
Bnt it does constitute a spreading of 
foe risk if new curbs are imposed; ft 
also confirms the growing appeal of 
foe UK as a safe rite for investment 
in what Japanese manufacturers 
see as an increasingly protectionist 
EEC environment, especially in 
consumer dectronks. 

The diversification at Hirwaun air 
so imphes concern at the viahflfty 
of colour TV nunufai^ i riffg , given 
foe saturated state of the market 
Hitachi has already cut 500 of the 
1,300 jobs provided at the plant 
when it took over what was previ- 
ously a joint venture with General 
Electric Company a year ago. 
Background, Page 12 


Nordic air 
force pilots 


c • • • 

‘crisis’ 


By David Brown In Stockholm 


THE DEFENCE ministers of Swe- 
den, Norway and Denmark are to 
meet in Oslo today in an attempt to 
stem foe flow of combat pilots from 
Scandinavian air forces to SAS and 


other airlines. Sweden's Defence 
Ministry said the number of mili- 
tary pilots joining airlines had 
reached “critical" proportions. 

Meanwhile, pilots at several air 
bases in Sweden staged a "ground 
action” protest yesterday, against 
plans by the Government to place 
an annual ceiling of 25 on the num- 
ber of pilots the commercial airlines 
will be allowed to recruit from the 

militar y. 

In an effort to defuse a potential 
dispute, the Government is under- 
stood to have offered a compensato- 
ry bonus to pilots who remain with 
the airforce past the age of 38. 

The SAS charter contains a provi- 
rion requiring the airline to hire on- 
ly Scandinavian nationals. It has al- 
ready hired a total of 54 pilots from 
tile Swedish and Norwegian air for- 
ces this year and hopes to recruit as 
many as 80 more by this aut umn. 

Swedish and Norwegian air for- 
ces are now warning tha t the pre- 
paredness of their combat squad- 
rons and the training of new pilots 
has been placed in jeopardy by the 
declining ratio of pilots to aircraft 
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Lonrho may mount new Fraser bid 


Continued from Page 1 


lobbied hard for the AI-Fayed offer 
to be referred. 

The Al-Fayeds* bid has been rec- 
ommended by the Fraser board. If 
it is referred to foe monopolies com- 
mission, It will be automatically 
blocked. Depending on foe outcome 
of such an inquiry, foe Al-Fayeds 
would have to writ at least six 
months before they could mount a 
fresh bid. . 

Last November, Lonrho sold its 
strategic 29.9 per cent share h ol d in g 
in Fraser to the Al-Fayed brothers, 
Mohamed, Ali and Salah for more 

than £238 m. Lonrho argued at the 
timp that ft had g ro wn tired of the 
lengthy investigations which the 


British authorities persistently 
minuted into its takeover plans. 
Lonrho later built up its stake in 
Fraser to BA per cent 

When Lonrho mounted its own 
bid for Fraser in 1981 in an offer 
which valued the group at £226 m, 
the monopolies commission ruled 
that any bid would operate against 
foe public interest Now the com- 
mission has concluded that in the 
light “of changed circumstances" 
there would be no longer s i gnificant 
adverse effects on foe public inter- 
est. 

The effects on competition would 
be insignificant, the commission 
said. There was no longer a signifi- < 


cant risk of damage to the Fraser 
group through foe loss of renter ex- 
ecutives in the event of a merger. In 
view of the developments within 
Lonrho since 1981, foe commission 
considered that Lonrho could no 
longer be characterised as lacking 
an ad e qu at e system of corporate 
management to run Fraser. 

In an effort to gain time to mount 
a fresh bid for Fraser, Lonrho has 
been lobbying hard for the Al-Fay- 
ed offer to be referred. Lonrho has 
argued that foe real identity of foe 
bidder for Fraser is not known and 
alleged that the Al-Fayeds are us- 
ing associated money to make the 
offer. 


THE LEX COLUMN 

Breaking out 


•-eg?- 




.fit 


at Barclays 


Prospectively better- off = by 


£507m, Barclays Bank must be 
thinking what a splendid thing » a 


rights issue. After years of getting 
boxed into foe corner, as its equity 
base became progressively less ade- 
quate, Barclays has freed itself at a 
single bound. Including the pro- 
ceeds of the Bank of Scotland sale 
and of foe rights issue, Barclays 
win become by some way foe best 
capitalised of foe dealers. And al- 
though the pre-tax profit of C055m 
for 1984 is not. quite as much as 
some people hoped, it was by no 
m e ar t-i low *»nmigh to spoil the mar- 
ket's appetite for Barclays' equity 
offering; faced with a deeply dis- 
counted one-foixme issue, the 
shares fell a mere 7p, to 583p. 

The increase in Barclays' capital 
strength is indeed very striking; a 
free-equify ratio which had dropped 
to L8 per cent rises by a full point 
Though foe wider base of free capi- 
tal will not rise quite as far as Bar- 
clays’ claimed 5.8 per cent of public 
liabilities -since not all the subordi- 
nated debt yet counts as capital - it 
does reach a very healthy 5.5 per 
cent Throw in the likely retentions 
for 1985, and Barclays could well 
boast free capital of 6 per cent 

That will give the hank freedom 
which will be greatly envied by its 
competitors. Balance-sheet growth 
which has been reined in over the 
past year, at least fay comparison 
with National Westminster, could 
accelerate again - though 
shareholders looking back over the 
past few years might wonder if this 
was the best use for then 1 money. In 
fact, foe level of provision expert- 
enced throughout Barclays* lending 
operations in recent; years gives the 
managements conversion to quali- 
fy rather than quantify of fendfeg a 
rather piquant air. In any event, 
Barclays now has the chance to 
show itself a reformed character as 
well as a better-heeled one. 



for coalless UK power stations: BP 
did well indeed to torn in a fourth- 
quarter oil trading profit when al- 
most everybody else was in toss, 
And foe dimmed-down operation 
could at present exchange rates 
earn 1983 surpluses this year. This 

will more than make up for a tough, 
year in chemicals. 

Income net of stock profits of 
£L2bn, although laudable, was not 
unexpected; but BP did choose to 

pitch, its final dividend above the 
highest oKfimatP. at 30p. BP has ev- 
ery reason to reward its sharehold- 
ers given borrowings, net of cash 
balances, of £2J3bn, no more than 26 
per cent' of shareholders' funds. 
Since BFs own return on capital 
employed, even on a replacement 
cost basis, is not far short of the 
fixed-interest market, a prospective 
<tividend yield of 9 per cent looks at 
least good value, and might be more 
attractive if foe equity -market 
stopped worrying its head about foe 
dollar price of oiL The share price 
rose 5p to 553p. 


that it may be shr inkin g it s b ns i- 
rj fufs (a 25 per cent redndaonin US. 
pr emi um volume is expected tins 
year alone) just as insurance be- 
comes a safe industry in whxpr to 
write policies. _ ' .... 

CU will be tackling toe problems 
of a rising expenses ratip'^ngh 
Cl aims from discontinued business 
and the effect on investment in- 
come of a UJS. cash outflow which 
may total $200m this year. 

Whatever happens; CU wiHprob- 
ably end up the smallest composite 
insuranc e group in the sector. The 
best argument for mamt a ming -tfe 
dividend is that its payment' re- 
duces the capital available fo'afe un- 
derperforming management. But, 
by the same token, its overafl eori 
win soon look quite inapprdpqate 
for a business the size of CtL ,. ? 


House of Fraser 


1. 


Commercial Union 


BP 


BFs steady improvement In 
earnings since 1982 is all the more 
admirable in. tjiat it 'has -been 
achieved alarming fluctua- 
tions in foe dollar price of oil and 
key exchange rates. Last year, the 
upstream bmefits of a stronger dol- 
lar neatfy cancelled out foe down- 
stream impact, leaving a £100m 
gain in the translation of Sohio 
profits. But- the tremendous 
squeeze on refining margins, lead- 
ing to £50m losses in France and 
West Germany alone, has concen- 
trated BFs mind no less-than the 
dismal returns on refining fuel oil 


It is a fair measure of the depths 
to which Commercial Union has 
sunk that yesterday’s news of a 
C72.8m pretax loss for 1984 —by a 
wide margin the worst ever result 
from a composite insurance compar 
ny - was greeted in the stock mar- 
ket by a 10p rise' in the share price 
to 189p. The market had been well 
prepared for- terrible -figures and 
was braced, if that is possible; for 
even worse. 

After all the earlier and prema- 
ture expressions of confidence, yes- 
terday’s optimistic statement inevi- 
tably rang rather hollow. But, in its 
own defence, CU can at last point to 
concrete evidence of rising prem- 
ium rates on both sides of the At- 
lantic. After a grim first half, CU 
may make just enough later in the, 
year to break even for 1985. 

The tragedy for CU, of course, is 


That the Monopolies Commissfod 
hac negotiated the delicate U-turn 
around House of Fraser without cql- 
lidfag head-on with its earlier re- 
port is no mean achievement in it- 
self. The discrepancies clearfyshcsV 
here and there and a numbeff tif im- 
portant issues - not least Lanrhofe 
ability to finance a bid without 
breaking up Fraser - are. rather. ai£ 
fly dismissed but, in contrast to foe 
1981 report, the Commission sticks 
firmly to questions of competition 
wnfl so comes to a plausible candti- 
sion. 

Tbe House of Fraser share price 
rose lOp yesterday to 410p, suggest- 
ing that the market still attaches 
little credence to the idea of a suc- 
cessful Lonrho counteroffer, v . .‘ T ~ 

• VTa fogmatins would COtafefy 
argue against it- Assuming' tha t 
Lonrho is released from its mufer- 
takiugs, the group would probably 
need to pay £700m or more in order 
to defeat an agreed offer which al- 
ready has 30 per cent of the votes 
behind it r 

On a rough pro-forma calculation, 
that would leave the combined 
group with net debtand sharehold- 
ers’ funds level-pegging at around 
£L3bn. Even that may be a little 
generous. Lonrho’s cash balances 
are not the most easily remittable, 
its year-end debt appears to be tow- 
er than the average for. the year 
and its assets are; to say the feast 
fully vahied.VXcwsortiamWd.is. a 
possibility; if no Sultan comes-for 
ward, Lonrho might find a-portner 
interested in taking on— or p nifing 
down -foe regional stores. Bat £<&- 
vision of foe spoils- Would almost 
certainly be blocked fay foe Al- 
Fayeds. A thorny problem. 
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‘MARKED’ INCREASE IN DIVIDEND PLANNED 


ou « of Frasei 


r locate 


xldagref 


impose 

one-week 

shutdown 

By Louise Kehoe 

In San Francisco 

APPLE. Computer of the US. will 
dose its mai urfaptnring plants for 
one week to clear an “inventory 

gutf* on retailers’ shelves, the com- 
pany announced yesterday. 

Employees at Apple factories in 
Dallas, Texas, Freemont, Califor- 
nia, and Cork, Ireland, have been : 
asked to take a week of their paid i 
holiday as a “sprmgbreak." 

Apple is also understood to have 
cancelled orders for semiconductor 
parts for a period of six weeks, al- 
though -the company declined to 

nrummPTif 

Apple operates its manufacturing 
plants on a tight delivery schedule 
and holds a minimum of parts in- 
ventory. An Apple spokesman de- 
clined to say whether the cancelled 
parts orders implied longer-term 
manufacturing stoppages, but a ma- 
jor Apple supplier said: “Apple has 
shut its shipping hays for six 
weeks." 

U.S. gas group 
seeks merger 

NEVf YORK - American Natural 
Resources, the US. natural gas 
transmission group locked in a hos- 
tile takeover battle with Coastal, is 
diOTigging the possibility of a 
friendly “white knight" merger with 
Houston Natural Gas and other 
companies. . 

Meanwhile, Coastal has stepped 
up its fight far control of American 
Natural, lmmrhing a proxy fight to 
replace ANR's directors at its April 
24 annual meeting. ■ 

Mr James Walzel, Houston Tfatu- 
raTs president and chief oper ati ng 
officer, said: “Right now it's strictly 
for discussions. At this point ANR 
is talking- to everyone in the indus- 
try.” Mr Walzel also pointed out the 
hi gfr debt levels Houston jNafimil 
has accumulated AP*DT 


Hoechst rises 44% to DM 1.3bn 


BY JOHN DAVIES IN FRANKFURT 
HOECHST, the West German 
ch em ica l and pharmaceutical 
group, plans a “marked” increase in 
its dividend, after boosting parent 
company pre-tax profit by 44.7 per 
eent to DM 1.33bn ($38&5m) last 
year. 

With increased demand for its 
products and with the strong dollar 
lifting its U.S. earnings in terms of 
D-Marks, Hoechst increased its 
group worldwide sales revenue by 
11 per cent to DM 41 JBbn. 

Parent company sales, more de- 
pendent on tbe home market, 
showed a somewhat more modest 
rise of 9J9 per cent to DM 14 Jbn. 

In a preliminary report, Hoechst 
said yesterday that its group world- 
wide profits were not yet definite. 
But with few exceptions, Hoechst 
companies both within West Ger- 
many abroad turned in a much 
better result than the previous year. 


In view of tbe higher parent com- 
pany gaming s , it said that the man- 
agement would recommend to the 
supervisory board a “marked” rise 
in the dividend on the company's 
capital, which was increased by 1 a 
rights issue last May. 

Hoechst - like BASF and Bayer, 
the other two big West German 
chemical groups - paid a dividend 
of DM 7 per share on its 1983 earn- 
ings. 

All three suffered a setback in 
1982 and cut their dividends (in the 
case of Hoechst to DM S^O), but 
they have since given an exception- 
ally buoyant performance, and 
there has long been speculation 
that they will substantially raise 
their payout again. 

As with the other chemical 
groups, Hoechsfs results have been 
helped by rationalisation and re- 


structuring measures taken in pre- 
vious years with losses and overca- 
pacity in some areas. 

Hoechst said good business had 
continued in the first two months of 
this year, although it gave no de- 
tails. The West German Chemical 
Industry Association indica t ed re- 
cently that it expected the overall 
tendency this year to be stabilisa- 
tion at a high level. 

In terms of volume Hoechst 
boosted overall sales by 6.6 per cent 
last year. Revenue from pesticides, 
fibres, film, organic chemicals and 
information technology showed a 
particularly strong increase. 

The parent company lifted its ca- 
pacity use to 82 per cent, compared 
with 78 per cent in 1983. Whereas 
this helped profitability, raw mate- 
rial and energy costs continued to 
rise. 


Hoechsfs sales revenue within 
West Germany - from the parent 
company and other operations - 
rose a moderate 5.5 per cent to DM 
lOJMbn. The parent company reg- 
istered a decline in sales to the mo- 
tor vehicle and printing industries 
(both involved in labour conflicts 
last year) and to the building trade 
(suffering from weak orders), al- 
though these setbacks were more 
than offset by gains in other areas 
of business. 

Sales revenue abroad - which 
made up more than three quarters 
of the group's sales - rose 12J per 
cent to DM 31.04bn. Sales in North 
America, Australia and Eastern Eu- 
rope showed above average growth. 

The parent company's workforce 
rose only slightly last year (by 218 
to 60.877), but this reversed a de- 
cline during the previous two years. 


UPI plans Western Union has 
equity accounts qualified 

offer to amid $58.4m loss 


AMC 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT, IN GENEVA 


SALES of Renault cars built in the 
US. by the. French group’s asso- 
ciate, American Motors (AMC), are 
likely to fall by more than 16 per 
cent this year from the 1984 level, 
but the company would remain 
profitable because of record Jeep 
sales,- Mr Jose Dedeurwaerder, 
AMCs president, said yesterday. 

AMC, 46 per cenl-owned and un- 
der m anag ement control of the 
state-owned French group, has 
been phasing out production of its 
own cars in favour of Renault 
products. 


Last year it sold about 180,000 Al- 
liance and Encore models, based on 
the Renault R9 and R1L But Mr De- 
deurwaerder, speaking in the run- 
up to the Geneva Motor Show, said 
the total would fall to about 150,000 
in 1985 because the models are now 
about three years old. 

Although their intentions were 
not yet known, the Japanese were 
bound to make further inroads into 
the US. market following the end- 
ing of the voluntary import 
restraints. 

However, sales of AMCs four- 


wheel-drive Jeep models would soar 
to 200,000 in 1985 against 175,000 
last year and the record 178,000, Mr 
Dedeurwaerder predicted. 

More of the new “downsized" 
(smaller and lighter) Jeeps are to be 
introduced later this year, including 
pick-up versions with either four or 
two-wheel drive. 

Mr Dedeurwaerder said AMC 
had always known that 1985 and l 
1986 would be “dry patches” for car 
sales because it would have no im- 
portant new Renault models to of- 
fer until 1987. 


GM Australia hopes for recovery 


BY MICHAEL THOMPSON-NOEL IN SYDNEY 


GENERAL Motors-Holden (GM-H), 
the Australian arm of General Mo- 
tors of the TLSn k>st a net AS50hm 
(UHA3LSm) in' 1984 - amarked re- 
duction on tiie AS 125m in 1083. 

- The company made a small trad- 


ing profit last year, when the Aus- 
tralian car market saw record sales, 
and is hoping for a profit in the cur- 
rent year. 

Interest costs were not disclosed, 
bat GM-H said that overall debt had 


Alt tiieae securities having bean sold 
tM$ announcement appears as a matter of record o/njc 


been reduced from A$316m to 
AS254m. 

Mr Chuck Chapman, managing 
director, said the improved 1984 re- 
sult that GM-Hs recovery 

programme was working. 
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Phillips stake 

By Our New York Staff 

MESA PARTNERS, tbe group of 
Texas investors led by Mr T. Boone 
Pickens, chairman of Mesa Petro- 
leum, last night decided to exercise 
its right to sell its 8.9m shares in 
Phillips Petroleum back to Phillips 
for S53 a share or a total of 5472m. 

The Mesa group was granted the 
right to sell at that price as part of a 
December settlement under which 
Mesa terminated its takeover ef- 
forts and Phillips agreed to a 
sweeping recapitalisation plan. At 
that firriP the agreement sparked 
controversy and allegations of 
“greenmail” - strenuously denied 
by Mr Pickens, whose group is esti- 
mated to have made a S88m profit 
on the arrangement 

Mesa Partners' decision to exer- 
cise the option comes only days af- 
ter the embattled Phillips group 
fought off a second unwelcome 
takeover bid from Mr Carl I cah n , 
the Wall Street financier. 


equity < 
offer to , 
creditors j 

By Paul Taylor in New York V 

THE TWO principal pwners of Unit- jj 
ed Press International (UPI) yester- 
day bowed to creditors' pressure j 
and agreed to relinquish most of 
their stock and hand back operat- 
ing control of the company to its re- ^ 
cently sacked president as a part of . 
a plan to rescue the financially trou- ( 
bled news service. ( 

The agreement was announced , 
after 20 hours of talks in Los An- ' 
geles during which Mr Douglas , 
Ruhe and Mr William Geissler * 
faced intense pressure from credi- ( 
tors to give up their 90 per cent con- , 
trol of the wire service. ] 

UPI «mid meetings were now , 
scheduled with creditors to offer 
them equity in the company. “We | 
are confident that the creditors will 
find this plan attractive and will 
adopt it,” Mr Luis Nogales, 
whose dismissal as president on 
Sunday brought the agency’s prob- 
lems to a head. 

Mr Nogales added that under the 
terms of the agreement the compa- 
ny would have “sufficient cash to 
operate normally” with continued 
support from its principal lender. 

Fed acts after 
ESM collapse 

By Our New York Staff 
THE FEDERAL Reserve Bank of 
New York has taken steps to c alm 
the nervousness in the financial 
markets after the collapse of ESM 
Government Securities, a Miami- 
based securities trader. It said it 
had no evidence that the losses 
were of “unmanageable proportions 
in the dealer community." 

ESM ceased trading on Monday 
m orning , and the effectis still being I 

■ assessed in the volatile and largely 

■ unregulated US. government secu- 
i rities market. Dealers are worried 
i that it could have the same sort of 
, impact as tbe collapse of Drysdale 

Government Securities in 1982. 


BY OUR FINANCIAL STAFF 

WESTERN UNION, the US. tele- 
communications group, has report- 
ed a $58.4m loss for 1984 and had its 
accounts for the year qualified by 
Price Waterhouse, ite auditors, be- 
cause of “financing uncertainties. 

The New Jersey-based group, 
which is in the process of restruc- 
turing its bank debt, said the 1984 
deficit, which equals 53.04 a share, 
compared with a 1983 loss of 
559.1m, or 52.78. 

In the fourth-quarter losses were 
5622m, or S221 a share, compared 
with a deficit of 5125.8m, or 5521, in 
the 1983 period, when there was a 
5110m writedown of telecommuni- 
cations equipment and a $15m pro- 
vision for severance costs. Sever- 
ance costs in the latest quarter 
were 536m. , . 

The latest quarter also includes 
an extraordinary loss of $19.3m re- 
lated to a reversal of a tax loss car- 
ryforward. Revenues rose from 
S269.4m in the 1983 quarter to 
S289.1m and from S1.04bn to 
S1.13bn in the year. 

But the company said the reve- 
nue growth was not up to expecta- 


tions and was outpaced by expense 
increases, including “substantial" 
expenditures for the Easylink elec- 
tronic mail service, interest charges 
and the severance costs. 

The net toss of Western Union 
Telegraph, stated separately from 
cons olida ted results, was S4&6m for 
the fourth quarter and S32J5m for 
the year, against S 106.8m and 
546.9m respectively in 1983. 

Mr Robert Leventhal, who in De- 
cember became the company’s third 
and chief executive in 
five months, said: “We have a chal- 
lenging first half ahead of us as we 
continue to recover from the liquidi- 
ty crisis we experienced in the 
fourth quarter of 1984.” The compa- 
ny was planning for a better second 
half. 

Mr Leventhal added: “Our imme- 
diate priority continues to be the 
impr ovement of the corporation's 
longer-term financial condition 
through a restructuring of our bank 
debt and the sale of assets.” 

Western Union has been spend- 
ing heavily to expand Easylink. 


Brazilian pulp group 
privatisation delayed 


BY ANDREW WHITLEY IN RIO DE 

THE SALE by the Brazilian Gov- 
ernment of its controlling holding 
in Aracruz Celulose, the country's 
leading pulp producer, planned for 
last week, is now unlikely to be con- 
cluded before the new Government 
takes office on March 15. 

Major shareholders in Aracruz 
Celulose, a highly profitable export- 
orientated enterprise, are tbe 
BNDES, the state development 
bank, with 40.25 per cent, and Sou- 
za Cruz, the Brazilian subsidiary of 
, BAT Industries of the UK, with 25b 
I Minor shareholdings are current- 
j ]y In the hands of Billerud, the 


JANEIRO 

Swedish papermaker, and two pri- 
vate Brazilian companies, Walther 
Moreira Salles and Lorentzen. 

A planned deal between the 
BNDES and Lorentzen, which is 
headed by the Norwegian entrepre- 
neur Mr Erling Lorentzen, whereby 
the latter would buy up most of the 
Governments shareholding, was 
held up at the last moment 

Mr Lorentzen, in association with 
a German- Brazilian financier, Mr 
Karl Fischer, apparently hoped also 
to purchase the Moreira Salles 
shares. 
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JJ9 Duff&Pheips me- 


SSEasiMrohseSocsi 


Hoare Govett and Duff & Phelps have 
created a joint venture to provide a United 
States Equity Service to the international 
investor. 

Duff & Phelps, based in Chicago, provides 
on-going, in-depth analysis of more than 475 
United States companies spread over a 
wide range of equity sectors. Hoare Govett, 
in London, adds the international economic 
overview necessary to the decision-making 
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HOARE 

GOVETT 


process of financial institutions. 

Hoare Govett also provides comment on 
special market situations through its own US 
analysts working closely with Duff & Phelps 
research staff. ^ 

The United States Equity Service is 
available through Hoare Govettfe newly 
created American dealing desk in its London 
office. Please contact Pierre Rudman, Mike 
Valiee or Peter Horsburgh on 01 -404 0344. 

DUFF&. 
PHELPS 


Hoare Govett Limited, Heron House, 31 9-325 High Holbom, London WC IV 7PB 

Member of The Stock Exchange 
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Italian bank 
‘window 
dressing’ 
under fire 

By James Buxton in Bonn 

BANK of Italy is clamping 
down on the Italian banking 
system's widespread practice of 
“window-dressing" year-end 
accounts In order to inflate 
balance sheets 

According to its latest 
bulletin, the central bank told 
banks in mid-December that a 
range of devices which they use j 
to boost their year-end total of ! 
managed funds would no longer 
be accepted. 

Since the major banks have 
not yet produced their results 
for the year to December 1984. 
it is too early to say whether 
the central bank’s strictures 
have been taken to heart. But 
the Bank of Italy expects the 
1984 results, and to an even 
greater extent in the results for 
the current year, to reflect its 
demand. 

The central banks says that 
the practice of inflating 
accounts has grown sharply 
recently. Ranks do it, it says. 
“to boost the apparent state of 
their liquidity, show steady pro- 
gress in their accounts and to 
catch up with or overtake 
competitors." 

It is common knowledge that 
Italian banks are prepared to 
offer attractive rates of interest 
to big depositors just before 
December 31 each year. 

The central bank said that a 
survey showed that banks lent 
money to each other in order 
to boost their advances at the 
end of the year. 

They are also accused of 
swapping foreign exchange for 
lire, carrying out transactions 
with offshoots In other countries 
where the consolidation of 
accounts is not obligatory and 
temporarily adding to deposits 
sums of money which they were 
due to reinvest in government 
bonds on behalf of clients. 

The bank said that the. 
deposits registered by banks 
tended to fall substantially in 
the quarter following the finan- 
cial year-end. It is understood 
that the decline in deposits 
could be as much as 40 per 
cent 

In the past the central bank 
has asked banks to cease the 
practice of setting different 
accounting periods for the 
parent bank and for their 
foreign subsidiaries, to prevent 
the transfer of funds between 
them. 


Krupp hints at return to profit 


BY PETER BRUCE IN BONN 
KRUPP, THE West German 
steel, engineering and industrial 
group, hinted strongly yester- 
day that it had returned to 
profit laat year after losses of 
DM 301m (*88m> in 1983. It 
said 1884 had been a success- 
ful year and that results showed 
a “distinct improvement’! over 
1983. ■ 

Orders rose 17 per cent, to 
DM 18.5bn while turnover in- 
creased 5 per cent to 
DM 18.16b n. 

The group warned, however, 
that efforts to merge its steel 


business with KUtekner still 
faced “manifold political diffi- 
culties." The steel division, 
which improved turnover last 
year by 9 per cent to DM 6bn, 
is scheduled to merge with 
John Klbckner on July 1. Krupp 
appears to be taking a far more 
pessimistic view of the merger’s 
prospects than KlOdmer, which 
recently Insisted there was no 
major difficulties facing the 
partners. 

Krupp said its raw steel pro- 
duction rose 13 per cent to 
4.4m tonnes in 1984, with orders 
to its large special steels 


division outstripping conven- 
tional products. Tffro most 
West German steelmakers, 
however, it complained that 
subsidies to some European 
competitors continued to distort 
competition. 

Turnover in plantxnaking 
rose 4 per cent to DM 3.7Jra. 
One of the biggest parts of tm« 
division, Krupp Polys ins, passed 
the _ PM lbn sales mark for the 
first time but, said the group, 
“ft is clear that the business 
cycle for turnkey cement plant 
is taking a downward turn. 
Moreover, rock-bottom prices 


offered by Japanese suppliers 
again made the going very 
difficult” 

Krupp’ s trading and services 
operations enjoyed the biggest 
rise in sales — 12 per cent, to 
DM 7.5bn, with Krupp Handel 
expanding its oil business and 
Hansa Jtohstoffe reaping the 
benefits of record scrap metal 
prices on export markets. 

Shipbuilding sales continued 
to fall, this time by 69 per cent 
to DM 303m. The group now 
concentrates its shipbuilding 
activities at Bremen. 


Statoil hit by higher 
tax on record results 


BY FAY G JESTER IN OSLO 

STATOIL, Norway’s state oil 
concern, achieved record turn- 
over and pre-tax profits last 
year, but higher taxes left net 
profits trailing at NKr 1.2bn 
($123m). compared with 
NKr 1.4bn in 1983. 

The company expects con- 
tinued earnings growth over the 
next few years, as output rises 
on the Anglo-Norwegian Staf- 
ford field, and production 
starts on two large Norwegian 
fields — Gullfaks and Oseberg. 

Group turnover at NKr 35.7bn 
is just ahead of the NKr 35.5bn 
figure announced recently by 
Norsk Hydro, to date. Norway's 
largest industrial group in 
terms of turnover. 

The sales rise mainly 
reflected higher oil production 


Dutch grocery chain lifts 
payout after 27% advance 


BY LAURA RAUN IN AMSTERDAM 


on Staff jord, coupled with the 
strength of the dollar. 

The Statpipe gas gathering 
system, for which Statoil is 
operator, will he commissioned 
during the summer and will 
begin delivering gas via the 
Ekofisk complex, in the 
autumn, a couple of months 
ahead of schedule. 

Last year was the first in 
which Statoil’s petrochemical 1 
activities showed a profit, after I 
financial costs. 

• Kosmos, the shipping group 
with industrial and offshore 
interests, has offered to buy the 
minority shareholders in a 
forest products company — 
Saugbrugsforeningen — in 

which it acquired a controlling 
stake in 1983. 


HELPED by the soaring dollar 
and lower taxes, 1984 earnings 
for Ahold, the Dutch grocery 
chain, rose by nearly 27 per 
cent to FI 109m ($2 8m) from 
FI 86m the previous year. 

The higher profit which the 
company hinted at In January, 
has led to the dividend being 
raised to FI 5 plus 45 US. cents 
a share, compared with Fl 5 
plus 10 cents in the preceding 
year. 

Ahold's U.S. activities, which 
account for 13 per cent of total 
turnover, are conducted by a 
separate company. 

Sales rose 13 per cent to 
Fl 11. lbn with the U.S. out- 
pacing the Netherlands due to 
continued fiat consumer spend- 
ing here. The dollar- 


denominated turnover produced 
about Fl 6m of the net income 
while another Fl 10m of the 
profit was attributed to the re- 
duction in Dutch corporate tax. 

Ahold, which is based on the 
outskirts of Amsterdam, said it 
expected both sales and earn- 
ings to climb again this year. 
The company also operates 
general merchandise stores and 
restaurants and is expected to 
profit from an acceleration In 
consumer spending fhi ? year 
after years of flat consumption. 

An improved domestic-market 
position is seen continuing with 
the help of reorganisation in ; 
both the Albert He$n grocery ! 
chain and the Miro general mer- ! 
chandise chain. 

Ahold continues to seek an 
acquisition in the US. 


N. AMERICAN QUARTERLY RESULTS 


Net profits 

Net por share.... 


saam 3&Sm 
4S7 471 


STOP Am SHOP 
ReteUng 


Fourth Qttfter 

Revenue ............ 

Net ptoflts .......... 

Net per share 

Veer 

Revenue 

Net profits 

Net per share 


1984 1983 

S S 

1.2<txi 1.15fafi 

24.7m 2£Bm 

QJ75 070 

4.741X1 420X1 

79.7m 70L3m 

£42 £15 


Office equipment 

Secead qeerter 1984-88 1883-84 
S S 

Revenue 1498m 1443m 

Net profits 1-3m 1.6m 

Net per share 03 04 

Sis months 

Revenue — 297.1m 283m 

Net profits 24m 3.1m 

Nat per share 0 j 6 oh 

CANAWAM OCMgRJU. ELECTRIC 
Electrical sqabawnt 

Veer 1684 1983 

CS CS 

Revenue .. 142bu IJMn 


Net profits. 


Revenue ...... 

Net p rofit s .... 

Net par share. 

Revenue 

Net profits.... 
Net per share.. 


1984 

1983 

Nat par sham.. 

S 

S 

Ymt 

1447m 

757.9m 

Hevanua 

14m 

3.1m 

Not protit* 

0.12 

026 

Nat parabola.., 

SISJka 

533.1m 

SYMTSX 

47m 

7.9m 

Dross, baaffii 

035 

045 

Second qw1 


Nat profits 15BL2mf 138J9ut 

Nat par share 0611 7.81 1 

Veer 

i «|| — — Rawanae fjfim XA flbfl 

1984-as 1983-84 (tatprofiti 2107mt 378.1 Hit 

84&5m Net presume........... 10.19t 249f 

311m 283m ti-®**** renecrwraocovni or panning asset* 

342 248 


STSfan 279ta 
SABm 504m 
480 4.73 


NOVA, AM ALBERTA I 


Net profits 

Net per share.. ......... 

Year 

Revenue ................ 

Net profits .............. 

Net per share „ 

Itoss 


1934 1983 

CS CS 
8S53R 9435m 

sonar H7mt 

asm arm 

STMm 3S2bo 
1234m 444mf 

1 j 02 asst 


Net profits 

Net per share.. 

reonthe 


Nat profits 
Met per share..— ■ 

TOSCO 
Oil redoing 

Fourth quarter 


Net profits 

Met per sh a re ....... — 

Veer 

1984-85 1963-04 Netproffia 

% 3 Net per stei.. ^... 

2288m 2203m 

3SJxU 353m WORLD AIRWAYS 
1.H> U7 Airline 

. 4857m 4483m Fborflt quarter 

684m 743m 

2.15 £21 Revenue 

IMpvfii .M.M— 
Net per stores .......... 

Veer 

--- - Reven ue 

1984 188* Net profits 

£ £ IM pirnMsMMNeavi 

, 485.1m 431.1m fLoss 


1984 188* 

* S 

19J5m 203m 

030 US 

77.7* 783m 

347 371 


3223m 2744m 

13mt 284mt 


This advertisement is issued in compliance with the requirements of the Council of 
The Stock Exchange and does not constitute on invitation to any person to subscribe 
for or purchase any shares. 

BEATRIX MINES LIMITED 

(Incorporated m the Republic of South Africa under 
the Companies Act 2973, as amended) 


Authorised 

150,000,000 


(‘ BEATRIX’) 


Shares of no par value 


Issued and to 
be issued 
85,000,000 


Rights offer of 21,901,717 ordinary shares of no par value In Beatrix at an issue price 
of R5 (SA Currency) per Beatrix ordinary share to holders of ordinary shares, &5% 
variable compulsorily convertible cumulative preference shares and 12Jr% unsecured 
subordinated compulsorily convertible debentures in General Mining Union Corporation 
Limited (‘ Gencor') on the basis of 23 ordinary shares of no par value in Beatrix for 
every 100 shares or debentures held in Gencor. 

Application has been made to the Council of The Stock Exchange for the whole of the 
issued share capital to be admitted to the Official List. 

Copies of the particulars are available in the Extsl Statistical Service and copies of the 
Listing Particulars may be obtained during usual business hours up to and including 
12 March 1985 from Company Announcements Office, The Stock Exchange, Throgmorton 
Street Entrance, London EC2P 2BT, and up to and including 22 March 1985 from:— 


W Green well & Co 
Bow Bells House 
Bread Street 
LONDON EC4M BEL 

S March 1985 


Gencor (UK) Limited 
30 Ely Place 
LONDON EC1N 6UA 


Hill Samuel Registrars Limited 
6 Greencoat Place 
LONDON SW1P 1FL 
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FLOATING RATE 
NOTES 

S US 300.000.000,- 
1985/2000 


Plcasebc advised that for 
six months Match 01.1985 
to September 2. 1985 the 
rate of interest has been 
fixed at 10 V*. 

The interest due on 
September 3. 1985 against 
coupon number I will be 
5 US 516,67 and has been 
computed on the actual 
number of days elapsed 
(186) divided by 360. 

THE PRINCIPAL PAYING 
AGENT 

SOCIETE GENERA LE 
ALSAC1ENNE DE 
BANQLE 

LUXEMBOURG BRANCH 


NOTICE OF REDEMPTION 


To the Holders of 

Comalco Limited 

10% Notes Due 1987 

NOTICE JS HEREBY GIVEN that, pursuant to the provision* of the Indenture, dated as of 
April 1, 19 1 o. under uhich lire above described Notes were r— lied. Note*, agpresatins LT.S.. 
S233.0U0 principal amount, have been selected for redemption on April 1, 1985. through opera-' 
lion of the Sinking Fund, at the principal amount thereof, together with accrued interest to said 
date, each in the denomination of U.S. £1,000 as follows: 

Outstanding Note bearing serial numbers ending in any of the following two digits: 

13 41 

Also Notes bearing the following aerial numbers: 

25172 22972 23072 24172 

On April L 1985, the Note? designated above will become tine and payable as aforesaid in 
such coin or currency of the United State? of America as at the lime of payment shall be legal 
lender lor public ana private debt”. Said Notes will be paid, upon presentation and surrender 
thereof with all coupons appertaining thereto mat urine after the redemption date, at the option 
of the holder either to) at the Corporate Trust Office of Morgan Guaranty Trust Com- 
pany of New York, 30 West Broadway, New York, New York 10015. or Hit subject to 
applicable laws and regulations, at die main office? of Morgan Guaranty Tm-t Company of 
New York in Brussels, Frankfurt (Main), London. Paris or Tokyo, or Bank Mees & Hope NV 
In Amsterdam or .Credito Romagnolo S.p-A. in Milan and Rome, or Banrpie General*? dit 
Luxembourg SA. in Luxemlrours. Payments at the office of any paying agent outside of the 
United States will lie made bv cheek drawn on. or tran»fer in a United States dollar account 
with, a bank in the Borough of Manhattan, City and State or New York. Any payment made by 
transfer to an account maintained by the payee with a bank in the United Stale? may be subject 
to reporting to the l nited Stales Internal Revenue Service (IRS) and to backup withholding 



the payee's taxpayer Idem iiica lion number t employer identification number or social security 
number, as appropriate). TTio«e holders who are required to provide their correct taxpayer 
identification number on_lnteniol Revenue Service Form W-9 and who fail to do ao may also be 
subject to a penalty or £50. Please therefore provide the appropriate certification when present- 
ing your securities for payment. 

Coupons due April 1, 1985 should be detached and collected in the usual manner. 

On and after April 1, 1985, interest shall cease to accrue on the Notes herein designated for 
redemption. 

COMALCO LIMITED 

Dated : February 28, 198S 


FUTURES 

INSTRUMENTS 

FUTURES 

TRADING 

FUTURES/RISK 

PROTECTION 

The Banker In May will 
be discussing the futures 
markets around the world. 
The link-ups between 
exchanges and the inter- 
national dealers and brokers 
who operate across the 
world’s leading markets. 

Banks, brokers -and institu- 
tions committed to the expan- 
sion of tbe international 
futures markets who wish to 
advertise in the May issue of 
The Banker should oontact: 

The Marketing; Director 
THE BANKER 

102 GLerttenwell Road 
London EC1 

01-251 9331 

Telex: 23700 


Aseh in New 
Zealand deal 

By David Brown hi Stockholm 

ASEA, the Swedish electrical 
engineering and electronics 
group, has bought a controlling 
51 per cent interest in Tolley 
Holdings, the leading New 
Zealand manufacturer and 
wholesaler of electrical equip- 
ment with sales of NZ$65m 

(US$3 Im). 

Tbe purchase is aimed at 
“ further consolidating our 
position not only in New 
Zealand but also in 'Australia 
and South East Asia,” says Mr 
Bert-Olof Svanholm, Asea’s 
executive vice-president. 

Tolley has been active in New 
Zealand in recent months, and 
controls between 30 and 60 per 
cent of the market in trans- 
formers and switch gear. Some 
75 per cent of its turnover is 
generated in the home market, 
with Australia the largest 
exnort base. 

Tolley's products fit well into 
Asea’s range, while its — “ 
wholesaling network provides 
further opportunities. a 
greater “local content” may 
become increasingly Important 
from a trade-political stand- 
point in coming years. Asea 
says. The deal is subject to 
approval by authorities in 
Stockholm and Wellington. 


CFP doubles 

ear ning s 

By David Houscgo in Paris 

COMPAGNIE Francalse dee 

Petroles, the French oil group 
which sells under the Total 
name, announced yesterday that 
parent company profits doubled 
last year. 

It «!«*» expects consolidated 
profits to show a strong rise. 

Parent company profits rose 
to Fr 1 . 08 bn (SlOSm) after 
FFr 200m provisions, compared 
With profit of FFr 524m in 1983. 
The company is proposing a 
dividend increase from FFr 16 
a share in 1983 to Fr 13. 

The expectation of sharply 
improved consolidated profits is 
in spite of heavy losses in the 
refining sector. GFP, reported 
consolidated profits of FFr 420m 
in 1983 after a loss of 
FFrl.OTbn in 1982. 


Brasilvest S A. 

Net asset value as of 
28th February. 1985 
per CrS Share: 3,84)1459 
per Depositary Share: 

U.S.S8JS8L20 
per Depositary Share: 
(Second Series) 
UJ5A8, 53939 
per Depositary Share: 
(Third Series) 

UJS 37,097.44 

per Depositary Share: 
(Fourth Series) 

U-S3e.630.51 



Novo holds 
dividend 
as income 
declines 

By HiTtary Barnes in Copndngen 

NOVO INDUSTHL the Danish 
enzymes and pharmaceuticals 
group, Is bolding its dividend 
at 26 per cent for 1984 follow- 
ing a decline tn net profits to 
DKr 685m <S56m) from Die 
DKr 764m of 1983. 

Sales improved by 12 per 
cent to DKr 3.76bn. - Last 
October, shortly after an- 
nouncing iwxpeetrfiy flat 
half-year results, Novo re- 
vised downwards a forecast 
of 1984 sales growth from 
20 per cent to 10 per cent. 

The company, which has 
stock market listings tn New 
York and London, as well 
as Copenhagen* produced 
rapidly growing profits In the 
years np to 1983. On net 
profits almost 50 per cent 
higher, the 1983 dividend was 
Increased by a sixth. 

Yesterday’s statement from 
the Novo board was caieftal 
to emphasise tbe Importance 
of long-term perspectives for 
evaluating the company's 
progress and prospects. 

Although the high yearly 
Increments of recent years 
might be difflcnlt to repeat. 
Novo was confident at con- 
tinned growth over the longer 
term. . 

Novo plans to step up 
spending on research and 
development as well as 
marketing. 

Sales of pharmaceutical 
products Increased by 16 per 
cent last year to DKr 2J.Ibn* 
with insulin sales rising at the 
same rate. 

Enzyme sales went ahead 
by 7 p&t cent to DKr L62bn 
falling to live np to initial 
expectations, mainly because 
a major UJB. customer became 
self-sufficient in enzymes. 

Capital expenditure . last 
year increased from DKr 563m 
to DKr 632m. including new 
or expanded insulin and 
enzyme pilot plants, a new 
enzyme fermentation plant 
and continued expansion of 
enzyme purification capacity. 

Insulin sales were adversely 
affected by increased com- 
petition and stock rundowns 
In two major markets— the 
UJ5. and UK. Bat in home 
markets demand for Novo 
insulins increased. 


Philips registers 
strong growth 


BY OUR FINANCIAL STAFF 

PHILIPS, THE Dutch electrical 
group, reports an increase of 
more than two-thirds in net 
earnings for 1984 and is step- 
ping- up its dividend. 

The result is broadly in line 
with forecasts made by' the 
company hi January, which 
suggested that net profits would 
top FL lbn. The actual result 
is Fl Lllbn (8827m), a rise 
of 67 per cent. 

As a result of the sharply im- 
proved eantings, the company 
boosted its final dividend to. 
FIs 1.40 a share from the year 
earlier FIs 120. 

Last year Philips earned 
FIs 5.27 a share after tax, np 
significantly from tbe FIs 323 
a share in 1983. Turnover rose 
16 per cent to FIs SSBbn. 


The increase in the final divi- 
dend, takes the total dividend 
for 1984 up to FIs 2 a share 
from FIs L80. However, the 
company is not repeating a 10 
per cent bonus on the cash divi- 
dend paid to shareholders in 
1983. 

Philips said its 1983 figures 
had been adjusted in Line with 
changed European Community 
rules on accounting. Net profit 
per share bad also been adjusted 
foEhnrtng last year’s one for 10 
scrip issue. 

Philips has already forecast 
further growth in sales and pro- 
fits for the current year. Sales 
volume for 1985 is expected to 
improve by 6 per cent with net 
profits moving ahead by a fur- 
ther 25 per cent. 


Pirelli disposes of stake 
in cable laying venture 


BY ALAN HUEDMAN IN MILAN 

PIRELLI, the leading Italian, 
tyres and cables group, is dis- 
posing of its 30 per cent stake in 
Sirti, a cable layi ng' joi nt ven- 
ture with the STET state- 
controlled telecommunications 
holding company and other 
companies. 

In exchange, Pirelli is receiv- 
ing a 5 per cent stake in SIP, 
Italy's state telephone util ity, 
which is controlled by STET. 

Pirelli was expected to pro- 
vide details of the deal this 
morning. The last published 
book value — in June — of the 
Sirti stake was L58bn. The 
market value of the 5 per cent 
SIP shareholding Is about 
L150hn (371m), which corre- 
sponds to .the value being placed 
on the 30 per cent Sirti stake. 


Pirelli's 1984 aggregated 
group turnover for operating 
companies (the Milan-based 
group does not yet fully con- 
solidate results) rose by 14 per 
cent to L6B00bn. In dollar 
terms, the Pirelli group net 
profit for 1984 has doubled, to 
around 370m. 

The Sirti disposal and 
exchange for SIP shares is 
related to Pirelli's failure last 
year to secure with. STET-Sirti a 
joint venture agreement. The 
proposed venture ran into heavy 
political opposition in Rome. At 
the same time, however, Pirelli 
is acquiring for L6.5bn a 10 per 
cent share of Ceat Cavx, the 
cables subsidiary of Ceat the 
privately-owned company which 
is Pirelli's only It&Iianowned 
rival in tyres and cables. 


Solid gam for Danfoss 


DANFOSS, the hydraulics and 
automatic control equipment 
manufacturing company, 
increased net profits from 
DKr fiilm to DKr 252m 
(320.5m) in the year ending 
September, writes Hilary Barnes 
in Copenhagen. 


Turnover increased by 
DKr 450m to DKr 4.7bn. Operat- 
ing profit at DKr 393m declined 
from 8.5 to 8.3 per cent of turn- 
over, which the company said 
was not satisfactory. It alms at 
a return of 10 per cent on 
turnover. 


W l iww i «Miw«8 qviMW4iirtla , t(iiiMBtaib 

Oy Stockmann Ab 

Knland’s premier Department Store Group 
lias acquired 

Oy Hobby Hall Ab 

the leading Finnish Mail Order Company 


The undersigned initiated and arranged this transaction 
' and acted as financial advisor to the vendor, 
Beeves Communications Corporation. 


HambrosBank 



41 Bishopsgate 
London EC2P 2AA 


Aleksantermkatn 4SB 
SF-00100 Helsinki 10 


Thit aniumncmnunt appear* a* a matter of rtconi anlp. 

Qy Stockmann Ab 

Issue of ’ 

50,000 Free Series B Shares 


The undersigned arranged the-pLaring of tiiese shares with, investors 
to assist Oy Sto ckmann Ab with the fi nan c ing pit its 
acquisition of Oy Hobby Hall Ab. 


Hambros Bank Limited 
41 Bishopsgate 
London EC2P 2AA 


Qy Behsow Ab 
Etelaesplanadi 22A 
SF-00130 Helsinki 13 


EB. Savory M£Qn & Go., 3 London Wall Buildings, London EC2M 5PU 
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BY DAVID DODWELL IN HONG KONG 


‘■saw the writing m 
the wall ie terns «f 
the preperty waritet' 

50 next year, is not everyone’s 
Idea of a friend of China; Yet 
since 1978. hardly any major 
project in Hong Kong's main- 
land hinterland can be dis- 
cussed without his name, a ^q 
™*tof his company, Hopewell 
Holdings, being linked with It. 

Since 1983 he has been a 
national committee member of 
the Chinese People’s Poli- 
tical Conference (CPPCC) a 

rare honour for a man who is a 
"capitalist reader” in any- 
one’s book, and who would 
have risked his life if he had 
ventured onto the mainland 
during the cultural revolution. 
No one sees any paradox that 
he should be at the same time 
the honorary chairman of the 
Hong Kong Football Club. 

For all of the media attention 
given to Mr Wu’s business linin g 
with China over the past five 
years, few of his contracts have 
yet left the drawing board. The 
prominent exceptions ate the 


1-000 room China Hotel in 
Guangzhou (Canton), built at 
«* HKS780» (USttOOm) 
and officially opened last year, 
ana the customs and immigra- 
tion complex at the Lowu bor- 
der crossing between Hong 
Kong and Shen Zhen which is 
sou under construction. 

His more ambitious projects 
involve a BX$3bn 80-mile super- 
highway between Shenzhen and 
Guangzhou, a container port in 
Shenzhen, and a HK$4bn coal- 
flred power plant These have 
been mooted for so long with- 
out any ground being broken 
that some Hong Kong commen- 
tators have joked unkindly that 
Mr Wu is in the business of 
white elephants. 

As he has trimmed dividends. 
and predicted debts peaking at 
HKgiObn, his shares have been 
among the less popular on Hong 
Kong'S stock exchanges. “I'm 
used to scepticism,” Mr Wu 
parries. 44 There is no doubt that 
I will finish these projects. I 
know exactly where the hell I’m 
going, and the costs are calcu- 
lated and containable.” 

He expounds in detail on each 
major project: 

Work on the Phajiao power 
station, which will have an in- 
stalled capacity of 700 mw in- 
tended to reduce chronic power 
shortages in Shenzhen, has al- 
ready begun. A HK$4bn turn- 
key contract has been awarded 
to Mitsui-Toshiba, with Mr Wu 
aiming to "pull the switches” 
In June 1987. 

H opew ell has 50 per cent of 
the HK$300m paid-up capital in 
the joint venture company set 
up to build tire plant, and a 
major coup was to draw the 
Bank of China in as a 40 per 
cent shareholder in December 
last year. Citibank’s Asia Pacific 
Capital Corporation (Apco) is 
acting as financial adviser to the 
project, and has agreed to 


arrange loans and credits 
amounting to HK$3bn. 

Approval has been won for 
the superhighway linking 
Mawan in Shenzhen to Guang- 
zhou. Mr Wu says, with 
physical work beginning in a 
month’s time, and can running 
in 1968. He says the road will 
cost HKSSbn and will cut the 
journey time from Hong Kong 
to Guangzhou from four hours 
to one hour. 

He predicts he will win a loan 
from the Bank of China or a 
sister bank amounting to 
HKS&OOm, with HKJ900m com- 
ing in supplier credits, and a 
further HK$900m being raised 
through loan syndications. 

Mr Wu says that cost-cutting 
proposals have been abandoned 
to run ferries over rivers 
crossing the route. Instead, 
more expensive bridges will be 
built. 

“The $64,000 question is 
whether the tolls will cover the 
cost of the road.” Mr Wu com- 
mented. Passenger cars will be 
charged HK$60 to travel the 
length of the road, with con- 
tainer lorries being charged 
about HKS200. Mr Wu predicts 
that he will need 12,000 vehicles 
a day to break even. Current 
traffic flow amounts to an 
estimated 22,000 vehicles a day. 
He has been granted a 30-year 
concession to charge tolls 

Plans are on the drawing 
board to extend the superhigh- 
way to Zhauhal. the special 
economic zone south west from 
Guangzhou, next door to the 
Portuguese administered terri- 
tory of Macao. A container ter- 
minal is mooted for Mawan, 
while hotels are planned in 
Shenzhen. Peking and Guilin. 
With a hotel soon to be built in 
Hong Kong, Mr Wu sees the 
basis of a China-wide hotel 
chain under the name of the 
Panda Hotel Group. 


“ I expect to keep on building 
in China until the day I die," 
Hr Wu predicts. “I’ve found 
X like socialism with Chinese 
Characteristics. What I particu- 
larly like is the Chinese charac- 
teristics — an enthusiasm about 
profits and results.** 

Hhe fact that profits and re- 
sults tend to be a long time 
coming in China does not phase 
Hr Wu: “ I’ve always gone care- 
fully. step by step. Once you 
start building, a project costs 
you money as well as time — and 
when you are playing about 
with HK$10bn, you can’t afford 


M expect to keep oo 
bailding in China 
■util the day I die* 


any hiccups. The rule once a 
project starts is no time over- 
run and no cost over-run." 

He at one point seemed 
bemused that “ a little com- 
pany’* like his — with a market 
capitalisation of just over 
HK$l.2bn — should be involved 
in so many large projects and 
predicting net debt of up to 
■ 'KSlObn: “I learned some les- 
sons from Sir Y. K. Pao," he 
joked. Sir Yue-Kong Pao, a 
Hong Kong dollar billionaire 
and one of Asia’s richest men, 
today owns one of the world’s 
largest private shipping fleets. 

Mr Wu quipped: “ He started 
20 years ago with just a small 
slip of paper from Esso, and 
on the basis of that persuaded a 
large number of banks to pro- 
vide the finance he needed to 
build up a shipping fleet.” It 
may take another 20 years to 
learn whether Mr Wu’s debt- 
laden path into mainland China 
turns 'out to be paved with gold. 


Wheelock rebuff far Pao 

BY DAVB> DODWELL IN HONG KONG 


SIR YUE-KONG PAO, whose 
property subsidiary Hongkong 
and Kowloon Wharf arid 
Godown has made a HK$2.5bn 
(UJL$320m) bid foir Wheelock 
Harden, the ailing property 
and. shipping group, yesterday 
pressed for representation on 
the Maiden, board. His re- 
quest was rebuffed by the 
present board with the support 
of Hong Kong's Securities Com- 
mission. - 

Since making his cash offer, 
for Wheelock, Slr-.YJL .has, 
revealed control of 40 per cent 
of the voting rights in thejcottv 


pony. However, the outcome 
of the bid is far from clear at 
present because Sir YJC. is still 
locked in a takeover contest 
for Wheelock with the Singa- 
pore-based financier. Tan Sri 
Khoo Teck Puat ■ 

Meanwhile yesterday the 
board of Wheelock Maritime, 
Harden's 50 per .cent owned 
shipping subsidiary, appointed 
accountants Ernst and Whinney 
to carry out a review 

of the company. This follows 
jgn announcement on Wednes- 
day that it was' in “a critical 
financial positions? • . ■*- -•••_ 


Amic edges ahead despite 
tough second half trading 


BY jH4 JONES M JOHANNESBURG 


BASE LENDING RATES 


A9U. Bank - 14 % 

Allied Irish Bank 14 % 

Henry Ansbacber ...... 14 % 

Amro Bank 14 % 

Ann co Trust Ltd. 14)% 

Associates Cap- Corp — 14 % 

Banco de Bilbao 14 % 

Bank Hapoalim T4 % 

sea M % 

Bank of Ireland 14 % 

Bank of Cyprus — 14 % 

Bank of India 14 % 

Bank of Scotland ...... 14 % 

Banque Beige IAd. ... 14 % 
Barclays Bank ......... 14 % 

Beneficial Trust Ltd. ... 15 % 

Brit. Bank of Mid. East 14 % 

■ Brown Shipley ......... If % 

CL Bank Nederland ... If % 
Canada Ferm’nt Trust 14 % 
Cayzer Ltd. .... — — • If % 

Cedar Holdings ------- If % 

■ Charterhouse Japhet... « % 
Choulartous** 

Citibank NA % 

Citibank Savings 1J2|% 

Clydesdale Bank ...... 14 * 

G E. Coates & Co- LUL 14*% 
Comm. Bk. NJSf* ... If % 
Consolidated Credits ... If % 
Co-operative Rank -.--•If % 
The Cyprus Popular Bk. 14 % 
Dunbar & Co- Ltd. ... » % 

Duncan Lawne ,2? 

E- T. Trust 14}% 

Exeter Trust Ltd . .. .. ... 

First Nat. Fin. Coro, lg % 
First Nat Sees. 1£L «- 

■ Robert Fleming * Co- 14 % 

Robert Fraser * PtM «r£ 

Grindlays Bank % 

■ Guinness Mahon - if ® 

■ Hambros Bank ----- g % 
Heritable & Gen. Trust 14 J 

■ Hill Samuel - >** £ 

G Hoare & Co. tl4 % 


Hong Kong & Shanghai 14 % 
Johnson Matthey Bars. 14 % 
Knowsley & Co. Ltd. — 14}% 

. Lloyds Bank 14 % 

Edward Manson A Co. 15 % 
Meghraj ft Sons Ltd-.. 14 % 
Midland Bank — 14 % 

■ Morgan Grenfell 14 % 

Mount Credit Coro- Ltd. 14 % 
National Bk. of Kuwait 14 % 
National- Girobank ... 14 % 
National Westminster 14 % 
Northern Bank Ltd. ... 14 % 
Norwich Gen. Trust ... 14 % 
People's Tstft Sv. Ltd. 15 % 
Provincial Trust Ltd-.. 15 % 
R. Raphael ft Sons. ... 14 % 

p. S. Helson 14 % 

Roxburghe Guarantee 14$% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 

■ J. Henry Schroder Wagg 14 % 
Standard Chartered .Jj)14 % 
Trade Dev. Bank .. — 14 % 

TCB 14 % 

Trustee Savings Bank... 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp- If. % 
Whi teaway Laidlaw ... 14J% 

Williams ft Giya's 14 % 

Win trust Secs. Ltd. ... 14 % 
Yorkshire Bank 14 % 

■ Mambttt of tfaa Accepting Houm 
CommHtM. 

• 7-day dapoalta 1t%. 1 month 
11.75%. Fixad rata 12 monrta 
£2.600 11.75%. Cl 0.000 12 month* 
12.00%. , . 

t 7-day dapoaits on Him* of JWMJ 

0.000 11 %. C 2 .ooo up w rioroo 
12%. £10.000 up so 150.000 121,%. 
£50.000 and ov*r 124%. 

J 2?!dalT S dV^.S’^r , £1.toO , i2» a %'. 


■ Sm Prov.lncUJ Truat Ltd. 




PAN-HOLDING 

neiEiE «««««£ uxEMBMm 

At ta - « c*AJSS,W of direM " 

JofjuMU 7 indudin, 
a net gain realowl lbe Annua | General Meeting. 

j r.as 

$*Us£Soto\^ W. »S>inst a dividend of USJ 430 
Th‘. divldendaf W WJOhJjg jig ” "4^ 

» -Mg* of UWJ0 

i.e. a decrease or o-**> 

b taken into account. ^ ^ December 

Th, C=mp*"T'* USS120.M '■ A* for 

31 1984 amounted “.VrSd value amounted to 

* -- — — 

US$228.62 per share. 


ANGLO AMERICAN Industrial 
Corporation (Amic), the diver- 
sified South African industrial 
group, suffered from deterio rat- 
ting trading conditions in the 
second half but nevertheless 
increased both turnover and 
pre-tax profit for the whole of 
1984. 

Turnover rose to R2.03bn 
(fL38bn) from RL58bn while 
pre-tax profit increased margin- 
ally to R2411m from R239.5m. 
Net profits, however fell by 3J. 
per cent to R1 57.5m. 

Amcar, Antic’s 50 per cent- 
owned motor vehicle manufac- 
turing associate, further in- 
creased its loss last year. 
Antic’s share of Amcaris losses 
was R44-lm, worse than 1983’s 
R34.6m loss. Since the end of 
tiie year Amcaris manufacturing 
operations hars been merged 
with those of Ford South Africa 
and Antic’s directors believe 
that though rationalisation 
benefits will take some time to 


appear the merged company 
will generate profits by 1987. 
The merged company has been 
re-named Samcar and is 50 per 
cent Antic-owned. 

Mandi Paper, the 62.7 per 
cent-owned papermaking sub- 
sidiary, commissioned its new 
Richards Bay pulp min in the 
last quarter of 1984. The total 
cost was R823m against an 
originally budgeted R642m. 

The directors say that Amic 
had uncovered foreign loans of 
9190m at the end of 1984. Of 
tihs amount $62m related to 
raw materials imports and a 
540.8m exchange rate transla- 
tion loss has been incurred. Of 
tis R9.9m has been charged 
against 1984’« profits while the 
remainder will be amortised 
against profits over the remain- 
ing life of the loans. 

On earnings down to 329.4 
cents a share from 555.9 cents. 
Antic's total dividend has been 
maintained at 180 cents. 


Gencor 



General Mining Union Corporation Limited 

(Incorporated fn the Republic of South Africa) 
(Formerly General Mining ft Finance Corporation Limited) 
ISSUE OF TALON NO. 7 
and 

NEW COUPONS NOS. 125 TO 134 
NOTICE IS HEREBY GIVEN TO HOLDERS OF SHARE 
WARRANTS TO BEARER (‘ GENCOR BEARERS ’) that new 
sheets of coupons Nos, 123 to 134, with talon No. 7 attached 
are about to be issued by the London Secretaries in exchange 
for talon No. 6. 

Listing forms which must accompany talou(s) No. 6 submitted 
for exchange be obtained from and also deposited with 
the following addresses; 

Gencor (UK) Limited 
30 Ely Place, London EGLN 6UA 
Credit Suisse 

Paradeplatx 8, 8021 Zurich, Switzerland 

Swiss Bank Corporation 
1 Aeschenvurstadt, 4002 Basle, Switzerland 
Union Bank ef Switzerland 

45 BahnhoCstrasse, P.O. Box 8021, Zurich, Switzerland 
Credit da Nord 

6 ft 8 boulevard Haussman, 45009 Paris, France 

per pro. GENCOR (UK.) LIMITED 
30 Ely Place London Secretaries 

London ECZN 6T7A L. J. Baines 


Series 024 


115342,000,000 

Short-term Guaranteed Notes 
issued in Series under a 
U.S.|280, 000.000 
Note Purchase Facility 
by 

Mount Isa Mines 
(Coal Finance) Limited 

Notice is hereby given that the above Series of Notes issued 
under a Production Loan and Credit Agreement dated 
30ib March, 1983, cany an Interest Rate of 10 A % per 
annum. The Issue Date of the above Series of Notes is 
jlth March. 1985. and the Maturity Date will be 11th 
September, 3985. The Euro-dear reference number for this 
Series is 11819 and the CEDEL reference number is 576638. 
Manufacturers Hanover Limited 
Issue Agent 

8th March, 1985 
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Ttusodi-oHsmcnt complies tvithlherojtdrmausofThe Stock Exchange. 

Ildoes not constitute an offer of. orinviiadon to die public io subscribe for or to purchase, any of the Notes. 


U.S. $250,000,000 


<i> 


CANADIAN IMPERIAL 

BANK OF COMMERCE 


(A Canadian chartered bank) 


Floating Rate Deposit Notes Due March 2005 


The following have agreed to subscribe or to procure subscribers fi>r the Notes: 


Credit Suisse First Boston Limited 


C1BC Limited 


Algemene Bank Nederland N. V. 

Bankers Trust International Limited 
Banque Nationaie de Paris 
Commerzbank Aktiengesellschaft 
Credit Lyonnais Daiwa Europe Limited 

First Interstate Limited Great Pacific Capital S.A. 


Bank of Yokohama (Europe) S.A. 
Banque Bruxelles Lambert S.A. 
Chase Manhattan Limited 
Credit Commercial de France 
Dresdner Bank Aktiengesellschaft 
Hambros Bank Limited 


IBJ International Limited 
Manufacturers Hanover Limited 
Mitsui Finance International Limited 
Morgan Guaranty Ltd 
The Nikko Securities Co., (Europe) Ltd. 
Orion Royal Bank Limited 
S. G. Warburg & Co. Ltd. 


Lehman Brothers International, Inc. 
Mitsubishi Trust & Banking Corporation (Europe) S.A. 

Samuel Montagu & Co. Limited 
Morgan Stanley International 
Nomura International Limited 
Swiss Bank Corporation International Limited 
Yamaichi International (Europe) Limited 


Application has been made for the Notes, in bearer form in the denomination of U.S. $10,000 each, constituting the above 
issue to be admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of the temporary 
global Note. Interest will be payable semi-annually in arrear on interest payment dates in March and September, the first 
payment being made on the interest payment date falling in September 1985. 

Listing particulars are available m the statistical services of Extel Statistical Services Limited. Copies of the Listing 
Particulars may be obtained in the form of an Extel Card during usual business hours on any weekday (Saturdays and 
public holidays excepted) from the Company Announcements Office of the Quotations Department of The Stock 
Exchange, Throgmorton Street, London EC2P 2BT, up to and including 12th March, 1985 or during usual business 
hours on any weekday (Saturdays and public holidays excepted) at the addresses shown below up to and including 
22nd March, 1985. 


Cazenove & Co., 
12 Tekeohotne Yard, 
London EC2R 7AN 


Strauss, Turnbull & Co. 
- 3 Moorgate Place, 
London EC2R3HR 


8th March, 1985 


Ca n ad i a n Imperial Bank of Commerce, 
55 Bisbopsgate, 

London EC2N 3NN 


This advertisement compGes whh the requirements of die Council of The Stock Exchange. 


U.S.$1 00.000,000 




Kemira Oy 

(Incorporated with limited liability in Finland) 

Floating Rate Notes Due 1995 

of which U.S.$75,000,000 is being 
issued as the initial Tranche 

The following have agreed to subscribe or procure subscribers for the Notes: 

Credit Suisse First Boston Limited 

KansaHis-Osake-Paiikld Postipankki 

Algemene Bank Nederland N. V. Bank of America International Limited 

Bank of China Bank of Ibkyo International Limited Banque Paribas 


Credit Lyonnais 
LTCB International limited 
Merrill Lynch International & Co. 
Samuel Montagu & Co. limited 
Nomura International limited 


Dresdner Bank AktiengeseUschaft 
Manufacturers Hanover Limited 
Mitsubishi Dust & Banking Corporation (Europe) S.A. 

Morgan Guaranty Ltd 
S. G. Warburg & Co. Ltd. 


Application has been made for the Notes, in bearer form in flic denomination of U.S. $10 ,000 each, constituting the a bow issue to 
be admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of Use temporary global Note. 
Interest will be payable semi-annually in arrear in March and September of each year, the first payment being maae 
on 25th September, 1985. 

Listing Particulars are available in the statistical services of Extel Statistical Services Limited. Copies of the Listing Partic ulars m ay 
be obtained during usual business hours on any weekday (Saturdays and public holidays excepted) from the company 
Announcements Office of the Quotations Department of The Stock Exchange, Throgmorton Street, London 
and inchidiog 12th March, 1985 or during usual business hours on any weekday (Saturdays and public hob days excepted; at tne 
addresses shown below np to and inriurting 22nd March, 1985:-— 


Credit SufeseRrst Bostoq Limited, 
22Bbhmfc, 

London EC2N4BQ 


Cazenove & Co., 
12 Tokenhotise Yard, 
London EC2R7AN 


8th March, 1985 


The Chase Manhattan Bank, N.A., 
Woolgate Honse, 

Coleman Street, 

London EC2P2HD 
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UK COMPANY NEWS 



Strong $ compensates BP for weak oil price 


BY DOMINIC LAWSON 


British Petroleum, the UK’s 
largest company, yesterday 
announced substantially in- 
creased replacement cost post tax 
profits for 1984 o£ £U26bn, com- 
pared with £970m in 1988. 

The company described the 
results as illustrating the twin 
themes of profitability and 
financial strength. The second 
element was seen in BP*s liquid 
resources, which by the end of 
the year had grown by £l.2bn 
to £SL3bn. 

The strength of the dollar 
more than compensated BP for 
the weakening in world oil 
prices, and gave rise to a stock 
holding gain of £121zn. In 1983 
BP reported a stock holding loss 
of £143m, when the strength of 
the dollar was not enough to 
outweigh the effects of a sliding 
world oil price. 

Sir Peter Walters, BP’s chair- 
man, yesterday said he was 
“ delighted at the outcome, oar- 
ticularly against the backdrop ot 
oversupply of oil in the world." 

The effect of this oversupply 
was seen in BP's refining and 
marketing businesses. BP Oil 
International saw Its profits 
almost halved in 1984 to XllSxn, 
on a replacement cost basis- The 
sharpest decline was in Europe, 
where refining was loss-making 
after the first quarter. 

The head of BP Oil Interna- 
tional, Mr David Simon, said that 
there was still a surplus of refin. 
ing capacity of about 110m 
tonnes in Europe, so that 
margins were either very thin or 
negative. 


However, Sir Peter said that} 
BP was doing better than much 
of the competition in this area, 
and this view was endorsed yes- 
terday by oil analysts. 

Upstream, however, BP fared 
better, with BP Exploration 
reporting replacement cost 
operating profits of £l-39bn, an 
increase of £2 95m. This was 
attributable to the first full 
year's contribution from the 
Magnus field in the North Sea, 
a lower level of exploration 
write-offs, and the strength of 
the dollar. 

Sir Peter said that BP had in- 
creased its oil reserve base by 
50m barrels last year, but that 
does not take account of BP s 
recent drilling successes in the 
Brae area of the North Sea. BP 
has a Varg e share of a field esti- 
mated at several hundred mil- 
lions of barrels of oil, and the 
company said yesterday that it 
planned to start development the 
field next year, pending Govern- 
ment approval. ■ 

The big exploration dis- 
appointment for BP last year, 
as Sir Peter confirmed, was the 
continuing failure to find oil 
offshore China. However, the 
company’s head of exploration, 
Mr Basil Butler, said yesterday 
that be was "not downhearted 
by China.” 

BP's chemicals operations 
tamed a loss of £81m in 1983, 
£pto a 1984 profit of £?0m. This 1 
was in large measure due to the 
rationalisation that BP has 
carried out on its own business, 
although the company added 


gener- 


tbat trading conditions 
filly had improved. 

BP’s U.S. oil exploration 
(affiliate, Sohio, showed substan- 
tially improved operating profits 
in sterling terms, at £2-28bn on 
a replacement cost basis. But its 
underlying dollar earnings were 
hardly changed from last year. 
> BP said competition this year 
ws likely to remain intense in 
most of its major markets, as 
a consequence of weak demand 
and over capacity. It will main- 
tain its programme of stream- 
lining operations, and plans a 
substantially higher level of 
capital expenditure. Sir Peter 
-cited a figure of £5bn as the 
planned capital expenditure for 
this year. 

BP directors yesterday refused 
to be drawn on speculation about 
possible acquisitions that have 
ben mooted, such as the out- 
standing shares in Sohio, or 
Johnson Matthey. 

■ Sir Peter said: "Time is on 
our side. When the world down- 
turn comes then there will be 
good bargains to be found.” 

Hr Robert Horton, BP’s man- 
aging director, said the group 
had been toying with the idea 
•of buying from the Government 
some of the shares it continues 
to hold in BP, bvt that BP has 
not yet raised the matter with 
the Government. 

The increase in BP's net 
jnr>na} dividend, from 24p to 
GOp per share, was larger than 
the estimates of many analysts, 
.which further exemplifies BP’s 
optimism about its financial 



Sir Peter Walters 


delighted with the £L26bn outcome. 


strength and prospects. The final 
payment Is being increased from 
17p to 20p. 

Struck on an historical cost 
basis group profits before extra- 
ordinary items for 1984 im- 
proved by £536m to £L4bn, with 
the fourth quarter contribution 
showing a rise of £102m at 
£85120. 

Interest charges for the year 
were little changed at £567m 
(£553m), tax accounted for 
£L43xn (£1.21m) and minorities 
for £827m (£513m). 


Earnings per 25p share 
emerged 28-3p ahead at 7&8p. 

Geographically, group replace- 
ment cost operating profits for 
the year excluding Sohio show: 
UK £968m (£725m), Rest of 
Europe £32m (£55m). Middle 
East and Africa £174m <£213m). 
North and South America £397 m 
(£271m) and Australasia and 
Far East £50m (£39ro). 


See Lex 


Cadbury to go for U.S. growth via £75m bond issue 


PRE-TAX PROFITS at Cadbuiy 
Schweppes for 1984, in line with 
market expectations at £124m, 
reflect the increasing importance 
of group business outside the 
domestic trading area, and par- 
ticularly in the U.S. The group 
intends to raise 380m f£74.9m) 
in convertible Eurobonds. 

The pre-tax result was an 
improvement of £17.1m over 
1983, and came out of trading 
profits £28-Sm ahead at £LS4.4m. 
Significantly, the UK trading 
contribution fell from 46 to 40 
per cent, with the largest 
increase coming in North 
America. The rise there was by 
£10m to £36 .9m, and the group 
benefited from the strength of 
the UfL dolar. Sir Adrian Cad- 
bury, the chairman, says this is 
in line with a shift in geographi- 
cal balance brought about over 
the last few years. 

Sir Adrian says that the group 
has clear and positive plans for 
development overseas, especially 
in North America, and considers 
ft prudent to raise further long 
term dollar capital. It intends 
to raise $S0xn through the issue 
of convertible 15 year bonds, 
which if fully converted would 
require bte issue of tpprmd 
mately 40m new ordinary shares, 
or about 8 per cent of the group's 
current ordinary share capital 

The Issue comes on top of last 
September's ordinary share issue 
in the U.S, which raised more 
than $95m net, and the chairman 





Sir Adrian Cadbury, chairman 
of Cadbury Schweppes . 


says that it will enable Cadbury 
to move forward with its plans 
for overseas investment and 
growth by patting in place a 
further tranche of long term 
capital. It will also reduce the 
group's interest expense and 
short term debt. 

The issue will be underwritten 
through an international syndi- 
cate, and precise terms will be 
fixed next week. The coupon is 
expected to be in the region of 
8 per cent, and the conversion 
price is expected to be set at a 
premium of about 10 per cent to 
the middle market quotation for 


tiie ordinary shares at the close 
of business on March 14. 

The 1984 trading figures were 
achieved on worldwide sales 
which topped the £2bn mark 
for the first time, with most 
of the rise coming from North 
America. The aggregate turn- 
over figure was £2.02 bn against 
£L7bn, of. which £486m came 
from North America, a rise of 
flllArn. 

Sir Adrian says that the year 
was one of growth for the group 
worldwide, laying a firm foun- 
daion for further progress in 
' 1985. Internationally, volume 
sales of both confectionery and 
drinks were just over 6 per 
cent higher. At the same tim» 
the two main business streams 
increased their margins and, in 
general, their shares of market 
in the year. Confectionery 
added £8&2m (£69. 9m) in 

trading profits, and drinks lifted 
its contribution by *\*m to 
£53 Bm, on sales of £858xn 
(£721J>m) and £742£m 
(£847.8m) respectively. 

The chairman adds that the 
intention is to increase the 
share of the world market in 
both these divisions, and to 
progressively improve the 
group’s position in the inter- 
national league. "We are com- 
mitted to the achievement of 
these aims and I am confident 
that we will make measurable 
progress towards them during 
the course of 1985, ” he says. 

The final dividend is 4.3p 


against 3.9p for a 5.9p total 
(5.4p), and stated net earnings 
per share increased from 13.6p 
to 15.7p. 

Sir Adrian says that during 
the year management attention 
was particularly directed to 
raising the return on amets and 
the operational cash flow. 

On a geographical analysis the 
UK still provided the largest 
part of both sales and trading 
profit with £920-8m f£823.9m) 
and £82.3m (£57 .3m). Only 

Africa, Asia, and New Zealand 
showed a downturn in sales, 
from £119.2m to £H7.1m, but 
still showed a slight rise in 
profit at £13 .7m (£13.3m). 

For Europe sales and trading 
figures were £232. lm (£L96.2m) 
and £18-5m (£10 .6m), and for 
Australia (£360Am (£188.7m) 
and f3Sm 

By product sector, apart from 
confectionery and drinks, bever- 
ages and foods added £352.5m 
( £27-1.9 m) to sales and £13.6m 
(£l2m) to profits. Health and 
Hygiene improved sales from 
£58 ,8m to £63 2m but saw profits 
slip from £l-9m to fOfim. 


exchange rates there is therefore 
every incentive to indulge this 
policy, especially as it reduces 
short-term gearing to a more 
manageable level and at a cost 
less than it would have to pay 
in U.S. money markets. The 
convertible element should also 
not lead to much dilution. On 
the trading side the group Is 
powering along nicely with the 
UE. pitching In almost a quarter 
of total profits and currency 
translation accounting for around 
a third of the 16 par cent profits 
rise. Hie only disappointments 
were that tea margins suffered 
from price cuts and stiff com- 
petition hit Jeyes, while the UE. 
Apple Juice operations and 
Canadian confectionery interests 
are still less than sweet. These 
areas should be on the mend 
this year during which profits 
could reach at least £14fim with 
the help of a full year from the 
new Wisp a chocolate bar and 
Cottee’s in Australia. On a 35 per 
cent tax charge the prospective 
multiple is 10 which does not 
look overly demanding. 


comment 


E ur o b onds details. Page 29 


CU in red after worst ever 
U.S. trading conditions 


THE WORST ever trading condi- 
tions in the VS. since the 1906 
Ran Francisco earthquake, to- 
gether with deteriorating trad- 
ing in the UK and Canada, 
resulted in CU recording one of 
its worst ever results In 1934— - 
a pre-tax loss of £72 Rm- In 1983 
it managed to make a pre-tax 
profit of £9 An. 

Underwriting losses rose by 
a third on the previous year, 
from £314J2m to £4S9.4m, while 
investment income growth was 
a mere £20m in sterling terms 
to £275Bm— quite insufficient to 
bridge the underwriting gap. 
Life profits Slowed a healthy 
increase from £35-$m to £77 Am 
and associated company earnings 
held up at £12£m against £1113 m. 

A tax charge of £153m 
worsened the situation 90 that 
the operating loss went from' 
fS.lm in 1983 to £883m last year. 
Only £53. 4m of realised invest- 
ment gains enabled CU to cat 
back on losses for shareholders 
to £34J)m against 1983’s £22xn 
profit 

However, the company is main- 
taining its dividend payout for 
1984 at the previous year's level 
of U3p. Mr Sandy Marshall, 
CU*s /-haii-miiTi defends this 
decision by referring to the cur- 
rent underlying strength of the 
group and confidence in recovery 
tills year. 

Indeed, despite the net cash 
outflow, shareholders’ funds rose 
over the year from £L05bn to 
£LOTbn and the solvency margin 
at the end of the year was a 
satisfactory 50 per cent 

General insurance premium in- 
come rose by 19 per cent from 
£238bn to &.65bn, although the 
underlying growth allowing for 
exchange rate fluctuations was 
static. A drop in income in the 
US. and Canada was offset by 
premium growth in other 
territories. 



Hie operating loss ' in hte U.S-* 
the largest operating territory 
accounting for 42 per cent of 
worldwide premium, rose In 
sterling terms from £1143 in to 
£146 Am, though in dollar terms 
the underwriting loss nut 
much worse — U-S.S3S2.7m 
(£3 113m) against 3320m. The 
operating ratio declined from 
123.9 per cent in 1983 to 126-S per 
cent in 1984. 

CU took the decision during 
1984 to cut out many of its U.S. 
commercial operations and con- 
centrate on. personal and small 
commercial business. Premium 

income dropped 6-7 pot cent 
during the year from 5L35bn to 
SL26bn, with a 10.7 per cent drop 
in commercial insurance pre- 
miums. Staff numbers have been 
reduced fro mover 8,000 In 1981 
to around 5,500 now. 

The company found it neces- 


DIVIDENDS ANNOUNCED 


Current 

Date Corre- 
of spending 

Total 

for 

Total 

last 

payment 

payment 

div, ' 

year 

year 


13.5 

April 9 

12.5 

26 

24 


3.85 

_ , 

3.4 

4.85 

4.4 


20 

May 9 

17 

30 

24 


1.85 

June 5 

1.05 

2.4 

2 


A3 

Hay 28 

3.9 

5.9 

5.4 


6.95 

May 17 

6.95 

US 

11.8 


2,4 

. — 

22 

4 

3.7 


1.58 

_ 

1-58 

221 

2^1 


4.4 

May 2 

4J. 

6.9 

6.6 


2* 

April .23 

_ 

3 

OB 


5S 

April 29 

5-2 

7 

6.6 


0,5t 

July 4 


0.5 

— 


NU 


NU 

NU 

SB 

t 

64.18 

u— 

60.44 


117B5 


0.75 

March 29 

6.75 


2.99 

L 

1-65 

April 4 

1.6 

— 

4£ 


Barclays 

Barlow HflUfap ......... 3.85 

British Petroleum .. 

B5B .. ... 

Cadbury Schweppes .. 

Commercial Union .. 

Corahf 

Davies and Metcalfe 
Family Investment ... 

Federated. Hooriog 2J 

Fife Indmar 

InidMH 

Jebsens DrflHng* . 

Klein wort Eurobonds lnt 

Ocean Wilsons 0.75 

Wnu Sinclair* hit. 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition, issues, t USM stock. 
9 Unquoted- stock. 


sary to put a further 380m Into 
strengthening reserves, this 
amount affecting the final quarter 
figures- Mr Cecil .Harito^ClRi 
chief executive, pointed out teat 
ifthe cost had been spreadjjve* 
the year the picture wogW^— 
an improving underlying tr 

Mr Tony Brand, heed 0 % 

UB. operations, is now m pre jam - 
fident that no mote reeeive 
strengthening wfll be Uromwxj 

and is also confident 

covery will come dor ing 2$B5. 

The commercial Sue* were 
badly hit during .1984 and 
accounted for the operating: kria 
Personal lines made a.' md 
operating ^ JMe^^se 
In commercial tines test -yea* 
averaged 16 per cent with auto- 
mobile rates up 30 per cent and 
Workers Multi Peril up 21. per 

CB H* Brand warned tfcet tee 
costs of terminating a flt ga 
block of commercial baataees 
would affect the 1985 result* £ut 
most of the advene eoqaeqpew** 
would be out of the system by 
the end of 1WB.- - - ' 

However the start of 1985 haft 
been affected by severe weaker 
particularly In the MW 
costing some ?5ro w 
weather Josses In 1984. 

Insurance operations 
UK were also very poor in ^ 
Premium income ro se 16 4. -per 
cent overall last year .Sum 
£5 15 2m to Q572Am, with pre- 
miums on personal tasuriteee 
business up 11.6 per cent. But 
underwriting losses more than 
doubled from £48.Sm to £9L6tn. 

UK operations got of te a bad 
start last year with the severe 
winter weather 4 n the etgy 
months which cost £15 m- Hiring 
subsidence claims cost W * 
further £12 3m This reeofted hi 
underwriting loses on domestic 

personal business jumping 
from £3.7m to £17.1m. 

Mr Harris expressed his con- 
fidence of a recovery this year 
in the TJK. The freeze-ap 
winter has not hit CU too badly. 

CU has made premium rate 
increases in both commercial and 
personal lines that are not result- 
ing in any significant loss of 
business. On the personal ride 
it pots its motor premium rates 
up by 7J per cent at the 
beginning of this year and its 
house building rates up 1 to IBp 
per cent on February L This 
latter increase according to Mr 
Harris was far from sufficient, 
but buildings Insurance was a 
nationally rated class of business 
and CU has followed the lead of 
the market. - The company pot 
its house contest rates up in the 
autumn of 1884 and has no plane 
for further increases in personal 
insurance. 


See Igor 


While an inadequate cash flow 
may be the main incentive, the 
success of the S95m share offer- 
ing in the U.S. has obviously 
given Cadbury-Schweppes a taste 
for using overseas money to 
finance its non-UK expansion. 
Given the current trend in 


...THE STORY TO DATE 


£>7}i?S earnin S s per share. 


1974 + 663 % 

1975 + 34 . 8 % 

1976 + 77 . 4 % 

1977 + 20 . 0 % 

1978 + 22 . 7 % 

1979 + 24 . 7 % 

1980 + 29 . 7 % 

1981 + 21 . 4 % 

1982 + 20 . 1 % 
1983+33.0% 
1984 + 39 . 0 % 


■ BTR 


BTR PLQ SILVERTOWN HOUSE, VINCENT SQUARE, LONDON SW1P 2PL 01-834 3848 




FOLLOW THE STORY NEXT YEAR.. 
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John Lewis 
Partnership pic 

department stores and 
Waitiose supermarkets 


Consolidated Results* for the year ended 26 January 1985 

1984/85 1983/84 

£m fin 




Sales 

TradingProfit 

Interest 

Pensions Fund Contributions 
Taxation 

Preference Dividends 


1,206.2 

78.3 


1,072.1 

70.8 




3.9 

83 

13.7 

0.3 


4.2 

77 

as 

0.4 


Surplus available for profit sharing 
and retentions 


Partnership Bonus 
Retentions 

*Abridged, estimated and unaudited 


51.6 

257 

25.9 


50.0 

25.4 

24.6 


Sales increased by 13% to £1,206 million. Department store sales 
rose by 12% to £638 million and sales in Waitrose supermarkets 
by 14% to £554 million. 


Trading Profit increased by 11% to a record figure of £78 million. 

Taxation. Higher taxable profits, the abolition of stock relief and 
the reduction in capital allowances, partly offset by the fail in the 
rate of Corporation Tax, led to a rise of £5.2 million 


PromSharing. A, f the equity capital of John Lewis Partnership Die 
is held in trust for the benefit of the workers in the business. 

The profits remaining after taxation, preference dividends, 
pensions and allocationsto reserves are distributed yearly amonn 
the workers as Partnership Bonus in proportion to their oav y 
This year the rate of distribution will be 19% of pay (1983/4 21%). 


P le ?. se telephone 01-637 3434 ext 6221 or 


write to Chief Information Officer, 4 Old Cavendish Street - 
London W1A1EX. ^ 
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UK COMPANY NEWS 

hn Moore on the Monopolies Co mmissi on report on Lonhro and House of Fraser 

‘Tiny’ Row land gets a green light 

nu) vr„ . . 


sBSE "ffSayss- 


— -d hn7^r ~T u axe;rRera 

tooths Carries out^ny*^- ^ if 
to acquire Him*. -«rv. 


U*eover “may b® L 2 SS l h ® 
Jfl. operate 

decision^ wth the 

The eoneloslon is in marked 
wntnat to the view ^ *u“ 
Co^odsston in 1981 Then* 1 *? 

ffj* $* * PrSSid’SSg^ 
«gg* 

ffiSS ass 

^ the present miMu 


Wrh 5 e ? r ^ ent review of the 
LwAorelarionsWp Fraser 


H»r KliJ **rS ,mp with Fraser 
has .been carried out "by five 

jgjer members of the 0«S 

? different view of 
SEP^JKLS" taetors which led to 
the blocking of Lonrho’s 1881 



THE 1981 COMMISSION TEAM 
Sfr Cod fray Le Quesnr 
Professor K. D, George 
Mr E. A. 6. Hammond 
Mr H. H. Hunt 
Mr M. S. Lipworth 
Dr R. L. Marshall 

THE 1984-85 COMMISSION TEAM 
Sir God fray Le Qunne 
Mr J. G. Ackers 
Mr K. S. Carmichael 

Mr L Kelly 

Professor S. C. Llttlechlld 
Mr S. R. Lyons 


1 and the alleged lack of a 
successor to him are matters 
which were raised by House of 
Fraser not only during the 
present inquiry but also during 
both our 1979 and our 1981 
inquiries." The Commission 
observes that In an earner 
inquiry In 1979. when It studied 
Lonrho’s acquisition of Scottish 
and Universal investments, it 
noted that the achievements of 
Mr Rowland and his experience 
in Africa would be hard to 
replace, “but that we did not 
think that the company’s pros- 
perity was unduly dependent 
upoo him. This Is still our view. 
A major part of House Of 


earlier report, not to acquire 
shares through an association 
with other individuals. Last 
summer a Department of Trade 
and Industry report prepared by 
Mr John Griffiths QC found no 
evidence that Lonrho was acting 
is concert with others to gain 
control of Fraser. _ 

House of Fraser claimed be- 
fore the Commission that “it 
could be inferred from the 
Griffiths report and from infor- 
mation that had become avail* 
able since its publication that 
certain people who had bought 
shares had been “associated” 
with Lonrho and bad been in- 
duced by Lonrho to buy shares. 


A major pan os fhiuoc v* uulcu uv iv wwj — 

Fraser’s case r says tbe Comm Is- Lonrho vehemently denied that 
sion, rested on the argument that 


there had been any breacb of 
the undertakings. We took the 
view that it would have been 
Impracticable for us in the time 
available to investigate the rele- 
vant transactions in detail.” 

House of Fraser accepted that 
this would have been imprac- 

«« uukawk m iom mv * Ttnv ’ ha«>i»ij 1 unaeruuuntJ* S‘» eu u * ticable. Instead the stores group 

bid V 8 . A 981 " Tlny RDwl * nd . _ , , Fraser had also been concerned bas nOide a submission to the 

the time S a vffiS ,S Permanent damage to House of ^low main board levd would about the numerous campaigns secretary of State and to the 


consol of the company by 
Lonrho would be against the 
public interest "because of cer- 
tain aspects of Lonrho's con- 
duct” Tbe Fraser group had 
alleged that Lonrho bad 
breached certain assurances and 
undertakings given by Lonrho. 
Fraser had also been concerned 


^ efficiency might result 

“ssae—*- 

petition, ..the.^SSSgemmt^ fi* C "E5“"S5 this occasion SESSbJS ofSFcomwS 


which Lonrho had embarked 
upon since 1981 and its harass- 
ment of the board in order to 
gain control. 

The 


Fraser**’ U^^SSSST^ooS Stt£S^S5i3d b? S «*■•■«* of the .JWJJ ~ The stores group was con- 

through, the conduct^^ji^-h? effects on tide m an ag e m ent and a 1 ° f dirCCt cemed too about the statements 

andrtS m.n^r uct °* Lonr “°> efficiency of the company be- or mana 8 ers * _ made In 1979 that Lonrho would 

management structure cmiseof Lonrho? Jade ofknm^ In these rircumstanca, «p — — •* 

ledge and experience of retail- the Commission, we do not 
. J” th® HGJ report the Commis- tag. Several board members attach importance to the sugges- 

sipn ha d said that Lonrho's bitter and a number of senior tlon that Lonrho lacks retailing 

struggle for control “provides man 


«,,r~ TT” ««««« a umer ana a numoer ox senior uuu ^ 

cont ™ 1 “provides managers, said Fraser, would experience. - - 

grounds for apprehension about not stay after the merger. Lonrho would be _ able to ray on 


We believe that 


apprehension about not stay after the merger. Loiuu» . - . 

some aspects of Iionrho’s judg- “It is difficult to foresee what the expertise and experience of 
ment and its effects if the merger changes there may be in the Hoi 


UUUI-IUl UI iviiacc WHBV IUO 

u«i«» there may be in the House of Fraser and Its senior 
membership of the board, either executives. 


Jr T*® P“CC- membership of the board, either 

*n “te latest report, the Com- with the merger or without it,” ^ _ 

mission says, “ we consider that says the latest report “ We see Commission, “ we expressed some 

their (Lonrho’s and House of no reason why ther 

Frasers) conduct since 1981 has difficulty ~ "* 

increasingly be*** — — -* * — — 

tiie continuing 

aims and the p 

dispute between them. Great 
caution must now . be used in . company. 1 . 
inferring from these events how A survey was carried out by 
the parties would behave in House of Fraser’s solicitors to 
different circumstances. We do ascertain tbe attitude of senior 
not think that Lonrho’s conduct managers below board leveL In 

In the course of. this conflict the survey 47 managers were 3£T3 House ^of Fraser at' this 
gives any reliable indication of canvassed on their views if involves uncertainty and 

Lonrho's likely conduct in the Lonrho took control. There were irjir for Vh e latter ’’ 
day-to-day management of House 41 replies, “which were sub- „„„ tS - that 

of Fraser if it were to acquire mittsd in strict confidence (to Now the Commissi °J“ 

control or of any adverse effect the Commission) and have not 19 ® “g* manLcm^It 

on the effideucy of House of been seen by House of Freer. ^ “J 

Fraser in that event" A similar survey was carried 1 ^ the 

The Commission takes the out in 1981. “ We concluded (In Lonrho has told the 

view “that the various aspects lggi) that Loqrho would be 
of Lonrho’s conduct criticised by faced with “ the departure or at 
House of Fraser do not produce least the disaffection of some of 
specific effects on tbe public the most experienced directors 
interest and therefore do not and senior, executives,' The 
provide grounds for concluding results of the survey carried out 
that control of House of Fraser in the present inquiry were 


made In 1979 that Lonrho would 
not seek any greater degree of 
control o£ House of Fraser than 
it then expected to have. 
“Clearly Lonrho has sought in 
a number of ways," says the 
Commission, “to acquire a 
greater degree of control both 
before and alter our 1981 
report” 

The Commission argues: "We 
took the view then On 1981) 


Office of Fair Trading. “In the 
circumstances.” says the Com- 
mission, “we express no view 
on these matters nor on what 
effect any breach, if it were 
established, might have on the 
question whether acquisition or 
control of House of Fraser by 
Lonrho would be against the 
public Interest. 

House of Fraser argued that 
Lonrho’s campaign of harass- 
ment of the board by demanding 
information, calling meetings, 
and raising objections to board 

minui%s. together with the alle- 

ged breaches of undertakings, 
•* amounted to conduct that was 


in the 

absence of a fully developed 
system of corporate management 
or of any established succession 
(to Mr Howland) ... the further 
expansion of Lonrho by acquisi- 
tion of House of Fraser at this 


given, and that Lonrho was 
thereafter justified in taking 
action to protect its investment. 
The position is still the same 
in this respect, and our view has 
not changed.” 

House of Freer has alleged 
that Lonrho has been in breach 
of its undertakings given to the 
Secretary of State for Trade and 
Industry in 1981, following the 


company 

On the question of competi- 
tion, the Commission Bays it 
considers that “ if there were to 
be any adverse effect on compe- 
tition as a result of Lonrho 
acquiring House of Fraser it 
would not be so significant as to 
effect the public interest." 

Monapalitu and Margars Commis- 
sion: Lonrho and Hooaa oi Fraser. / 
report on tha proposed me rgar. HMSO 
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Results of Corah pic for the year 
ended 31st December, 1984 



1984 

1983 


£000 

£000 

Sales 

69,379 

59,904 

Profit before Tax 

3,106 

2,678 

Taxation 

931 

547 

Profit after Tax 

2,175 

2,131 

Earnings per share 

7,2p 

7.2p 

Dividends 

Preference Shares 

14 

14 

Interim paid — 1 .6p per share 

474 

444 

652 

Final proposed— 2.4p per share 

824 


1,312 

1,110 
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HIGHLIGHTS 

■ Profit Increased from £2-68m to £3.1 1m- 

■ Sales increased from £59.9m to £69.4m. 

■ Dividend increased by 8% to 4.0 pence per share net 

■ Acquisition of the Reliance Group of companies. 


Corah pic., Burleys Way, Leicester 
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Commission that it has made a 
number of changes to improve 
overall management perform- 
ance- 

“ We do not think that Lonrho 
can any longer be characterised 
as lacking an adequate system of 


BP BRIEFNGNo.1:PRHJMINAPY RESULTS^ 1984 


that control of noose of freer in the present inquiry were ^ „ a „o«mpnt and we 

bc ■“fs? st ssSi » a. 

In the earlier report the Gmn- 
miiutinM considered it probable 
that “if the merger took place 
Lffprho would be faced with the 
departure or at least the dis- 
affection of some of the n«t 
experienced directors and senior 

Hmu. nf Vrun.’; — - 


jnarKemy. amerem iruui uimw m 

Se Sn survey, and did not accordingly do not now see the 
sneeest that the siune probability same danger of overstrain if 
now Wlats. Ve also said in our Lonrho were to acquire House of 
1981 inquiry * wo consider that Fraser- _ , , 

most Howe of Fraser executives The position of Mr Howland 


HAnnopy cownuwjnoM to fkaser results. 


.Then,- the-,. . 

duded that- while , it , - - 

possible for Lonrho to fil l, any 
vacancies by promotion xrom 
within House of Fraser or by 
recruitment from outside .the 
company “ there can be. no eer- 
tainty that persons so appointed 
would possess tiie experience 


of tiie 
ment pf 


it senior manage- 

ouse of Fraser-. - - in 


G*9»-ti!n»wisr ' ' 

-wfc 

Hsrm* 

R«*t of Frasav 

. v -1994 - 

TfAja 

(£m> 

W3 

1833 

*93.4 

(£m) 

?*« 

T73L8 

653J 

157J 

628J 

Total ' 

■1 ■ »- 

95*0 

876-7 

826 A 

TTTA 

Profits* 

Hayrroda 

Rot of freer 

1 93 

73A 

1A2 

2L8 

* 116 
20w2 

13A 

31J 

Total 

47J 

194) 

33A 

45J 


Substantially better results in 1984 
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view' of The lack of d^^^ 


relevant experience in 
temporary and periiaps 


more 


a Profit k vtatad before intarast, other operating income, result* of 
ollocations to the profit linked .tare plan. 
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Tootal holders 
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interest in bid 
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For details phone 

01-409 3434 Ext 484 
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Entnd Investments, tiie 
Australian textile and dotting 
company, has extended its flfijlm 
takeover bid for Tootal, the UK 
textile group, after gaining 
acceptances from the holders or 
just 1.09 per cent of Tootal^ 
shares by Wednesday’s first bid 

deadline. . _ __ 

Together with the 5.78 per 
cent of Tootal held by Entrad 
ahead of its bjd, the AustnOxan 
group now has a 687 per <»nt 
stake in its target Its bid has 
been extended to March 22. 

Entrad said that it had found 
nothing in Tpotal’s defence docu- 
ment published on February 27 
to change its view that it was 
offering a very full value 
It Bald it would be writing to 
Tootal’s . Shareholders again 
shortly to present the compel- 
ling " case for accepting its offer. 

Tootal yesterday 
tension of the Entrad offer 
following what it called the 

“ nnderstandably low level of 

acceptances ” and again urged its 
shareholders not to accept 

Entrad launched its 70p cash 
offer for each Tootal share on 
February 5 after failing to get 
the Tootal board’s agreement to 
a bld ta December. In January 
Vntrad sold off some of the 
shares it had bouizht in Too*al 
in an apparent attempt to dis- 
mrise its bid intentions. 

/ft the end of last month Tootal 
forecast a 24 oer cent increase 

KSm dMdepd lot th«jw 

And ed January 81 1985, Pretax 
to haverisen 

wi ncr cent 1° least £j2.5m. 
^Toobd’s shares fen lp to 71p 
yesterday. 


■ Sterling liar 
Australian DjJJh 
Canadian P° l,ar 
Dutch Guildef 
Danish Kron ' 

Deutschemai-lt 

Belgian Franc (rINj 

French Ff 1011 - .. - 
Hong Kong Dollar 

Italian Lira- 
■Singapore Dollar 
Swiss Franc 
jJS Dollar 
Japanese Yen 


At 

CS 

dfl 

DKt 

DM 

BFr 

FFr 

HKS 

L 

St 

SwFr 

$ 

Y 


15.517 

20.645 

50.795 

155573 

40575 

827.08 

103-10 

1KL264 

26340 

30595 

305922 

15.451 

356658 

Bid 

9.9183 


Highland Participants 

Highland PerUciP“ ts >°*l 
exploration compaW, is 
ffS 7 m through the issue of 
i 25 m 150p shares, 111 a P rivra J® 
Stag wth institutions and 

SftaTAH , SJ , J!S 

S£ the US. and UK 
Since a rights issM to 
logs the company has partita- 
Sled in the drilling of four 
S3 S all tested, and proven 
commercial, and is involved in 
drilling five more. 


Results 

BP'S results for 1984 are a 
substantial improvement on 
the performance achieved in 
1 983. Throughout the year, we 
continued to improve the 
composition of our business 
by an active programme of 
capital expenditure, acquisi- 
tions and disposals. Combined 
with the steps taken over the 
last few years to reduce costs, 
this programme is giving us 
significant competitive ad- 
vantages for future years. 

Replacement cost profit 
after taxation and before extra- 
ordinary items increased by 
over 30% to £1,264 million 
(£1,402 million on historical 
cost basis). Good operating 
performances were recorded 
in most areas and dollar- 
related earnings were further 
boosted by the overall benefit 
of the strong US dollar. As a 
result the return to our share- 
holders improved. Earnings 
per share were up 61 % at 
76J8p, and total recommended 
dividends were higher at 30p. 

Although capital 
expenditure was higher than 
in 1983, more than £5,734 
million of funds were gener- 
ated, contributing to the 
■increase in liquid resources, 
which totalled £2,300 million 
at the year-end. 


Kev Financial Results 

1984 

1983 

Group Profit after taxation and 

before extraordinary items (f m) — 

- Replacement Cost 

1^64 

970 

-Historical Cost 

1.402 

866 

Earnings per share (pence) 

76.8 

47.5 

Dividend per share (pence) 

30 

24 

Funds generated from operations (£m) 

5,734 

4,587 

Capital expenditure (£m) 

3^15 

3,301 


Outlook 

In 1985 we expect the 
business and economic envir- 
onment to be similar to 1984. 
Competition is likely to remain 
intense in most of our major 
markets as a consequence of 
weak demand and over- 
capacity. The outlook is also for 
volatility of exchange rate 
parities and uncertain oil prices, 
both of which will continue to 
make short-term management 
decisions particularly 
important. 




BP 


We shall maintain our 
programme of streamlining 
operations and enhancing toe 
strategic composition of indi- 
vidual businesses. 

A substantially higher 
level of capital expenditure is 
planned for 1985 as this pro- 
gramme expands. Expenditure 
is expected to be covered fully 
by internally-generated funds. 

Technology is toe life-blood 
of our businesses. In all our 
research and technological 
activities the emphasis is on 
finding ways of doing things 
better and more economically. 

Technical innovation and 
problem-solving are working 
their way through to the 
bottom line. 
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UK COMPANY NEWS 



BARCLAYS’ 1984 RESULTS 


Barclays rises 18% to £655m 
and makes £507m rights issue 


Barclays yesterday unveiled a 
deeply discounted rights Issue to 
raise £507 m. along with its re- 


sults for 1984 which, at £655m 
r the 


general 


pre-tax, fell below 
consensus of the City. 

Market analysts had been 
looking for around £675m and 
there was an outside chance that 
Barclays could have become the 
first British bank to earn £700 ol 

While Barclays is still the 
largest of the big four dearers 
in terms of assets, the results 
have on a profitability basis 
pushed it into second spot behind 
National Westminster which on 
Tuesday reported a 30 per cent 
advance in 1984 profits to £671m- 

However the profits, says Sir 
Timothy Sevan, group chairman, 
are a record and are a 18 per 
cent improvement over last 
year’s £55 7m. 

Commenting on the cash call, 
he says that a further strength- 
ening of the group's capital base 
now will enable full advantage 
to be taken of the opportunities 
which are arising as significant 
c han ges take place in financial 
markets worldwide. 

Also, he says “over the next 
few years we Intend to support 
the expansion of successful 
operations in the UK and abroad 
and are planning important 
moves into the securities in- 
dustry. 

“Advances in technology will 
also," he says, “require invest- 
ment as the group redesigns and 
Improves its services in the per- 
sonal and corporate markets.” 

This is Barclays’ first direct 
call for funds from shareholders 
in nearly 25 years — in 1961 a 
rights issue was made to raise 
£12m. 

The basis of the current issue 
is one-for-one at 150p share, 
which taking last night’s closing 
price of 583p, down 7p, gives a 
discount of 74J per cent 

Sir Timothy says “by follow- 
ing the deep discount route, not 
only will underwriting expense 
be saved, but the lowering of 
the price at which the ordinary 
stock Is traded on the Stock Ex- 
change should encourage wider 
ownership." 


The bank is Increasing the 
total dividend distribution in 
respect of 1984 by 8.3 per cent 
to 26p with a second interim 
dividend, in lieu of a final, of 
I3.5p. Earnings rosef rom S4.8p 
to £85. Ip per share. 

It is the directors^ intention 
for the current year to 
effectively maintain the return 
on the enlarged capital, based 
on a theoretical ex-rights price 
of 366p per share. 

Sir Timothy tells shareholders 
that 1984 results reflected a 
strong performance from opera- 
tions in the UK, despite a con- 
tinued high level of provisions 
for had and doubtful debts. 

Barclay card profits rose by 50 
per cent, but the chairman 
declined to gove more detailed 


.jtternationally, he says “ there 
was a welcome recovery in the 
US. but South Africa had a 
difficult year. We have again felt 
it necessary to make substantial 
provisions, both specific and 
general.” 

In addition to the bad debts, 
Barclays had to make a special 
provision of £543m for deferred 
taxation — this was covered by a 
transfer from reserves. 

In all, Barclays charge for 
bad and doubtful debts for 1984 
amounted to £525m, compared 
with £475zn. This broke down 
as to specific £460m, up from 
£406 m, and general £80m against 
£85m. 

Within the specific provisions, 


domestic operations (including 
subsidiaries) accounted for 
£178m and the international side 
£287m— there was also an £80m 
charge in respect of general 
provisions, which now stands at 
£388m. 

Total provisions at the end of 
the year stood at £L.39bn, against 
£L09bn, with £lbn (£788m) 
attributable to the specific 
account and £388m (£306m) 'to 
the general provision. 

Barclays says that the number 
of cases in its corporate casually 
ward is down on a year ago. 

Eo South America. Sir 
Timothy says that. “ in my view 
the crisis has become a problem, 
though clearly there will be 
worries from time to time. 

And he points out, “we are 
also in the relatively happy 
position where our exposure in 
South America is less than that 
of our principle rivals." 

As for future prospects, he 
says that the rights cash will 
help Barclays’ plans to become 
“a major player in the emerg- 
ing deregulated securities indus- 
try" through Barclays de Zoete 
Wedd, to improve personal and 
corporate services and to con- 
tinue Barclays’ development as 
an international bank. 

The group, he adds, is looking 
to invest around £150m in cash 
or assets into Its securities side, 
while spending on new techno- 
logy was runnng at about £100m 
per annum. 

One of the areas on the Inter- 



David LasceUes on the background to Barclays rights issue 


A need to bolster balance sheets 


Sir Timothy Sevan, 

- . . “ Out exposure in South 
America Is less than that of 
our principal rivals.” 


BREAKDOWN OF ACCOUNTS AND PROVISIONS 


Profit and loss 


Bad and doubtful debts 



1964 

1983 


1984 

<£m) 

1983 

<*n) 


(£m) 

C£m) 

Specific provisions 

440 

404 

Pre-tax profit 

455 

557 

General provisions 

SO 

8$ 

Tax 

342 

220 


540 

"491 

Mnorities 

224 

48* 

Recoveries 

15 

14 

Extraordinary debit 

543 

— 


— - 

• — - 

Transfer from res. 

543 

— 

Total 

525 

475 

Surplus reduedont 

7 

— 

Prov* at year-end 



Dividends 

99 

82 

Specific 

1,000 

788 

Retained profit 

209 

207 

General 

388 

304 


• Debit, t On holdings In group companies. 


national side where Barclays is 
pressing ahead is Australia 
where, he says, it is one of 16 
banks to have been granted a 
new provisional banking licence. 

The chairman says that as 
regards an acquisition to fill any 
possible gaps is Barclays’ securi- 
ties markets coverage— particu- 
larly in New York—” we have to 
be represented in certain major 
overseas countries. It Is one of 
the things we are keeping ao 
eye on. 

* If it is necessary to try to 
purchase something there, 
because otherwise the operation 
would not be successful, we 
would have to do it." And Mr 
Peter Leslie, chief general 
manager, points out that under 
current US. regulations Barclays 
will - be restricted in what it 
could do in New York. 

Over the past five years 
Barclays’ taxable profits, apart 
from a hlc-cup in 1982, have 
shown an upward trend. In con- 
trast to this, however, retained 
profits have declined. 

Although the retained figure of 
£209m for 1984 was higher 
than, the previous year, Barclays 1 
has experienced a decline 
approaching 80 per cent since 
the £2 96m recorded in 1960. 

The figure for 1984 was struck 
after a higher tax charge of 
£342m, against £220m, dividends 
of £89m (£82m) 

Sc« Lex 


THE FACT that Barclays has 
only had one rights issue ia 
living memory — and then for a 
mere £ 12 m — is an indication of 
just how momentous yesterday’s 
call for £507m is. Britain’s 
biggest bank could hardly have 
produced starker evidence of the 
massive resources needed to 
compete these days. 

As Tir Timothy Bevan, the 
chairman, put it, Barclays wants 
to be one of the “ muscle men w 
because there will not be much 
room for anybody else as 
financial markets round the 
world are opened up to all- 
comers. 

But Barclays’ call for capital 
does not just stem from future 
needs. Like all the large UK 
banks, it has been under 
pressure from the Bank of 
England to bolster its balance 
sheet to meet the stiesses and 
strains of the international bank- 
ing market. This is part of a 
global effort by bank supervisors 
to beef up the world banking 
system in the wake of shocks 
like the Third World debt crisis. 
U.s. b anks, with their heavy 
exposure to Latin American 
countries, have been pressed 
particularly hard. 

For the past three years, 
Barclays has ranked alongside 
Midland Bank on the low side of 
the capital scale for the big UK 
clearing banks. Until last year. 
Barclays had a patchy earnings 
record, and profit retentions fell 
steadily from £296m in I960 to 
£207m in 1963. retarding the 
growth of reserves. 

Although the Bank of England 
does not - have hard and fast 
rules, it prefers banks to keep 
their “ free capital ” ratios above 
the four per cent mark, a level 



Bar days H 

Midland TZ 

NatWest JJ 

UQy ^*Capital resources minus k*"??*”* ? 
n+ni£?1SA after right, few, t Estimated. 
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Barclays dipped below In 1982 
(see table). This key measureot 
balance sheet strength shows 
wbat proportion of a banirs 
liabilities (deposits etc) is 
covered by its own readily 
realisable funds. . _ .. 

But while Barclays raised us 
ratios in 1983, the change in the 
capital allowance system in last 
year’s Budget undid much of the 
good work my forcing it to take 
£543m (equivalent to a whole 
year's profits) out of its reserves 
again to meet unfunded tax 
liabilities. The measure could 
hardly have been worse timed, 
given H«nk of England’s 

wish to see bank reserves rise 
rather than fall. 

Barclays might well have done 
a rights iaapf* shortly after the 
Budget except that its rival 
NatWest was fleeter of foot and 
got in first Instead. Barclays 
raised a (600m loan in the Euro- 
markets. But it could uot count 
all of it as capital because every 
£1 of loan stock has to he 
matched by £2 of equity — which 
Barclays did not have. 

So Barclays was an obvious 
candidate for a rights issue, and 
the stock market has been 
anticipating it for some time. The 
only surprise yesterday was the 


huge size, though judging the 

steadiness forBarday s share 
price, the market can time 

The issue wall make Bardays 
the most strongly 
dearer, with a ratio of per 
emit, though as Sir Timothy 
said yesterday, nobody co-d£ 

say that this IS “enough- 

“Bank regulators have a ten- 
dency to shut stable domes after 
the horse has bolted. . hp said* 
referring to the fact that many 
banks are only now raising more 
capital as the debt crisis appears 
to be earing. 

But having got its bailee 
sheet into better shape, Bar- 
clays needs the money to plan 
for (he future, particularly its 
large-scale move into t he se curi- 
ties business in the UK and 
internationally through its 
alliance with stockbrokers de 
Zoete & Bevan and jobbers 
Wedd Duriacher. 

Barclays will be potting tlSOm 
of capital and assets into the 
venture, which will have to be 
separately capitalised. But as 
the finance director of another 
clearing bank said this week, 
banks have to give more than 
just SMwijti backing to their 
securities subsidiaries : they will 


have to stand behind them 
through thick and thin. - And 
judging by the large - numbers 
of banks aiming to join hr the 
City revolution, times will' be 
thin to start with, and Bkrdaye 
must be braced to bear losses. 

The new capital is also deeded 
to build up Barclays’ techno- 
logical infrastructure . and pos- 
sibly make more acquh&idh&. 
Sir Timothy said yesterday that 
Barclays might make a farther 
purchase in the UA, “wet we 
are not going around wttir 
cheque books open." Barclays 
Is bound to need a securities 
presence on Wall Street when 
Xj.s. banking law is reformed to 

no rm! ' jt, . • • 

After NatWest and BandaysT 
the obvious next candidate for a 
rights issue is Lloyds Bank 
ratios of which now look , less 
mod. Lloyds also has, relatively 
speaking, the heaviest UK bar* 
exposure to the LDC debt prob- 
lem and could, on that cou nty be 
encountering some pressure 
from the Bank o*-™* 1 *^ 
Lloyds is due to report its 1984 
results today but could not come 
to the market until the effects, 
of Barclays’ bumper issue have 
washed through* which wflj " - 
few months. Some 


thought, thorn*, thtejwwk 
would bring a Lloyds rather map. 
Barclays call. _ _ ’ ■ - Z-r 


Forward Trust 10% ahead and further progress expect©! 
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Commercial Union 


12 MONTHS REVIEW 
to 31 December 1984 


An unaudited operating loss before taxation of £ 72.8m 
was incurred for the year to 31 December. Outside 
the United States a profit of £74.1m was achieved and 
the Directors are recommending that the final 
dividend he maintained. 


1983, dm net adverse effect of movements in rates of 
exchange, amounting to £24. 7m, Aould be tafce n in to 
account. 

The operating loss was effectively attributable to the United 
States where trading conditions for all insurance companies 
were especially difficult However, there should be a marked 
improvement in the results of our cunenr business ip 1985 as 
we benefit from corrective action that we have taken in the 
United States and from the higher premium rates already 
being obtained there and in die United Kingdom. 

Premium income was almost static in underlying terms. 
Reductions in. the United States and Canada were offset by 
growth elsewhere. The Group expense ratio showed a 
further encouraging reduction otover 1 percentage point. 
Investment income net of loan interest showedan 
underlying reduction of 6%, mainly due to the continuing 
effect of adverse trading on cash, flow in die United States, 
life profits continued to grow satisfactorily and indm 
the final quarter an £8.5m release from the Northern 
Ncai-Partkaparian. Fund reflecting favourable investment 
performance over recent years. The underlying increase 
remained high at 16%. 


m 


In the United Scares experience remained very poor, 
particularly in oommorial lines.' The operating ratio foe afl. 
lines was 126.8% (1983 123.9%). Strong corrective action 
was implemented to obtain substantial rate increases, cur 
expenses andreduoe our portfolio by ceasing to write ^edal 
risks, reinsurance and surplus lines business. We have thus 
fundamentally changed our operation to become a smaller, 
more cost effective company concentrating on personal and 
small c om merc ia l lines of insurance and life business. In. the 
second half of the year we increased substantially our 
provision for late reported daims and, taking account of die 
action to reduce our portfolio, we charged an additional 
amount of approximately 560m (£52m) against our result to 
Increase daims provisions further at the end of the yean 
Since che end of 1982 outstanding datnas provisions have 
been inaeased by 31% whilst premium income has fallen by 
14%. This stren gt h ening of provisions will reduce the effect 
of the drain an results from discontinued busness. 

In the United Kingdom the marked deefine in profitability 
was due co intense competition and generally adverse daims 
experience, including the effect of weather conditions early 
m the year. However, progress has already been made in 
achieving higher premium rates and further increases will be 
implemented in 1985. 

The Netherlands operating profit showed a highly 


In Canada premium income was affected by excessive 
competition which, together with changes in the legal 
environment, produced a lower operating profit. 

The Rest of the World insurance activities produced a 
satisfactory operating profit. Investment income continued 
to be affected by the transfer of funds to the United States at 
the end of 1983. 

Final dividend. In view of die financial suength cf die 
Company and die improved prospects in the United States 
and United Kingdom, the Directors recommend an 

May 1985. Together with tire interim dtvidendoJ4\850p this 
gives a total dividend of 11.800p (1983 U.800p) per dime. 
These dividends, including prerereuce dividends for 198 4, 
amount to £4S.7m. 


< 




1984 

1983 


£m 

£m 

Premium income 



• life 

495^ 

400^ 

Nott-Irfe 

24593 

1,884.2 

Total 

2,655.1 

2^85.0 

Investment income net cf loan 


interest 

275^ 

255.4 

Underwriting result 

(439-4) 

(314.2) 

Life profits 

Associated companies* 

77.9 

55.8 

12J 

earnings 

Operating profit/(loss) 

ns 

9.3 


(72*) 

Taxation and minorities 

(15.5) 

(17.4) 

Operating loss 

(883) 

(8.1) 

Realised imestment gains 
Profit/ (loss) attributable 

53.4 

30.1 

to shareholders 

(34-9) 

22.0 

Earnings per share 



Operating loss 

(ZL44p) 

(L99p) 

Realised investment gains 

12.95p 

731p 

Total 

(8v49p) 

5.32p 

Shareholders’ funds 

£l,073m 

£1.048m 

Operating profit/ (loss) 



before taxation 

. £m 

£m 

United States 

(146.9) 

(114.8) 

United Kingdom 

12.4 

41.8 

Netherlands 

42.9 

'33.8 

Canada 

8 A 

21.9 

Rest of the WxU 

10^4 

26.6 

• 

(72^) 

93 

Rates of exchange 

SU6 

$1.45 

United States 

Netherlands 

FU4.13 

Fb4.45 

Canada 

SL54 

$1.80 

Hh mametana does act conxfcme fifl accounts far die jean Copie* 
cf diefidl accounts, which have notyet been reported uponby the 

delivered to the Rcgisaar of Companies after approval at the Annual 

Gcneid Meejing which w3I be beld on 15 Afri. 1985 . 






Commercial Union 

Assurance Company pic 


Forward Trust, tbs asset finance 
specialist arm of Midland Bank, 
achieved record taxable profits 
in 1984. The group moved ahead 
from £S6m to. £39.7 m, a 10 per 
cent increase. 

In addition, new business 
volumes generated by the group 
also reached record levels, rising 
from £L13bn to £L39bn. 

As a result of the short-term 
impetus the market received 
immediately following the 1984 
budget, the directors say that 
leasing enjoyed the largest 
growth, with a 36 per cent In- 


crease, whQe the growth in 
industrial instalment credit was 
more modest due to considerable 
pressure on margins. 

Although, the Immediate trad- 
ing outlook, particularly in rela- 
tion to the leasing Industry, Is 
less than certain, the directors 
look forward with confidence to 
wmintainfng the current level of 
progress. 

The group had already began 
a detailed review of strategy 
prior to the 1984 Budget, and 
was therefore well placed to 
react both in the shout and long 


term. 

The plans announced by the 
company last November to 
restructure its operations were 
aimed at placing greater em- 
phasis on those market sectors 
which offered opportunities for 
long-term profitable growth. 

During 1984 default as a per- 
centage of outstanding balances, 
declined as a result of a number 
of measures to improve under- 
writing techniques and coll ecO 
writing techniq ues and collection 


• An “erceptiosally good” year 


was achieved by Griffin Facton. 
Operating profits more tha n 
doubled to & record level and, 
in with the over all growth 
in the factoring industry, turn- 
over rose by 34 per cent. 

The major joint venture invest- 
ments in the UK all saw f urther . 
expansion in their activities and. 
provided a “very useful" con-' 
libation to overall profits. 

Sir Malcolm Wilcox wiU retire . 
a$ chairman of the group on 
March 31. Mr Lm Paterson will 
then become chairman and chief 
executive. 



Anglo American Gold 



(Incorporated in the Republic of South Mica) 


Preliminary Profit Announcement and Balance Sheet and 
Notice of Final Dividend on the Ordinary Shares 


Subject to audit, the abridged consolidated income statement of Anglo American Gold Investment Company Limited 
and its subsidiary companies for the year ended February 28 1986 and the abridged consolidated balance sheet at that data, 
are as follows: 


CONSOLIDATED INCOME STATEMENT 

1985 1984 

R milll ou R million 

Investment income 240.6 242.0 

Interest earned 14 2. 10.0 


Administration 

expenses 

Costs of prospecting 


Profit before taxation 

Taxation 



CONSOLIDATED BALANCE SHEET 

1985 1984 

Ordinary shareholders’ equity R million R million 

Ordinary share capital 22.0 22.0 

Non-distributable reserves 32.1 32.1 

Distributable reserves 2624 25L4 


316.7 


305.5 


Profit after taxation 

Earnings per share — 1 075.4 cents 
(1984: 1 087.2 cents) 

Dividends 

No. 73 — (interim) of 475 cents 
(1984: 500 cents) per share ... 
No. 74 (final) of 550 cents 
(1984: 525 cents) per share 


23fil 


238.6 


Represented by: 

Listed investments — - market 
value RS 478.2 milli on (1984; 

R3 848.1 million) 

Unlisted investments— directors’ 
valuation R91.6 million (1984: 

R68.7 million) 

Mineral rights 

Loans 




272JS 


265.5 


!&'■ 




Current assets 

Debtors 

Cash on fixed deposit and at 
call 


30L3 


5.4 Wi 
2.0 ^ 4 % 


292.4 


Retained profit 

Unappropriated profit, February 

29 1984 

Adjustment thereto for changes 
in exchange rates 


1U 


13.6 


6.4 


&8 

61 


— 


Transfer to general reserve 


Unaporooriated profit, February 
23 1985 


b-3 

5.8 

17^ 

19.4 

124) 

13.0 

5.6 

6.4 


Current liabilities 
Shareholders for dividend fifo. 

Short-term loans 

Creditors 


Net current assets 


52J 

86.7 


41.7 

9L3 


1394) 

133.0 

i 120.7 


U5^ 


0J 


• 345 

: - 

2.6 


l* 2 


B53T 


119B 



ISA 




316.7 


305.5 


Note: 


Net asset value (after providing ~ 
for dividend) based on listed 
investments at market value and 
unlisted investments at directors’ 
valuation — cents per share ...... 26 433 


18000 


It is expected that the forty-eighth annual report of the company in respect of th« wav . 

posted to members on or about March 28 1985. 01 . year ende<i February 28 1985 will be 


FINAL 

On March 7 1985 a final dividend (No. 74) of 550 cents 
per ordinary share (1984: 525 cents) for the year ended 
February 28 1985 was declared payable on May 3 1985 to 
shareholders registered in the books of the company at the 
close of business on March 22 1985 and to persons presenting 
coupon No. 74 marked “South Africa" detached from shore 
■warrants to bearer. This dividend, together with the interim 
dividend of 475 cents per share declared on September 6 
1984, makes a total of 1025 cents per share for the year 
(1984: 1 025 cents). 

The ordinary share transfer registers and registers of 
menfcers will be closed from March 23 to April 4 1985, 
both days inclusive and warrants will be posted from the 
Johannesburg and United Kingdom offices of the transfer 
secretaries on or about May 2 1985. Registered shareholders 
paid from the United Kingdom will receive the United 
Kingdom currency equivalent on March 25 1985 of the rand 
value of their dividends (less appropriate taxes). Any such 
shareholders may, however, elect to be paid in South African 
currency, provided that the request is received at the 
offices of the company’s transfer secretaries on or before 
March 22 1985. 

The effective rate of non-resident shareholders* tax Is 
24.9800 per cent 

The dividend is payable subject to conditions which can 


DIVIDEND 

Marshalltown 2107) and HUSmS Box ®051j' 

6 Gramcoat PlaSLoSSnfwiI^ ^ted. 

ft. 

presentation of coupon No 74 fmarlroH^c ® J®?® upon - 
only at the offices of Barclays ^ outh Africa") 

»««■ eS.CH d£?oS S^t Limited. Stock 

South Africa — Union Bank nf^«^tr»- 1 Joi i ai i? esbur 8 2001, 
*5. 8G21 Zurich, Switzerland**^ Credit^n 
Boulevard Raussmann. 75009. Part| di T 3 »£ u Nord * ® and 8' 
Bruxelles Lamberts A^ue^s a ^ nC ?«“ d 
Belgium. Coupons must be left at 1 *j 50 - Brussels, 

examination. w Iext at tea «t four clear daysfor 

“South^ACriea”* 

convened through an ^ depositors, he 

Republic of South AfricaT^toii?^® 1 exchange Itithe 
rate of exchange for conversion 1 f n t^ rrancy ‘ effective 

wiU be Srt^aflingat^e^iS, t V an7 currency 

dividends are deposited with Proceeds of the 

exchange. wim ™ e authorised dealer in. 


Head Office: 

44 Main Street 
Johannesburg 2001 
March 8 188S 


ANGLO AMERICAN CORPORATION OP SOUTH ^AFRICA LIMITED 

Secretaries 
per D. M. Davidson 
Lvoiidonal Secretary 

Office:" 
40 Holbom Viaduct ; 
London EdP 1AJ 
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*^£icUaud Bank which is in 
greatest need of an equityboort 
after its troubles with Crocker, 
could uot afford a rights issue: 
The last one was only two years 
ago, and its share pnee is too 
weak. Anyway, Midland bas 
pinned Its hopes on an issue M 
perpetual loan stock which wouW 
SeeT the Bank of England’s n*r . 
criteria for primary capital 
instead. -.■ J . 
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UK COMPANY NEWS 

Brengreen to 

h«y roof 
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com- 


company 
for £5*5m 

®X *auf Ham 

Commons. iSd ySUrST n?! 
agreed to W 
owned Four 

aboirtS^. K<K>fing 
ureagreen, ru« by Mr David 

“■^ mtream claming busto^,. 
be ^a**n t ?«£ oar Season wOl 

SdiJSvSJfff 5 f u ^ 8 -473 

^^jJ^krelcere to Brengreen. 

w ^? are ***** dosed 

at 47p - unchanged. 
S?^® 00 * managiog^reo* 
tor Mr MJchae 1 Blunt, win finish 
With U.6 per cent of the 

«S 3 h!l e i* < 2rS‘*' and wm join 
thcboard of Brengreen. 

M ™L “fluSsiaon, which is 
subject to shareholder approval. 

redone the stake in Bren- 
f reen ,Jdd by the Hawley Group 

£?^S:i 1 ^ per 9® 1 * 9 7 P« cent 
of the enlarged capital. 

Four Seasons sells and repairs 
roofing and ir»^giig insulation, 
waterproofing, guttering and 

glazing, it made a £361.000 pie- 
tax profit in 1983 and estimated 
at least £600,000 for 1981. 

The companies' said the 
immediate benefit of the take- 
over was access to the other’s 
customers. Font Seasons, which 
already has five offices, wiH soon 
open a new office in Manchester 
where Brengreen says it needs 
to expand. 

Brengreen, which employs 
23,000 people, last year expanded 
into -the Far East with the 
£2.07m acquisition of Hntchlson- 
Boag Engineering, a subsidiary 
of Hutchison Whampoa in Hong 
Kong. ■ 


Pauls still firmly 
against H & C 

JPanIs, .tiie animat feeds and 
malt group, has formally rejected 
tiie Increased and final £Ll§m bid 
from Harrisons and Crosfield, 
the plantations and chemicals 
concern, v 

Mr Michael Falcon, -chairman, 
said: “The offer still does hot 
reflect the value of Fanis and we 
recommend shareholders to 
reject it.” ‘ 

H A C. which is offering 0.82 
of one of its Chares or 360p in 
cash for each Fanis s ha re, has 
picked up a farther 160,000 
pharea, giving it ownership of 
19.49 per cent of Pauls . 

Pauls shares closed unchanged 
at 360p and H 

44Sp. 


Saatchi enters PR field in U.S. 


97 ALEXANDER NICOLL 

Saatdjl * Saatchi, the UK-based 
advertising and consultancy 
group. Is adding to Us string of 
U.S. acquisitions with the 
chase “ “ 


BOARD MEETINGS 


pur- 


Th* iniwlnj Mnpulu have notified 


chase Of Rowland Commwv. a ***«» ®< been meeting! t 

SS. Y “ k - b « tl Pub^S® 

The move Is Saatchi's first into 
public relations as it develops 
an International network of eon- 

suiting services. 

The purchase , price will be 10 
tmaes the average of Rowland's 
annual after-tax earnings in the 
five years to the end of 1989. 

with Saatchf making an Initial 

payment of US$10m (£9.4m) in 
cub# 

Saatchi said Rowland was one 
of the top 10 public relations 
finas ip the U,$„ and was ranked 
tenth in the world. It operates 
only, in the and specialises 
m marketing public relations and 


mMiipfla u iho Stock 
•re usually 
bold for tho purpoMt of conokforlng 
dividend*. Official Indication* are net 
•vOifeflfe u to wftathtr tha divlcfmda 
are irturima or finals and tho sub. 
diviiwru *Kown bffiow are based 
fflslnly on lax year** tlmatabla. 

TODAY 

Intart me; From ling ion. Goodman 
Brcnban, Goodwill, Unigroup. Zambia 
Copper InvMtmant*. 

Finals; Alliance Trot .Cllar, Lloyds 
Book. Now Dorian Oil Trust, Jamas 
Wllkss. Yarrow. 

Fimme dates 

interims— 

Buigass Products Mar 38 


Luoaa Industrial Mar 28 

Traflaid Park Eatatts Mar 20 

Ftaalo— 

Chrisuas Intamational 

Dafanoy 

Eucalyptus Pulp Mills ... 

Fisher (Jenras) ............ 

Law Debenture 

London and Manchastsr 

Meekly (Hugh) 

Menders 

Molina 

Now London Prooortles 
Nineteen Twenty-Emhf (nv. Tec- 
Slough Estates 


Trade Indemnity 
I Amended. 


APT 2 
Mar 14 
War 22 
Mar 13 
Mir 14 
Apr 3 
Mar 20 
Mar 28 
(Apr 10 

... Maris 
Mar 19 
Apr 


Mar 26 


corporate public affairs. 

Mr Herbert Rowland, who will 
remain president of the company 
under a long-term contract said 


the association with SaatcN 
would enable It to expand both 
within the UB. and inter- 
nationally. 


Rowland’s pre-tax profits were 
S2-17m in 1984. producing about 
$lm after tax. Net tangible 
assets were about S1.4m at year- 
end. 

Saatchi, Britain's biggest 
advertising agency, last year 
acquired the UK advertising 
agencies Harrison Cowley and 
Hedger Mitchell Stark, as well 
as Infocom, a business com- 
munications concern. 

But its major growth has been 
in the UJS., where it acquired 
the Hay management consultancy 
group; Kleid, a direct marketing 
company, YanJkelovich Skelly & 
While, a marketing and social 
science research firm; UcBer, a 
marketing consultancy; and a 
California-based advertising 
agency, Cochrane Chase Living- 
stone. 


Worthington moves to 
cut bank borrowings 


BY ALEXANDER NICOLL 

SHARE ISSUES are being made 
by A. /. Worthington, the loss- 
making Staffordshire textile com- 
pany. These will raise £450.000 
and effectively give control of 
the company to Mr Sidney Fried- 
land, a former banker who was 
appointed chairman last year. 

A . cne-for-one rights issue is 
planned at ISp per share, raising 
£300,000. Hr Friedland’s com- 
pany, Fabian Friedland & Sons, 
will underwrite the issue with- 
out commission. It already has 
149 per cent, and will take a 
further 20 per cent stake in the 
expanded capital by subscribing 
to an additional lm shares at 
15p each. 

Friedland’s maximum potential 
shareholding In Worthington, if 
it was to underwrite the whole 
rights issue, would be 64 per 
cent It is subscribing to the 


additional lm shares to capitalise 
a £150,000 loan made by Hr 
Frleland when he became chair- 
man in October. 

The company had bank borrow- 
ings of £520,000 at the end of 
lari; September on shareholders’ 
funds of £289,000. 

The money is being raised to 
reduce debt Hr Friedland has 
told Worthington he has no plans 
to change the nature of the 
group’s business. 

Pre-tax loss is estimated at not 
more than £270,000 for the year 
ended March 31 1985 against 
£258,000 in the previous year. 
The company has reduced its 
activities and sold some property 
and is continuing a rationalisa- 
tion. 

Worthington’s share price was 
unchanged yesterday at 26p. 


BET buys rest of Anglian 


BRITISH - Electric Traction, 
construction, . transport and 
laundries group, has completed 
its acquisition of ' Anglian 
Windows, Britain’s second 
largest installer of replacement 
windows, with the purchase of 
the 20 per cent minority stake 
held by SRvennines, an Irish 
investment group. . . 


BET 
con 
Anglian 


d £6.7m for the shares, 
the' purchase of 
a total of £33£zn. 
Last September BET - paid 
£24.7Sm for the-74 per eent stake 
held by Mr George Williams, 
Anglian's founder, and a further 
£2.03Lm for a 6 per cent stake 
held by .Stivezmines. 

. It was agreed then that SHver- 
mines ..would have an option to 
scR itJferejmaining shares to BET 
by the? ®nd . jef I985. ' • > 


Mr G. E. Russell, SUverxnines’ 
chairman, told the annual meet- 
ing in Dublin yesterday that 
Silvermines had bought a 5 per 
cent direct interest in the 
Falcon-Andrau Energy Company 
1984 drilling programme in the 
US. 

FAE has advised Silvermines 
that more than 90 per cent of 
the wells drilled' in two fields in 
Colorado — the Little Well and 
Owl Creek fields— have been 
suceessfuL 
Apart from its direct stake, 
Stivezmines has a 6.47 per cent 
holding in Falcon Resources, 
which in turn has a one third 
stake In FAE. 

Two farm-in veils are to be 
drilled in blocks 49/14 and 49/15 
on the Silvermines Marathon 
Royalty acreage in the Celtic 
Sea this summer. . 


MINING NEWS 


High financing costs hit Gencor 


BY KENNETH NARSTON, MINING EDITOR 


SOUTH AFRICA’S General Min- 
ing Union C or poration group 
(Gencor) has been hit In the 
past year by a big increase in 
financing costs at R480im 
(£222.6m) against R180.Gm in 
1983, pins the impact of a weak 
domestic currency on import 
costs. 

Despite the benefit to domestic 
revenue from export sales, 
notably of base and precious 
metals priced in high value dol- 
lars, which lifted 1884 gross m- 
come by 24 per cent to R887Bm, 
net attributable IncomAhas 
fallen from RSUm to 3288m, 
or S21 cents per share. 

The dividend total is main- 
tained at 190 cent with a final 
of 136 cents. 

The QTiandng costs have been 
boosted by higher interest rates 
and increased loans, which lined 


the Interest charge by R220Im, 
together with the deterioration 
in exchange rates which raised 
costs in this area by R1033m. 

Unrealised currency dif- 
ferences deferred for future 
amortisation amount to R77Jm 
after a R13m writeoff in 1984 
which came on top of normal 
amortisation. 

At end-1984 foreign long-term 
loans of RS233m, or 31 per cent, 
out of a total RLOSbn were not 
covered by forward currency 
hogg ing. This percentage had 
been reduced to 2L8 by February 
28. 

Gencor has also suffered losses 
in its industrial sector, notably 
the Tedelex televirion and 
electrical division and the 
Kanhym fanning and feed-lot 
operation. Also to be taken into 
account are stock losses at 


BANK RETURN 


BANKING 

department 

LIABILITIES 

Capital ............ 

Wednesday 

March S3»6 

Increase (+) or 
Decrease (— ) 
for week 

£ 

14,053,000 

1,604,459,076 

£ 

+ 1,186,937,838 
+ 100,185,107 

— 86,494,966 

Public Deposits.. 

Bankers Pepo»j** - t-'—TII — 


8 , 018 , 403,109 

+ 1,801.687,989 

578,666,1 k8 

1,006723.278 

’ 7!l0tf70B 

£42,790 

+ 7,516,874 

+ 1B1 71,372 

+ l,177j887,18S 
— l! 787,937 

+ - 1.158 

ASSI^^erAcoourts-.--— - 
Premises Equipment A other Secs- 
Notes 

Coin 

6,018.463,109 j + 1,801,687,889 

ISSUE department 

u abilities 

Notes in clroutaikn* 

Notes In Banking Department-—.— 

ASSETS 

Government Dept ... 

Other Government Securities..- 


+ 41, 787,897 
- 1^787^97 

18,040.000,000 

+ 40,000,000 

+ 626T74.97B 

— 666,174,878 

11/116, 100 
8.680/794,677 

9,440^90,883 

Other SecurW«* - 

18,040,000.00° 

+ 40,000,000 
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Impala, its platinum operations. 

Jim Jones reports that in 
Johannesburg yesterday the 
Gencor board was apologetic, but 
explained that the foreign ex- 
change losses were to some 
extent unavoidable and should 
be seen in the context of savings 
on the interest rate differential 
between South African and 
foreign borrowings. 

Mr Tom de Beer, the finance 
director, explained that any 
losses on long-term foreign debt 
will be amortised over the re- 
maining life of that debt. Over 
the next two years this will in- 
crease average finance costs by 
about fL5 per cent. The 
additional cost will fall to an 
estimated 3B per cent in the 
third year and to 13 per cent in 
the fourth. 

Gencor Is far from optimistic 
about an improvement in the 
value of the rand which would 
counteract the foreign exchange 
loss costs. Nor is Mr Ted Pavftt, 
the chairman, hopeful about 
immediate prospects for the 
South African economy. 

However, he does not believe 
that this year will be worse than 
1984 for Gencor, noting that the 
full benefit to export sales of the 
fall in the rand will be felt this 
year. 

Amgold down 
despite better 
second half 

After its first-half setback the 
Angie American group’s major 
South African gold share invest- 
ment company, Anglo American 
Gold Investment (Amgold). has 
done better in the rest of the 
year to February 28. Net profits 
came out ait R236.1m (Stffl-to), 
equal to 1,075 cents per share, 
compared with R238.6m In the 
previous year. 

An Increased final dividend of 
550 cents makes up for the cut 
in the interim, to leave « main- 
tained total for the year of 
1,025 cents- j 

Investment income In the past 
year decreased slightly, from 
R242m to R240.6m, largely 
because of reduced final divi- 
dends from some mines, 

• COMMENT 

The companies which reduced 
their dividend in September can 
be expected to be more generous 
in the current year in the light 
of the advance in the South 
African gold price which took 
place in the final quarter of 1984. 
Beyond this, Amgold’s earnings 
for the current year should im- 
prove if the current gold price 
is main tained and the mines are 
able to keep costs in check 
against any increase in South 
African inflation. The current 
dividend yield of 7 per cent on 
a company of this calibre makes 
allowance for any uncertainties 
in the outlook, but is still not 
especially attractive. 


Marshall’s Universal to 
sell E. African interests 


BY ALEXANDER NICOLL 

Kanhairs Universal, the vehicle 
distributor and paper merchant, 
has reached agreement on the 
sale of Its East African busi- 
nesses, which distribute vehicles 
and agricultural equipment, to a 
Kenyan private company. 

The agreement, structured to 
give each side an option to com- 
plete, will bring in about £5m to 
Marshall’s and will also reduce 
shareholders’ funds by about 
£33m, since the sale Is below 
book value. 

Although the East African 
Interests have been profitable. 
Marshall's wanted to sell to 
reduce its exposure to highly 
volatile markets. 

The agreement is conditional 
on approval by Marshall’s share- 
holders and the payment to 
Marshall's of £23m In dividends 
from the businesses being sold. 


The options ctm then be exer- 
cised, and the Kenyan firm, 
AJlbhai Enterprises, will pay 
£2.7 m to Marshall's. 

The total of £5m would be 
reduced to £3,9m after tax and 
expenses, but Marshall's UK bor- 
rowings wonld be reduced by 
about n.lm after repayment of 
intercompany accounts and other 
debts. 

Marshall's said the sale would 
release substantial capital which 
would reduce debt in the short 
term and also enable develop- 
ment of its UK activities. 

The East African Interests, In- 
cluding Peugeot, Volvo and 
Honda franchises, contributed up 
to 40 per cent of group profits 
and about 2S per cent of turn- 
over. In the first half of 1684. 
Marshall’s had pre-tax profit of 
£lm on turnover of £3Ukn. 


Notice to the Bondholders of 

YAMATO TRANSPORT CO, LTD 

US$40,000,000 3 percent. Convertible Bonds 2000 

Pursuant to the Terms and Conditions of above-mentioned Bonds, we hereby notify 

as follows; 

1. The Board of Directors authorized on Iff March, 1985 to effect a free distribution of 
dares at the rate of fifteen (15) new shares of each one hundred (100) shares held 
as of the end of 31st March, (Sunday), 1985 Tdtyo Time (the record date). 

2. Accordingly, the conversion Price of die above-mentioned Bonds wiH be adjusted 
pursuant to Condition S of Terms and Conditions of the Bonds effective as from the 1st 
April, 1985 Tokyo Time. 

Conversion Price before adjustment: Yen 1,238.00 

Conversion Price after adjustment: Yen 1,076.50 

YAMATO TRANSPORT CO^tTDi 

12-16, Ginza 2-chome, Chuo-fcu, Tokyo, Japan 


March, 1985 



Didyou know that if you live in one of the European cities listed, 
you could have your Financial Times delivered by hand? 

Amsterdam, Antwerp, Athens, Barcelona, Bead, Bilbao, Bonn, Brussels, Cannes, 
Cologne, Copenhagen, Darmstadt, Ddfi, Duioendrtcht, Dussddorf, Eindhoven, 
Eschbom, Frankfurt, Genera, Gent, Goihaburg, Groningen, The Hague, Hamburg, 
Haarlem, Heanstede, Hessisdie Bergstrasse, Leiden, Lddmdorp, Leidschenam, 
Lisbon, Lugano, Luxembourg, Lyon, Madrid, Mabno, Monaco, Munich, Nice, 
Oegstgrat, Offenbach, Paris, Porto, Rijsufk, Rotterdam, Russehhdm, Schever d n ge n, 
Schipkol, Stockholm, Stuttgart, Utrecht, Vienna, liassenaar, Zurich. 

For details contact: Financial Time (Europe) Ltd., 

GuioUettstrasse 54, 

6000 Frankfurt/Main 1, Hast German. 

Tel: (069) 75930 Telex. : 416193. 


Cadbury Schweppes 


Preliminary Results: 52 weeks ended 29th December 1984 



1984 

1983 

% 


£m 

£m 

change 

Sales 

2,016.2 

1,702.8 

+18 

Trading profit 

154.4 

125.6 

+23 

Profit before tax 

124.0 

106.9 

+16 

Earnings per share 

15.7p 

13.6p 

+15 

Dividends per share 

5.9p 

5.4p 

+9 


• Sales of both confectionery and drinks were up by 
volume 6% worldwide. 

• International divisions contributed 60% of trading 
profits. 

• Confectionery and drinks divisions increased 
margins and market share. 

• Investment in innovation will continue and its 
importance is emphasised by the success of Wispa. 

• Management structure directly geared to achieving 
results by backing Cadbury Schweppes international 
brands. 

• Return on assets up from 17.5% to 18.5% per 
annum. 

• Strengthened balance sheet and reduced 
borrowings. 

• 1985 will see benefits of further investment in 

marketing and manufacturing in terms of brand strength 
and continuing cash inflow. » , 

felfUw C£& 

Chairman 



SALES AND TRADING PROFIT BY GEOGRAPHICAL REGION 




Sales 

Trading Profit 


1984 

1983 

1964 

1983 


£m 

£m 

£m 

£m 

United Kingdom 

9208 

823.9 

62 J3 

57.3 

Europe 

222.1 

196.2 

163 

10.6 

North America 

486.0 

37415 

36.9 

26.9 

Australia 

260.2 

188.7 

25.0 

17.5 

Africa, Asia & New Zealand 

117.1 

119.2 

13.7 

13.3 


£2,016.2 

£1,702.8 

£154.4 

£125.6 


Cadbury Schweppes pXc, 

1-4 Connaught Place, London W2 2EX. Telephone (01) 262 1212. 

The abridged accounts set out above are extracted from the full group latest accounts as ajrproved by the Board on 7th March 1985 
which have not yet been delivered to the Registrar of Companies. Hie auditors hare indicated their intention to reader an unqualified opinion thereon. 


Y 
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UK COMPANY NEWS 


Financial Times Friday March 8 1985 


BSR makes £27m and gears up for future 


FOR THE 1984 year the BSR 
International technology group 
pushed its profits before tax up 
by 29 per cent to £26.Sm. 

The directors say that as well 
as achieving expansion in both 
turnover (43 per cent ahead at 
£4Q3m) and profits, much time 
and money has been spent on 
positioning the group for the 
future. 

Along with the results the 
group announced that it was 
closing the record player 
facility at Stourbridge. 
Worcester, as the last major 
move in its reorganisation. 

BSR hopes to limit job losses 


for the S00 staff at Stourbridge 
by transferring some of them to 
the expanding electronics busi- 
ness. which is also based in that 
town. 

The reorganisation was started 
In 1983 and included the transfer 
of the group’s head office and 
tax domicile to Hong Kong. Mr 
W. R. Wythe, the chairman, says 
the reorganisation has proved to 
be “ extremely costly ** and has 
taken longer than anticipated. 
But it should be completed by 
the end of this year. 

Mr Wyllie admits that the 
group is involved in a very com- 
petitive area in electronics, but 
says it is well positioned. “We 


are not complacent, but we are 
confident that we can stay ahead 
of the game." 

Earnings In 1984 rose 30 per 
cent to 15Bp, and the final divi- 
dend is i.S5p to lift the total 
from 2p to 2.4p net. 

Mr Wyllie says although 1984 
was predominantly a “ clean up ” 
year investment on research and 
development was almost doubled 
to £8.Sm, and gross capital 
spending of nearly £2lm was 
incurred in establishing new 
manufacturing plant and facili- 
ties and in modernisation. 

The investment Is confidently 
expected to lead to further 
growth and enhanced opportuni- 



ANGLOVAAL LIMITED Vt 

(Incorporated in the Republic of South Africa) 

Interim Report for the Half-Year ended 31 December 1984 

FINANCIAL RESULTS 

The consolidated unaudited results are as follows:—* 

Consolidated Income Statement 

Half-year ended Increase Year 
31 December (Decrease) 30 ^ 
1984 1983 % 

R 000 R 000 l 

Turnover 1050469 ~8S4~640 19 17*5 

Operating profit £?£ el 

Income from investments 22126 12 035 84 & 


Profit before taxation 
Taxation 


Share of associated company earnings 

Group profit after taxation 

Attributable to outside shareholders of sub- 
sidiaries and preference dividends 

Profit attributable to ordinary shareholders ... 

Earnings per ordinary and 'A' ordinary share 

(cents) • 

Dividend per ordinary and ‘A’ ordinary share 

(cents) 

Consolidated Balance Sheet 


Capital Employed 

Equity shareholders* Interest 

Preference share capital 

Outside shareholders’ interest 

Group shareholders* funds ... 

Deferred taxation 

Long-term borrowings 


91189 

36642 

76768 
32 329 

54547 

7599 

44 439 
3,346 

62146 

47 785 

30949 

27154 

31197 

20 631 

731 

488 

100 

90 


Increase Year ended 
(Decrease) 30 June 


1797 703 

136 155 
33 707 

169862 
64 660 

105 202 
8489 


31 December 
1984 1983 

ROOD R 000 


Employment of Capital 

Fixed assets 

Investments — Associates 

— Other-Listed 
— Unlisted 
Loans and long-term debtors 

Net current assets 

Current assets 

Current liabilities 

— interest bearing 

—other 


347465 
2 747 
394102 

744 314 
78 320 
76205 


383 794 

97 603 

98 754 
2413 

28 936 
287 339 

19177221 


Effective number of ordinary shares in issue 

(000) 

Net worth per ordinary share (cents) 

Market value of listed investments and listed 

associates 

Book value of listed investments and listed 
associates 

Borrowing Capacity 

Borrowing powers in terms of most restrictive 

limitation 

Borrowings 


(131399); 

(598984)1 

898839 


295 319 
2 747 
365 862 

663928 
60669 
84 900 

809497 


305 729 
72073 
98199 
5185 
30 324 
297 987 
757 882 

(87600) 
(372 295) 


30 June 
1984 
R 000 


315 763 
2 747 
375870 

694 380 
73 482 
52 981 

820843 


333 424 
76 846 
98487 
3459 
29349 
279278 
959597 

(93 837) 
(586 482) 

820843 


Unutilised borrowing capacity 


4 270 
15975 

4230 
13 211 

R 000 

R 000 

596 714 

505426 

148662 

143146 

723 552 
207 604 

611792 
172 500 

515 948 

439 292 


579201 


660148 

146818 

513 330 


Comparative Figures 

The Group has adopted the equity method of accounting for the results of its associated com- 
panies and all results reflected in this report have been adjusted accordingly. This method has 
not been applied to the Group's Investment In Pries ka Copper Mines (Pty) Limited 
(“Prieska”), due to the impending cessation of mining operations. The results for Fneska 
have been accounted for only to the extent of tbe dividend received. . 

The results for the six months to 31 December 1983 have been restated to take account of the 
imposition of the higher tax rate and the change, by certain subsidiaries, of their method of 
accounting for stock. 

Capital Expenditure 

The capital expenditure of the Group for the half-year to 31 December 1984 was R52.0 million 
(1983 R41.7 million). Commitments for further capital expenditure at SI December 1964 
amounted to RS5.9 million (16S3 R37.7 million). 

Extraordinary Items 

The fallowing items which refer to the period have not been taken into account in calculating 
earnings attributable to members. 

31 December 
1984 1983 

K 000 R 000 

Surplus on disposal of trade investments 976 468 

Surplus on disposal of land and buildings _ 311 1 454 

Goodwill written off (2 429) (566) 

(1 142) ”1356 

Commitments and Contingent Liabilities 

At 31 December 1984 co mmi tment! under finance leases and to a lessor trust amounted to 
R6.1 million (1983 R7.6 million). Contingent liabilities amounted to Rll-2 million (1983 
R10.9 million). 

Comment , _ . . 

The increase in earnings for the six months to 31 December 1984 is due mainly to higher 
dividends from mining companies benefiting from higher prices in rands for their commodities. 
Consolidated earnings of the Group thus increased by 19% excluding the dividend from 
Prieska. Including the dividend of 30 cents per share (1983— nil) from Prieska. the Group's 
earnings growth amounted to 50 per cent. As Prieska is scheduled to cease mining operations 
about xnid-1986, earnings derived from this source are not of a continuing nature 
Tbe Company's interim dividend declared for the half-year was increased from 90 cents to 
ZOO cents per share 

Income from mining sources for the financial year ending 30 June 1685 is expected to show 
an increase over the previous financial year, assuming no material alteration in market 
conditions. 

The Group's Industrial companies continued to operate under difficult market conditions, 
which, coupled with the high level of interest rates, resulted in profits being maintained at 
the level oF the previous year. It is envisaged that such conditions will persist throughout 
the remainder of this financial year and thus no meaningful earnings growth is expected 
from this source. 

As a consequence of the above, group earnings are expected to show a modest increase for 
the year. 

31 December 

Dividends Declared or Paid During the Half-Year 1984 1883 

R 600 R 000 

Half-vearly dividends on 5 per cent and 6 per cent preference shares 72 72 


Half-yearly dividends on 5 per cent and 6 per cent preference shares 72 72 

Interim dividend of 100 cents per share (1983 — 90 cents) on the 

ordinary and ' A ’ ordinary shares 3 566 3 210 

Interim dividend on the participating preference shares at a fixed 
rate of 5 per cent per annum plus a participation of 50 cents per 

share (1933—45 cents) 869 750 

For and on Behalf of the Board 

B. E. Hersov, Chairman 

Clive S. Menell, Deputy Chairman 

Directors 

Registered Office: London Secretaries: 

Anglovaal House Anglo-Transvaal Trustees Limited 

56 Main Street 295 Regent Street 

Johannesburg 2001 London WLR SST 

7 March 1985 

Directors: B. E. Hersov DJtf.S.. Hon. LL.D. (Chairman). Clive S. Menell (Deputy Chairman), 
B. L. Bernstein Hon. IX. D.. D. J. Crowe (British), E. H. Fox, X J. Hamilton, 
W. W. Malan. J. C. Robberae, R. T. S we miner. 


ties, and should also ensure that 
the need for capital spending in 
the current year be reduced 
significantly. 

Developments over the past 
two years have positioned the 
group as a “powerful manufac- 
turing source for large OEM 
customers,” he says- 

“We expect to consolidate 
these improvements by focusing 
more attention on plans to 
further strengthen and expand 
the group, possibly by acquisi- 
tion. A number of interesting 
situations are already being 
evaluated, and we look forward 
to the year ahead with confi- 
dence,” the nhairmnn tells 

shareholders. 

A breakdown of turnover and 
profit shows electronics £305Bm 
(£ 174.6m) and £23. 5m (£23.7m): 
audio £29 -2m (£42 5m) and loss 
£1.9m (£3.1m) ; housewares 

£36. 6m (£35. 3m) and profit £l-2m 
(loss £0Bm): industrial £31. lm 
! (£29 -2m) and fttm (£im). The 
| overall operating profit returned 
an Increase of 35 per cent to 
; 33.3m. but net interest charges 
were up from £3£m to £8. 5m. 

By virtue of the group re- 
organisation, a tax saving has 
been achieved properly taking 
advantage of the substantial 
losses of previous years. The 
tax charge is only £lm (£32m). 

Extraordinary charges total 
£8m (£4<3m), resulting princi- 
pally from non-recurring costs 
associated with tbe final closure 
of audio operations in Canada 
and Blauvelt. New York. The 
charge also Includes full provi- 
sion for the costs anticipated in 
the final closure at Stourbridge. 

• comment 

The directors of BSR Inter- 
national abandoned the elaborate 
satellite link-up used to discuss 
the group's Interim figures, for 
a good, old-fashioned face-to-face 
talk with analysts in the City 
yesterday. Reassurance, not 
gimmicks, were needed after a 
year which has seen the share 
price rock between 313p and 
125 p. BSR bas delivered the 
rapid growth in turnover in 
electronics that was expected- 
margins, however, are well 



Federated Housing held 
back by interest fears 


THE THREAT of high interest 
rates in the closing months of 
1984 had a depressing effect on 
the housing market and the 
result of Federated Housing. 
Consequently, its profit before 
tax for the year was a little short 
of “ best expectations ** although 
it did show an 11 per cent in- 
crease, from £L13m to £l_25m. 

Mr Peter Meyer, the chairman 
of this USM housebuilder, says 
the uncertainty over Interest 
rates has intensified in the early 
part of 1985. Bat sales have 
“held op well” during the first 
two months and, dependent - on 
the general economic climate, he 
looks forward to further progress 
in the year. 

Shareholders receive a final 
dividend of 2p net for 1984, 
which gives them a total of 3p, 
or 22 per cent more than indi- 
cated in the November 1983 
prospectus. 


Turnover rose from £11 .28m 
to £17.27m and the discrepancy 
between that rate of growth and 
that shown in the pre-tax profit 
was largely the result of sales of 
those properties acquired from 
Crouch Homes, which produced 
a lower margin than Federated's 
ongoing development activities. 

Mr Meyer says the commit- 
ment to retirement housing has 
been actively pursued. Three 
schemes should be completed 
tills year and several further 
sites are already identified for 
1986. - - 

At tbe same time the company 
is moving away from one bed- 
room units to slightly larger 
housing. 

After tax £5 00,000 (£488,000) 
the net profit for 1984 came to 
£752,000 (£639,000) for same 
again earnings of 8.4p per share. 


COMPANY NEWS IN BRIEF 


Davies & Metcalfe, mechnical 
and electrical engineer, saw pre- 
tax profits fall some 46 per cent 
to £334.701. against £622£82. In 
the year to December 31 1984. 

At the interim stage, the com- 
pany reported a pre-tax profit of 
£455,000. Full year profits after 
tax were even further depressed 
at £16.216 (£267,804). Adjust- 
ments in opening net invest- 
ments In foreign subsidiaries 
, were £68,641 (nil). 

A final dividend of L58p 
(same) will he paid, making 
2 L 21 p for the full year (same). 

* * * 

The offer of 2.4m shares at 
34p each by Chieftain Industries 
is being sponsored by Clarke 
Farquharson and Partners, 
licensed dealers in securities. 
Granville and Co is not involved 
in the issue. 

* * * 

Higher pre-tax profits of 
£7.4Sm against £5.9 lm have been 

produced by Barlow Holdings 

for 1984, and the directors have 
announced an agreed merger 
which will result in Barlow 


becoming a wholly owned sub- 
sidiary of Majedie Investments. 

A final dividend of 3-8p (3.4p) 
gives Barlow a higher otal of 
4£5p against 4.4p. Earnings per 
share were shown as rising from 
7.8p to 10.55p, before extra- 
ordinary profits of £7.22m last 
time. 

Investment income came to 
£5. 03m (£4.42m) and there were 
investment profits of £2-9lm 
(£2.03m). 

* * * 

Of the offer for sale by tender 

by Mid Southern Water Com- 
pany of £3.25m 9 per cent 

redeemable preference stock. 
1990. £12,775,000 bas been 

applied for, at an average price 
of £101.826. Dealings are ex- 
pected to start today. Brokers 
to the issue were Seymour, 
Pierce & Co. 

★ * * 

At the end 1984, net asset 
value of City and Foreign Invest- 
ment had risen to 159.5p, com- 
pared with 132fip six months 
earlier and with 145.75p at the 
end of the previous year. 


On the Instructions of 
British Shipbuilders 


FOR SALE 


Ship Model 
Experiment Tank 


St Albans Herts 


w&ss 


Specialised fuHy operational facilities including 
Tank 400' x 20 " x 12', Carriage and Wave Maker 
together with offices and workshops and a range 
of ancillary buildings. 

Freehold 1.7 acre site 
Floor Area 35,000 sq.ft, approx. 



Wk 



CHARTERED SURVEYORS 

3, Mandeviile Place, London W1M 5 LB 
Tel: 01-486 7067 


Corah’s profits top £3m 
and orders hold strong 


down. The directors seem con 
fident that they can move fas: 
enough in the casualty-ridder 
electronics sector to keep then 
product and margin mb 
improving. The decision to com 
pletely withdraw from recorc 
player manufacturing seexnec. 
inevitable when a new lineai 
tracking player failed to com- 
mand the necessary sales. It wa* 
too little, too late, according tr- . 
chairman Bill Wyllie. Tbe res' 
of the basin esses, industrial, ant' 
housewares have shown modest 
improvements. Sw ann ha; 
responded sufficiently to have 
had its “for quick sale** tap 
removed. A management buy-ou: 
or separate flotation could be on 
the cards. The directors would 
like to make an acquisition tc 
build op BSR’s asset base and 
use up some tax losses. It will 
need to regain market confidence 
further, before it is likely tc 
issue shares, however. Yester 
day’s figures were a good start 
a million or two above expecta 
tioos and the shares added 5p 
to close at 150p. BSR should 
make around £32m in the current 
year which gives a prospective 
P/e Of 8 on a minimal tax 
charge. • 


DESPITE PRESSURE on 
margin* due to low-cost imports 
Comb, a major supplier, to Marks 
and Spencer, raised its 1B84 pre- 
tax profits from £2.68m to £3. 11m. 

An increased final dividend of 
2.4p lifts the total by 0.3p to 4p 
net per 25p share. 

The 16 per cent rise in profits 
was after absorbing, a post-, 
acquisition trading loss of £85,000 
in respect of the Reliance group 
and allocating £75,000 to Corah’s 
employee share scheme. 

Group sales for 1981 pushed 
ahead from £59.9m to £69 -38m 
and took is £1 Jim from Reliance, 
itself a supplier to M & S. 

Reliance was taken over by 
Corah for £2.78m early last 
December. The company’s 
principal activity is the manufac- 
ture of underwear, outerwear, 
pyjamas and socks. Corah, based 
in Leicester, makes knitted 
jarments and fabrics. 

Mr Nicholas Corah, group 
chairman, says he is confident 
Reliance will prove a sound 
investment despite its rapidly 
deteriorating trading situation at 
the time of the takeover. - 

Integration is progressing satis- 
factorily and the rationalisation 
is substantially complete. Losses 
have been stemmed and a 
“ modest ” contribution to group 
profits Is expected during the 
current year. 

Looking to 1985 Mr Corah says 
group margins remain under 
pressure. He adds that it is 
increasingly difficult to recover 
through higher selling prices the 
rffect of doliar-based raw 
materials which constitute a 
significant proportion of group 
costs. 

Corah’s market place is 
influenced by an overwhelming 
level of low-priced imports. How- 
ever. the order book remains 
strong with a continuing invest- 
ment in advanced technology the 
'directors believe .the group trill 
be able to increase its market 
share in the .fields which are 

Weber agrees 
terms for 
Thames Inv. 

Weber Holdings, the Man- 
chester-based property invest- 
ment company, has agreed terms 
for tiie acquisition of USM- 
quoted Thames Investment & 
Securities. 

i The two companies announced 
*. in October that talks were 
taking place which could lead to 
an offer being made. 

The terms, 5p cash for each 
£1 ordinary and 5p cash for each 
75p preference share, values the 
whole of Thames issued capital 
at £231.172. The company came 
to market in 1980 via a placing. 
In' which subscribers were 
offered one ordinary and one 
preference share for a total 
296p. 

Directors of Thames and' their 
financial advisers consider the 
terms to be fair and reasonable 
and recommend acceptance. 

For the year to May 31. 1984 
Thames incurred pre-tax losses 
of £1.43m (£2 .56m). The prefer- 
ence dividend is again being 
omitted. Administration 

expenses were cot to £L07in 
(£2 .3m) but interest charges rose 
to £1.53m (£lfi5m). 

Below the line extraordinary 
debits fell from £3.4m to £887.000 
and loss per share came through 
at 38fip (7S.4p). 

Upon the offers becoming un- 
conditional Weber will be the 
major secured creditor of the 
Thames group. 

Thames share dealings were 
suspended last October. Tbe 
ordinaries readied a high of 242p 
In 198L 


“truly progressive and profit- 
able." 

Trading profits . for 1984 
improved from £2.68m to £3 . 18 m 
and broke down ax to UK £3-23xn 
(£2.41m), Canada £54J>00 loss 
(£280.000 profit) and overseas 
subsidiaries £ 1,000 (£ 8,000 loss). 

Tax accounted for £931,000 
(£547.000) 

Earnings per share- were held - 
at 72p. 

Trading daring the first six 
months of 1984 was. very satis- - 
factory but, while production 
performance was sustained 
throughout - the second half of 
tbe year, sales of winter' mer- 
chandise were delayed by the 
mild weather in November aid 
December. Year-end stocks were 
therefore higher n» fl" planned. 

Capital expenditure amounted 
to £L94m. The group continued 
to invest in advanced technology ' 
and design, particularly to 
support the major growth- areas 
of leisurewear and knitwear 
where -its order book has 
developed strongly.. 

. Corah's substantial share of the 
basic product market was main- 
mined through improved design 
and garment engineering. 

Canada fell into loss after 
several years of progress because 
of adverse trading conditions. 
Indications for 1985 are more 
encouraging. ' 

Last August Mr Corah told 
shareholders that the order book 
for -the second half of the year 
was strong and that to meet the 
demand the group was increasing 
its production resources by 
further recruitment and by the 
acquisition of Elite Hosiery. 

• comment 

With the 16 .per cent sales 
increase containing a Ri gnifirjmt- 
element of volume gains. It is a 
little disappointing that Corah 
managed to only maintain the. 
pre-tax margin at 4.5 per cent 
There are a number of reasons 
for . this. I h - essence capital 



expenditure bas been running at 
a fair rate and a higher stock 
position coupled with a reduced 
casta flow .over recent years bas 
pushed up borrowings. The 
underwear and socks side has 
come under pressure from cheap 
imports, leaving the shortfall to 
be made up by leisurewear and 
knitwear, where the increased 
design content gives greater 
scope for added value. On top 
of this the adverse climate in 
Canada bas taken its toll. Given 
these factors, these results are 
actually quite creditable, with 
the Maries & Spencer Zink pro- 
viding the usual solid base. This 
year should see further progress 
on tbe basis of a recovery in 
Canada and a first-time contribu- 
tion from Reliance, an acqui- 
sition that will help the group 
overcome its Shortage of stitch- 
ing capacity. With around £3Bm 
in prospect, a 30 per cent tax 
charge puts the 68p. shares, on 
a 'prospective multiple of 8.7, 
which seems -fair enough on the 
company’s track record. 


AAA THEANNUAL 
4-^Cfl I SUBSCRIPTION TO 
(MJv THE FT TOMBSTONE 
INDEX IS CHEAP WHEN YOU 



THE AMOUNT OF MONEY THAT 
CIRCULATES WITHIN THE CAPITAL 
MARKETS IN A SINGLE MONTH 

The large sums of money now being traded 
around theY^cfs capital markets make IT* 
increasingly cfifficult to keep trackuf current 
borrowers and managers and how much they are 
prepared to pay for their money. \ 

The FT publishes a compilation of the tombstones 
printed in the paper each month In an index 
designed to give you fast access to information 
you need to know. Along with the tombstones 
themselves, the Tombstone indpx edntains : 

• Market commentaries 

• Bond issues and bank credit information 

• Interest, exchange arid yield rates 

• Eurodear and Cedel volume figures . 

• Borrowers, geographical and managers indices 

• An annual cumulative borrowers index 

For furtiter information contact: 

Jeremy Daedes FT Tombstone Index 
Financial Times, Bracken House, 10 Cannon Street 
London EC4P 4BY Telephone: 01 -248 8000 
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Gencor 

General Mining Unton Corporation Limited 

(Incorporated in the Republic of South Africa ) 

AUDITED CONSOLIDATED RESULTS 1984 

' 1984 1983 

RMOlion 

Group Income before Taxation .. 412.3 484.1 

Group Income after Taxation " 316.6 - 399.4 

Attributable .earnings* 287.9 310.6 

Ordinary Dividends 152.0 151.9 



1984 

1983 

Earnings per share . 

321c 

388c 

Dividends per share 

190c 

190c 

Asset Value per share : 

4,326c 

4,152c 



* Before deducting extraordinary item of R5.3 million (nil) and interest on convertible 
debentures. , ■ . - -. 

The contribution of Minins to Attributable Earnings was R207.2 million, 
against R143.6 million in 1983 whilst that of Commerce and Industry fell 
from R124.0 million to R21.5 million mainly due to. losses totalling KL08.8 
.million from Tedelex and Kanhym. 

Financing costs incurred by the Group during the year (less amounts 
capitalised) amounted to R480.2 million (R180.5 million) • and included 
provision for that element of the cost of foreign loans, attributable to 
currency fluctuations. . - 

FINAL DIVIDEND declared on 7 March 1985— Payable 18 April 1985 
Amount per share 135 cents— Cizrrency conversion 1 April 1985 

The above has been abridged from the full preliminary statement copies of which are 
available at the office of the London Secretaries, 30 Ely Place, London, BCIN SUA 
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WALL STREET 


Rate concern 

hampers 

activity 

dononate Wall Street yesterday, sending 

S^SSi 068 ! 1 ^^ aJthou g h bondprioes 
managed a late recovery from early de- 

cbnM, writes Michael Morgan in New 

tJu&SF Wa f 8180 “^ited ahead of 
publication, after the stock market had 
closed, of the latest money supply fig- 
ures. In the event, the S3.8bn rise to the 
Ml measure was above analysts expec- 
rations. 

The stock market opened lower and 
despite efforts to rally it dosed at its 
lowest level of the day, with the Dow 
"°"®* industrial average down 8.84 at 
1,271,53. -Volume of. 112m re* 

mained at the high levels seen in recent 
weeks. 

• In the credit markets prices of treasu- 
ry coupon issues recovered late in the 
day from early declines on the back of a 
federal funds rate that opened at 8% per 
cent and later firmed to 8V4 per cent. 

The price of the key long bond, the 
11% per cent of 2015. was little changed 
at $4 2 Vb. 

In the money markets yields cm Trea- 
sury bills, were sharply higher. The 


three-month bill, yielding 8.81 per cent, 
was 12 basis points firmer, while the six- 
month bill, yielding 9.13, was 19 basis 
points higher. Gains of up to 15 basis 
■ PQ rcte.w ere seen in yields of shorter-dai- 
ed certificates of deposit 

to the stock markets Sperry was an 
active feature with the stock more than 
S2 ahead at one stage following market 
rumours that it was again negotiating 
with another major company to be 
acquired at a price of about $65 a share. 
The stock closed just S% up at $51%, 
however, shortly ahead of a categorical 
statement from the company that it was 
not in negotiations with any potential 
buyer and no such talks were planned. 

National Intergroup dipped $% to $30% 
as the chairman told shareholders a 
prelimin ar y count of proxies showed a 
clear majority in favour of the steed 
group’s contested merger with Bergen 
Brunswig. Bergen, the drugs and health 
care group, dipped $■/« to $25%. 

H- H. Robertson, the metal building 
products group, added $K to $39% after 
the Vancouver-based First City Finan- 
cial Corp - controlled by the Be Iz berg 
brothers and Guardian Industries - said 
in an SEC filing they were seeking rep- 
resentation on Robertson's board and 
clearance to raise their stake. 

. ; LTV eased $% to $10% as further con- 
sideration was given to the group’s 
warning that it might post a SlOOm first- 
quarter loss from continuing operations. 

Asarco picked up a further $% to $26 
with analysts speculating that the non- 
ferrous metals mining company would 
probably fight any takeover bid from 
Australian financier Mr Robert Holmes 
a Court following his recent purchase of 
9 per cent of the stock. 
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KEY MARKET MONITORS 
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NEW YORK 

Mar7 

Previous 

Yaw ago 

E)J Industrials ■ 

1,271.53 

1.28037 

1,143.63 

DJ Transport . : 

-618.58 

- 62323 

-499.18 

DJUtffities 

148.13 

- 148.39 

12668 

SAP Composite 

I7S51 

180.65 

15467 

LONDON 




FTOrd 

987.6 

990.4 

837.7 

FT-SE100 

1,285.8 

t.2854 

1.063-1 

FT- A All-share 

619.50 

61926' 

50066 

FT-ASOO 

,677.74 

67783 

53764 

FT Gold mines 

481 jO 

467.8 

6966 

FT-A Long gilt 

1053 

10.86 

16.03 

TOKYO 




NlkkePDow 

12,414.80 12.498,67 10,0212 

Tokyo SE 

98680 

990.59 

78166 

AUSTRALIA 




AHGrd. 

797.7 

797.7 . 

7256 . 

Metals & Mins. 

481.1 

481 A 

, 5002 

AUSTRIA 



55.45 

Credit Akttan 

72JJ5 

712 

BELGIUM 




Belgian SE 

2300-65 

2,30623 


CANADA 




Toronto 

Metals & Minis 

2.0799*' 

2,095.6 

22136 

Composite 

2,627-5* 

2,643.0 

22996 

Montreal 

Portfolio 

131.48* 

132-39 

117.67 

DENMARK 



19621 

Copenhagen SE 

178.02 

177.72 

FRANCE 



161.7 

CACGen 

205.8 

2056 

bid. Tendance 

111.40 

111.10 

8565 

WEST GERMANY 


41760 

346.44 

FAZ-Aktien 

41548 

Commerzbank 

1,196.6 

12016 

1,0156 

HONGKONG 

Hang Seng 

1.389.14 

1,38328 

1,091.44 

ITALY 

Barca Comm. 

279.19 

27269 

21755 

NETHERLANDS 

ANP-CBS Gen 

2G5.2 

2066 

1615 

ANP-CBS Ind 

162.5 

163.0 


NORWAY 

Oslo SB 

318.71 

317.10 

253.64 

SINGAPORE ~ 

. Straits Times 

852£5 

849.72 

1,023.17 

SOUTH AFRICA 

885.1 

8472 

n/a 

1652^ 

Qnllte 

Industrials 

n/a 

1,0306 

SPAIN 

Madrid SE 

111.15 

112.17 

85.42 

SWEDEN 

JAP 

1/42996 

1,443.79 1.500-51 


Switzerland 

Swiss Bank tnd 


427 jO 428.6 364.1 


YawaflO 

mo 



London 

Zurich 

Parte (fixing) 
Luxembourg 
New York (Apr) 


Mar 7 
$289.75 
$29035 
$289.19 


Pro* 

$28725 

8287.55 


$291.00 


$288.75 

$292*0 


C U R R ENCI E S 


ILS, DOLLAR 


ILondon) 

M>r7 

ftVMMJS 

Mar7 

* 

- 

— 

1.0865 

DM 

3697 

368 

3625 

Yen 

2616 

2612 

2785 

PFT 

106825 

10635 

116775 

ftaR 

2603 

2.8975 

3.095 

OoHder 

36475 

2860 

46 

Ura 

2,1165 

2,112.0 

2258.0 

BFr 

682 

68.75 

72.75 

Ct 

1.40175 

1402 

1.4905 


SICRLIIKI 


3.625 


4.1475 


74.15 


INTEREST RATES 

CanwimiiciH 

Mar 7 . 

Pm 

[3-month offered rate) 




£ 


14¥m 

14%. 

. SwFr 



5% 

6%. 

DM 



6%. - 

6%. 

FFr 


11%. 

11% 

FT London Interbank fixing 



(offered rate) 





3-month U.S.S 


9'%. 

9*%. 

6-month U.S.$ 

m. 

10%. 

(LS. Pad fluado 


8% 

8%. 

tULS-month CDo 

960 

9.10 

(LS. 3-month T-Mta 

8.79 

867 

IMS BONDS 

Ttoasurjr 

Mar 7* 

Prw 


Price 

Yield 

Price 

YMd 

10 1987 

98’%* 

1065 

98*%* 

1075 

11% 1992 

98*%* 

1162 

SB*fe 

1165 

11% 1995 

95*%* 

1197 

96%* 

1190 

11% 2015 

94'%* 

1194 

94*%» 

1190 

Corporate 

Mar 7* 

Prev 

AT&T 

Price 

Yield 

Price 

Yield 

10% June 1990 

95 

1165 

96 

1165 

3% July 1990 

74% 

10.30 

74% 

1060 

8% May 2000 

74% 

12% 

74% 

12% 

Xerox 





10% March 1993 

92% 

1220 

92% 

1220 

Diamond Shamrock 




10% May 1993 

91% 

1260 

91% 

1260 

Federated Dept Stores 




10% May 2013 

88.128 

1255 

88.128 

1255 

Abbot Lab 





1160 Feb 2013 

93.47 

12.65 

93.47 

1265 

Alcoa 





12% Dec 2012 

94.36 

1360 

9468 

1360 


FIHA HCtAi. FUTURES 

CHICAGO LMOBt Low PlW 

II A Treasury Bond* (C8T) 

8% 32nds of 100% 

March 68-20 68-21 68-08 68-25 

U4L Treasury BBs (OH) 

$1m points of 100% . 

March 81-21 9141 91.18 9142 

C wlWea twi of Depoafc P— ) 

$ 1 m points of 100 % 

Itarch 9040 9049 9045 90.57 

LONDON 

Throt-nXMrth EurodoBar 

Sim points of 100% 

March 9041 9045 90.18 9049 

20 *y*ar Notional Oit 

£50,000 32nds of 100% 

March 103-30 104-03 103-28 103-26 

COMMODITIES _ 


(London) 

Silver (spot fixing) 
Copper (cash) 
Coffee (March) 


M«r7 PlW 
53245p 532. 40p. 

£140240 £148340 
£2.40740 £2400.00 
$27425 $27490 



Pan American picked up S% to 54% as 
unions representing its pilots and flight 
engineers agreed to a return to work. 
Members of the airline’s ground staff re- 
main on strike over a new contract 

American Natural Resources added 
Sl% to $627i as it began discussing the 
possibility of a "white knight" merger 
with Houston Natural Gas and other 
companies, in an effort to fend off the 
hostile bid from Coastal Corporation. 
HNG dipped 5tt to £48%, while Coastal 
put on $% to $34% as it announced high- 
er net earnings for last year and the 
board reaffirmed its intention to contin- 
ue with the bid for ANR. 

McDonald’s, the fast food group, fell 
$2% to $58% after an analyst removed 
the stock from his list of recommended 
purchases. 

Sobering Plough was unchanged at 
$38%. It denied claims that it would be 
prevented from developing and market- 
ing a genetically produced Alpha Inter- 
feron by a patent awarded to Hoffmann- 
La Roche. 

ITT eased $% to $32%. A $1% gain was 
seen in the stock late the previous ses- 
sion as the company said it did not be- 
lieve a rumonr that the Pritzker family 
of Chicago was planning a bid. 

Apple Computer fell $2% to $22%. It is 
to dose its three manufacturing plants 
for a week later this year because poor 
Christmas sales have left it with exces- 
sive inventory. 

Among blue chips IBM eased $2% to 
$130%, General Motors $% to $78% and 
General Electric $% to $62%. Aerospace 
issues saw Lockheed down $1% to $49%, 
McDonnell Douglas $2% lower at $78% 
and General Dynamics $1% off at $75%. 

LONDON 

Barclays 
call chokes 
enthusiasm 

BARCLAYS’ call for a £507m rights is- 
sue tended to choke investment enthu- 
siasm for London stocks yesterday. The 
sheer size of the issue, exceeded only by 
British Petroleum’s call-in 1681, did not 
raise any eyebrows because the pro- 
posed terms were considered very 
favourable. The shares fell 7p to 58 3p af- 
ter disappointing annual profits, in con- 
trast with British Petroleum which put 
on 5p.to 55 3p after earnings of £L4bn for 
1984. 

The FT Ordinary index closed down 
24 at 9874. 

Illustrating the subdued overall scene, 
the eagerly awaited Monopolies Com- 
mission report on Lonrho and House of 
Fraser aroused only a flicker of interest 
Currently in receipt of a 400p per share 
cash offer from Alfayed Investment 
Trust, House of Fraser rose lQp to 410p. 

Sterling’s recovery brought a small 
rally in Government securities. 

Chief price changes, Page 32 ; De- 
tails, Page 33; Share information ser- 
vice, Pages 36-37 

CANADA 

MODERATE losses in slow trading con- 
tinued Toronto's retreat 

Canadian Imperial Bank was off C$% 
at C$30% despite an earnings advance in 
the first quarter. Bell Canada declined 
C$% to C$39%, Royal Bank fell C$% to 
C$29% but Daon Development put on 10 
cents to C$5.25. Seagram slipped C$% to 
C$59 and Alcan eased % to C$37%. 

Montreal traded generally lower, with 
small gains registered in industrials. 

SOUTH AFRICA 

A FIRM trend in Johannesburg gold 
shares was underlined by the higher 
bullion price. Vaal Reefs led the field 
with a R540 increase to R171, FS Ge- 
duld closed up R2 at R42, Driefontein 
edged ahead 25 cents to R4845 and Buf- 
fets showed a 50 cents increase to R68. 

Industrials were mixed, with Barlow 
Rand unchanged at R9.65 and SA Brew- 
eries steady at R5.95. 

AUSTRALIA 

NERVOUSNESS over currency fluctua- 
tions and some quick profit-taking left 
Sydney lower. The All-Ordinaries index 
was down 0.1 at 797.6. 

Banks eased on lack of interest with 
ANZ down 7 cents to A54.48, National 
Australia down 2 cents to AS3.53 and 
Westpac down 1 cent to AS3.44. 

Oil and gas shares were firmer with 
Crusader up 12 cents to A33L50. 

SINGAPORE 

ACTIVE dealings took Singapore ahead, 
with banking issues among the few to 
show patches of weakness. Hie Straits 
Times industrial index rose 3.52 to 
852.65. 

MU1 put on 5 cents to SS2.51, Straits 
Trading advanced 6 cents to SS4.B8 and 
Haw Par added 7 cents to SS2.52. 

DBS slipped 10 cents to SS6.2Q and 
UCB declined 4 cents to finish at S$4JJ2. 

HONG KONG 

BANKS proved to be the most sought-af- 
ter issues in Hong Kong and the Hang 
Seng index closed up 5.86 points at 
1,388.14. 

Hongkong and Shanghai Bank added 
10 cents to HKS8.80, Hang Seng Bank 
advanced 25 cents to HKS46.75 and 
Overseas Trust Bank rose 17 cents to 
HKS2.87. 


TOKYO 


Sharp drop 
from high 
elevations 


THE OVERNIGHT drop on Wall Street, 
combined with the persistent concern 
over the recent price upsurge, forced 
equities down sharply in Tokyo yester- 
day, writes Shigeo Nishiwaki of Jiji 
Press. 

Some biotechnology-related issues 
drew interest in selective trading, along 
with lower-priced incentive-backed 
stocks. 

The Nikkei-Dow market average sur- 
rendered 83.87 to 12,41440, although 
turnover swelled to 515m from Wednes- 
day's 480m shares with selective buying 
focusing on lagging low-priced issues. 
Declines led advances 410 to 337, with 
158 issues unchanged. 

Investors sought a segment of low- 
priced biotechnology stocks for capital 
gains. Green Cross surged Y180 to 
Y3.130 at one stage on the growth poten- 
tial of tumour necrosis factor (TNF), but 
closed Y30 firmer at Y2.980 under profit- 
taking pressure in late trading. 

Mitsubishi Chemical Industries, the 
day’s second-busiest issue with 19.79m 
shares traded, rose Y5 to Y442. However, 
Asahi Chemical weakened Y3 to Y820, 
and Nichirei shed Y4 to Y396. Mochida 
Pharmaceutical plunged a maximum 
Y50D to Y9.510, slipping below Y10.000. 

The strong popularity of low and me- 
dium-priced stocks due to the growing 
possibility of a tightening of restrictions 
on margin trading was sig nifican t 
Among such stocks was Mitsui Engi- 
neering, which climbed Y13 to Y187, with 
the largest volume of 25.57m shares, de- 
spite foe absence of particular incen- 
tives. 

Mitsubishi Metal advanced Y17 on re- 
ports of its production of artificial blood 
material, but ended Y6 down at Y683 on 
late selling. Sumitomo Metal Mining 
gained Y40 to Yl,700 on speculative 
purchases. 

Unitika continued to attract buyers 
due to its amorphous alloy fibre develop- 
ment, but registered a gain of only Y2 to 
Y234. Kyodo Printing added Y41 to Y484. 


Elsewhere, Mitsui Construction 
slumped YI0 to Y294, and Tobishima 
Corp., a contractor, declined Y8 to Y277. 

Blue chips remained at a low ebb with 
the exception of Alps Electric, which 
firmed Y90 to Y2.330 after toe announce- 
ment of a gratis 10 per cent capital in- 
crease at the end of toe month. Sony 
was down Y170 to Y4.660. 

Bond prices fell almost across the 
board in extremely lethargic trading, 
reflecting toe uncertain outlook for the 
VS. bond market Big institutional in- 
vestors stood aside with toe approach of 
the settlement of accounts for the busi- 
ness year ending March. 

Some securities companies with large 
holdings issued small-lot selling orders, 
lowering bond prices. The yield on the 
benchmark 7.3 per cent government 
bond, due in December 1993, rose to 7.00 
per cent from 6.950 per cent 

EUROPE 

Focus shifts 
to corporate 
results 


THE FOCUS of attention on the Euro- 
pean bourses shifted yesterday from 
currencies to a batch of healthy corpo- 
rate trading results and forecasts. 

Frankfurt, which reached record 
highs earlier this week, made steady 
progress back to those peaks with a 5.2 
rise in toe Commerzbank index at 
1,196.6. Turnover was low compared 
with recent levels, although demand was 
centred mostly on blue chip issues. 

Hoechst the latest of the chemicals 
groups to report for 1984, added DM 240 
to DM 21240, another high for toe year. 

Preussag was unchanged at DM 269 
ahead of its final quarter profits for 1984 
and an optimistic forecast for toe cur- 
rent trading year. 

Overseas investors were still detected 
in many sectors. Quality cars, which 
have found substantial foreign support 
in recent weeks, were buoyant with 
Porsche hitting a new all-time peak with 
a DM 19.50 surge to DM 1.370. 

Daimler's DM 1 rise to DM 690 was 
sufficient to take it to a year's high. 

Ranks were the main weak feature of 
the session with Commerzbank trading 


30 pfg lower to DM 16340. Deutsche 
Bank, however, put on DM 3 to DM 422. 

Profit-taking emerged in isolated 
areas taking construction group Holz- 
mann DM 3 lower to DM397 

Bonds eased by up to 30 basis points 
although isolated gains of 10 basis 
points were achieved. The Bundesbank 
sold DM 24m in paper after buying DM 
664m on Wednesday. 

Amsterdam took its lead from the 
overnight fall on Wall Street and re- 
mained at lower levels throughout the 
entire session. The ANP-CBS General 
index shed 1.6 to 2054. 

Philips finished 10 cents cheaper at FI 
62.50 ahead of results, while Ahold shed 
FI 2.50 to FI 222.50 despite the announce- 
ment of higher profits for 1984 on Wed- 
nesday. 

A twinge of profit-taking developed in 
some recently favoured internationals 
such as Royal Dutch, FI 2.70 down at FI 
202.60, Unilever, FI 3.50 cheaper at FI 
343.50, and KLM, 80 cents off at FI 59.60. 

Featureless trading developed in the 
bond market with declines of up to 20 
basis points. The bourse bond index put 
on 04 to 101.7 and the average yield on 
all state loans rose to 8.11 per cent from 
8.08 per cent 

A weaker trend evolved in Zurich with 
banks losing some ground. Swiss Bank 
shed SwFr 1 to SwFr 368 on further con- 
sideration of its results although ana- 
lysts are expecting substantial growth 
from the banking sector this year after a 
healthy 1984 profits performance. 

Most losses were small although 
Brown Boveri shed SwFr 40 to SwFr 
1.735 and Jacobs Suchard surrendered 
SwFr 100 to SwFr 6450. 

Uncertainty in toe bond market about 
possible interest rate developments left 
most prices easier. 

Nervous trading took its toll on 
Brussels with profit-takers to the fore. 

Petrofina shed a further BFr 20 to BFr 
7140 although Delhaize found additional 
support with a BFr 140 surge to BFr 
8,000, a new peak. The retailer has 
gained BFr 400 so far this week. 

Paris extended some of the hesitant 
gains of the previous session while 
Madrid continued lower with the excep- 
tion of steels. Milan ignored the forth- 
coming end-month technical pressures 
to score a sharp gain, while quiet un- 
eventful trading dominated an easier 
Stockholm. Asea was steady at SKr 335 
amid results. 

Copenhagen firmed by the dose al- 
though Novo Industrie shed DKr 50 to 
DKr 1,690 ahead of results. 


BARCLAYS 1984 

Strong capital resources to support the future. 

Th. rholnnan Cir Thnnthv Bcvoil said todav: torouehouf the worid-Over the next few rears twe intend ro support 


The Chairman, Sir Timothy Sevan, said todays 

I am pleased to report pre-tax profits of f 635m, which are 18% higher 
than last year and a record for the Barclays Group. 


throughout the world. Ow the next few years we in read to support 
the expansion of successful operations in the UK. and abroad and 
are planning important moves into the securities industry. Advances 


UM yoi <UKI 4 IQ.ULU IUI uo. j vj.vw^ r , 7 . - ' , . 

This encouraging result reflects a strong performance from in technology will also require investment as the Group redesigns 
■ _• , iii/ j...:,.. . kUh l«nl nf nrnincinnc grv) imnrmiM !k vtw» in nermml jivi romnnte markers. 


operations in the U.K., despite a continued high level of provisions 
for had and doubtful debts, in ter nationally, there was a welcome 
recovery in the United States, but South Africa had a difficult yean 
We have ^gain felt it necessary to make substantial provisions, both 
specific and general. 

The Finance Act 1984 has caused a substantially higher tax 
charge and so profit attributable to stockholders has hardly changed, 
even though pre-tax profit increased by almost .flOOm. 

On 1st January, 1985 the merger of our UK. and International 
Banks was completed. At the end of that month we sold our 34'% 
interest in the Bank of Scotland for £ 155m. 

Group capital resources now exceed theur end-1983 levels even 
after making special provisions for deferred tax of £ 543m.This is the 
result of profir retentions and the raising of US 4950 m ip undated 
capital notes and loan capitaL 

We believe that a further strengthening of the Group’s capital 
base now will enable foil advantage to be taken of the opportunities 
which are arising as significant changes take place in financial markets 


and improves its services in toe personal and corporate markets. 

Accordingly, we are proposing to raise approximately -C507m 
by way of a rights issue on the basis of one new Ordinary share at the 
price of £1.50 per share for each Ordinary stock unit held, a substan- 
tial discount to the current market price. By following the deep 
discount route, not only will underwriting expense be saved, but 
the lowering of the price at which toe Ordinary stock is traded on 
The Stock Exchange should encourage wider ownership. 

Current trading is satisfactory and further growth is expected in 
toe business in the United Kingdom and overseas during 1985. 
Although it is too early in the year to make a profit forecast, we view 
the future with confidence. 




Sir Timothy Bevan, Chairman of Ranjays PLC 


7th March 1985 


CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER 1984 

(Historic cost basis) 

The Directors of Barclays PLC (formerly Barclays Bank PLC) report the following Group results for the year ended 31st December 198-1: 


Operating profit. — .... . — 

Share of prone of associated companies., 


Total Group profit, — 

Interest on loan capital and undated capital notes 

Profit before t&xati<m and extrxoztiinary items. 

Tuu 


Profit after taxation. 

Profit attributable to minority interests in subsidiary companies . 


Baraordiiury items: 

Special provisions ior deferred 
Transfer from reserves 


taxaoon. 


Surplus on reduction of holdings in Group companies . 


Profit attributable to member* of Barclays PLC . 

Dividends: 

Interim 


Second interim (1983: final}., 




Profit retained^ 


Earnings per £ l Ordinary stock (before extraordinary items} . 
Dividends per £1 Ordinary stock — 


The mfbnrutiun j^ven in d*s prclkntraiy jrtfiouftcenmr does not comprise 

full accounts within the of Skum ll Cumpuirs Act WBJ, full 
suotmts tominfog an unquatitied repot £T*n by ** aatbon wdl be 
puhbbnl on l« April iveft, and copies be ddncrnj to foe Registrar 
of Cumpinks foacanimoe shfaSecun lCmpjwues Aai£7& 



1984 

1983 

£sn 


737 

>82 

87 

77 

824 

659 

169 

102 

655 

557 

342 

220 

313 

337 

22 

48 

291 

289 

(543) 


543 


7 


7 

- 

298 

289 

43 


39 

46 


43 

89 

82 

209 

207 

85.1p 

84.8p 

26.0J 

2-tUp 
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■ 86 23 6% B% 6% -V ' 

5 1 % 1 % 1 % ; 


OTge 

P/ 6b OauFHv. 17 Mm* 

Stock Dw. WL £ 1 DO* High Law DHtaOm High law 

Lisa 33 3% 3V 3V 2 % 

(iUScn.K 1 1 27 44 12% 12V 12**-% »V 20% 

Uacrad 169 1% 1% 1% 8% 5% 

UePS .35* 3J 2 108 11% dW%1!%+V 9% 3V 

tmn a 70a » 0% 9% 9% ’7% M>% 

Mrmoi r 13 115 5% 5V 5% -V S% 2% 

UrkW s 7 48 10% 10 10% - % 13% 7% 

Ursr*i 7 109 23 23 23 £% 32% 

tisrp, 12 fil 19% 19 19% +V ST* 1S ’2 

uasinc 20a 12 8 19 16% 16 16% 36 26 

Maine 17 68 7 6*4 6% »!* 8% 

MacAsa 12 8 18 37 19% 1«% tt'e +V M% «% 

Mel'Sc n 10 566 16% 15% 15% -V 32% 23 

Ua*n a 26 1S3 27V 26V 26% -V 1*% 10% 

Mating ? 18 35 15 15% 75V 15V “% ”'a 9% 

KayOwBOb 23 12 63 37 35% 35% -1% 7 3 

tfcCOG 2e 21. 280 9V 9 BV -% ’% 5-16 

Mdtoar 22 9 5% 5% 5% +V 10% 9% 

UcftaoAlOa 4.4 5 2% 2% 2% »!« ^ 

UcflaeB 5 2% 2% 2% !?% 12*4 

Ueaisnra 11a 7 10 % iov 10% 2% 1% 

Heda 1 16 1 6 13 33 75 74 V 74V -% !"'* *V 

Mean 20 1 1 18 2 18% 18% 18% 6. !'= 

MEUCollfi 42 11 1 27% 27% 277. -l| 11 5 

Merc5L37t 53 B f 7 7 7 ? ■*% 

u«Pio .15 11 18 12 u!3% 13V 13% ■♦% 16% 11 

Ueiei 17 9 3 17% 17V 17 V -% H 

MeboC 37 4 23 22% 22% -V 1J% 6% 

MchGn 23 112 7% 6% 6% -% 13% 

MidAm .44 4 0 14 44 11% 11 11 -% » 7V 

Miau 4Q 1.0 B 6 22*4 Z2V 22% 7 V 4% 

MssnW.&fe 30 8 M 8% Vt 7% -% »2% J% 

Utcn£ 24 1 6 11 *95 15V 1S% 15% 1 7> 2 12 

U=teCp 1 21 11 9 i*48 V 40% 40V 4h* 32 17% 

Menu* M 5.3 7 3 IOV 10% IOV 'V 7 % 5% 

LtoofiB.JOa 13 17 64 16% 15% 15% -% 1?% 

UoocAJSb 1.7 17 159 16% 16 16'a •*% 5% BV 

Ut^h wt 176 4% 3% 4 -% 7% 6% 

U^GOi 1 «e 7.7 7 25 1B*« 18% 16% - % '% V 

Mens JO 1.5 43 50 ul3% 12% 13% +% 9% f'r 

UlUea 16 1 4% 4% 4% 6 3% 

Met wL 6 0% 8V 6V £3 1£% 

Uurpln 37 41* 4 41* + 1* 27% 18'? 

MuseAr 366 6% 8 8% +% 36% 30V 

fiiw wt 114 % V % - 1-16 19 1f% 

Myertn 26 26 9 B 10% 10% 10% +% S 25% 

N N N 20% 15% 

NtGsO .40b 33 9 11 12% 12% 12% -% f„ a 

IWVait .IO .6 IT 281 19% 17% 18 -% 24 V 10 

NabLB 32 1% 1% 1% 

NM*Ar.7a 47 11 B 17 16% 16%+% g% 5 

tflrfli 99 62 17 43 16 15% 15% -% 1% 3% 

KPrte 1 20e 6J 10 79 19% 19% 19% ia% 13% 

NTTnceH 1 3 16 433 41% 40% 40% -1 » wv 

Hewcor 32 20 M 28 15% 15% 15%' 14% 10% 

HwpB ISO 11.8 It 13% 13% 13% ffu® 6 ‘ 

tecus 45 1% 11, ii. -% 13 _ 

RWW6 6 104 11% 11% 11% -% 17a. 10V 

Nortlnd 2 2 2 2 -% 53. 

NU« 21 30 2*4 2% 2*4 4% 3% 

Nsrafl n 7 66 12% 12 12% ia gs, 

KoCdOg 96 15% 14% 15% +% 4% 

H®S p14J5 11 2410 32% 32% 32% 9V 6 

NuHrz n 5 47 3% 31, 31. - 1 , jqi 

NudDl 9 75 10% 10% 10% + % 4% % 

ttumx 75 9% 9% 9% -% xj 4 t“r B 

OOO 31% 20% 

OEA 14 31 22J* 22 22% +1 7 J. 

0=akwd 06b .* H 77 21% 20% 21V +% £% 3% 

OcetA n 67 42 9 0% 8% -% 30% 22 

CmeS S 96 21 12% 12V 12V 7 % 3% 

Oilatnd 40 20 15 1 19% 10** 19**+% 1«V H% 

OWen .30 IJ 17 61 25% 25V 25V -% M% 10% 

OCHuep 7 6% fii? 6*4 +% 

Opertfi n 26 23 u 6% 6% 6V 7 4% 

f>»eJHA15 2.0 17 33 7% 7 7% +% 71, 7^ 

OnotH B20 26 18 204 7 % 6% 7% +% 5C 3^ 

Otmano 17 11 2 2 2 - % 13!, 7 

OSunwi 72 2.1 13 10 35% 34% 34% -% rt, 

OHfdF ,4Ji SO 11 38 0% 8% 8% - % 73^ *% 

OjartH 20 21 9 74 9V 9% B% +% 7s) s% 

P Q 8% 7% 

PGEpiAIJO 12. 64 12% 12 12V +% 21% 17% 

PGEpIDl 25 12. 04 10% 10% 10% - V 36% 31% 

PSEpEI J5 12. 18 10% 10% 10V +% 23% 16% 

«2p«IJ0 12 B TO 10 10 -% 60 33% 

PGEpiF434 13. 13 33 32% 32% -% 36 23% 

PGEpQ4 06 11 40 30% 30% 30% -% 5% 3% 

PGEpt73M 11 31 26% 25% 25% -% 6% 4% 

PGEpWC.57 12. 13 21% 20%21%+V 8% 4 % 

232 12 1 16% 16% 16% S% 3% 

254 12 18 20% 20% 20V M 

PGEpB262 12 35 21% 21% 21% -% MV M% 

PGEpfR237 12 2A 19% 19% 19% -% 6*4 3% 

PGEptP205 12 62 17% 167, 17% +% 35 23 

PGEpJO 2 12 16 16% 16% 10V -% 40% 30 

PGEplUIJB 12 50 16 15% 15*4 -% J5% H 

P«pfl.2J5 12 2 17% 17% 17% 2% IV 

PGEp1K204 12 12 169. 16% 16*4 15% 10V 

PGEpfl 1 09 12 30 8% 0 9 -% 9% % 

PGTm 1.12 4 9 7 74 23% 23%23V+%| 

PacU 044.75 12 2135040% 40 40V + V 


o'r 

97 % Dm Prey. 

Sack DM. Ytd. E 100*16(5 Low OumbObh 
P age g 154 % 1M6 1M6 

PaCCp .40 T.I21 239 sr% 37% 37% -% 

Pantast 24 83 8 ?% 8 +% 

ParafV 8 33 9% 9 9% +% 

IVlTtt 22 36 12% 12% 12% - % 

Payfon 38 187 5% 4% 5% + V 

PEC Isr 821 73 23 zlOQ 11% 11% 11% +% 

PenEU IJOa 28 lQ 12 43% 43% 43% 

PenTr 1 20 6.0 10 79 20 1B% 197, +1% 

Penffi 240 6.7 10 23 35% 35% 35% + % 

PmobS AO 3.4 24 5 u11% 11V 11% +>« 

PtnrJ .20 t £ IQ 37 13V 13% 13 V 

PermiC .80 29 46 2 27% 27% 27% +% 

Pend n 9 12% 12% 12% -% 

Peru* pH.10 96 64 17% 71% 71%+% 

PetLw 425 4% 4 4% -% 

Pet wt 11 V % V +1-16 

PetLa pH 85 20. 17 BV 8% BV -% 

PetLe pf£28 2». 54 10*4 10% 10% -% 

PfflLe pt333 22 25 15% IS 15% -% 

PMLD J7e 13. 2 94 2 % 2 2% 

PmoRtt 91 4% 4% 4% -% 

Purl wt 2 10 4% 4 4 -% 

PvnrOy 11 65 7% 7% 7% -% 

fWFVa .58 IQ TO 14 SV SV S'? +% 

PdDU .40 23 S3 20 14% 14% 14% -% 

PUtwaylM 2 5 10 2 71% 71 71% + % 

Pctzaln 08 ,B 9 74 9% 9% 9% +% 

PtaO g JO 2 17% 17% 17%+% 

PtyGn s 13 38 15% 14% 14% -% 

PopeEv 12 352 5% 5% 5% +% 

POrtSys 74 40 10% t0% «F% -% 

PWPr 15 1 15% 15% 15% +% 

PowerT.iCb J 57 S3 30% 29% 30 -1? 

PrairOa 10 £<? flv £'? + V 

92 42 S 19 22% 22% 22% 


PrtttRd.12 18 

PraiR pf.66 9.1 
Prompts 


18 9 6% 6V 6*4 +% 


7% 7 7% +% 

1 % 1 % 1 % +% 


iWVan .10 
NatsLB 
NMxAr 791 


Presfl B.S8 94 6 2 9% 9% 6% 

Prasid 16 52 4 3*« 4 +% 

PrpCT 81J2 7.6 11 1 20 20 20 +% 

Prou&i204 7.8 7 2 27 27 27 - % 

PSCol pH 25 13 :122534% 33V 33% 

Pgt pIC 2M 13. 1 18% 18% 18% -% 

Pgt p£4 38 14. 29 31% 31 31 

Pgr plD2.34 11. 730 20% 20% 20% +% 

PuntaG 21 B*a 6% 6% +% 

Ouebg,.2S 4 u24V 24% 24% + % 

R R R 

RAJ .351 56 11 6 6% 6% 6% 

RFC 2 3% 3% =3% 

Ragan 12 .7 25 2 16% 16% 16% 4 % 

Rarabg .72 17 198 19% 19 19v+% 

Raven .42 2.9 g 15 M% 14% 14% +% 

RtlncT 14 14 8% 8% 8% + % 

Redtow 35 4V 3% 4 -% 

RegalE 60b 4011 8 15% 14% 147. -% 

RestAsc It 37 A*. SV 8% -V 

ReaNor 10 12 4% 4% 4% 

R&KuP .20 18 17 30 11% 11% 11% +% 


UPS pUJ5 11 2410 32% 32% 32% 

NuHrz n 5 47 3% 3% 3% 


RcbTC * 
RchT pW 


1 15 1*4 1% 1% +% 
4 7 7 7 -'? 


ftoAl g .55 3.4 21 16 157a 16 +% 

RioGOr 6 1% 1% !% 

flekwy 1 .5? 1.8 22 399 u28% 26'? 28% + >% 

Rogers .12 .4 15 18 »% 29'e 29% - % 

RoonP d 48 4% 4% 41? - % 

RoyPlm 60 4% 41. 4% +% 

Ruthck .56a tail 2 30 % 30% 30V 

(TOW 8 13 7% 7% 7% -% 

RusseH .30 19 11 20 16 15V 15% -% 

Ryfeoff .50 22 13 159 2(7. 21% 21% + % 

s s s 

SFM 146 u 8% 7% 77. +7. 

SFN pM 2m 7% 7% 7% 

SMD 2 3'. 3', 3'. -% 

Sage 34 8 0% BV BV 

Safe™ .307 23 19 0% BV 8% + V 

SOgo pi 00 12 1 7% 7% 7% -% 

SDgo pi .90 12 1 7% 7% 7% 

SO90 pi 1 12. 1 8% 8% 0% +»4 

SDgo 1*247 12 T 21% 21% 21% 


2.57 12 

232 12 


PGEpJO 2 12 

PGEplU1.BB 12 
PGEpfl-225 12 


SDgo pi Ba 12 1 7% 7% 7% -% 

SDgo pi .90 12 1 7% 7% 7% 

SDgo pi 1 12 1 8% 8% 6% +V 

SDgo pf247 12 1 21% 21% 21>. 

SDgo pM65 13 21 36 V 36 V 36 V 

SDgo pC 68 12. 8 22*4 22% 22% +% 

SwOW 290 56 8 7 52V 52% 52% +% 

SandgaBO 29 10 134 28 27'? 28 +% 

Sarunrk 43t 96 11 54 4% 4% 4% -1, 

Saund BIS US 10 u 7 7 7 

Sauna A JO 3JB 29 6?e6*4B*« 

Sceper n 74 4'. 4% 4% 

Sctab .56 25 12 5 22 22 22 - % 

Schwab .48 15 10 >1 13*4 13% 13% - % 

ScMgt .10 1.6 39 6V 6% 6% -% 

SoLsg 12 85 29% 29% 29% -% 

Scope JB .9 12 B 40 38% 39% -% 

Scufln It 14% 14% 14% +'. 

Seaport 17 12 2 1% 2 +i. 

Se^m.16e 1.1 8 85 14% 14% 14% 

SeaDH 43 1% 1% 1% 

Continued on Page 32 


12 Mo** ' 

High 

Low 

28% 

22 

49% 

39% . 

30% 

22 

11% 

5% 

24% 

I7i« 

19 

14% 

36 

25V 

36% 

27** 

34% 

21% 

31 

21%. 

30% 

23 

16 

11% 

B% 

6% 

26 

14*4 

22V 

13V 

15 

10% 

75% 

55 

ZT% 

19% 

22 

17 

17% 

11% 

1 27% 18 




m 


^jtorrP 


Oi*. YU E 

1)2.40 

9.0 10 

n 1 

21 11 

1J0 

4 J 9 

i.fl5r 

22. 24 

S2-04 

BlI 7 

a -92 

10. 6 

2.68 

7.0 7 

2.72 

pG.60 

7.1 9 
11. 

01.72 

64 17 

t 

S.T9 

.12 

.9 18 

JO 

26 5 

.13 

J 14 

1.24 

19 
8.6 9 

560 

7.7 8 

22 

1.9 12 

1.88 

91 8 

-52 

14 52 

1.92 

» 
17 It 

1.52 

4.3 9 

1.84 

4.7 11 

1.60 

10 14 

.80 

4.0 18 

.54 

27 11 

.32 

229 

530 

53 8 

2J0 

62 7 

• 

ID 

<-S2 

13 10 

.96 

13 11 

1 

29 12 

IJOa 

12. 

1.44 

52 

.12 

16 

.7B 

19 11 

.76 

fi.9 10 

1.16 

AO 12 

1^3 

64 11 

1.68 

56 17 

m 1 

66 

1.60 

109 

JO 

22 n 

1 

22 10 

1.84 

64 14 

M 

.7 

n 

.60 

4.7 W 

1.20 

16 11 

M 

1-4 23 

£30 

4.6 11 

p) 225 

22 

1J0 

A0 12 

.68 

12 

22 11 

A2 

1.2 IS 

90 

56 10 

108 

53 12 

pG.40 

7.0 

21 

1.92 

3 A J* 

J6 

1.0 16 

T T 

29, 

.6 21 

220 

72 8 


32 

12 

84 

1.8 

2-92 

7.3 

pr 11 

77. 

PT7.40 

95 

.40 

10 

02-16 

8.4 

3 

85 

1J2 

4.2 

1.56 

3J 

S22Q 

7.0 

pttJSe 

11. 

,80b 

26 

2 

15 

j.10 

10 

.40 

IJ 

252 

9.4 

1.80 

4.3 

p(206 

4.8 

^415 

16 

8124 

12 

68b 

17 

m 

24 


Sates flgwwt ara unofficial Yeerty highs and town reflect the 
previous 52 weeks plus the current week, but not the latest 
trad mo day- Where a spM or stock ffiwidend amounting to 2S 
per cent or more has been pu«L the year's high-low range and 
dhridend ara shown for the new stock only. Unless otherwise 
noted, rates at dMdenda ara annual dtebiasements baaed on 
The West declaration. 

a-dWdend also awrafsj. b-anmaJ rale of dhridend plus 
stock OMdend. c-flqutdabng divklend. cid-celed. d-new yearfy , 
lew. e-dMdend dedared or paid In preceding 12 months, g-ttt- 
wtend kt Canadian fond*, subfect M 15* mm-nssUanoa tax. I- 
dMdend decterad after sput-up or stock dhridend. J-dhridond 
peW this ynar, omirtacL deterred, or no action taker ai blear iS- 
vidend mooting. k-dMtfand dedared or poU the yow. on aceu- 
jnUabwe issue with dMdenda In arrears, n-new issue In me 
past 52 weeke. The high-low range begins with the atari ot tra- 
ding. nd-next day delivery. PTE-pnce-earrangs ratio, n-dhridend 
declared or paid in preceding 12 months, plus irtoek dhridend. 
9— slock split- Dividends began with dale « spit, sis-sales. 1- 
dhridend pWd m stock m procuring 12 months, esdmaied cash 
value on Bx-rkvtdarxl or ex-distnbidion data u-new yearly high, 
v-hadbig halted, iri-tn bankruptcy or receivership or bekig re- 
organised under the Bankruptcy Act. or securffies assumed by 
such companies, wd-when dbtrfiuted. w+-wtwn Issued, ww- 
with warrants, x-ex-dnridend or ex-rights, mjls-ex-distrtoutkxr 
xw-wHhoui warrants, y-ox -dividend ml sales in fuL yid-yMid. 
Males inftriL 
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WORLD STOCK MARKETS 


AUSTRIA 


I GERMANY 


[ NORWAY 


Prloa ' + or 
Sch* . — 


AUSTRALIA (contlinuil) j JAPAN (aatbrnd) I OVER-THE-COUNTER Nasdaq national market, closing prices 


LONDON 


! Price ; + Or 
Dm. — ' 


■ Price + or 
Kroner — 


Price +or 
AuBtft — 


‘Price +or 
• Yen ■ — 


Creditanstalt ..... 240 

Gocsm 470 +16 

InterunrTaJ.I. — .. 510 

Laenderbank > 235 +1 

Perlmoo»er......_i 422 +14 

Steyr-Dalmler. 174 — 1 

Veibchtr Mag.. 579 +11 


8ELG1UM/LUXEMBOURG 


Mar. 7 Price + or 
Frx. — 


AEO-Telef 

Allianz Vere ....... 

BASF 

Beyer 

Bay er-Hy pa ........ 

Beyer-Vereln..... 

BHP-Benk 



Brown ■morl'HI 
Commerzbank .. 
Coni' L Gumrni .. 
Daimler-Benz 
DcBUBa-..-.> 


I Bergen • Bank 


Borregsard 1 

Christiania Bank' 
OentiorskeCred , 

Elkem — — 

Kvae rne r — ■ — , 

Norsk Data 1 

Norsk Hydro. 

Storebrand - 


169.5 +0.5 
370 —1 

147 —16 

166 +1 
146 + 0.5 

176 +1 

416 +7 

105 +1 

237.4 +1.4 


B.BLI 1.860 

Bang. int. A. Lux 5,950 

BekoertB_ 5,730 

Clment CBR— 2,590 

Sockertii 278 

Deltiaizc 800 

EBES 3,020 

Eleetrabei_ 8,500 

Fabrique Nat..—. 2,195 

OB Inno DM. 3,180 

GBUBrvxj 2.176 

Gevaert 4.200 

Hoboken 6,020 

intercom — 2,290 

Kredletbank 8.140* 

Pan Hldas 11.600 

Patrofira ... 7,140 

Reyaie Beige— 10,700 
Soc. Gen. Banq... 3,480 
Boo. Gen. Beige- 2,030 

Sot! rra— - - 7,930 

Soivay 4,540 

Stanwick Inti 1,530 

Traotlonol 4,280 

Wagon Ute ! 2.640 


D’sohc Baboock 169.9 
Deutsche Bank ... 422 
Dresdnar Bank— 191 

GHH - 166 

Hochtief. — 467 

Hoeehst.- - 212.5 

Hoesch Werke.... 108.5 
Holzmann (Pi...— 397 

Horten — 173’ 

Mussel *91.0 

KarstadU. — , 218 

Kaufhof — - — -I 216-2 

KHO 26«xr 

Kioeaknar— 78.5 

Unde 422 

Lufthansa 195.6 

MAN 160 

Mannesman n— 158.4 
Mercedes Hid.. . 599.5 


Price + or 
Pta» - 


2.19 —0.01 

5.07 -0.M 

2.2 — 0.02 
4 +0.08 

1.94 +0.D2 

0.24 —0.02 

0.13 +0.01 

6 —0.08 
2.66 +0.01 
5.2 +0.08 

1.75 —0.03 

3.55 i —OM 
15.36 -0.2 

2.05 

North Bkn Hill.... 2.33 +0.81 

Oak bridge 0.74 — 0JI 



Sriea High law U* Ct-g 
UMd 


Slits High law l» 
fltaW 


rtjt Low Lsd Qmu 


Boo Bilbao- - 

Bco Central 

Bco Exterior.. — 

Bco Hlapeno 

Bco Popular.—. 
Bco Santander- 

0 raged os- - 

Hid rale 

IbardiMro— — - 

Petrol eos 

TalBfonta* ....... 


328 —9 

315 

207 

159 —2 

376 —2 

543 1 +8 
168 —9 

82.2 —2.3 
92 J> —8.3 
153.6 -6.5 
124.2 


li* 3S 5S=?=f «P t5" 

Pkmear Cone — i.sa -o.« Nissan Motor ’ an 


Poseidon— ........ 3 

Queensland Coal 1.41 
Rertdtt 3c Coin— 3.35 

Repco — IJ 

Santos — 6.44 

Smith i Howard). 4 
Then. Netwide.— 1.88 

Tooth 5.8 

Vamgaa 3.4S 

Western Mining. 3.63 


SWEDEN 
Mar. 7 


Matalteescll 244.5 

Murid oh Rueek— 1 160 

Nixdorf 639.5 

Porsche — 1370 


Price -for 
.Kronor — 


Westpoc Bank... 3.44 
Woodslde Petrol. 0.78 
Woo I wort hs-... 8:21 

Wormold Inti 3.18 


Zn os Ptoneer ——,‘2,940 i —30 
„ , Renown— — ...; 622 ; —5 

—0-1 Ricoh— — 1 912 —15 

Sankyo 1 .300 \ —60 

-0.01 Sanyo Elact .i 475 ' -7 

“2m Saoporo 1 406 

—0.02 field sul Prefab—! 655 +3 

+0jn Seven-Eleven -8,800 —60 

Sharp ..... ,1.070 

■ Shlmadzu ! 853 +1 


DENMARK 



I.B-S-B.. 

Jyska Bank. 

Novo Ind — 

Priva than ken .... 
Prow naban ken - 
Smidth IFl 

Soph us Be rend . 
Superfos 


Price 
Knr % 

+ Or 

2S8 

+ 1 

640 


090 

—2 

SSO 

-ww 

283 



1,260 



169 

+ 6 

836 


94 

+ 2 

408 

-2 

414 

+ 10 

639 



1,690 

-60 

249 

+ 2 

311 

+ 1 

225 

-1 

970 



497 

+ 11 


Preussag 260 

Rhein West Elect 162.7 

Rosenthal 248 

Sobering 472.6 

Siemens ; 649.8 

Thysseru. J 101.7 

Vorta 185 

Veba ; 169.3 

V.E.W. v 121.7 

Verein West. 312 

Volkswagen - 202.3 


Price + or 
Lira — 


AGA- 

Alfa- Laval — 1 

ASEA (Free) 

Astra [Free*,— 

Atlas Copco 

Cerdo (Free). ■ 

Cellulose ' 

Electrolux B 

Ericsson ............ 

Esaelte.. 

Mo Och Domtjo . 

Pharmacia 1 

Saab Scania Free 

Sandvik_ ' 

Skandla 

Skan En sid'd a 

SKF 

St Kopparbergs. 
Sven Handleabn. 
Swedish Matoh- 
Volvo B (Free).— 


HONG KONG 


ShtonogL —I 749 

I Shlaeldo ^——11,050 


Sony 4,560 

Mar - 7 K®! + or S’tomo Bank, 1,800 

HALS . S*tomo Elects.... 923 

Bank Eaat Asia- 25 |»mo Mata!* - ' llo 

13.7 +0.1 TXdDMwr 462 

China Light.—— 14 +0.1 T*i*ei Coro— 203 

Evergo ...— — 1.47 + 0J2 Talsbo PfcsrmJZ 1 150 

Hang Sang Bank. 46.75 +0.25 -faked a ■ bm 

HK Electric- 7.46 -O.BS ffflr ,, * “". 

^ kK,n Wh - s-st iS-i * IS 

HK Land 0.06 +0.06 To^kaku €44. 

HK Shanghai Bk. 8.8 +0.1 To^Miri^* 820 

if K Tale phone ... 72 +0.1S f ug 770 


FRANCE 


Price 1 +o r 
Fra. * — 


Empruntlif 103 1650 
Emprunt 7% 1973 7,606 

Accor- , 276 , 

Air (Jquide — 630 

BIC 658 

Bongrain — . 1,720 

Bouygues- ■ 640 

BSN Gervals 2,396 

CIT Alcatel 1,248 

Carrefour- 1.956 

Club Medlterin... 1,207 

Cte Bancoire 5B0 

Con meg. — . — 265.4 
Damart — — ...*2,300 

Darty - 1,248 

Oumaz SJL — — 606 
EauxiCieGeni— 661 
Elf-Aqultane..— . 241 

Essllar. 2,920 

Gen.Ooctdentale 766 

(metal - 89.3 

Lafarge Coppee. 425 JS 

L'Oraal 2,387 

Leg rand - 2,073 

Maiaans Pfienix. 212 
Matra SJL—...— 1,696 

Miehalm B 925 

Midi (del 2,238 

Moet-Heruiessy— 8,006 
Moulinex—..— 113.7 

Nord Ert. 79 

Pernod Rtoard — 720 
Perrier-...,— 537 
Petrnles Fre 271.5 


Banco Com'le— ... 

Bastogi-IRBS 

Beni Invest Rlsp- 

Centrofe 

Credito V are* I no 

Fiat 

Flnsider- 

Generali Assieur.' • 

italcementi ' I 

La RlnaacentU— 

Montedison 

Olivetti....—. 

Pirelli Co-..—— 

Pirelli Spa 

Snia BPD.. ......— 

Toro Assic : 

do. prof— - ' 


SWITZERLAND 


Price + or 
Frs. . — 


HK Kowloon Wh. 5.51 

HK Land 5.01 

HK Shanghai Bk. 8.6 
ifK Telephone... 72 
Hutchlaon Wpa- 20.5 
-laraine Math-.. 9.6 
New World Dev- 8.71 

Orient O’mu 2.4 

Ose«s Trust Bk- 2.8* 

SHK Props. 8 

Shell Elect 1.7 

Swire Pac A...... 21.8 

TV— B- — 5.9 

Wheel'kMard A. 7.3 
Wheef'fc M*tlms_ l.ll 
World Int Hldgs. 1.91 


+0-1 I Tokyo Elect Pvirl.SSO 


6.76 — OJK I r ^—_ 
2.4 --CJH I ™S» 


Tokyo Sanyo 


2!B7 +0.171 1?S5! ?5'!Sr 


rokyu Corp- 

Toppan Print— J 

Tn* Toray J 

Zn'“ Toshiba Elect .1 


703 -12 

319 ! -1 
880 *| +5 
450 < —6 
416 —2 


TOTO s 656 I +9 


NETHERLANDS 


Price -f or 
Fla — 


ACF Holding 

AEGON- 

Ahold.. ............ 

AKZO — 

ABN 

AMEV ....'. 

AMRO 

Bred era Cert- 
Bos Kalis Westm. 
Buahrmann-Tet . 

Cailund Hfdge 

Dordtsche Perm 
Elsevter-NOU 

Fokker 

Gist Broaad.es... 
Heine ken — 


Hoop ovens — .... 
int Mueller— 

KLM 

Naarden 

Nat Ned Cert 

Ned m d Bank— 

Ned Ho yd 

Ooe Grinten— 
Ommeren (VanL 

Pakhoed ..... 

Philips——.. 

Robeoo — .— 

Rodamco .... — 

Rolinoo 

Rorento. 

Royal Dutch.-— 

Unilever — ... 

VMF Stork. 

VNU.; 

West Utr Bank— 


Peugeot SJt—.. 278 
PrintempJtus— 203.5 
Radiotech— — 269 
Redote...— —. 1,275 
Rausul-Uelaf-.— . 1,665 
Seiimeg— — — 320 


SMaRoeegnol— . 1,960 
Tefemecfr Elect. 2.440 


Thomson CSF— 488 
Valeo— — 236.5 


181.6 -6.6 
180 -6 

222.5 -2.6 

110.5 -1.2 

394 -4 

215.5 -1 

75.6 ~0JB 

151 —1 

16.6 -0.3 

80.6 -1 

06 —0.5 

177.7 -1.6 

114.6 -1.6 

88 -1.2 

186^ -1.6 
158.1 —1.6 
62 -0.8 
*6.8 -1 

69.6 — O.B 

48 -0.6 

273.6 —1.5 

176Jt -1.B 
176 -0.6 

310 +2 

28 + 0.1 

66.8 -0.7 

62.6 0,11 
76.7 -0.8 

189.5 -0.4 

69.B -1 . 
44.1 

202.6 -2.7 

343.5' —3.5 
148 —1.5 

206 J +1.B 
103 -1 


Alusuisse 916- 

Benk Leu — 3,716 

Brown Boveri^— 1,736 

CibaGeisy 3,040 

do L (Part Cert*}. 2.410 
Credit Suisse..— 2,420 

Elektrowatt ' 8,710 

Fischer (Geo.) — 76 b 

Hoff-RochePtCts 89,750 
Hoff-noehe lUO; 8,876 
Jacobs Suohard. 6,250 

Jelmoll 1,975 

Landis A Gy r 1,710 

Nestle 6,690 

Ocr-Buehrte— >- 1,480 

Pirelli 306 

Sandoz <Br) 8,000 

Bandaz (PtCt*).... 1,406 
Schindler (PtCts) 796 

Slka 1.130 

Surveillance , 4,295 

Swissair I 1,175 

Swiss Bank 368 

Swiss- Re In see 9,526 

Swiss Volksbk. 1,485 

Union Bank. 3.700 

Winte rthur — . ... 3,655 
Zurich Ins. 20,460 


JAPAN 


Toyo Sofkaa 841 

Toyota Motor 1.360 

Motor. — 2,330 

Wacoal ...... • 705 

famaha. 800 


73 6 Be 59* 

5 14% 14% 14% 

80 28 25 25% 

5*9 22 21% 22 

757 23 >2 22 1 2 23% 
29 4% 4 4 

85 22 % 22 22f* 

2*0 11% 11% 11% 
28 10% 10% 10% 
788 22% 20% 20% 
301 17% 17% 1F% 
3 25% 25% 25% 

165 7 6% B% 

200 IQ 9% 9% 

22 35% 34*4 34% 

517 9% 8% 9% 
78 5% 5% 5% 

121 6% 6% 6% 
118 4% 4% 4% 
138 2% 2% 2% 
53 15 14% 15 

20 31% 31% 31% 

36 12 11% 11% 

20E 13% 13% 13% 
35 18 17% IB 

2 25% 2S% 25% 

2S06 36 % 37% 38 

14 21% 21 21 

57 6% 6% 6% 

7 53 50 50 

3*3 ig% 19 19% 

23 20 19% 19% 

9202 25% 24% 24% 
17 22 21% 22 

149 4% 3% 4% 
10 12 % 12 % 12 % 
303 7 % 8% Fa 
903 13% 13% 13% 
323 16% 16 16% 

455 7% 7% 7% 
73 10% 10 10 

525 13% 13% 13% 
1217 12% 12% 12% 
62 8 7% 7Tg 

15 14% 14% 14% 

B 28 29 26 
372 7% 7% 7% 
118 41% 41% 41% 
15 12% 11% 11% 

677 34% 34 34% 
x26S 13% 13% 13% 
i ia is ia . 

17 8% 0% 6% 

148 10% 9% 3% 

a 21% 21 21 

19 15% 15% 15% 

303 % 9-16 9-18 


98 5% 5 

149* 18% 18 


CAO 98 5} 

CbrySc 149* 18 

Centre 5 V. 

CalAfnp 43 36 

CsfFBk 1.08 31 IS 

CalMC 386 IS 

CdShr g 150 3} 

CaJWtr s 260 35 37 

CafcnP 72 3*i 

Cfebqr .18 2M 13 


Csfcunt ,14e 
CsnonG 
CapSwi ,16s 
CapFSL JO 
CapCrt) 

Card Da .D2e 
Canto ■ 
CarssrC M 
Cardin 

Cartert l 

ESS 

CnvBc *L80 

Cento 

Cento 285b 
CrBsftS 1 32 

Cftfflk 1.12 

Central AO 
Cray? ■ -OS* 
Cenfjrn 

CartrA .12 

Cermtk 

Cetus 

ChtapPt .10 


S 1% 1% 1% 

43 3% 3% 3% 

31 1»« 18% 18% 

386 10% 9% 10% 
150 3% 3% 3% 
35 37 35% M% 

72 3% 3% 3% 

236 73 13% 12% 

31 8i* 7% 

723 23% 22% 22% 
29 17 18is 16% 

289 9% 9% 9% 

851 2% 2 2% 

4 18 18 18 

212 12 % 11 % 11 % 
432 4% 4 4% 

132 1% 1 11-16 

963 10% 10% 10% 
55 10 17% 18 

2 24% 24% 24% 

813 30% 30% 30% 
431 13% 12^4 12% 
118 42 41% 42 

44 ZT% 26% 27% 

*58 30% 29% 29% 
33 38 35% 35% 

8 IS 14% 15 


DocuOl 20 

DirGnl JO 1J 

DomB 1.20 33 

Donovn 1.38 8 

DrehH JO 13 

DoylDB ^ ®Jj 

met JOo i® 

Omsbr .10s 89 

DreuNt 1J 

Oredr 71 


3 s * 3% 

25% 25% 25** l B 
29% 29% 29% “% 
1S% “ % 


s J2 
EX nkD .« 

Dtxtxn s 1JB 
Doriron JSB_ 


103 12% H% 11% 


8 7% 7% 

3% 3% 3% 


CbrmS s .18 
Charvaz 
ChathU JOS 
M 


OtPtc 
ChiUs 
Chomer 
Ctnunr h 
ChrOsr a J8 


53 7% 71* 7% 

16 63+ 6% 6% 

303 6% 5% 5% 
644 17% 18% 18% 

2 14% 14% 14% 
10 22% 22% 22% 

3 17 17 17 

680 17% 17% 17% 
51 8 7% 8 

1 29% 29% 29% 

257 6% 6% «% 
13 13% 12% 12% 

858 11% 10% 10% 
32 82% 82 82 

188 24 23% 24 

368 28% 28% 28% 
399 8% 8% 8% 
155 15% ISis 15% 


561 34% 34% 34% 


Price + or 
Yen — 


Vamanouchi 3,970 ■ —go 
fsmtzaki.— 685 : —3 

VaaudaFlre 016 —a 

Yo kogawaBdge.: 438 +9 


Ajinomoto- — ... 1,110 

Alps Electric 8.330 

Amada 1.200 

Asahl Cham- 880 

Asahl Glass.—-— 881 
Bridgestone — — - 620 

Canon— 1,470 

Casio Comp— 1.970 

Chugai Pham). .. 1,090 

Citizen- — 661 

Dai* 1 635 

Dai Nippon Ptg. 1,050 
Oaiwa House-... 645 
Ebara. 372 


SINGAPORE 


23 6 % 6% 8% 

703 1 3-16 1 

12 2D% 20% 20% 

96 19% 18% 19 

594 3% 3% 3% 
195 1% 1% 1% 
7 6% 5 6 

11 584* 58% 5fi% 

60 22% 22% 22% 
63 5% 5% 5% 


OnsFbi 2.48 
Cttas 
Cipher 
Gprico 
draw 
CaScu 120 
CtrSGa .76 

CtzFId S 104 
CtzUt A I 

CUXB 136 


.10 305 11 7e 11% 11% 


Mar. 7 Price + or 

I » 

Bouataad Hldgs..] 1.7B — 0.61 


153 18% 18 


■ nm— p mugs..i i. »o 
Cold Storage-... 8.7 

OBS- 6 JO 

Genting ; 8.0 

Haw Par. Broa.— 8LM 
Hong Leong Fin. 3 J4 
Inch cape Bl 8.68 

keppal Shipyard* 1.83 
Malay Banking... 6.35 


Eiaai.. 8,190 . — 100 Malay Utd. Ind- 8.61 

Fanuc. 18.060 —40 Multi Purpose.... 0.96 

Fuji Bank M 1,620 OCSC 9.6 

Fuji Film- .1.870 -40 OUB 4.0' 

Fujisawa 1.110 -30 Public Bank 1.69 

Fujitsu -.1.550 —10 9ime Darby- 8.05 

Green Cross 8,980 +30 SSSPSa am 

Hssmuws . 374 +9 Straits T rdg..._.l 4.68 

^ + tat Lee Bk.— . . ’ a.86 

UOB... I 4.68 


AUSTRALIA 

Mar. 7 Price +or 
Auat f. — 


NOTES — prices on this page ere «s quoted on tbs 
individual exchangee end ere Iasi ended prlcsa. 3 Dealings 
susnsnded. xd Ex dlvidsad. xc Ex scrip Issue, at Ex rights. 1 
xa Ex sB. 


ANZ Group - 

Alliance Oil Dev- 

Am pal Pat — 

Ashton 

Auet Cops Ind. —I 
Aust Guarantee. 
Aust Nat Inde — 
Aust Paper- — 

Bell Group 

Beil Rea 

Bond Carp Hldgs 1 
Boral — 

Bougainville— 
Brambles inds— 

Bridge Oil- 

B.H. Prop 

CRA — 

C8R 

, Castle mains TVs. 
Coles <CJ 
Com a I co “A”..—. 
Consolidated Pet 

Costain Aust 

Dunlop Aust 

Elders IXI 

Energ Res.^ — 


Full Film .1.870 

Fujisawa. — - — 1.110 

Fujitsu -.1.350 

Green Cross 8.980 

Hasegawa 374 

Heiwa Real ESC- 696 

Hitachi 866 

Hitachi Credit... 1.070 

Honda 1,460 

House Food— 720 

Moya — .8,270 

I toh (Cl- — 336 

Itn. Yokado- 9,440 

(watsu 1,080 

JACOB..— 325 

JAI 5.190 

usoo — 700 

kajima — 280 

Kao Soap — 842 

Kaahtyama— — 996 

Kirin 676 

Kokuyo 870 

komatau 450 

Konishlroku . — - 680 

Kubota 320 

Kumagal — 630 

Kvoto Ceramic- 6,300 

Maada Const 490 

Muakino Milling 1 ,300 

Myakita 1,150 

Marubeni 307 

Marudai 560 

Marui 981 

MEI 1.640 

M*ta Elao Works. 740 
M'bishi Bank — 1^80 

M’bishi 6 30 

M'blshl Elec 388 

M'bishi Estate.-. 669 


1 18% 18% 13% 

10 8% 7% 8% 

289 14% 14% 14% 
68 9% 9 9 

786 14% H 14 
187 8% 8% 8% 
450 34% 32% 33 
85 5 4% 47 B 

80 8% 9% 9% 

7867 26 24% 25 

3429224% 21% 22% 
203 39 36% 38% 
300 16% 15 16% 

921 27 % 26% 26% 
45 8% >% 8% 

m 8% 5% 6% 
83 22 21% 22 

251 26% 257* 25% 


a .10 
CtsrkJ .88 
ClaaiCti 
a«Rt LS2 
Qflrtnw 
CosstF 
CotSav 
CobeLb 

Cocoa a 56a 
Coeur I 

Coconfc 
Cohmt a 
Colabfl • 
Cotoom 

Coflins 

CotABn ,48b 


CBcm A 60s 
ColoBu 1J2 


GolGi pi 
CdLtAc 
CdrTte 
CdoM 


SOUTH AFRICA 

Mar. 7 ! l 


| Price I + or 
! Rend ' — 


Abereom— — — 1 1 us — — 

AE6CI 6.55- — 

Allied Teah 48 

Anglo Am Coal... 48.5 — 1JS 

Anglo Am Corp... 28.75 +0.4 

Anglo AM Gold-., 160.5 +OJ5 

Barclays Bank.— 14.15 

Bartow Rand— 9.83 -*.-... 
Buttal* — . — —1 68.0 +OJ 

CNA Gallo , 9.85 

Currie Finance — 3.6 ; — ...... 

Oe Beers. 9.19 +OJ7 

Oriefonteln — ' 48.25 +0J6 

FS Geduld. -' 49 +8 

Gold Fields SA— *9.5 +8 

Highveld Steal..- 3.76 — . 

Nadbank — g.O +0.1 

OK Bazaars....-..-. 19.75 

Protea Hldgs.— 1 J2 

Rembrandt, 51.93- 

Rust Plat 16.16' —0.48 


24 8% 8% 8% 

152 9 % 9 9 

138 13% 13% 13% 
113 87 b 8% 8% 
121 5% 5% 5% 
94 13 12% 12% 

258 8% 8% 8% 
27 18% 18% 13% 

3 19 19 IS 

88 28% 29% 29% 

16B 20% 20% 20% 
10* 30 29% 30 
130 11% 11% 11% 
17 10% 9% 10% 

288 38% 38% 30 
213 20% 20% 20% 


Cokfd 
CrrtuHA 
Cottar a 
CtXTHT .02 

Ocrncd a .12 
Cornda .18 
Cotwfial 

Comic 2.10 
CmceU .92 
CmBCd 24b 
CmdSn 2 

CmtShr JOa 
CattiF U*e 


A A 9 . 


Safran — — 

Sage Hldgs-.— 

SA Brews 

Smith (CGL 

Tongoat Hulett- 


19.3 

6.3 -0.1 

5JS 

13.50 

6.65; -0.1 


10 11% 11% 11% 
86 12 % 11 % 11 % 
ISO 7% 7% 7% 
258 6% 6 8% 

33 8 7% 7% 

132 13% 12% 13% 
336 24% 237. 237. 
6 17% 17% 17% 

168 18% 18% 18% 
11 4% 4% 4% 

43 2% 2% 2% 


CmpCrd 
Compm 
CmpoT 
QnpCr. 
Cmpcis 
Cofope. b 
P»npus 
CCTC 


18 85 92% 91% 92% 

12B 69 31% 31% 31% 

3580 26% 25% 25% 
t 26 11% 10% 11% 

31 6% 6% 6% 

120 9 33% 33 33% 

78 813 19% 19% 19% 

1.04 IBS 27% 26% 27 
I 41 32% 32 32% 

86 *4 28% 28% 28% 

fe 407 11% 11% 11% 
9) 49 25% 25% 25% 

.10 657 19 15% >9 

JB 169 27% 27% 27% 
24 18 17% IB 

B 5 19% 19% 19% 

a 11% 11% 11% 
88 16% 16% 16% 
106 14 13% 18% 
11 131* 12% 13% 

BS 12 30% 33% 38*4 

I 70 15% 15 15% 

586 3 . 2% 2% 
680 25% 23% 24% 
123 5% 5% 5% 
238 14% 13% 14% 
85 16% 16% 16% 

281 5 47, 47, 

8b 10 17% 17 17% 

90s *0 12% 12 12 

2 144 17% 17% 17% 

1J0 12 17% IT 17% 

1 51 32% 31% 32 

450 19% 19 19% 

.74 1267 19% 19 19% 

■HI 1% 1 1% 

20 7 6% 7 

1 25 40% 39 39 

1IO8 11 10% 11 

.02 57 IS 15 15 
12 757 25% 247 e 25% 

18 1075 13% 12% 127, 

105 3% 3% 3% 

10 29 38% 88% 38% 

92 54 30% 30% 307, 

b 6 16 15 15 

2 B 39% 20 39% 

Oa 28 12% 12 12% 

*e 18 9 8% 9* 

.60 14 29 *29 29 

85 4 3% 37, 

96 22 20ia20 20 - 

383 11% 10% 107, 

n 53 10% 10 10% 

66 29% 29% 20% 


EngO* s 
En{?t3* 


s" r Ti% iB% ia*? : * 

JO 13 1S’4 17% 18’* ti 

m 911 2T 1 ? 21 * 

b S FSSr - 

11 13% 13 13]* 

55 17 16% 7B»z 

J2 210 if* .J52* 2x2 -5 

« -g" 3 STT -2 

« w 10% 10% 19*8 

“lB 96 15% 1*% 1*^8 ^ 

1 186 5% 5 5% 

1 742 28% 27% 2B % 

B Fe 2% ft “J" 

122 13% 13% 13% ** 

65 3% 3% 3% 

27 7*2 7*4 7% 

17 8 8% 8 

2564 % 7-18 % 

W 4% 4% 4% +% 

3 5% 5% 5% 

7 8% 8 6% *% 

04 580 29% 207, 2B% ’% 

12' 132 10% 10% 10% + % 

64 11% 11 11% '* 

191 10% 10% 10% ** 

1j*6 *70 14% 14% 14% 
JJ7b298 6% 8% W* 

124 10% 10 10 -% 

72 3 18*2 17% 17% % 

1S> 6 17% 17% 17% 

B 5*? 5*2 5% 

14 5% 5% 5*2 

368 8% 8% 8% - * 

512 28 24% 25 ”1 

770 Tfi% 15% «% +1 
108 15% 15% 5*4 +% 
25 17% 17% 17% -’4 

3*0 14% 13% 133* -% 
72 7*4 7 7% +% 

a 10 3Q% 30 30% +% 

181* 1Q% 10 10% 
go 7, % % - -*s 

101 «% 5% 8% '% 

1797 10% 9% 9% 

15 5% 5% f% 

88 8% 8 8% +% 
2394 18% 15% 15% % 

55 26% 28% 28% , 

12 9*e 9% 9% % 

113 8% 8% 8% '% 

70 % 7 S r s 


251 * 6 
553 + J* 


89 + 6 
628 +10 
189 +18 


106 + 8 
875 +20 
114 +12 
83 +15 
70 + 7 
118 +10 


30% +% 
10% 


Chief price changes 
(in pence unless 
ofherwfse Indicated) 

RISES 

Anchor Chem. — 255 +13 

BSRlntL ISO + 5 

Book. MoConn. — 251 + 

BP. — — 553 + 

British Tar- 89 + 

Christies IntL— - 628 + 

Comm. Union 189 + 

Dee Corp.- 106 + 

Excolnti.- — • 875 + 

Goal Petr 114 + 

G. Dur- Murray— 63 + 

Highland Dist — 70 + 

Highland Elect ~ 118 + 

Highland Part — 217 +: 

Hse. of Fraser — : 410 + 

Legal & Gen- - — «2 + 

Phoenix Timber - 136 + 

Runciman (W.) — 100 + 

Sedgwick — - 378 + 

Willis Faber 860 + 

falls . 

Barclays . — — - ^ - 

Barrat Devels 78 

BlueCirde— — 515 — 

Brit Aero — 375 - 

Cadbury Schw. — loo - 

Davies & Met A - 55 — 

NatWestBnk 625 - 

Pentland Inds 460 - 

Rug. Port Cent -. 129 - 

Sound Diffusion - . 97 — 


217 +38' 
410 -+H) 


«2 +17 
136 '+10 ‘ 
100 ’ + 6 - 


378 +16 
660 +19 


583 -7 
76 - 4 ' 


515 -IS 
375 -8 


166 - 4 
55 .- 7 


625 -15 

460 -a 


129 - 6 
97 - ♦ 


7, 7, r, 

14% 14% 14% 


116 19 17% 17% -1% 

88 3% 3% 3% 

109 27 26 27 +% 

366 20 16 19 
130 14% 14% 14% +% 

870 19% 18% 18% ~ 7 B 

215 7% 7% 7% 

1563 29 28% 28% % 

8 96 96 96 

288 14% 14% 14% 

253 147, 14% 14% % 

F F 

25 7 7 7 


393 15% W Ws '% 

>0 19 8*» 7% 8% -.*- . 

560 147, 14%-lAi ' * 

.058 107 12 11% 1»* v % 

H H 

.20 672 217, jf% 21% -% 

.060 21 10% 10% W% +% 

.10 63 6% 6 6 -% 

25 47, 47, 4% ..-% 

448 14 13% 14 - 

Jt 2 20% 20% 20% “% 


312 18% 17% 18% +% 


S% 4% 4% -. -% 
3 2% 2% -% 

7% 67, 6% -% 
8% 6 6 ■ ;-% 


.10 151 _ . _ , . 

.56 18 38 % 36% W% “% - 

.34 75 35% 34% 35% ^% 

1.60 -210 29% 29% 

3 5 70 70 70 41 

331 44 31 4T . 

20 104 14% 13%. 14% +T% 

28 426 9% 9% 0% 

214 20% 20 20** -J, 

44 21 31%20% . 

77 6% 57, . 6 

1221 3% 3 . 3% -.% 

.16 117 34% 24 34% +% 

.10 59 25% 25 25 -V 


SOB 210 6% 6*4 6% 

.18 33 87, 6% 6% 

1111 
246 27% 26% 26% 

314 20% 20% 20% 

97 4% 4% 4% 


-** I HrtSbn 
-■1-18 Harvhi 
%| HttUrwy 
HawfcB 


1.76 2» 57% 56% 56% -% 


300 

*0 

240 10 


3277 9% 9% 0% 
14 13% 13% 13% 

554 28% 27% 28*4 
402 12% 12% 12% 
*sa i% 1% t 


Rltrtlr 
Rnalcn JO 
ftugec 

Fbtjjiu 

inmii 

AU8 « 112 
WMi 1 120 
RAFMt 
FIATn 
FBnOti 2J0 
RCofl= 

FCoraB 

FOobx 120 
FConn « 120 
FDateR 

FEstC 6 U5 
FExbc 
FFdMic 
FFdCd 
FFChar 

FFRM JOs 
RFnCp JO 
FFhMflt 

P(tek ‘ A0 


.40 37 
JO 47 


18 11% 11 11 -*s 

725 31% 30% 31% % 

300 6 5% 6 

*6 17 163* 16% 

18 49% 49 49 

1 64% 84% 64% 4-% 

128 32% 32 32 -% 

74 17% 17 17% 

37 18% 18% 18% *% 

47 4% 4% 4% +% 

65 8% 6 8% +*, 

211 7% 7% 7% -% 

48 101* 10% 10% 

90 25% 25 25 % 

40 29% 29 29 

9 29 28 29 +1 


6 

3% 

2*% +% 


7% 6% 6% 
37V 37% 87** 


103 38 % 38 


46% 45% 45% 

6% 57, 5% -** 

3% 3% 3% - 
21% 21% 21% +% 
11% 11% 11% 


308 6% 6% 8% 


208 27% 27% 27% -% 


113 10% 10% 10% -% 


— I Unlsee. — i 4.6 ! -. 


CANADA 


H# lm Dm Chug I Sain SHck 


low Dos Ong 


High Lm Cbm Chq 


High Im Cbai Ong 


TORONTO 

Closing prices March 7 


5820 Crwn* 
5800 Car Res 
203861 Daon Dev 


17% 18 
151 151 


6880 AM Pres 
10600 Actiands 
3925 Agico E 
6535 « Energy 
560 Aha Not 
300 Algo Cert 
900 Algous 9 
10920 Argoen 
25 Main 
1025 Abo I I 
*08*0 BP Canada 
14092 Bank BC 
56*51 Bank N S 
18750 Bamc* o 
Ml Baton A ( 
44778 Bonanza R 
375 Brakvno 
3550 Braraalaa 
600 Brands U 
107276 BCfl» 

1 0800 BC Res 
12970 BC Phone 
925 Brutsw* 
3290 Budd Can 
40800 CAE 

aw ca A 

9000 CDttlb B 1 
2000 Cad Fiv 
Z0*50 C Nor Was 
6875 Can Trust 
300 C Tung 
152162 a Bk Com 
5500 Cdn Ns Res 
212573 CT«B A I 
6875 C Utfl B 
1500 Cars 

Cetanes* 
CHUM 
lOOO C Ofeub A 
9000 COistd B i 
2336 CTL Bank 
1000 Convantrs 
750 Conwest A 
16500 Coaeka R 
20100 Conran A 


50% 50% 
17 17 

13 13 

20 20 
15% 15% 
21 21 
21 % 21 % 
19 19 

5*s S% 
8 *? 8 % 
27% 27% 
5% 5*, 
13 13 

132 133 

18% 16% 
390 385 
5% 5% 
17% 17', 
10% 10% 
10% 10% 
255 258 
21% 21% 
14% 14*4 
22 ** 22 % 
16% 15*8 
27% 273* 
6% 6% 
16% 16% 
23% 23% 
32% 32% 
IS 15 


Denson A p 
Daruson B I 


415 440 
430 430 


Damson B I 
Deveteon 
0 clown A I 
Dicknsn B 
Doman A 


13 13 

12 % 12 % 


9 9 

5% 5% 


31608 Masco A 


5 5% 

225 248 


a Lac 
lottaw Co 
MDS H A 
M)CC 
Mdan H X 
Mertand E 
Mofson A I 
MoSot B 


28% 28% 
17 17 


19*4 10% 
240 240 


26 28% 
410 410 




16% 10% 
16% 16% 


30 30 

20 28 
9 9% 

18% 17 


12 12 
7% 7% 


*2 42 

6 % 6 % 


6 % 5 % 
10 % 10 % 


5% 5% 
8 % 6 % 


268 270 

11 11 % 


5500 DU Pont A 
18003 Dytax A 
5550 Baton X 
575 Emco 
6100 Equity Sw 
1800 FCA taU 
595 C Falcon C 
9220 Rcnbrdga 
4800 Fed ind A 
7100 F City Fm 
800 Fnnhsuf 
1 Gendd A 
20628 GeacCamp 
31014 Goocrade 
24Q0 Gtoralur 
10900 Gokicorpt 
100 Goodyear 
12200 Grandma 
3300 Granduc 
700 G L Forest 
3100 Greytod 
600 Hrdlng A I 
6261 Hartrar 
12116 Haws D 
1504 H Bay CO 
31110 brraseo 
»00 Indal 
1400 Ina&s 
920 Irtand Gas 
27709 MB Thom 
6235 Mlpr Pye 
*00 haw B 
500 Jaimock 
2000 Korn Kolia 
2400 Kerr Add 
13751 Laban 
37220 Lac Mrvfa 
3100 LOrt Can 
6300 Lnm 


28% 28% 
17 17% 


38% 38% 


18*2 16% 
7 7 

20 % 20 % 

is ia 

95% 95% 
22 % 22 % 
13 13 

23 23% 

28% 28% 
11 % 11 % 
260 260 
e% 9% 
6% 6% 

*«% 11% 
83 S3 
50 50 

S3 94% 
24% 24% 
120 120 
22% 22% 
25 25 

17*, 17% 
54% 55 
13% 13% 
163* 16% 
16% 16% 
6% a% 

34% 34*, 
23 23 

11 % 11 % 
102 102 
17% 17% 
-25% 25% 
28% 26% 
11% 11 *, 
11 11 % 


Norsnda 
Norton 
Nra AQA I 
Nomco W 
NuVVst tp A 
Oskwood 
OMsn A 
Pamour 
PinCan P 
Psmbina 
PtMmx 08 
Pme Pent 
Place GO 0 
Placar 


22 % 22 % 
26% 26% 
19% 19% 

14% 14% 
6% 63* 
22% 23 
51 55 

5% 5% 
24% 24% 
470 470 


TediCor 
Tack B I 
Tetedyne 
Tea Can 
Thom N A 
Tor Dm B 
TofSter B I 
Traders A f 
Tms Ml 


Trinity Res 
TmAna UA 
TrCanPl 
Trimac 
Tnzae A » 
Tirto I 
Urvcorp A I 
Un CartSd 
U Entpraa 
U Kero 
UStKOB 
Werafl A I 
Vestgron 


28*? 28% 
17% 78 


8*o 7 
27 27% 

105 IDS 
23% 24 


19% 19% 
335 345 


Weston 
Woodwd A 
Yk Baer 


11% n% % 
11 % 11 % -% 
11 % 11 % 

32% 32*4 -% 
57 57 -2 

19 19 -% 

16% 18% -% 
23% 23% -% 
7% 7% 

445 450 
24% 25 +% 

22 % 22 % 

465 465 -S 
27% 27% -% 
56 57 +3 

8% 8% -% 
11 % 11 % +% 
11 11 % -% 
8% 8% 
too TOO -5 
7% 7% -% 

11 % 12 -% 
18% 16% t% 
13% 1T>* 

78% 76% 

11 % 11 % +% 
10 % 10 % +** 


101 £0 491* 40% 

234 1% 1% 1% 
54 8% 8% 8% 

114 3 2% 2% 

37 13** 12% 13 

354 8% 7% 8 
U 35% 35% 35% 
62 19% 19% 18% 

32 21*4 20% 21% 

49 28% 28% 28% 

171 10% 10 10 
132 7% 6*, 7 
138 28 25 28 

3 65% 65% 65*4 

564 24** 24 24% 

102 11*s 11% 11% 

3 11 11 11 


4 9 9 .0 

4 3*4 3*4 3% 

22 9 % 9 0% 

42 9 8% 9 

12 3S% 35% 35% 

266 48 45% 46 
111 B 7*, 8 
7 16 16 18 

325 12*4 12% 12% 
213 5% 5% 5% 

14 8% 8*a B% 

25 9% 9% 0% 

589 21% 20*a 21% 
84 15% 15 T5% 

22 15% 15*4 15% 

102 *, 13-T8 13-18 


Cmpldn 
CmpLH 
CmptM 
CmpNat 
CnipPd 
CmpRs 

CmTask 05 
Crr^uin 
CpWt 
Cmpirc 
Crosvs 
Comshr 
Comstk 
Cmpshp 
Conk b 
Concpd 

Con Hr s 1 
CormWj 1.48 
3J6a 


396 12% 12% 12% 

2256 20% 28 28 
529 7% 6% 63* 

3 12% 12% 12% 

11 7*4 7** 7% 

295 9 8% 9 

230 8% 8% 8*2 
258 7% 7 7% 

288 -S% 5% 5% 
15 8% 8% 6% . 


201 20% 19% 19% -a 


15 4% 4% 4% 

34 20% 20 20% 

477 10% 0% 9% 
98 7% 7 7 

139 0% 9 9% 

153 3*, 3% 3% 
39 6% 8% 8% 

259 11% 11% 11% 
453 4% 3*a 4% 
1530 27, 2 7-16 


77, 7% 7% 
23*4 23% 23*4 
15% 14*, 147, 
24 23% 23% 
173* 17% 17% 


FtMidB 1J0 

11 

FKOGa 1.08 

8 

FMJCin 2.60b 

21 

FNtSuo J2a 

16 

• .60) 

5 

RbhSL M 

24 

FRBGa J6 

454 

RSvFta JO 

178 

FSvWis 

64 

RSecC 1.10 

169 

latSW, • .43r 

4 

FTenm 1J0 

113 

FUnC s 1.12 

277 

FWtty • .80 

14 


3 


323 


38 

FtaRU ,15a 

232 


6 51 50 51 + *a 

205 15 14% 15 

10 5 5 5 -* 2 

226 26% 28** 26** -*, 
26 35% 35*4 35% -% 

428 233. 23*4 23% + % 
26 31% 31 31% ~*4 

2516 14% 14% 14% -t, 
4068 12% 12% 12% '*a 

107 17% 17 17 -% 

3 15*, *»*, IS*, . +% 

108 20% 20 20% *-% 

73 2T% -21% 21% -1* 

5 21% 21% 21% +% 
28 22% 22% 22% 

15 20% 20% 20% * * 

83 18% 17% 17% ~% 

6 10% 10% 10% +% 

20 32*« 32 32 -*, 

72 26*4 25% 20% +% 

52 32% 32% 32% +% 

11 19% 19 19% +% 

8 45 44 45 +1 

21 51 50% 50% ~U 

16 15*4 14% 15% 

5 19% 19% 19*4 % 

24 14% 14% 14% j 


50 M% 14% 14% -I, 

333 10% 10% 10% ~U 
113 8% 8% 8% -% 

28 22% 21% 22% +% 

51 18% 16 16% - 

31 36 38 - 38 

63 26% 28 28% f% 

68. -6% 6 6% +% 
33 5*a 5 .5% +% 


400 21% 20% 20% -1*e 


178 22% 22 2Ji* 
64 10 9% 9% 

169 24% 24% 24% 
4 14% 14% 14% 


32 31% 32 +% 

12 % 12 % 12 % +% 
8 1 , 7% 8 1 , + *, 

14% 14% 14% +1, 


InertD s 
Wofisc 


289 23% 23% 23% 


296 36% 35% 36 


Rd Storms A 
Rekhndd 

Res Senr I 
Revn Pip A 
Rogera A 
Roman 
Rahman 
Sbaptre 
Sana f 
Soars Can 
Shea Can 
Sherri# 
Sums 
Slaw Bf 

Souflim 
Si Brodcfl 
S»lco A 
Sulptrc 
Steep R 
Suncor pr 
Sydney o 
Tara 


239* 2* 

14% 14% 


Total was 9J04.987 shares 


183 188 
115 115 


10 10 
11 % 11 % 
41% 41 a, 
S*s 6 
21 % 21 % 
7% 7% 

24 24% 

6% 7 
7% 7% 

i0% ii 
50% 50% 

12* ifa 

23 23 

290 292 
290 290 
25% 2S% 
22% 22% 
19 19 


MONTREAL 

Closing prices March 7 


< 5»* 5's 

19 19 19 

16*a 15*6 15*s 
1 % 1 % 1 % 
13 13 13 

4*, 4% 47, 

26 25% 25% 
6 5% 5% 

7% 7% 7% 


S 1.28 

-08 

Consul 

ConWI , 140 
CndBcp 2Mi 
CUFSL 
CBH1I fi 

cwac 

OUST 
Coovgt 
Convrae 
CoprBw 
Coora B M 


216 17% 16% 17 


Benk Mora 

ca. 

ConBalh 
DomTulA 
MnlTrst 
NOBk Cda 
Power Corp 
RortandA 

RoliamS 
Royal Barti 
RoyTrstco 
StotorgA 


S2fi% 26% 26% -% 
528 28 28 -»a 

Si 8% IB 18 -*e 

$11 *s 11% 11’a ♦*■• 
$143* 14% 14% 

517*11 17% 17% -% 
130% 30% 30% -% 

522 21% 22 

$22 22 22 
S30% 29% 29% -% 
519% 19% 19% -% 
$33% 33% 33% 


16 4% 4% 4% 

49 9% 9 9 

66 8% 8*e 8% 

128 7 6% 61* 

169 6% 8% 6% 
BO 9-16 9-18 9-16 
261 $3 32% 32% 
213 20% 19% 20 
33 8% 8*; 8% 


DNA PI 

DairVt t 

&& 

DmnBto 
DtrtGp .13 

Oaten! 24 

Oa 10 

osmen 


75 B% 8% 8% 

28 84 41 . 40% 40% 

8 13 4% 4% 4% 

67 5 % 5% 5% 

40 4 23 23 23 

1 119 34 33% 34 

10 12 % 12 ** 12 % 

233 13% 13% 13% 

334 4*, 4% 4% 

1W 7% 7% 7% 

5320 83, 8% 8% 

2681 18% 17*, 18 

199 4% 4% 4%. 

JO 1388 16% 14% 15 

D D 

86 16% 14% 15% 

13 9% 9 9% 

250 13 12% 12% 

90 8% 6 6% 

t 83 11 10% 10% 

5047 34 3D*, 31% 

101 29 28% 28% 

88 B 5% 6 


RaGuH 
PNF1 % .7 

flowSy 

Flurocb • JO 

fotmr 

FUon B .0 

FLion A .01 

For Am 
ForesiO 1 
FortnF 
FortnS 
Forum 
Raw 
Faxmyr 
FmkS . 56 
Framnt M 

Fudrck 

FidW i JO 


183 6% 6% 6% 


Ilea 2J84J35 shares 


24 3*e 3% 3*, 

30 18% 18 18% 

26 15% 15% 15% 

40 36% 35% 35% 

87 15% 14% 14% 

136 31% 30% 30% 
59 63* 8 % 6% 

225 3% 8 3 

97 26% 28% 26% 

511 28 27*4 27% 


AMERICAN STOCK EXCHANGE CLOSING PRICES 


529 18% 18% 1B% 


Cb'M I 
Oon Prs». I 12 Mon* 


12 MotiA P7 Sh OoaPt"- 

High U Hr Stock Wv. VU- E IDOaHqfa Lsw (tamOou High low 


Ch-ge Ch‘ga 

P/ Sh Qase Pm 12 Manfc P/ Sis Gtae Pm. 

Slack S*. YB. E IQQsHigh Low OaoteOow »gb law Stidc CSv. YkL E lOQtMgh Law Qooa Oon ’ 


3 16% 18% 18% 

470 52 51% 61 'a 

1484 7*, 7% 7% 
7 17% 17 17 

41 26% 26% 28% 

c c 

S f% 8 8% 


Continued from Page 31 


72% 533* 
20 % 11 % 
12% Fa 

7% 7% 7% -% 25 20% 

4% 4% 4% -1, 21 14 , 

13% 13 13 -% 5% 4% 

8% 8% 0% +*. R ,4 

11. 11. 11. , 23 6% 

"> 9% 5% 

4 1% 

8% 5*4 

10% 6% 
11% S 
9*e 5% 

17% 11*6 
27% 15% 
3% *a 
1’% 8% 
15% 11 *, 
6*e 3% 
9% 2% 

28% 19% 
8% 4% 

23% 9*e 


SU9ir 2.7W 3J 11 20 71 

StorilH 22 38 18 

3 tons 33 9*, 

Stott pfZ.55 11. 10 22% 

J8 3.4 12 15 20% 

7 5% 


71 71 

17% 18 
9% 9*e 
22% 22% 
20*4 20% 

a? & 
2% 2% 

20 % 20 % 

1% 1% 


8% 3% 
20% 7% 
7% 2 
31% 211 4 

11*4 8*4 

16% 7% 
5*b 2% 
6*8 3*2 
10% 5 


laehTp 
Teetol JO 


30 5*s 
88 18% 
76 3 
44 29% 
789 10% 

42 0% 

327 4 
11 8% 
2 5% 

226 23’* 
473 11% 
98 7% 

52 20% 
816 5% 

43 2*, 
39 4% 
11 3% 

2200.29% 
2210 88% 
13 8% 
356 11% 
231 1 


5 -% 
18% -% 

29% +% 
10% +% 
9% -i, 

3*s 

6% +% 
5% -i, 
23% -% 
11% -% 
7% -U 
20 % -% 
4% -I* 
2*e *■% 
43, -% 

», - 
86 % -2 
B% -% 
11% -% 
»• -i, 

a% -% 

93, ♦% 
17% -% 
15% -% 

6 -% 
8% * % 
2% -% 
14% -1, 

S’ 8 -% 
5% 

T3% -% 
% 

15% 

8% +% 


c c 

39 8*4 8 8% 

114 9 8% 9 

142 39% 39 39 

278 10% 9*, 10 
4250 19% 19 19% 

580 7% B*, 7% 
243 9% 9 9% 

3 4% 4% 4% 

82 3% 3% 3% 


88 6 5% 6 

64 100 98 96 

228 24% 24% 24*, 
262 13% 13% 13% 
184 7% 7 7 

113 4% 4% 43, 
21 17% 17 17 

48 4% 4 4% 

125 8% 8% 8% 
31 17% 18% 18% 

25 7 8% 7- 

194 19% 18% 19 
1214 19 18% 18% 
110 22% 22% 22% 
81 IS*, 17% 18 
121 1% 1% 1% 
18 11% 11 11 
19 7% 7% 7% 

6 1 % 1 % 1 % 
273 5%. 5% 5% 
148 7% fi*, 6 *b 
64 7*2 7 7% 

5 S*6 5 5 

1 31% 31% 31% 

4 5% 5% 5% 

55 4% 4*, 4% 

68 12 11% 11% 
808 4% 4% 4% 
42 30% 30% 30% 

190 13% 13 13 

51 13% 13 13% 

18 7 7 7 


GTS 
Galrieo 
GxmaB 
Gandt g 
Genatch 
GftAut - 
GenCer 10a 
QnHme 

QnMag ,05a 
Gn&iYB 

QnShai 73F 
GeratiE 
GaneS. 

Genets 
Gensx 
Genova ,10a 
G8ftg JSe 
GaFBk 

GerMd s .08 
Gfl»on 2& 
GteG 
GigaTr 
Gterfd 
GoWy a J2 
GWCorr Jle 
Goc6 « 24 

GtfTaco 

Goa 

GooWP J8 
Greco 
Gradco 
Grertra 


232 16% I5*a 18 

72 880 34% 33% 34% +% 

* 5£ 211, 20*8 20% -% 

0 4« 12% 11*a 12*, -*, 

164 4% 4 Ij ,ij — i- 

.07 91 16% 16% 18% + % 

09 11* 15% 15 15% 

6 ^ ^ 29 29% -% 

24 20% 20% 20% +*, 

220 18 17% 18 +1, 

750 2% 2% 2% 

56 1465 10 9% m3 -% 

10 40 8% 8% * 

. ” 29% 20% +% 

'J® «% 16*, 18 -*, 

» K8 a% 243, 25 -ij 

m 351 32 ? » «% 10*8 +% 

D 304 16% 15% 18 

G G 

■W 11% 10*e 11% 

10 18% 15% 15% 

1 93 10% 10 10 

42 8% 8% fltg 


25 5% 5% 5% -% 

Be- : 80 .20 27% 2 

40 10*, 10% 10V #5% 

18b 243 37 36% 36% 

. .43. 5 43, 5; £• 

-.* 380 19% 17% If 

079 -5% 5*4 5*«: -rv 
• . 86 ,B% 6% 6% 

4 9 8 8 

II 

275 7», 7% 7% +% 

8 10% 10 10 -% 

.32 93 41% 47% 4J% f % 

42 2% 2% 2% 

621 8*a 8% 8% -*a 

.20 51 30% 30% 30% 4% 

*812 5*e 5% 5% -% 

99 10% 0*s 10 

138 4% 4% 4% +% 

137 2*, 2 2*, +% 

7 8*a B*a 8% -% 

.92 10 36 36 38 . e% 

256 24*, 24% 24* a +% 

1.40 171 30% 39 38% -% 

50 6% 6% 8% +% 

70 31% 31 31 . -% 

118 24 23% 23% 

11 7% 7% 7% 

1847 24*, 23% 24*4 +% 

883 8% 8 B%- • j - 

578 11 . .10% »* -% 

99 4 3*b * -% 

6191 23 22% 2Z% -% 

7308 26 . 25VJ?«. -%■ 
327 6% 8% *r 

699 2*b 

34 9 -% 


340 15% 
75 7*, 


-% 

. -% 
1®% -1% 


4428 65 % 6S?*3% -1% 
870 8* a 8%t;;B3i* 

322 

1649 13% 10% K%.* +2% 
5 12% .12% +V 

79 93,. 8 % 

7 3 . »-"&£?: ■■ 

7M 14 lay’S 5 *; - 1 * 

746 18*b 17% K%- -% 
158 23%21%.22%-+1 
74 16% 18 v 78%. .-*4 


755 11% 1V% 3*1%. -% 


455 51% 51 


& 5% 5% 
23 21 2i 
7% 7 7% 


51% -% 
5% -% 


1% 1% e* 

9 % &%..«% 


M 7% 7 7% 

397 11% 11 11 

737 10 9% JO 
2 14% 14% 14% 

5 3% 3% 3% 

34 3% 5% 5S 

542 8 7% 7S 4 

307 6*8 $3, su 
“ f% 6l« 

1 5*. 5T. st. 


98 6*8 8% B*s V 

101 4% 4% 4%' . -*% 
26 5% 6% -% 

1071 ia%,12 in, . -% 

73 39 .' 38% 38%; r«% 

3i 12 %^ m,w. ; 


2816 B% 8% ' 8% *'■'-*% 
4 361* 35% XU .+ %' 


S» ’ 5% 5*8 5*, +% 

2077 11a, 11% nij -i” 
W 54 7% 7% 7% 

28 2 11 11 11 +1 , 

J6 313 »% 32% 33 -J 
2 20 19 % 20 

728 10% 10% 10% -1. 

52 ll J 16% 16% -% 
B 15 12 11% 11% -|_ 
24 38 18% 18 18% +% 


582 9-16 % 


15% 15% 15% +% 
13% 13% 13% 


VS 23* IL 23* ~% 


GWFS0 Me 


„ 23 20% 20*8 
1988 28% 24% 24*, 
1784 35% 34% 34% 
9 7% 7% 7% 

6983 10% 9% 10 


11 «% 12% 12% -% 
47 T0% 10 10 

W 8% 8% 6% . 

|11 «% 11% 12% 

2125 5% 5% 5% -3. 

113 11 10% 10*a 
115 0S, 9% 9% 

38 18% ifi 18* 

15% 14% 15% 

b? L. 5% *"% 
81 20% 20 20% -u 

S 21 11 11 

3 5% 5*4 5% 


JMiart 

Jerlco 

&, * 
Jonlebi 
Jonal A 
■tephsn 
Juno 

Jutto t 


a 152 22% 21% 22%. : 

165 B% 8-‘ BV '"+■% 

■12 2626 18% 18% 18% . 

8« 5-16 *4. 5-18 .4*1-15 

106 6*, 6% .6% -% 

t 183 6% 5 *b 0%' 

I 799 8% 8 *6% +% 

63 8 % 8% . 87, . -.*% . 

547 30 U23U 29% -% 
■30 98 18% 18% 18% ; 

K " K 

1BTB 19% J#% «%' -% 

JB «%19 13% +% - 

S 1 * 4 % ■»% ■ 

an IS *b Va 

56 “J a. 27%r27%.--% 

^ “ 1?% 17%‘ia 




•if:: t; 


i : ' 


1935 2% 2U 2%' ■+>»' 
151 157, 15% 1& 


i :■> - • 


Is w. •• 


■zsrx. ’ 


\S9 ZVi ‘ 


i 4 Si.'3-SEl 


] ; *:**«« 
J 1 * 


i fcv® 
« -- 

, ^ ■< 


5 * •s -Ct 'T 

j * 

■ : 

' a 5 u 

J j j 

i 5 - ■ 1 

iiSr^ 

! j r : 




at 

J 

409 

21*8 ao '»% 

t 

67 

189 

* 6 % - 8 % $V • - ■> 

-.40 

as 

19 

38 37 • 37 %. : -J 

18 W %»-• - ! 

1.60 

17 

30 

19 % 18 % 10 %; +% , 

38 % 36 % 88 — UK? 

.44 

10 

22 % 22 % 22 % * 7 % • ^ 




iV • T 7 *! 


* * SK**, 


• *^^S- : 


: 


583 13% 12% 12 % - u 


-BO 17B 14. 1334 13%.-% 
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LONDON STOCK EXCHANGE 


MARKET REPOR T am 

Barclays 


^tpeaung Dates 
Option 

■First Declare- Last awm..» 
tions Dealings Dav** 4 
■Feb 25 Mar 7 Mar a 
Mar 11 Mar 21 Mar 22 Apr 1 ? 
*«* April Apr 22 

mm d ^ s * taka 

pim from 9 JO am Two business dm 


cash call draws attention to increasing 

_ a *M ante at 350p folk 

demand on market funds S?sS 


RECENT ISSUES 

EQUITIES 


Barclays’ 


Apr 22 ?i? ve ? Q P ta sympathy, while 
. Life Insurances reflected reced- 
ln 8 , fears that the Chancellor 
would tax pensions in the Bud- 
get. Legal and General gained 17 
£507m to M2p and Sim Life 16to 768p. 


ance at 350p following the | 
encouraging drilling results 
from the latest apraisal well in 
the Tiffany oilfield in the North 
Sea. 

Secondary oils provided 


.* IsSislJ | js« ! | ‘ s s|SlL’S 

s| h'Jp — I — “ |i i + “i & a ||SM 

- a <a r* • High j Low j° j I | » | j 
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FINANCIAL TIMES STOCK INDICES 


I nesday's 


dus trials moved within extremely secondary oils provided 
narrow limits before settlinga numero as firm features. Take- 
shade easier on balance. BTR over speculation gave a major 
ran into profit-taking after Wed- ^pst to Goal Petroleum, 12 


firmer at 114p while news of the 


Mar. ! Mar. 


tended, to choke Investment' while Prudential moved uo 12 to i 7 ©‘ j a " ’ 4 ' l , 2 B * ago 

London stocks 563p. Equity and Liwf addi- : 

T “ e tank's announce- tionally aided by takeover cm*mm«i»tsaam....J bo.oo eooa- so. is so. to 80 .it eo.56 83.ie 

01 811 offering of new chatter, rose 5 to 248p. after W4B ; b3 Mi6 b ss.ts B7.ia 

star^ via a rights issue, was ®lp- Supported recently on «**««->— “f? ^ ^ aioe B 37 7 

^ £fef*?“ r surprising for the consideration of their substan- ordinanr “’■* “JJ "JJ “'I J ' ' 9 

market had recently scented such tial dollar earnings potential. Com wines. — «l.o. 467.8 476.2 vn» 476.5 466.5. 6«A9 

* p ossib ili t y. Neither did the Lloyd’s Brokers climbed again as Ord.wv.YiaM 4^3. 4.46. 4.40 4.0O 1 4 , 62 . «.4B 4.40 


Fan. ■ vaor I preliminary statement, and wye proposed issue of 1.25m ordinary %iz 

, 2 B ■ ago | up 7 to 657 p. Interest revived in at J50p via a private 100 

. I Booker McConnell, up 6 at 251 p placement, to raise fl.B75m, » 

< .... I ahead of the formal offer docu- nrnmD t»ri sustained suoort for ■■ 11 


size of the issue, exceeded only buyers found stock in short 

by British Petroleum's call back supply. Willis Faber, annual 
hi 1981, raise any eyebrows figures scheduled for March 20, 
because the proposed terms were dosed 19 higher at 060p, while 
considered very favourable. But Sedgwick advanced 17 to 379p 
the news vividly emphasised the and Stewart Wrightson 16 to 
increasing demands being made 590p. 

on market funds from the TJK Barela vs reacted from an 


Barclays reacted 


manufacturing and financial" sec- initial firm level of <5Q0p to 
tors - finish a net 7 lower on balance 

Any ' disappointment aver at 583p following the results and 
Barclay’s annual profits, slightly fund-raising details. NatWest lost 


below average projections, was 15 to ®25p fu sympathy and 
countered by excellent figures Lloyds, which brings an eventful 
from oil giant British Petroleum dividend season to a close today, 
which reported 1984 earnings of cheapened 7 to 528p. Elsewhere, 
over £L4bn. The latter’s results Goode Dojrrant and Murray 
extended the' recent flow of Jumped 15 to 33p on hopes of 
encouraging trading statements early moves in the bid discus- 
but institutional operators would !Aons currently taking place with 


M J BO is 80(0 BO IT Boss' 8318 ab « ad “ «« formal Otter aocu- pr0 mpted sustained suport for 
BO.og 80.09- 80.ro eo.iB; Bo.iT bo.» ; «.i» meat expected soon from Dee H]gft lant i Participants which 

63 As I 63.49. 83.03 63.00 93.68 83.76 87.12 Corporation; the latter gamed 8 jumped 30 to a year’s best Of 

087.6- 000.4; 089.0 070.0 076.0 070.0, 637.7 t0 ig& p . Christies International Caledonian Offshore gained 

481.0, 467.8! 476.2 477A 476.3 46G.5 696.9 rose 10 more to 028p following 25 more to 370p but EJLLC. 

4A3 4,45. 4.49 4.60 4.68 4.40 4.40 a press suggestion of a possible dipped on profit- taking and lost 

11.18: 11.00 11AT. 11.30' 11.36 li.t* M4 5 to 230p following the annual 

10 . 01 . 11.10 10.62 10.60 10 . 64 ; ion* i«o support lifted £■* MteS results. 

■ 5,390 94,568 96,006 24,609 96,634.26,013.03,602 Universal Closed 3 COuple Of „ , , ,, 

_ 1 453.03; 386.84 454.06 372JB3 360.95 978,31 pence a earer at 76p. after 78p bows rally 

- 101.071 91.076 24,062 19,606 19,510. 90.312 following news of the proposed South African gold and related 

— > 103.1' lBi.s aii.3: 175.0 185.1; X70.i sale of its East African interests. se ctors of minings markets were 

Beatson Clark improved 6 to gj Ven a much-needed boost by > 

i. 11 am 967.4, Noon 967 s. i pm 968.5. 16Sp in front of the P r «i ,n ““®£7 the sharp rally in both bullion 

2 Din sees 3 pm 968.3. figures, due on Mar™ 22. Profit- goid shares in overnight 

— .">■ -*■ «— » ’«■- rsfTS SJfffB “ E 0,6 <low °- 

SE ." JUL.'S 1 !?. MS? Bullion rose to S29L40 in New 

UMt Indmc 01-248 8026. ren i nwfres hi Ml ling York w * 4 although it opened a 

• nh— 10 . 66 . Brammer ran mto tr«n seumg below S290 in London 

and gave up 6 to -aop. out in warn mffidntlv 
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{ Do. »r. 1 warrantxi 40 
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OrO, DW. YleM - 4.45 4.49 4.60 4.62 4.46 4.40 
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Total bargain* (Eat.) 25,320 94,668 25,006 24,609 26,634. 26,013 83,602 
Equity turnover £m. - ' 453.03; 385,84 454,09 372JB3 360.85 978,31 
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10 am 9874. 11 am 9674. Noon 967 S. 1 pm 988.5. 
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S.E. ACTIVITY 
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Bestobell improved » like in New yok to open _snare (55I*ia«7« 171 * 'sweden 11 % Ln. 2012 


not be drawn ahead of the 411 unnamed concern. 


Budget, due on Tuesday-week. Re-mould 


and battery 


Private, investors were active but manufacturer BTS Group yester- 


they chose to concentrate on 


started trading 


situation issues and stocks about Unlisted Securities Market at a 
to, or actually reporting, news discount. The shares opened at 
items. 79p .and slipped to 72p before 

Illustrating the subdued over- clostag at 74p compared with the 
all scene, the eagerly-awaited placing price of 82 p. 

Monopolies Comffidon report Hl^uid Distmeries advanced 
on Lonrbo and House of Fraser ? to 70p following news of a 
aroused only a flicker of interest, marketing agreement with 
Currently in receipt of a 400p Heublein of Connerticut aimed 
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■£!£■ SSfTws held at prices sharply higher. There- 

if tor further rejection of ffwr. prices held relatively „ Nil 


CrosficlA official close. The Gold Mines 

Investors continued to display index posted a 13-2 rise at 481.0. 


_ IllS 100 Ptenaurama 7% Cnv. R«l. Prf 113 j ..... 

12/4 113 102 .^Sangerv H% Cnv. Una. Ui. 94/08 113 ,+1 

15/2 119 107 Shlrea Inv. Unit! 1 119 

12/7131** 30 BpalnlKlnB6Dni oh 11»*% Ln 2010 ...... 31** +U 

IB7/B i 241* 17/a [Sweden 1 1% Ln. 2012 211* +U 

a6/4 17pm 16 pmTOcentrol 11% Cnv. Una. Ln. 95/05 lipm 

f_ fl*pm lapmlWtflfail (H) 1 % Cv. Cmjrf Rd H lgpml 


“RIGHTS” OFFERS 


(9/1/Ml 180/7/Mi 

Fixed Int.- 67.48 I 80.43 

(14/BlMf (U/7(M; 

Ordinary— 1024.6] 766.3 
(22/1)96/1 (M/7/M: 

Gold Mlnoa 711.7 |48M 
(Sii/M) «5 1/85) 
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Motors. Group Lotus, aided by 


contracts 
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Equities I 
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oct aSaio cadi offw^ftom amSSS at" increasing the VJS. penetra- 3550 in response to a newsletter covery. Still drawing strength 

tion of Highland's premium S,Send£tion. whUe specula- from the teUcommuni cation deal 
uvesonciii ana itmi, nouse 01 w »-j v.rrM* Wrttisb Tar with the Chinese Government. 


Motors, bxunn mhwh Traded Options amounted to 

C r aI1 ' rv> more *t o^llO p^vhile 7,606— a sUght improvement on 
? ^ aSJSST IS a narrow recent volume. BP were lively 

fur !£ e r Sk « ?^61p with 1,492 calls struck, 781 in 
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Fraser improved to 410p. % a ™ ou i 
Investors otherwise showed little Interest ^ in ce 
desire to take positions out for waned following 


Famous Grouse” blend. live buying lifted British Tar with the Chinese Government 

Interest in cement producers products 6 to S9p- Elsewhere, Cable and Wireless put on 5 
raned following confirmation of novo Industries “B” fell 2} to more making a rise of 30 on the 


reeflrt- ded 7WMU2 aOputVfol- 

ffWaSSaBS ss^-msstb ss 

SSTSftnK JST with 630 calls and 214 puts done. 


^ <m the baricof Will ^A^SS£SU4SS 

cLot ovemiuht dosed 2B down 12 ®P- Elsewhere m the Buiia- 
it S Ing sector, continued to 


. j u, ana me recentiy-iavourea sAmineed 

Home of Fraser touched 410p Pr^ssac dropped 6 to 125p on News lute man onal advanced 
before settling 8 dearer on Dr ofit-taking. The leaders rarely 20 m belated respo 
balance at 408p, while Lonrho ^ayed from overnight levels. to^^ mtenm ^ttgures- fl| . Mi . 3tpd 
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j.-- -- -- -- attract buyers ana ormea « more u 1 “^T w o “-hek’uer at lSlp With “~' a y ed ^o 111 overnight levels. ° lading 6 Properties fluctuated 

Sterling had less influence on t0 . 277p. while BPS' Indnsbrles, ch»ed 2 chea p er ■* Apart from fresh activity in narrowly® before drifting lower 
the trend, than earlier in the a subdued counter in recent days, except/ ogj^ gt GKN, which settled without J^the late dealings. Land 

week. Its overnight recoveiy improved a couple of pence to l^dlnTstorS dSed a alteration at 216p, interest in ^rarities settled a couple of 

against the dollar brought a small 537 ^ Contracting and Construe- 5®5P> nnSSice. W EL fte Engineering leaders was at pence cheaper at 300p and MEPC 

rally in ' Government securities Sn issues Sdl a lack-lustre S?S^2» ndSTa^ a low ebb. Elsewhere, Dav£ Sed 3 ^ at 304p. Hammer 


federal reserve ao*™ Barratt ueveiopmems at , up . 6 from yreuuunai? Monday, came dock a ^ y 

man's recent testimony to Con-; mua disappointment with the -ES^jSSa^cKitog which I”demar. in contrast, responded ^ to 4535 . Against the trend, 

gress could «ert upward ^Sal reJatTlrft USM-quoted ^^ on JyTabLve the » the ^ results and ^.hmigh moved up 10 to 79^ 

pressure on US. Prime rates may Federated Housing S cheaper at SL from Ward Proposed, one-forone amip israe mid C. H. Berner improved 4 to 

have dampened interest in the Among Timbers. Phoenix at \ r, «J Df 5 , 1 ®? p - w “ i ® 376p. Elsewhere, estate agenu 

Gilt-edged sector. , £ marked 10 higher to I36p White, unchanged at ^3ip. revived bid speculation left conneUs, a firm counter recentiy 

on frio announcement of a eon- Highland emerged as a Ann Binnid-QoaJcast 31 dearer at 90p. roflecting publicity given to the 

CU advance .. cert party agreement between feature in Elecmcals, nsmg 10 RHP put on 5 to 96p and Jones forthcoming Mann and Company 

• 1, .--, union’* f72L8m Equity and Share Company (Lon- to 118p. after I20p, ™ and Shlpmaa 3f to 7lp. offer for sale, enreuntered pro fi t- 

B »d Solarosa IGl which to an inv^_^ rc«>mm«ida ; c abI uy Schweppes’ annual taking and shed 5 to lOOp. 
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CXMMMMNWLALTH 'l^AFKlStit LOAHS 
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CANADIANS (3> 

BANKS (I> 
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ELECTRICALS (31 
ENGINEERING (141 
FOODS (31 
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MOTORS <*> 
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paper m 

PROPERTY (X) 
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OILS (SI 
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capital, cove* based on dividend on lull capita L g Assumed dhrideod and 
yield, a Pa recast dividend cover based on prervioua year’ a earning*. F Dividend 
and yield based on proepeous or otbar offleisl esUmana lor Isas. H Dividend 
end yield based on prospectus or other official estimates for 1964. Q Grass, 
a Pence unless otherwise Indicated. 1 1ssued by undar. BOflersd koMsrs of 
ordinary shares sa a “ rights." ** Issued by way of capitaliaation. Si Rsintro- 
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■ Allotment letters or fully paid. || Introduction. * Unliated Securities 
Market. § Placing price T Figures assumed. It Official London Listing. 
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• Comprising one 11 oar cent Cnv.Uns.Ln. elk. and one Warrant, t With 
Warrants attached. ** Units comprising one New Ord M four New Prof, and 
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d ,whiv 1 rf^share«^ub xoto^JflSp" Id fluctuated narrowly, ip a hettar-thatveMerted anmial pn> off to 4 cheaper at 166p; 
SI ls ^L^.^ I w^nnjrnled )wre^' relatively small two-way business fits, while Instem closed the group intends to raise S80m 
towuo before drifting *>ff to close ^6 same amount dearer at_ 26^ after through the Issue of 15-year con- 
balance at M 8 p. news o_£ ^_r^umpti<m of divi- hoods. Among other 


results failed to generate much Movements in SMpglngs con- tw hwm* *torh <a» 
excitement and the price drifted tinned to favour holders, wuitc* RmarTextiies wtauntM.* 
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favourites, firmed 4 to 20 Op a net 9 °R i at ^i 8p n !S lo ™l 0 ^ { i 
ahead of next Wednesday’s full-year figures and 
annual results. Banks Hovis Me- merger with Majedle, 13 nigner 
Dongall, up 2 more at USp, con- at 143p. 

tinued to reflect a broker's . 

upgraded profits es timat e, while Results DOOSi nr Fund« 

“ new time " enquiry ahead of Tro^tag at 546p immediately cwpns., dcm. 

the interim results due i n«rt ahead of preliminary results **—-*- 

Wednesday left Bejam 2 dearer __ guhsequeotly raced up to 
at 148p. 56 ip on the berter-than-expected 

_ _ . _ dividend increase and news that 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Hongkong Land climbs back from the edge of catastrophe 

O ® t tntai oortfolio is held 


'4i . itiiV 
\ i*'", 
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“WE’VE STOPPED Hongkong 
Land going bust The heat is 
off. But we still have another 
two or three years hard work 
to get it back into proper 
shape.’* 

David Davies, the 44-year-old 1 
chief executive officer of Hong 
Kong’s biggest and proudest 
property company, neatly sums 
up the state of play 18 months 
after be walked slap into the 
middle of the greatest crisis in 
Hongkong Land's 98-year 
history. 

So confident is Davies about 
the eventual outcome of his 
subsequent efforts that he 
could talk this week about the 
possibility of reviving a major 
office development project on 
Hong Kong island, postponed 
during the group’s darkest 
hours. 

The Harcourt House site 
adjoins the newly developed 
c.hiTia Fleet Club building in 
Waztchai and could provide 
around 350,000 sq ft of office 
space. No final decision has 
been taken but a start on work 
would provide further import- 
ant evidence that both the 
Land company and the local 
real estate market have turned 
the comer. 

*“ After Davies announced he 
was leaving the Park Lane head- 
quarters of MEFC, one of 
Britain's largest property 
groups, there were those who 
claimed that the speed at which 
calamity overtook Land had 
left him horribly wrong-footed; 
that the corporate chaos he in- 
herited in October 1983 had 
precious little in common with 
the company he had agreed, a 
few months earlier, to join. 


Davies, so the theory went, 
had burned all his boats, except 
the one heading for Hong Kong 
Harbour. The overtly ambitions 
Wykehamist, whose impressive 
track record in ba n k i ng _ and 
property and high-flying private 
life had made him a gossip 
column favourite, was about to 
come unstuck. 

Davies himself did not see it 
quite like that, though the man 
who had earlier helped pull 
MEPC itself out of the fire was 
under no illusion about the 
scale of the crisis facing him 
at Land. The group’s massive 
riroansion programme, including 
stakes in Hong Kong Telephone 
and Hong Kong Electric and the 
hugely ambitious Exchange 
Square office project,was being 
financed entirely by aeot. 


Collapsing 

Borrowings of HK?2bn at the 
end of 1980 had risen to 
HKS12bn two years later and 
were heading for a frightening 
HK$22bn (£265m) by the end 
of this year. At the same time, 
the plight of the Hong Kong 
property market meant Lands 
assets were collapsing in value. 
In 1983. the group reported a 
■loss of HK$1.4bn. 

An increasingly alarmed 
■Simon Keswick, then chairman- 
designate of both Hongkong 
Land and Jardine Hatheson, 
called in Davies to replace 
Trevor Bedford and to clear up 
[a crisis made worse by the poli- 
tical turmoil surrounding the 
[future of the territory. 

■ Davies wasted little time. 
Having first arranged HK$2.5bn 
'of standby credit, he stepped 


up an asset disposal programme 
which had started before his 
arrival with the sale of a stake 
in Hong Kong Telephone. Over 
HK$6bn has now been raised 
and the sales are not yet over. 

• The most significant step in 
getting the balance sheet back 
into shape came with the sale, 
six weeks ago, of its sharehold- 
ing in Hong Kong Electric to 
Hutchison Whampoa. The deal 
reduced debt by HK$3bn — 20 
per cent of the group totaI-7- 
improved the debt equity ratio 
from L2-1 to 0B-1 and enabled 
Davies to sav that debts had 
peaked at HK$14-7bn rather 
than the HECSlfibn which he had 
previously predicted for some 
uncertain future date. 

Land’s chief executive who, 
in little over a year, has seen his 
shares ride a switchback 
between a low of HKS2 and the 
current high of HRS5, will next 
week be unveiling full-year 
figures for 1984. Having moved 
hack into the black in the first- 
half, further modest progress is 
expected to have been made. 
For some time to come, how- 
ever, the group’s prospects will 
remain heavily dependent on 
local interest rates. There will 
be no return to dividends just 
yet but the outlook on that 
front looks more encouraging. 

Davies makes great play of 
the importance of the Hong 
Kong Electric deal: “The sale 
has helped enormously. We 
have always managed to main- 
tain a positive cash flow at 
operational level but the big 
problem has been on the capital 
account. The Electric deal has 
given us a break-even, situation, 


so the next move Is to get back 
into surplus and then to resume 
dividends.” 

Neither can Land any longer 
be regarded as a forced seller of 
assets. Its decision to withdraw 
from the market the 950- 
bedroom Excelsior Hotel in 
Hong Kong, for which there 
were no takers at the asking 
price, does not mean that it will 
stay for ever in the Land camp 
but it shows clearly that some 
of the pressure is off. 

In the wake of the Electric 
sale and faced with mounting 
evidence that the local property 
market is reviving rapidly. 
Land has also decided to go 
ahead with the third tower of 
the the Exchange Square 
development in Hong Kong's 
central business district. 

With an all-up cost of 
HK$750m, the decision was not 
taken lightly hut Land was fac- 
ing an expensive deadline. When 
in 1982 it paid the government 
HK$4.75bn for the entire 
Exchange Square site the group 
undertook to go ahead with the 
project within a set timescale. 
Failure to do so would have 
seen It in. breach of the agreed 
covenant and also, according to 
Davies, “left ns the best part 
of HK$lbn down the pan.” 


Rebirth 


Land’s rebirth looks well- 
timed. With political uncer- 
tainty largely dispelled folo vy- 
ing the Peking agreement, the 
fresh climate is helping to fuel 
an upturn in a property market 
which had reached rock-bottom. 

Colin Munday and Barry 
Yates, the property men at 


brokers Hoare Govett, Share 
growing confidence about pros- 
pects. According to Munday: 
"The market is incomparably 
more stable and better balanced 
tbpn a year ago. The gains made 
in 1984 should be consolidated 
thi« year, although we do not 
expect runaway rent and price 
increases." 

Munday reckons that both 
property prices, now 50 per 
cent below the record levels of 
1981, and office rents, back to 
the levels of mid-1980, have 
bottomed out. With yields well 
in excess of 10 per cent, 
developers and investors will 
now, he believes, be tempted 
back into fhe market The 
expectation is that the high 
levels of demand which 
returned last year will continue 
throughout 1985, reducing the 
stock of available space to no 
more than one year’s take-up at 
current rates. 

Even so. Land's decision to go 
ahead with next 322.000 sq ft 
third phase of Exchange Square 
looks a bold one, given the lack 
of success so far in finding 
tenants for the 1.2m sq ft now 
nearing com pletion. Asking 
rents, at HKS20-25 a sq ft are 
around half the levels expected 
when the development sums 
were first done. 

Davies admits: "The reason 
we've said nothing about 
lettings is because we’ve got 
nothing to say. People are still' 
cautious and are clearly wait- 
ing to see the finished product 
before making any decisions. 
Bat previous experience gives 
me confidence. When our Hong 
Kong Club development was 


completed last-June we srtiJl °r 

had no takers. Now it is about with 75-year re- 


80 per cent let.’ 

Land’s chief executive says 


eitner on re _ 

75-year terms with 75-year re- 
newable options. 

He is also. equalJj 


Land’s chief executive says ^ ^ equally amaou* 
there is no question that the en , pbasise that Land 
local market has finally turned. ^ tiian a property company 
“Two years ago. Kowloon had d preferes to emphasise tnax 
2m sq ft of empty qgace^ Now I while the 


“ Two years ago. and preieres to 

2m sq ft of empty space. Now X w y.jj e the overwhe lm i n g 
&S S theThf IM.000 sq ft SUty of capital em£°yed 
of prime office space available ^ ^ group is devotwi to real 
* » market State. K sector 


in a market of 5.5m sq ft- *4 estate, the sector provia« omy 
Wanchai and Causeway Bay, -q pg r cent of its 
available space will be taken up Around 30 per 

by the end of this year and in is now deriv «* ^ 

both markets there will be noth- Dairy Farm operatians,w»jti 


□y xne ena m ui*a income is uu« — — ... 

both markets there will be noth- Dairy Farm operations, with 
ing new available for at least ^ balance coming from hotels, 
two and a half years.” Three separate^ 


two ana a nan years. Three sepa»«c 

As for Central district, at the divisions have been established 
heart of Land’s proper^ empire, to drive home the P°^ 

.V. In .n TT(molmn« Bank mi., muin KAmfi particularly 


Heart ot lAna s propenj- to ^ 

the lm sq ft Hongkong Bank The group sems particularly 
building is to be occupied ex- ^dted about the opportunities 
dusively by the owner, although for expanding its hotel business 
the move will leave around the Mandarin Onental 

300,000 sq ft Of mainly second- banner . The owners of the 
arv cnan> behind it. Apart from „ n rid-famous Hong JVOUE 


300,000 sq ft Of mainly secona- banne r. The owners « 
ary space behind it Apart from world-famous Hong 
Exchange Square, the Shun Tak M andarin have just signcua 
Centre, being developed in a management agreement wmi 
fringe location close the Macao Borland Properties of the U-a- 


nuige luurngu — _ — 

fery, is the only other major 
project on the way. . 


Options i«iaia LUIBIMU , T '**r* . 

F moves in the United States 

Meanwhile Davies claims that certain, 

the fine print of tie Smo- 


management TT <. 

Norland Properties of the UB. 
to manage a luxury hotel on tne 
too of the California Center m 
Raw Francisco. Other openings 
are planned for Singapore and 
Kuala Lumpur and 


the one pnnt oi me ^ >. nw . 

British agreement clears away Much clos^o hMnjtow 
a great deal of confusion sur- ever, is the prospect “Properiy 
rounding land entitlement, development on the other side 


rounding land entitlement, development on the ou*r»«* 
Any lease which expires be- of the Chinese border. With tne 
tween now and 1997 will be ve ry first puxtnafrbuiill: office 
automatically renewed for 50 buildings to be developed mnee 
but in an imnortant con- thp revolution about to be c °ni- 


auiomaucaiiy reuewcu — auuump » ------- _ 

years hut, in an important con- the revolution about to be cam- 
cession, any lease ending beyond p i e ted in Peking and Shanghai, 
1997 will continue to be recog- there is clearly a very long way 

nivoil nmtprtfid. tn eo hefOTG the mflTKGt CRH 


nised and protected. to go ueiuro “7*7 - t— 

Davies is quick to point out support an influx of foreign 
that around two-thirds of developers. 


mere - 

to go before the market can 


Though the possibility of sky- 
high rents might he a tantaiis- 
one, the logistiral problems 
of developing in China— even 
supposing the doors are opened 

—will certainly make developers 
think twice. 

As for Hongkong Land, any 
development sortie into main- 
land China seems some way 
dolra the line. For the^time 
being, the group seems happy 
to confine its Chinese trade -to 
the provision of farm prodmas- 
and in-flight catering. . 

Ice cream, it seems, is a big 
winner north of the border and 
with lbn potential customers, 
Hongkong Land is not the only 
one licking its lips at the pros- 
pects for bigger sales. 

• Spicer & Pegler, the 
accountants, are to pay 

of £L6m a year for Friary 
Court, the City of London 
office development now bring 
completed fey Commercial 
Union Properties. The pro- 
perty. at Crutebed Friars, 
contains 68,000 sq ft of «Btee 
accommodation, together with 
some residential and. res- 
taurant space. J«w*s Lang 
Wooton acted for CUP and 
Chestersons advised Spicer 
Pegier. . ' - ' 

• Central and <3ty Proper- 

ties and the Mactaggart Third 
Fund have won outline plan- 
ning consent for a 20,000 sq ft 
office development at the Jmifr 
tion of Fenchnreh Street and 
Leadenhall Street. Join t let- 
Hn g agents are Robert Cntts 
and Debenham Tewson 4 
Chinnocks. . • - 
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INDUSTRIAL PROPERTY 


IGLVEDERE 


Madam Warehouse 
5.560 aq ft 

FOB SALE FREEHOLD 


DAGENHAM 

4.445-32.415 aq ft 
New Factorios/Warahaui 
TO LET 


HEMEL HEMPSTEAD 


POYLE, HEATHROW 


Superb Warehoum ft 
□trice Building 


Office Building 
13J317 aq tt 
TO LET 


New High Capacity War oho us 
ft Offices 
64.438 sq ft 


TO LET NOW 


EORDON 


3.200 sq ft 
High Office Content 
To Let 

IMMEDIATE OCCUPATION 


DUNSTABLE 

Equipped Distribution Warehouse 


HOVE 

New Facto rioa/Warehoua 


56.600 sq ft Incl. 
10.000 sq ft ol OMcns 
TO LET 


5.463 ft 7.788 sq ft 
TO LET/FOR SALE 


SOUTH WIMBLEDON 


CAMBERLEY 

Single Storey Factory Units 
3,000 sq ft 
TO LET 


CHELMSFORD 

Adjacent A12 


Adjacent Aiz 

Industrial Development Land 

From 1 Acre 

FOR SALE FREEHOLD 


DUNSTABLE 
WOODSiDE ESTATE 

Prodigious Warehouse wMi 

Offices 

44,832 sq ft 

2 miles Ml 

TO LET 


LONDON SE14 

13.500 sq ft 


Factory /Warehouse* 

6 . 000 - 12.000 sq ft 


Sinaia Storey Factory Unit 
TO LET 


LONDON 5E15 

Sinole Storey Factory Unit 
9.005 aq ft 
Could Divide 
TO LET 


WOKINGHAM, BERKS 

Self Contained High Specification 
Industrial/Warehouee/Offlcee 
35.000 aq ft 
TO LET 


CROYDON 


GILLINGHAM 


Industrial Slues Available 
From 1 Acre 
TO LET/FOR SALE 


8,800 aq ft 
Incl. 20% f 


Incl. 20% Offices 

TO LET— ONLY £3.50 per aq ft 

NO RATES UNTIL 1993 


PARK ROYAL, NW10 

Recently Built Warehouse ft 
Offices 

CONCESSIONARY TER MS 
AVAILABLE 


WOODFORD 


Factory /Warehouse Units 
6.860-38.885 sq ft 


King & Co 

01-2363000 


t SNOW HU. 
LONDON EC1 


London West End 
Mancfteeter 
Leeds - Blmilnghsin 
Edbibutnh -Brasasls 




NORTHAMPTON 


Sim., mm in 

with 132 car spaces 


RIVERSIDE HOUSE 


* Suites from 5.875 sq ft - : * High specification 
^ Fulf air conditioning Immediate possession 


Weatherall 
Green & Smith 


01-405 6944 


Wilson&Partners 


' Vt? Ha. r<ii 


’ 0604 ) 24631 


Surrey 

12 miles Central London 

Close to A3, with easy access 
to M25, Heathrow and Gatwick 

— RESIDENTIAL — 
TRAINING CENTRE 

or alternative usage subject to planning 

• Good teaching facilities including 
lecture and seminar rooms 

• Lounge and bar 

• Modem kitchen and dining facilities 

• 40 single bedrooms with showerfWC 

| • Grounds of some 7 acres 

1 e Lodge and cottage also available 

FOR DISPOSAL— 


Landers 


Chartered Suveyore 


SJioa Lin*. London EC*A 3BQ 

01-583 0990 


A oevetooment by CAPARO Group ltd 


^REQUIRED- 5 

toy 


The- Enqii-h S;vak.i nil Union of the Commonwealth 

A Self-Contained Period Office Building 

7-10,000 sq.ft. 

FREEHOLD 

<or long leasehold might be considered ) 

- Suitable Areas ~ - - 


M-'WF-M K ■ ST . V\M ES 5 
Cv'iA • CHArUNGCP.OSS- 5LOOM58URY 

Details to Retained Surveyors 


JO 


KdthCardate Gloves 

Chartered Surveyors 
Bkwsoms Inn, 23 Lawrence Lane, 
London EC2V 8DA 

01-6064581 a 



id-103 Baker st.wi 

New Prestige Air-conditioned Office Building 

Remaining Accommodation 

TO LET 

available in floors of 

approx 2000 sq.ft- 


pepper angliss Starwood 

Chartered Surveyors . 

6 Carlos Place London W1Y 6LL 
Telephone 01-499 6066 




MINCING LANE EC3 

4, 700 sq.ft. approx. 

High Quality Offices 
Immediately available 

TO BE LET 


MARSHALL 

CHAMBERS 

MILL STREET LUTON 

Freehold Office Building 

FOR SALE 

comprising 12,323 sq.ft 

Built m 19S1’ . 11 * nH'C* buii'Jm-; 
constryntcrl or. >iv: 

- Gas Fired Central H r : . j 1 1 g 
* Suspended Ceilings’ Manv 
■ Suites Partitioned * Tinted 
Glass * Main Line Railway 
Station in close Proximity ’ Lit: 


l 


i ■ 


Herring 

Son X r l)a\v 


Chartered Surveyors 
74/75 Watling Street 
London EC4M 9BJ 
OL-2489743 


The croperrv IS oveebbn: at' f-uf-.ii.'i: I 
(reer.oU sv.th th.'; henotit .-•! M’l 
v ,.1 r:;,!'.; posr.ia, non m ?‘n 

.T.iweof 2. U : 4 'iC t! on th«4?h Prsu- 
'his jc u ;:i 11' r.-.o rt;,‘ oil llifi i'lurr 
floor is ict to Ruimrce MuM."’ 
IrmuMnce Soeierv uxirr ■.••-.-J , p.iyi'si 
, j rental cf i' 14. 184 * -uiaae- ••• 

sarrent'v iff or' in' whic r. , 

!)-.* i! r(>t;ui>*<.' to pJ v- 

voennt poysf.-.iiji: 10 i y.99 ft 

I 1 - 1 - 1 ?fi :78 STUART ST 

1 ( 4 ; »M M LUTON BEDS 

>0582-450444 


PltaiSMO: 

SWDSl'bd 

F3al.tr 


(betb JtrvR 2 

giriffcaWfe 

f ara ycc 


ifeC-SOO. 

I mr-.zanK 


Humberts Leisure 




1 ICC. i.B. 


South Devon About 270 acres 


Think Decentralised 


Ks ;; Sr— 


Exoter 6 milt* - Chudloigh 1 mi/a 


A mafor touring caravan, holiday k»4ga and laiiure complex 
developed to superb standards in • key tourist location. 

Rocapdon/ManagwiMint officu 

377 Touring caravan pitch as (conaont for 480) 

X Finnish "A" frame lodges (consent for 137) 

Central complex of Restaurant (110 cotiara). licensed bare, supermarket, 
laundarette and Gamas Hall. 


Camberiey . 

High quality refurbished Offices. 
5 f 230 Square Feet To Let or For Sale. 


Heered swimming pool. 9 hole par 3 golf course, leke. 2 wnnle couita, 
areas ski slope, trim trail. 


grass ski slope, trim trail. 

Former school complex for leisure development. 2 pairs Cottages. 
Farmhouse (let). Lodge. Managara Houaa and Farm building*. 
Pasture and woodland. 

In all extending 10 about Z70 acres. 

Freehold For Sale by Private Treaty 


Central StreathamSWI 6— 1b Let 

Offices - 2,650 Square Teet. 1st floor. 


Joint Sole Agents: Lalonde Bros ft Parham, 20 Southemhay West Exeter 
Tel: (0392) 534*1; Humbert*. 19 Southemhay West Exaler. Tel: (0382) 
211S56: and Humberts Landplan. 25 Groove nor Street London 

Tel: 01-829 8700 __ 

(01 /3902B/NTP/CHD) 


Further details available Ref: IKC 
54 Brook Street London W1Y 1YB. 
Telephone: 01-499 0404. Telex: 8812560. 


Chestertons 


•“58 


C’hartert'd Survivors 







Are you seeking to raise 
Finance from your Properly Assets? 

We have clients with substantial funds 
seeking Sale or Leaseback transactions 
or outright purchase of property and 
holding companies 

Afl snqu trios In strictest confidence to MJ Conn Itand. ARICS 


1 [ 

1 s 

I F 

)oughty Street WC1 

uperb self-contained building 

!.102 sq ft 

: REEHOLD FOR SALE 

1 

^ Weatherall 

^ Green & Smith 01-405 6944 


11 


TfelC»-834 8454 




Offices 5700 sq ft 


ESHER, overlooking 
racecourse, fantastic views, 
prestige building. 

LEWIS — Esher 65555 


1007* TAX RELIEF 


NR. EASTBOURNE 
HEATHHELD 
HAYWARDS HEATH 


FROM £30,000 
Braxtons: 0825 5066 


CRAWLEY DOWN 

(4 rni/aa Gatwick Airport) 

1-3 ACRES RESIDENTIAL 
BUILDING LAND 


Auction Sale 1st May 
(unless previously sold) 


ST. JOHN SMITH 

37 Ship Street Brighton 



Investments 


100% TAX IRVESlMEifT 

ENTB1 p RJSE ZONE 

il; high quality 

cnvmn ■ nt^ p.'" j ' substantial 

covenant. Producing Cl 7.800 PAX. 

COOKE & ARKWRIGHT.'. . 


17Hi WS3i 


Wanted 
















Times Friday March a 10a. - 

— - IBA Investment a 



lUU/O 


ammi xm 

lh*8oanm&'MMHloQrhwkin 
Kingston-Upon-Thames 
Town Centre 

Tfc f in itt d evel o p m ent avaSabh 


10 YEAR Ot&UUNG HEADUEASE 
rauc GUARANTEED U 40 k-£ 2 Jm 


Tel: 01-7011599 


ISA’S 

HEATHROW 

TRIANGLE 

CCOLENT PROPERTY LOCATION IN ( 

ISLEWORTH 
5-100% units. 1,2 40 sq.ft 
1- 50% unit. 2.950sqJt 


WORLD STOCK MARKETS 


OVER-THE- 

COUNTER 



Htgfe Law Lm Dm, 


5*3 
{Kodtl 
MottC A 57 

UottC B 251 

UQCON 05e 160 

Ufldne 140 54 

UoHdr <2 

Mde* 03 75 
U«nCa 140 37 

Manor 44 

ind i> y. 

LtPArs IT 

M ffiHiT 'Wit 

Uorl-C 139 26 

McrFlo 51 1 

UorKg ,13 b 20 

MCSB 13 

uorran .<8 903 

UHfay 120 

UasmOB 34b 47 

MatCfc JH 13 
Uuoter 170 8 

Uohmd .66 583 


n>gii low (M Qwg 


Continued from Page 32 


International Property 




* err, - Tat 


100% IBA UNITS 

LOCAL authority guarantees 

Now available 
Tel: John Piper at 
BROMBARD 0273 728311 


100% IBA’S 

available immediately 

EXCELLENT &E. LOCATION (M 20 /M 25 ) 
For further information contact: 
lan Hudson on 0992 554333 


^hamb^J 

LI STREET LUttJ 

: OR SALE] 


uJyCDtVERCECBfrBE 

SOUTHfmPTON 

100% IBA investments. 

High quality nursery 
units in prominent Ring 
■ . Road position. 

Units from 

£62,500 — £850,000 

; Full information and 
~ details from . 

‘ HaS PainSiFoster 
(0703) 28915 or 
Markham "Vhughan 
•Gillingham & Partners 
: (0272)293354 


IBA INV ESTOR? 


'There is nuur a solution lo the 
problems oT direct IBA purchase. 

By investing through a Property 
Enterprise Trust (units ofXUMX 
rrfmrmim£ 5 ^) 00 ), jxwgrtthe 100 H 
capital allowances. But we do 
everyriung el^e, properly. With a 
portfolio spread, 20 year under- 
leases and meume guarantees from 
fira-dass tenants. 

Phuoeor write for details. 
Property' Enterprise Managers 
Limited, l/Ktugfitsbridge, 

LomknSltOQr. ... 

Td: 01-2358744. <lf% 

— Tie PWrem EvrapftJSElksK 


Piraeus Shipping Centre-Greece 

For rent a new shop and 1st floor Bank offices 
with super luxury construction and fittings. 
Available for immediate occupation. 

SPIROS S0TW0PQUL0S & SONS 

5. 2*»asa SI Anns Tel. 3635 184-3637 015 fete*. 21 0329 ACCS Gfl/fWRUO 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 
Lovaly apartment* with magnificent view* o! Lake Geneva and mountains. 
Montreiui. Vtllars. Vet bier. Lee Oiablereis. Chateau d'Oea near Gstaad. 
Loyal n. Excellent opportunities lor foreigners. 

Prices from SwFr 123.000, Liberal mortgages at 6 Vi interest. 

GLOBS PLAN SA, Av. Mon-Repos 24. CH-100S Lausanne, Swit ze rl a nd 
Tel: (21) 22 J5.12 - Telex: 25185 MEL IS 
Established since 1970 
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IHj FOUNTAIN 
“ dT FORESTRY 

FORESTRY IN 
NORTH AMERICA 

FIERCE BBOOK FOREST 
ACWORTH 
NEW HAMPSHIRE 

560 acres 

Good stands of white pine 
and valuable northern 
bard woods. Break even cash 
flow and excellent 
capital growth prospects. 

$196,000 

Cseuce 

B N Howdl. Fountain Forestry Lid. 

T7 Queen Anne Street. London W1M 9FB 
Phone 01 €31 0845. 


PROBABLY THE BEST 
IBA. DEAL GOING- : 
Bernard Thorpe and 
Partners 

V 01-499 6353 
or 08833 2375. 
.Earl and Lawrence 
- 01-486 4711 


FOR SALE 
WAREHOUSE 
OLDER CONSTRUCTION 
17.000 sq tt. S Acre, zoned indus- 
trial, commercial, rail road siding. 
Basic living iccommodstion far 
caretaker. On interstate highway, 
university town. 30 mins, liom 
Kansas City. Priced very reason- 
ably. 

Contact Estate Aoent: 

MILLER LEE ASSOCIATES 
101 West Second Street 
Ottawa. Kansas 66067 
913 -242-9480 U-SJL 


K*Cf J 

me i 89 

Nassau .40 1 

Ksgca s 273 

fitsfwi 56 a 136 

SBrTes .84 61 

MiC.’y 2 1166 

«Ci< pi 370 2 

N'CmBc £8 2:3 

WWU 283 5 

leCpfr .23 3 f 

KCbQ .44 ajS 

WflnC , 37 e 2 

Klims 23 



Thirteen x Four 

Businessman (not connected with 
property) seeks three like-minded 
individuals to acquire a property on 
th* Aigarve/Co &ta del Sol as ioinl 
venture (13 weeks each partner). At 
concept stage (no property Ip 
mind). Guideline £25.000 pet share. 

II you are interested write to: 

Proparly. PO Box 2 
Crowho rough. Sussex 



Company Notices 




WEST LONDON 

100% 1-B.AuS 

9# 

preset ot Rent Guam***** 


*c 

u> ' C 'trU* 

W6-Tolet 

'CV?-' 


f - , 4 

i :u" 



m 

it *#*" 5 


100% TAX RELIEF 

en™55^«k v 

WEST SUSSEX 

HIGH QUALITY IIUITS 

Only l Wt fr 0 f "J**>g£ 

BRAXTONS 0>2S 5066 
ROGER HARRIS & CO. 
4589*7 


100% IBA. 

82 0 b 

SEVEN OAKS 




, * *J 


I.B.A. INVESTMENT 

A small development 

r 

Sl ^Industrie? boilding altowenw^ 

£ 180.000 lot seto « oRflrs ,B 

to Cjuhmhi St. London cv 


ALPINE 

BUSINESS CENTRE 

,oo5 LB« 

t UNITS 

Apply: __ 

^rstowevb 

0277 226222 

0788 Mj. ft. £16.875 

7SO SO FT JLjNSwi. IW* 1 w 
treehdW- Jo27»7223ii. 

Cssrantee. ^ BJk.» »vali- 

ALTON. HAMPSH'Fjr^Six nlwlndustrlal 

aDi* until Sqh jpecificadon 

SaUSFiBr *r.» 

,8 S5oo.oflqTpJtJ , « ,,t 

1001 . Rcr Gtw. # Midland* 

famJir 

£37.000 oer ^100% 


You've looked at the rest 
want the best? 

ISLEWORTH 

- £90,000 each 

^100% Allowances 


Mistletoe 

Properties 

Limited 


Phone 01-499 3366 


100% I.B.A.S 

Prime London locations - 
Hayes A Wandsworth 
£87300 upwards 
Rental guarantee 

PALMANO A PARTNERS 
01-634 6255 



harmony GOLD MINING 

COMPANY LIMITED 

(Incorporated .¥?_» 
r toe bile or South Africa? 


.100% f.BeA. 

NR. EASTBOURNE 

8iS - 8.75% 

FROM £30,000 

0825 5066 


50% I.B.A.S 

souriwilflEArrasex 

Few only remaln ng. 

•^TsersinifassgR™* 

ROBERT LEONARD GROUP 

612/514 London Road 

WextcnK-on-Sax. Eownr 

Tel: Soutbond ( 0702 ) 3339*1 
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£100.000.000 
Floating Bate Notes 
1996 

In accordance with the provi- 
sions of the Notes, notice « 
hereby given that the rate of 
interest lor the three months 
period 6th March. 1985 to Bih 
June. 1886 has been fixed at 
1416 per cent per annum. 
Coupon No. 2 win therefore be 
payable at £1,795.89 per 
coupon from Bth June. 1985. 

Samuel Montagu & Co. Limfead 

Agent Bank 


PACINC BASIN FUND 
IOA. Boulevard Royal. Lux*m bourn 
" DIVIDEND NOTICE 

Pursuant to a resolution Of M 
Boars of DlrKton bf PacMfc Bsun 
MaMOonsent Comoanv U-i ohnoeod 
of us so. 17 per share atm bo paid on 
6th March 1BBS. on all sh sras I" 
issue and outstanding at 27th Fabroarv 
IMS. 

Coupons No. 6 of bearar dtare car- 
Utum have to be Presented M th* 
paying went. Banous Farlbas (Luxens- 
oooroj Ta,. IOA. 4ou/**ard Royal. 

' '‘tJiviSen?’ ehaooes will be seat to 
regtstersd sharsbotdenu 

PACIFIC BASIN MANAGEMENT 
COMPANY SA 

L uxstn bourn. 

22nd February 19BS. 
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Legal Notices 


Caposrti 17161 


MAsyiaU** 

kri.P/ERaafl 

lasg Gw Banb YMd 



20238 2*5.15 10.74 205.16 

(l/3rt9 04771 (1/3/85) 

1*1.11 183.35 14782 123-35 
(13/2/35) (24/7) (13/2/BS 



Offices T o Let 

CNBAM. JUVf NTOM 

Suoe.rb new Car park. 

7a Let M-fff Sugn. FWI detsMK 

sga ga yA'gra-w ^y. 

Offices 

,m ss5^ t s?s« 

~~ foLeT^__ 
jg«B5&Wwafi reor. 


airey neave 

Memorial Trust 
SCHOLARSHIPS available lor 
research into Freedom under 
National Laws. Closing date 
for completed applications 
June 30lh 1985. 

Send see lor forma to Hon Sec (FT l 

Airey Neave 
Memorial Trust 

MpuXb of Commons, London SW1 
*flie fund remain! open 


Art Galleries 


gw *' Ot Early an tun watercolours. 


IN THE MATTER OF 
VIDEO INCLUSIVE LIMITED 
AND IN THE MATTER OF THE 
COMPANIES ACT 1948 

NOTICE IS HEREBY GIVEN that the 
creditors of the above-named Company, 
which It being voluntarily wound up r 
art required, on or before the 30di day 
ol March. 19BS, to sand in tneir full 
Christian and aurnams*. thsir addresses 
end deacrlpuonc, full particulars of 
thsir debts of claims, and the names 
and addresses d their Solicitors (if 
any), to the undersigned 
PATRICK WALTER JOHN HARTIGAN 
of 1 Ward rob* Place, 

Carter Lane, London EC4V 5AJ 
Gib Joint Liquidators of the said Cam- 
pany. and. if so required by notice m 
writing from ths said Liquidators, are 
personally or by their Solicitors, to 
coma in and prove their debts or cla'ma 
at such time and place as snail M 
specified In suen notice, or In default 
thereof they will be excluded from 
the benefit ol any diatributlon made 
before such debts are proved. 

Deled this ?5tfi day ol February 1386. 

GEOFFREY POLLARD 
PATRICK WALTER JOHN HARflOAN 
Joint Liquidators 
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Copper values up again 
on Chile supply fears 


COMMODITIES AND AGRICULTURE 

gain Scottish Steam-coal industry’s face changes 

farmers as Colombian superpit delivers 


ml 


noli* 


BY RICHARD MOONEY 


COPPER VALUES moved 
sharply higher on the London 
Metal Exchange yesterday on 
the renewed weakness of 
sterling against the dollar and 
growing fears about Chilean 
supplies following Sunday's 
earthquake. The cash high 
grade quotation ended the day 
£19.50 higher at £1,302.50 a 
tonne. 

Concern about the Chilean 
situation had subsided earlier 
in the week with the news that 
El Teniente division of Codelco, 
the state-owned copper corpora- 
tion, was resuming full produc- 
tion after only a two-day 
stoppage. 

Yesterday, however, it was 
announced that the corpora- 
tion’s Enami division had 
declared force majeure on ship- 
ments because of furnace 
damag e at its Ventana smelter 
caused by the earthquake. 

This added to the existing 
worries about Chile copper 
shipments through the port of 


San Antonio, which is expected 
to remain closed for at least two 
weeks while earthquake damage 
is repaired. 

News of the Enami force 
majeure sparked off a wave of 
rash buying yesterday as dealers 
covered themselves agai ns t a 
possible nearby supply squeeze. 
This was reflected in a narrow- 
ing in the premium for the three 
months position over cash metal 
from £16.75 to £14 a tonne. 

Analysts said the three 
months’ quotation, which closed 
yesterday at £1,316^0 a tonne, 
was likely to wo rk towards a 
resistance level at the recent 
five-year peak of £1.335 a tonne 
as delays occurred in some 
Chilean shipments. 

They noted that L UTE ware- 
house stocks had fallen recently 
to an 11-year low of 104,775 
tonnes. 

The T i ME zinc market was 
also strong yesterday with the 
fl ash quotation gaining £16 to 
£84450 a tonne. Tightness of 


Progress towards gold futures link 


BY NANCY DUNNE IN BOCA RATON, FLORIDA 


THE SECOND major interna- 
tional futures linkage came 
closer to start-up yesterday when 
officials from the New York 
Commodity Exchange (Comex) 
and Sydney Futures Exchange 
(SFE) signed a formal agree- 
ment to link trading in 100 troy- 
ounce gold futures. 

Speaking at the Futures 
Industry Association’s annual 
conference in Boca Raton, 
Florida, exchange officials said 
that if regulatory approval 
were forthcoming as expected, 
trading would begin in the 
fourth quarter of the year. 

Futures trading began last 
year between' the Chicago 
Mercantile Exchange and the 
Singapore International Mone- 
tary Exchange (Simex), on 
three contracts — Eurodollars, 
Deutsche marks and yen. 

Eurodollars, now trading 
about 1,300 contracts a day over 
the link, has become the anchor 
of the tieup, according to Mr 
Ng Kok-Song, the Simex chair- 
man. 

Industry analysts expect even 
more business to flow between 
Australia and Comex, where 


liquidity is greater. Comex gold 
volume, though slightly below 
that of last year, is -still a hefty 
70,000 to 80.000 contracts a day. 
Gold-futures trading in Sydney 
has plummeted to about 500 
contracts a day and can well 
use an infusion of Comex 
liquidity. 

Comex, for its part, expects 
to benefit from establishing a 
beachead in the lucrative Far 
East-Pacific basin where gold 
trading is a 24-hour-a-day affair. 

Together the two exchanges 
will offer 11$ hours of hedging 
time. The contract will open at 
6 pm New York time and close 
six hoars later. It will reopen In 
New York at 9 am and trade 
until 650 pm. 

Unlike the CME-bimex link 
the new tie-up will be joined by 
a single clearing entity. 

Formal negotiations between 
the two exchanges opened early 
last year after the Australian 
Government decided to float the 
nation's currency and at the 
same time removed most regula- 
tions on foreign exchange. 

Moving towards linkage, 
Sydney abolished its fixed- 


LONDON MARKETS 


COCOA FUTURES prices on 
the London market continued 
their recent retracement 
yesterday. Following an 
overnight decline in Mew 
York the May position ended 
the day £15 down at £2,07256 
a tonne, taking the fall on 
the week to £117 a tonne. 

Dealers said market senti- 
ment was still reacting to 
improved crop prospects in 
West Africa and Brazil. 

Coffee values moved higher 
with the May futures position 
closing at £2,457 a tonne, np 
£23 on the day. In the 
absence of fresh fundamental 
news dealers attributed the 
rise chiefly to currency 
factors. 

The ' dollar’s strength 
depressed sugar futures 
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COPPER 
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High Grdc 


ALUMINIUM 


Cash- 12874-84H-184 1581-8 

3 months 1508.5-10 i+«4 1818-7 
Setdemt. 1298.5 (+18.S — 


SdtUemt 1298.5 f+18.5 — I — 
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Cash 12864 1+16.0 1282-8 j+IIJ 

3 months 1303 6 1+11.5 1308 9 U-144 
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Amalgamated Mstsl Trading reported 
that in the morning thrss months higher 
grads traded at £1411, 12. 12.6. 12. 
13. caeh £1,297.5. 98. 9S.5. 98, threa 
months £1.313. 10. 09-5, OB. 09.5. 10 . 
Karfa; Higher Grade: Thrss months 
£1410. 11. 10.5. Afternoon: Highar 
Grads: Threa months £1,315. 144, 16. 
18. 15. 14.5. 18, 17. 16.6. IS. 17. 174. 
18. 17.5. 184. Kerb: Thrss months 
£1.315. 14. 13. 124. 13. 12. 13. 14. 
Turnover: 28,885 tonnes. U.S. Produ- 
cers: 63.50-6740 cents a pound. 
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Tin — Morning: Standard: Thrss 
months £10,215. cash C 1 0 . 200 . 10.196. 
three months £10400. High Grade: 
Cash £10400. thrss months £10410. 
Karts: Standard: Three months £10400. 
High Grads: Threa months £10410. 
Afternoon: Kerb: Throe months £10410. 
Turnover: 1,736 tonnes. 
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Turnover: 6460 tonnes. U.S. Spoc 
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Batttam'i 845 1+154. — | — 


Silver wee fixed 0.45p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 632. B5p. 
U.S. cant equivalents of ths fixing 
levels wars: apoc 668c. up 6.8o: three- 
month 68040c. up 6.6c: alx-month 
696.0c. up S.6c; and 12-month 627.0c, 
up 6.6c. The mstsl opened et 533V 
6364p (670-573c) and closed at 534- 
537p (568-371 c). 


Zinc — High Grads Ofilclal/Unofficisi 
price s: Cash am £880-£865. pm £ 880 - 
£880. Three months am £845-£B60, pm 
£85O-C860. Settlamant £885. Morning: 
Three months £218. 17. 16. 1S.S. Kerb: 
Three monthah £814, is. Afternoon: 
Three months £815. cash £845, three 
mon ths £816.5, 816. High Grads: Cash 
£855, Kerb: Three months £816, 15, 
14. Turnover: 19.926 tonnes. U.S. 
Prime Wat tarn: <6.00-45.78 cams a 
pound. 
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LME— Turnover: 29 (128) lots of 
10.000 os. 

Morning: large 2nd ring cash 636. 
three months 553. Kerb: unvaried. 
Afternoon: 1st ring three months 652. 
Kerb: three months SSO. 
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Soyabean (UJL) 16243.3 1+8 l*25l 


GRAINS 
Barley Fut 


+1 227467c 

+□46 91294ft 
+ 1 8874.25 

8296/506 

+0,46 66O.0&P 
— 0.16 B67.3Gp 
—10 £9945 
— 1* £6913. ft 

878.87 

*68/72 

+ 15 E783.6 
+ 7.76 27504ft 
— i — *900 


Wheat FUt. May 
No. 2 Hard WInt 




NICKEL 


Ahsninium — Morning: Three months 
£1.066. 65. 64, 644. Kerb: Three 
months £1466. 66. Afternoon: Three 
months £1.067. 68, 67. 68. 67. «B4. 
66. Kerb: Three month* £1.066. 644, 
64, 634. Turn ov an 11.650 tonnes. 


£ 

• i 

Official 

J 

48644 

/ 

+64 1 

4S08-S 

+I64j 


4880-5 i-124 


. Mcfcsl — Momlng: Three months 
£4.905, 4400. cash £4.870. 60, three 
months £4400, 03, 05. 08. Kerb: Three 
months £4400. Afternoon: Three 
months £< 400. 890. 85. Kerb: Three 
months £4,890, 85. Turnover 1,122 
tonnes. 


Gold roes S2V an ounce from Wed- 
nesday’s close in the London bullion 
modest yesterday to finish at 
C89V290. The mstsl opened -at 
J290V290** and traded between s high 
of S29CV291 and a low of 6283-289*,. 
Trading thinned out during the after- 
noon as gold failed to maintain Its 
firmer opening level. Attention 
remained focused on the dollar and 
there was little Incentive to push gold 
much outsets its recent trading range 
until there were stronger Indications 
of the dollar’s next move. 

GOLD BULLION (fine ounce) Mar. 7 


COCOA 


Although due to open lower the 
market wae steady and held the levels 
through much of a fairly active day 
until late sailing eroded values, re- 
ports GIU and Duffue. 


festemay*i 

Close 


March™ 2107 2108 1+44 2118 STM 

May -J 2072 8073 V-lfi.O 2008 2878 

July 18062 2063^-3.0 2078 8861 

Sept. *060k00a 1— 4.0 J 2966-2060 

Deo. - 1965-1970 1.5 18851878 

Mar. 1966-1967 U9.fi 19M-1I7B 

May.__.JIl 1960-1966 UlO.Oj 1886 

Sales 5,038 <8.040} tots of 10 tonnes. 

ICCO Imflcetor prices (U.S. cents 
per pound). Daily pries for March 7: 
95.09 (9549)— fiva-dsy average for 
March fc 9745 (98.71). 


COFFEE 


In line with e slightly stesdler New 
York co Ise and lower starling London 
opened £2-6 higher, reports Drexal 
Bumbam Lambert. Prices rose In light 
volume but continued resistance around 
£2.460, basis May, encouraged proto- 
taking. 


■Wee rs5r'* + - '! ss,v 


+ 174.2414-94 
+ 2342453 56 
+18.0.2495 77 
+ 16.02520 10 
B2B-87 | + 29,0.8627-11 

'494 97 1+ 17.0,2492 96 

+ 74J _ - 


Seles: 3.009 (2.031) lots of 5 tonnes. 
ICO indicator prtcae (U.S. cents par 
pound) for March Bi Comp, daily 1979 
130.47 (130.15): 16- day average 131.11 
(131.22). 


COTTON 


LIVERPOOL — Spot and shipment 
salsa emountsd to 223 tonnes. 
Moderate trading concerned Central 
American and various African qualities. 


accuse 


nearby supplies was the main 
influence on the market, dealers 
said. They expected the situa- 
tion to become particularly 
difficult around the Easter holi- 
day period. 

Booksquaring against this 
contingency resulted in a widen- 
ing of the cash premium over 
the three months position from 
£20 to £28-25 a tonne. Sterling’s 
fall helped the upward momen- 
tum of the market and renewed 
buying was triggered when the 
three months position breached 
a minor chart point. 

• Peninsular Malaysian tin 
exports rose to 4,329 tonnes in 
December from 2,623 tonnes in 
November and 2,970 In Decem- 
ber, 1983, statistics department 
figures show in Kuala Lumpur. 
Total exports last year, how- 
ever, fell to 39,600 tonnes from 
57.140 in 1983. 

The department attributed 
the monthly rise to an increase 
in imports by The Netherlands 
Reuter 


Government 


By Colin Ley in Edinburgh 


commission structure in favour 
of freely negotiable commis- 
sions, introduced a local trading 
membership and strengthened 
its regulatory sy?tem. 

linkage plans have dominated 
early sessions of the futures 
conference. There was talk of 
tie-ups between -the Chicago 
Board of Trade and Hong Kong; 
which will not open its doors 
until October and even then 
plans to initiate trading in long- 
term government bonds only. 

Philadelphia Stock Exchange 
has held talks with Hong Kong. 
London Stock Exchange and 
London International Financial 
Futures Exchange about cur- 
rency options. 

Mr Henry Maringer, head of 
H. Maringer Associates and one- 
time industry luminary, urged 
caution before rushing to 
24-hours-a-day trading. 

He said many fundamental 
questions remained about 
foreign regulatory environ- 
ments, extraterritorial Jurisdic- 
tions, market compatability and 
tax rayiKiftitinnf , 

** We need to think before we 
link,** he said. 


SCOTTISH FARM leaders yes- 
terday accused, the Government 
of having no policy for deve- 
lopment of the' agricultural 
industry. Mr Ian Grant, Scottish 
National Farmers Union presi- 
dent, told its annual meeting in 
Peebles that the Government 
was remaining silent and nega- 
tive on farm policies. 

He criticised the current 
public spending programme as 
01-conceoved and said: “ Ask 
how the Government sees the 
future of Scottish, let alone 
British or European agricul- 
ture, and we haven’t a due." 

Farmers were having to face 
a difficult future without either 
positive or constructive help 
from Westminster. His attack 
stopped short of endorsement 
for a vote of no confidence in 
the Government, in suite of a 
call at the meeting for such 
action. 

“We are already able to let 
the Government know an about 
our complete lade of faith in 
What they are doing without 
having to pass a no-confidence 
vote,” he said. 

The Country Landowners 
Association warned, meanwhile, 
that many farmers who were 
already tetering on the brink 
of bankruptcy would be driven 
out of business if food were 
made exempt rattier than zero- 
rated for value added tax as at 
present. 

In a letter sent yesterday to 
tiie Chancellor of the Ex- 
chequer, tiie association ex- 
pressed alarm and asked for a 
rapid assurance there was no 
foundation in- a Press report 
that such a change is under 
consideration for the Budget 
on March 19. The report said 
tiie move could raise £500m in 
tax revenue in a politically 
painless way. 

The effects of the change 
would be that farmers would 
ho longer be able to reclaim 
VAT on input costs. 

“An effective increase of 15 
per cent across a broad range 
of production costs would 
inevitably dri ve many farmers 
now on tiie edge of bankruptcy 
out of business," the letter said. 


Mar. 7 + or Month 
-1985- — - too' 


INDICES 
FINANCIAL TIMES 

-ataftrOliSrSHWSrieaiVow 


295.53 )99a.l4 / 29941 ) 990.18 
July 1 1952~»1 o6) 


OTHERS 
OOQOOft. 
Coffee Ft. May 
Cotton A Index 
Gasoil April 
Rubber (kilo) 
Sugar (raw i 
Woottops 64s 


4 Unquoted, x April- y May. v Mareh- 
April. t par 76-lb Seek. N Nominal, 
e Cants s pound. 


REUTERS 

Mar. 7 Ihtot'C'M’th agolYearago 

1 

2 041.1)20304 • 2016.0 196 24 

(Bass: September 18 1831 - 100 ) 

MOODY'S 

Mar.6~|Mar.B !M f tft ago/Yearago 


98941 96041 — I — 

(Bass: December 31 1831 “ 100) 

DOW JONES 


Dow I Mar. I Mar. Month 1 ' Year 
doner 6 ■ 5 ago | ago 


_ n/a I n/a i — — 

Fu t. hi0~55 119,72] — | — 

(Base: December 31 1974 - MO) 


GRAINS 


Old crop markets remained steady 
In fairly active trade. Naw crops saw 
good buying support and elossd 
steady, reports Mulrpaca. 


WHEAT j BARLEY 

lYeetenTya + or.Yeatensys+or 


dose I — 


Mar-J 11440 
May J 11B.80 


113.45 !+OJO 
11640 1+040 


July- 181.60 +0.20 — | — 

Sept.. 97.6 6 +0.4*1 97.30 1 + 040 
Nov- 100.75 +0.361 100.90 +0.H 

Jan — ] 104.60 +0.»| 104.85 j+04* 


Business dons — Wheat: March 
114.30-4.25, May 11845-ana July 
121 .70-1-65, Sept 9740-7.35, Nov 
100.75-0.70. Jin 10450-4A5. Sales: 416 
Iota of 100 tonnes. Barley: March 
11340 only. May 11B.85-6.7S, 
LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1. 15 per cent: 
March 185.25. April/May 168.65. June 
169.10 transhipment East Coast. U.S. 
No. 2 Soft Had Winter: March 163.75, 
April 16645. May 166.75. EC French: 
July 11045-1119 elf free out Southwest 
Coast. English feed, lob: March 116.50. 
April 118, April/June 121, Sept 99. On 
101. Oct/ Dec 103. sellers Eaet Coast. 
Maize: U.S. No. 3 Yellow/French, trans- 
shipment East Coast: March 149. Bariey: 
English feed, fob: March 117.80, April 
119. July/Aug 96.50. Sept 9940, ssllare. 
Rest unquoted. 

HOCA — Locational ex-farm spot 
prices. Feed barley: S. East 113.70. 
S. West 112.7a N. West 109.40. The 
UK monetary coefficient lor the week 
beginning Monday. March 11, will re- 
main unchanged. 


PIGMEAT 


Piieaa eased slightly in poor volume 
due to weak physicals, reports COST 
Commodities. 


.Yesterdays) Previous Business 
Month 1 close I dose \ done 
p. per kilo (deadweight) 
April— I 108.10 | 108.80 lHM.43-iae.19 
June 1 IOGlIO I 10640 1M.49-1M4B 


Sales:' 66 (47) iota of SO carcases. 
3450 kg. 


POTATOES 


Old crop values moved Immediately 
lower, with keen selling pressure 
pushing April to naw contract loirs. 
Profit-taking at ths closa lifted prices 
■lightly, but the tons was still weak, 
ra porta Colay and Harper. 


festerd ay* e Previous IBusfnes 


£ per tonne 

April— 44,60 48.80 4640-4146 

May 48.00 4940 4a.40.474i 

Nov 71.00 71.30 I — 

Feb 79.00 79.60 I — 

APC 9240 92.00 824322.10 

' Seise: 625 (481) lota g(~40 tonnes. 


TODAY THE bulk-carrier 
Giovanni Is due to dock in the 
Danish harbour of Sudstrup to 
begin unloading a historic 
cargo, 35,000 tonnes of Colom- 
bian steam-coal for Elsam. the 
Danish utility. 

The coal will be the first com- 
mercial offering from the big 
El Cerrejon steam-coal mine in 
Colombia’s Guajfra province, a 
mine , winch is set to dominate 
tiie world steam-coal market for 
the rest of this century. Steam- 
coal is used for steemraising, 
particularly by power stations. 

Conceived at a Tirm> when in- 
ternational coed prices were ex- 
pected to rise strongly and 
swiftly, the El Carrejon super- 
pit— a joint venture between 
Intercor, Exxon’s Colombian 
subsidiary, and the Colombian 
state-owned Carbocd — will be 
delivering its coal onto a fax 
from buoyant market. 

Early predictions were that 
the f.o.b. price for steam-coal 
would r each $88 a tonne by next 
year, the year when El Carrejon 


Gerard McCloskey 
opens a series 
of regular monthly 
reports on the 
world coal 
market 



Some of this cost is clearly In contrast, Polish steam-coal 
going to be recovered earlier exports to the 
than, expected with, the none tomes 1 ^ ^ar, rirtu^y tbe 


coming into operation a full 
year ahead of schedule. The 
SllOm to $115m that the sale 
of 3m tonnes of coal this year is 


ffaro* as in 1979, while U.S. ship- 
ments soared from 2.3m tonnes 
to 29.9m tonnes in 1981 before 
subsiding to Just 10-3 m tonnes 


for Fv xon , which is rumoured 
to have funded its share of El 
Cerrejon from its own resources. 
Superplt a year Production for next year is 

, , , , j T slated at 6m tonnes with fnr- 

aneaa OI scnecmie ther 3m-tonne increases yearly 

until 1989 when full output of 

15m tonnes is reached. A 

decision on farther expansion 
was initially due to market its to 25m tonnes a year has yet to 


seen as a bonus, particularly last year. . 

for Fr xon , which is rumoured A con t i n uing strong aouar, 
to have funded its share of El high rail freights inside the UA 


Question on world 
prices effect 


first coal. The reality is that 
f.o.b. steam-coal prices are well 
below $40 a tonne. 


be taken. 

El Cerrejon is now seen as . . . . . . . 


arevs&sK» 
SmSkSets MMas 


m prices is expected for the 
rest of the 1980s. Two of 
Exxon’s fellow o£L majors which 
are deep in the international 
fi team -coal business are BP Coal 
International and Shell Coal In- 


believed, however, to be making gests any change in that situa- 
$10 a tonne profit over its run- turn. 


however, the whole experience of the few 

at no more than the rate of in- from Colombia, South Africa 


tonnes in sea-traded steam- 

coal this year t0 120 m tonnes. 

Many authorities export 
BT ro^iqi io per cent rise/in -de- 
mand through tiie rest Of tfce 
1080s. *’•'•■■■ 

Unlike earlier, hi g h ly 
mistic, forecasts for coal, these 
predictions look fairiy ; soffiSy 
based, relying for therr hopes 
of growth on power stations, 
which have been bflflt 
under construction in Eorope 
and South-Eeast Ada. In par- 
ticular, growth markets- Ore 
tipped in Japan. South Korea, 
Bong Kong. Taiwan. Italy, 
Spain, Portugal and Ireland. - 
Most steam-coal is traded oa 
long-term contracts with prices 
fixed annually or as. is appar- 
ently the case with the Central 
Electricity Gen ereting . Bgezd - 
contract with two AustrShan 
suppliers, adjusted quarterly. 
Only about 20 per cent of steam- 
coal is traded throutfi the spot 

market , 

One sector buying keenly tn 
this market is the European 
cement industry, recently, con- 
verted from oH- to »atartng. 
If however, the . prices .ere 
right, the European cement ^in- 
dustry will as readily burn ©Id 
tyres or petroleum . coke a» 
low-cost steam-coaL 

No formal market price 
for steam-coal in the way it does 
for spot oil: coal qualities -are 
too disparate in their calorific, 
sulphur owl ash characteristics. 
Tn tiie past IS months, however., 
the FT toternathmal Coal 
Report has been charting the " 
movements of spot prices and 
has dubbed one quality of South 
African coal as its marker. 

This coal, always available 
from the coal terminals q f.Befc 


1 




x'. 


(.<> r- 4 


Usa 


at no more than the rate of in- 
flation in the next five years. 

None the less, the owners of 
the $3.2bn El Cerrejon mine 
with its high calorie (11,850 
Btu/lb), low sudphor (0.7 per 
cent) product are far from dis- 
mayed. The mine has proved 
extremely expensiv e — it s cost 
compares with the UK’s £lbn 
Selby pit which boasts a design 
capacity of 10m tonnes a year. 


' . (due to ship 40m tonnes this 

TT <3 emiAPTwl year and with the declared in- 

U.O. squeezed tent to move to 80m tonnes a 

. , year next decade) and Australia 

from market (one forecast predicts 47m 

tonnes of steam-coal exports in 
1 1990) can be placed on the mar- 
ket without driving down world 
have become a big and growing prices. 


The question that only the »om the com ^ 

rperience of the next few ^um and The Nethert^^os 
4ms will answer is whether the viewed as ; a ]^able reflect** 
creased tonnage available of tiie state ^f 
om Colombia, South Africa coal s qualities are. 10,600 HtG/ 
SS toZp*Om tonnes this Iblesthan 1 per ehrt 
>ar and with the declared in- and it is pneed fob baiR4 
nt to move to 80m tonnes a Rotterdam. ^ 

m next decade) and Australia It is curious that the qK com 




business ance the second oil Certainly demand tor steam- 


r ^ price surge of 1978, particularly coal is gxwring while produo- - ^ 

Much of tills cost; however, for South Africa, whose ship- tion from toe old coatprodue- remaaned throughout toe winuer 


strike had such a small effect eai 
this price. After struggHogi-toi 
from $32 a tonne In September 
1983 to $37.50 a year ago; this 
marker hit a high of $45 last 
summer. Now it stands at about . 
$43.50, a level at which it h&s 




a-** - ’ ... 

•Cttl- . .. 




has been to develop a complete meets rose from 16.7m tonnes ing industries in Japan and 


Philip 


exporting I nfr astructure from in 1979 to 32.8m tonnes last Europe is declining. Philip 

scratch, including a 150 km (93- year, and tor Australia— 5.7m - Rogers, head of research for 

mile) rail-link and a coal-export- tonnes in 1979, 27.8m tonnes Simpson, Spence & Young, 

ing terminal at Port Bolivar. last year. shipbroker, predicts a rise of 


The Financial Times. <riQ 
report regularly on world steam- 


coal prices. Gerard McCloskey it, - 4-3 


(•L-c' - ‘ 


ing terminal at Fort Bolivar. 


shipbroker, predicts a rise of 


editor of 
Report 


International 


jBPMSS CP. 


U.S. MARKETS 


Brant Md WTI oontfnued to firm. 
At 1 pin EST Nyme* WTI wet 16c 
up. In tba petroleum products mar- 
ket prompt gee oil often continued 
et high levels while buyers held off 
for lower prtcee. Forward prices 
firmed In e contused market. Fears 
ot supply problems were aggravated 
on reports oi the sinking of a Russian 
products ship. - Heavy fuel continued 
Its recent m* trend In ■ very thin 
marke t Pe t ro leum Argue, London. 


SPOT PRICES 


)E OIL-FOB (* per ban-oil 


Arab Light [27.BO 2738) -0.076 

Arab Heavy 26.55-26.6B -0.0fi 

Dubai. 27.00 27.06 — 

Brent Blend 2B.40£8.&0 +aift . 

W.TJ. (lpm estj. — 27.96J«40M+(Xao 
■“ 1.87.78-88401 — 


Foroedos (Nigeria) J2 7. 78-2840! — 

Urals. <df NWE)._._| — I — 

PRODUCTS — North West Europe 

“olf (• per tonne) 


Premium gasoline. J 247-249 — 

Gas Oil 246-247 — 

Heavy fuel oil 170-174 —0.5 


Pstnilauai Argos 


.Yeaffday'i 
t Close 


I -for | Bualnees 
— Don* 


I IU4. 
per tonne 

March 836.86 

April 1 226.25 

May I 22140 

June__ — J 219.00 
July .. — J 219.26 

Aug J 222.50 

Sep 286.00 


1+345 S 58.76- 58 40 
+2.76 826 JD 22 M 
+2JJ0 221.75-1920 
+ 1.00 220JB.|9£0 
1+245 220 46-18 4S 
’+240 — 

:+3.00 j — 


PRECIOUS METALS were 
lower, on setting related to 
.the strength of the -dollar, 
reports Heinold Commodities. 
Copper lost ground on the 
close as traders discounted 
the Impart of toe recent 
earth-quake in Chile on near- 
by Qiipmpnti>- Aluminium 
moved moderately higher 
when technically orientated 
buying more than offset arbi- 
trage offering. Heating «C 
strengthened on tight nearby 
and spot supplies as eold 
temperatures continued in the 
northern States. Sugar con- 
tinued under pressure, especi- 
ally in the deferred months, 
as the market accepts that 
acreage reductions in 1985 
are not likely. Coffee con- 
tinued strong on trade and 
technical buying. Cocoa 
recovered moderately on 
manufacturer pricing and on 
short-covering from an over- 
sold position. Cotton declined 
from active trade selling on 
Indications min demand 
continues slow. Soyabeans 
were slightly higher on 
strength derived from a 
higher oil market Nearby 
maize was under pressure 


. : J •srssr-j 
/ I afar 


COTTON 50400 lb. oents/lb 



Close 

High 

Low 

March 

6640 

65.40 

65.00 

May 

64.40 

6443“ 

6347 

July 

64.46 

6445 

6440 

Oct 

64.62“ 

■ war 

-«4.62 

Doc 

6443 

6446 

64.80 

March 


66.00 

65.96 

May 

66.40 


— 

** 

6640 

— 

— 


££ LIVE I 
B4.33 • 

M-TZApdL 


CHICAGO 


LIVE CATTLE 40400 lb. CsriM/lb 
* - Ctooo “Wsh Low 


■jafsr 

MMi AiiOiA 


CUUDE OIL (LIGHT) 


96 96-10 Oct 

— 66-25 Dec 

— 67.10 M 

April 


-63JD _ 6640 
66.37 66-77 

86.55 65.B0 

6340 64.05 

66.02 8546 

6545 65.60 

6840 66.90 


UVE HOBS 30400 lb. cwns/tt> 



Latest 

High 

Low 


. 

Close 

High 

Low 

“Prav 


April 

29.00 

28.07 

2743 

27.77 

April 

97.16 

4742 

4740 

«M 2 


Rtoy 

27.50 

27.58 

2742 

2743 

Juno 

52.42 

6247 

62.10 

6246 


June 

21.2S 

2748 

27.10 

2649 

July 

53.82 

5340 

5345 

6340 

•• h-* 

Jufy 

27.12 

27.12 

2648 

26.78 

Auguet 

53.02 

53.15 

5247 

9347 


August 

27.00 

27.00 

2640 

26.76 

Oct 

48.60 

48.65 

4846 

4645 

Sept 

2645 

2645 

26.75 

2645 


4842 

49.00 

48.80 

4*46 

•■*jraa_ 

Oct 

2640 

26.90 

28.60 


Ntt 

48.50 

4840 

4940- 

4M8 


Nov 

26.89 

28.90 

26.70 

26.70 

April 

4646 

45.95 

46.99 

4540 


Dee 

2649 

26.75 

26.75 

26.70 

Jim 

47.50 

4740 

4740 

47-60 

- .&— * 

Jan 

26l7S 

26.75 

29.75 

26.79 

MAIZE 5.0M (xi min. 

- -- 




GOLD loo troy oz ~ «=«nts/56-lb bushel ... . 

S S5 iS SSS? ^ ^ S IS 

££' H “i S3 S3 S& 

June 2954 295.8 294-2 37.3 288 -* -VIA 

August 300.1 300.5 299.2 302.0 ^ 252' 8 290.8 281.2 

Oct 3054 3064 3044 3071 22’° a88 - 2 : MOA 

Doc 310.7 311.0 310.0 3124 2 75-0 ^ Z7S0 .gPU - 

Fob 3164 3164 3164 3184 PORK BBJJES 38400 lb. ooMsM*’ ■ 

April 322.0 321.9 3214 3234 

Juno K 8.1 3274 3274 3304 Merab 

August 334.6 — 7340^ p.R) 

Oct 341.0 — — jJK 2-® 7345 ,7446 

» m 

42400 U.S. goMono. eowts/U. 9. gallons 70.40 7040 6940 c -7040 

Retort fiiS Low Prev jSK S’g g-g 694D 70.W 

April 7540 7540 74.65 74M — y 69 ’ 50 MEo 6040 ---7040 

^ 52 2 l3S 72 -® S 7248 SOYABEANS 5,000 bu^T -**■ ■ 

-* 1 *?* Z! “ 72.15 7140 7140 oants/604b bushel ^ ^ 

a- s ™ ss ss 

^WGE JUICE 75.000 lb. cemsTTb JS Bm4.SK! S! Si 


21-2 

2S2S July 


Sept 
»7.3 Dm 


XB-0 March 
307.1 May 


2694 2714 

2714 2734 

2734 2X4 

2984 . 2174 
2604 4814 
2694 ■ ■ 26*4 
Z74Q 


PORK BBJJES 38400 lb. oeWeflb- 


Lour?* Pray 
7340% 73.60 
7345,;74J06 
7345«v74.10 
71. 36 ' 7147 
7U49r. t . a 7£47 
0940 V -7040 
e940-.VTO.10 
6940 ---7040 


NEW YORK 


Turnover: 3.145 (2419) lots Of 100 
tonnes. 


RUBBER 


PHYSICALS — The London market I 
opened steedier, attracted covering in- ! 
terast throughout the day. and closed 
quietly needier, reports Lewis end- 
PeeL- Closing prices (buyers): spot 
TO.OOp (M.OOp): April 76.00p (74.50p): 1 
Mey 75-BOp (same). The Kuala Lumpur 
fob price for RSS No 1 wae 189.0 
(185.0) cents e kg and for SMB 20 . 


ALUMINIUM 40.000 lb, cents/Ib 

■ Close High Low Prev 

March 48.70 4940 4840 49.10 

April 6040 — — 4940 

May 604S 6046 49.75 4945 

July 5140 5140 6040 50.70 

Sept 52.16 — — 6145 

Dec 5340 — — 52. BO 

Jan 83M — — 5340 

Mart* 5445 54.10 64.10 84.05 

Mey 58 45 — — 6446 

July 6645 — — 6545 


3384 May 
3424 July 


August 
Feb 


'B — M> Sf 
Prev July 


ttra 


Wf 




SUGAR 


LONDON DAILY PBICE— Rew auger 
$116.00 (£109.00). up $1.00 (un- 
changed) ■ tonne for Mereh-Apri de- 
livery. White sugar $134.0, up $140. 


COCOA 10 tonnes, I/lonnw 

latest High Low 
March 2020 2020 2005 

May 2066 2068 2025 

July 2045 2045 2015 

Sept 2025 2030 2010 

Dec 1970 1974 1966 

March 1970 1974 1960 

May 1975 — — 


Close High Low 
BB0 ° 6480 
May 16745 98.20 67.00 

£2* «M0 68.00 

Nov 16545 66.75 6840 

Cch S3 “ " 

May 10540 — . _ 

July 16540 — . _ 

PLATINUM SO troy oz. S/troy ot 
Cloae High LmT" 
March 2494 249.0 249.0 


2013 May 

W08 July 




64to SK? ?Zti X™ BBS4 

67^00 *£-5 MB4 5964 

«■-« mZc*. SS t SS 0 - 4 696.6 -B964 

6645 SIS* B12 ’» 6074 6024 

65.15 ~ 620 0 ~ — 616.4 

6645 SOYABSAN MEAL TOO to^a, $/too ' 

mill March WW 1 Lour .-Prev 

— — 1294 130,7 1284 ■■ 130.7 

136.1 1334 UM 

Prev 1«4 1394. ,441.7 

2514 5^ W4 14*4 

2523 ISf-f Jff’I 1464 : 1484 

2574 jJ? «14 1504 1524 

282.6 mT-*. ’“-J «34 1SZ4 «B4 

mm a - ,pct> 1574. 167.0 U8a mfl 




rn., ' • ' 

-- ' - -.■'•j - _ ~ 




w 'fen 


-vfu ’ ■ ■ 


COf+fct "C** 37,000 lb, cents/lb 
Ctoea High Low 
Mercb 14240 4240 4140 


No. 6 Ysaffdaya 
Con- dose 
tract 


Previous Bualnees 
close dona 


• per tonne 

DOftnar 1 1 ii*-i i* jtfTTli 4-"i 1*4 

JS.e-123.rt lH.B-lIB.a ilM.B-TSfl.B 
m.a.iM? - 

. 1562-148 , 

I IM4-1B1J 1&6.6-I56.B |166J-I6B4 
164 4-1664 1B0.6 161.8 1M4-1M.B 
1684171.6 1 — 


May 14343 
Jufy 143.97 
Sept 14244 
Dec 141.18 
March 13941 
Mey 13945 
July 13740 


isatiJli W ' 4 COPPBi 2S - 000 ,b - <wnta/ib 

16ftXu64 ~ ” Hi Oh Low 

1864-1M.B Man* 5945 60.10 5946 

April 5945 — - — 

May 6045 6140 80.15 

| lota of 50 tonnes. July 60.70 6140 60.60 

delivery price for Sept 6145 61.78 91.40 

ugar was £218.00 Dae 61.70 6246 61.70 

r export. Jan 0140 — — 

rgar Agreement— March 6240 6240 6240 

ind rob and stowed May 9240 6345 6345 

Prices for March July 63.45 6345 63.50 


S,LVB I 5 - 00u troy or. cwitx/tmv 

-p— M-w* *££1 ^ Low pS5 

£Z 55f fS.o » u; 

4243 May 5784 5784 5 n a 2^'“ 

4140 duly 5874 5684 5814 ~ - 

40.70 Sept 5684 5884 5934 SH 

« 2S-2 S 6 - 6 W 

ill Lh S2'2 8180 8164 622.7 

3740 March 6324 632.0 6264 re, 

3 ®- 13 wo- 0 ^4 SSJ 

July 667.0 6594 6674 6594 


269.6 - ^ ’ tS 7 -° TC74 3 »4 ■■ VM3. . 

— *»tabean oil 90,000 lb. calS7ib‘.~~ ;V 

i Cto»« High LOW Prav ; 


2740 2744 

26.82 26.72- 

2840 -2846. 
2646 26.0O‘ 

25ns : 26.15 
2445 2440 

24.00 2446 


Saea: 2.391 (1.28) lota of 50 tonnes. July 
Tate and Lye delivery price for Sept 
granuated basis sugar was £218.00 Dae 
(earns) a tonne for export. Jan 

frrtamatfonsf Sugar Agreement March 

a .S. cents par pound fob and stowed May 
rib be an ports.) Prices for March July 
6: Dally price 3.99 (345): 15-day — 
average 3.79 (3.7B). 


Prev SUGAR WORLD «n* 
5940 112.000 R>, eenta/lb 

60.10 rioee uTj 

6040 May 

81.10 July - 4.42 ai 

5* 2S* 465 

rt40 Oct 441 « 4 S 

6240 Jen 543 5 « 

K40 March 6.75 S4S 

Sk ^ S’ 01 

63.BS July 627 641 


6344 WHkA r 5.000 brnnln. — 

6464 to5tel^ _ 

J u,_L High Low' .’•Wa» 

ST il gs sk 3s 

75 & ii s 1 Si Si 

IS ShU gfS ***. 3JU 

E42 Yortc 4r‘Rm W pound: . New 

848 . p« (W0-O-1S.OJ to"*a 

642 bullio? U Aw 

840 SJUIJJ 6690 (5724) cents per troy 






•--> r: y t-.. ■ * 

■vVs?&- r »•*.-* 

v *>. *'-■ . 


OTHER MARKETS 


50YABEAN MEAL 


The market was steadier on higher 
physical! and technical considerations: 


HIDES 


close — 


AprlL ST.^iSu + 84 J 1524-152.0 

June. 340.5- 14L4 ,‘+ljagi 1414-141.1 


. HID ES Ma n ches ter (Leeds) . Second 
deers. Ox: 31-35.5 kg. 110^0 e kg 
(1104p): 36-304 kg.. 118.6p a kg with- 
drawn (119.5p): 22-254 kg.. 134.1p a 
kg (131 ,0p withdrawn). Cows: Under 
254 kg, 141 -Op a kg withdrawn 
(141 .Ip). 


August 142.8-144.0 1 + 0.75: 1464-1*14 

October-. 148.4-141.6 +0401 148.0.1464 

Dec 1U.5-TM4 + 145 — 

Feb — 2H.5-1BS4 i+aea — 

April- 1594-161J 1 — — 


WOOL FUTURES 

S Y D N EY GREASY WOOL— Close (in 


order: buyer, seller, bualnees) . Aust- 
ralian cents per kg. Me rah 678.0, 56S.O, 
576-06604: Mey 619.0. 620.0, 620.0- 
8054; July 6204, 6254, 821.0-6124: 


Sales: 455 (119) lots of 20 tonnes. 


Per 603.0. 607.Q. BOO.^Sa^Ow^wT" 

S&* m&S: 

ortS^yer.^Snat 

sssr-fe. 

515-514; Aug M2, 533 „ 4 ' 

F 7 ..* 7 ’* 38 : Deo 'S35. 538.’ 53 S 

i&aST-’-sS 

MEAT 


' 904 * 1 ?! ^Bllah fifndqusmra 

UI«a?f2S2; u S'* q “K«*-5*4 ® “ft 

tl‘ZL PL told season) 9B.0 to 6B4, PX 
464. 51-0 0 SS 0 ' WM80 ‘Jb. 424 to ■ 


SMlTHFi nt) - Bee f: Scottish 


•J*!** 1 ’ COMMISSION— Average fet- 
*■ ■ttfipraaemartive market*. 
Came »47p per kg he (-042). 
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CURRENCY 
foreign exchanged • 

ES, MONEY and CAPITAL MARKETS 




On-; 


firmer 


p " '** Jt* a 

* -■*? v- * £ 8 h 

ti.Vr* 


- B - £;t» T 

*•• 'I . 


•r, . X 

*- ''7 ■*: 

ri '*■' ?. 

* ... *■'% v 


S hSf d0Uar Showed * fairly 
SjgJBJ* cordon after 

™™,cy fSJ? 

^ *>“** iSmt 

meat came m verv eariv 
JJ ^“^Positiona ive£f cowered 

*®2 a S* eD( * °f anylSamedSe 

follow ttirougb action bycen^ 

J2j°r\ ae dolla?wSS? 

23^ >"•■*•«* any con- 

gffiM555» 

2*0,2®** lw», firm until the 
£^ tnm . tes,iMd sufflcteit 


of DM X3800. Qwwhere it 
Unprovea to SwFr JL9030 from 
SwFr 2L8975 and FFr 7 0 383 5 
from FFr 105380. It was a little 
weaker in terms of the ven 
however at 7261.0 from Y261J20. 
Oa Bank of Bog] and figures, ita 
index feu to 155.7 from 1583. 
Wednesday^* figure was a little 
higher since It was calculated 
herons the dollar’s sharp fall. 

STEKXdNG *-» Trading range 
the dollar In 29H-85 is 
1,4940 to L0S25. February aver- 


age 1.0933. JB xc&ange rate index 
705 up from 70.7 on Wednesday. 
It opened at 715 and showed 
little movement all day. The six 
months ago figure was 775. 

Sterling suffered from a lack 
of marker interest with attention 
focussing on the dollar. The high 
level of UK interest rates effec- 
tively helped to underpin the 
pound. It eased against the 
dollar to close at $1-0685 from 
SI. 0725 but was unchanged 
against the D-mark at DM 3.6250. 


D-MARK — Trading range 
against the dollar in 1384-85 is 
3.4510 to 2.5535. February aver- 
age 3JUM&. Exchange rate index 
118.0 against 12&3 six months 
ago. 

There was no intervention by 
the Bundesbank at yesterday's 
fixing in Frankfurt when the 
dollar was fixed at DM 3.5087 
down from DM 3.4235. 


New York rales 


March 7 : Prev. dose 




s"’f 

■ • *■**•» . -f*. 

'■••V ... - ;, r V 




J rt v 




3* ;vJl 1 ;■ -J 

.■ * » ■«<Oi 


dollar was 
to a relatively narrow 
after its initial 
with the release after the 
2531 *“ London of U.S. money 
WPly figures inhibiting t£ 

®ttT speculative trading. The 
dollar rose from an ownini 
level of DM 33700 ^aSHSf 
D-mark to touch » hS aA 
DM 3.4130. It eased back a little 
however to finish at DM 3.3970 
still up from Wednesday’s close 


CMS EUROPEAN CURRENCY UNIT RATES 


cspot »ixr®*ss ;ai.D7iM7H 
1 month 0.47-0. 45pm 0.49 0.47pm 
a months l.OS-l JMwn , 1 . 1 1-t. 07pm 
12 moths 1 1.55.1.40pm , 1.70.1. 68pm 
I dtseoonta apply 


Forward pm 


to th« U.S. dollar* 


Curmncy 


OMKnrf 


against Ecu 
March 7 


Belgian Franc 
Danish Krona _ 
German D-Mark 
French Franc ■ 
Dutch Guildar.- 
Irish Pont 
Italian Ura 


% ctnngo 

from K chans* 
central aofiusMd for 
rata dhmmanoa 


Dfvwrgenco 

limit % 


SI BOTH 

44.6827 

-0X9 

+0X4 

±1.5522 

8.10104 

7X5297 

-2X2 

- 1.88 

±1.6419 

2X4184 

2X2369 

-0X1 

-ora 

±1.1475 

SXHSS 

5.79T0S 

- 1 . 1 * 

-0X0 

±1X809 

2X2SK 

2.51613 

—OX* 

4-0X4 

±1.5171 

0.72569 

0.71 41 S8 

“1.58 

—0X5 

±1.8709 

48 

1388X0 

-1X1 

-1X1 

±4X410 


STERLING EXCHANGE RATE 
INDEX 

{Bank of England) 

March 7 Previous 


Chang as am for Ecu. therefore positive change denotes a 
waak curmncy. Adjustment caiculaiad by Financial Tlmaa. 


830 am 
94)0 am 
ISM am 
1 LOO am 
Noon .... 
LOO pm 
ZXtO pm 

3.00 pm 

4.00 pm 


7L0 

70A 

79fi 

703 

70.8 

703 

70.9 
70.9 
70.8 


70.7 

70.6 

70.7 

70.7 

70.8 
70JJ 

70.7 

70.8 
78.7 


POUND SPOT— FORWARD AGAINST POUND DOLLAR SPOT — FORWARD AGAINST DOLLAR 


“•reh 7 spread 


Close 


One month 




U.S. 

Canada 

Nexhlm) 

Uelghim 

Danmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

Swlt%. 


1.0600-1.0735 

1-4865-1X935 

4.07V4.10fc 

72L4S-73X2 

12.B2-TZ.a9>, 

I. 1815-1.1685 
3-60^3.63 
196V19S4 
1B9V201 
2443-2.285’k 
10X3V10.43 

II . 01 V1 1-094 
1Q.24ViO.33 
297-280 
25X6-25X2 
3-07V3.10 


% Thraa 

pa. months 


% 

P-a. 


Day's 

March 7 spread 


Cle 


1 .0660-1.0670 0X74.460 pm 
1.4895-1.4815 04fXX1cpni 
4. 09V4.lt>*, 2V-ZVc pm 
72L70-72j» 20-ZTc pm 
12X6V12X7* 2V1W* pm 
1.1635-1.1645 0.03d pm-0.14dl« 
3.62-3.63* 2V2Vpf fun 
197-199 125-450cdis 

200VaOM, 30-lOc pm 
2JJS7V225IP, 1 Hr* ptn-2 Os 
1049-1040 1V*o« pm 

112>7V1T48kt 3V2^c pm 
1038-1029 Vna pen- par 
278-279 1.80-l.TOy pm 

K4MSEI - tTV-TO^ro pm 
349-3.10 2VZVcpm 


One month 


V. Thraa 
p.a. months 


% 

p.B. 


5-12 146439pm 
2-90 0.32457pm 
9.95 6V6>*m 
SUM 8940pm 
2 - 0 * 7VF1W 
-057 0 03-0.49dis 
9-07 6V6>*>m 
-17.42 430-13004 • 
1X0 6530pm 
-027 4-tkfls 
1-»1 2 V- 1 tom 
3.45 7V6%pm 
O JB hpm^-Ms 
7JS4 SJXMASpm 
7.7B 65>b-«Z^pm 
8.72 eV&apm 


3.B1 
1.73 
9-28 
3 JO 
Z2D 
—0.89 
7J8 
-17.47 

0.35 

“1.06 

0.B3 

241 

- 0.02 

747 

6A2 

744 


UKf 

Irefondt 

Canada 

Nathlnd. 

Belgium 

Denmark 

W. Gw. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

5 win. 









Belgian rate la for convarfibla francs. Financial franc 7345-73X5. 
Six-month forward dollar 1.35-1 JOc pm. 12-month 1.35-1.20 pmT 
t Cormotion (March flj; 11.05-11 jOB (cloao). 

* Correction (March 6 ): 3.52-3.63 (doaa). 


1.0600-1. 0735 

031104.9200 

1J980-1.4030 

3.8160-34630 

6747-B8.B9 

12.07.t2JO 

34700-34130 

185V188 

196.90-188.55 

XKO-X123*, 

9.674.77*, 

1041-1043 

9X8-9.66*1 

280.70-261 XS 

23.72V23.98 

2X800-2X1 GO 


1.0680-1X670 

0X1704X180 

1.4005-14000 

3.B47O-3.B480 

68.1548.2$ 

12.1SV12.16V 

3.3965-3X975 

IBS-188 

186.90-187.10 

2,1164.117 

9.74V9.741, 

10X8-10XB*a 

9.BSV9.65>. 

280X5-281.05 

23.85-23.90 

2.B025-2XOXS 


0.474.44c pm 
048-0 ,38c pm 
0X4-0 28c dla 
0.684.53c pm 
9V10V: dim 

‘2V3Wa dts 
0X34.78pf pm 
200-SOOc dla 
60-70c dis 
94-10 lira dla 
3-3**>re dla 
1X5-1 .65c dts 
3V4ora dts 
0.504.S2y pm 
S*i-4>iBro pm 
0X04.84c pm 


5,12 1.044.99pm 
5.71 1224.92pm 
-223 0.704. 77 did 
1.68 Z-TZ- 2.09pm 
“1.75 25-27dlS 
-295 4-4Vdla 
2X4 2_n5-Z.80pm 
-22.58 600-1400d • 
-4.14 1S5-180<flS 
-5.S1 27V28dls 
-4.00 7V7>*d« 
-1X4 420-4X0dIs 
-4.66 9V10>«dta 
248 215-2 TOpra 
2.67 18-16pm 
3.59 2X3-2 77pm 


281 

4.73 

-210 

219 

-1.62 

-1X0 

3X2 

-21X1 

-3.66 

“5X1 

-3.08 

-1.67 

-4.15 

3.26 

2B4 

3.88 


f UK and Inland ars guoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to tha Individual currency. 
Belgian raid is for convertible trance. Financial franc 68X5-68XS. 

■ Correction (March 6 ): 12X4V12XSV (close). 


OTHER CURRENCIES 



' *:? 


■- .' JC. 


Argentina nM 
Australia oollarJ 
Brazil Oruzelno„| 
Finland MaridcoJ 
Greek Drachma^ 
Hong Kong Dot larl 

Iran Rial— 

KuwaltDInarOCD)] 
Luxembourg F-J 
MMfonta DtAarJ 
New Zealand Olr^ I 
Saudi Arab Rival! 
Singapore Dollar 
Sth African Rand 
UJL£. DUf*am u _' 


800X1400X0 , 
1X360-253901) 
4X444X70 1 
7^4700-7X010 
1 BO .67-158.63 
8X980 8.3020t 
103.0* 

0X8604X270 
79.70-79.80 
27640-2,7720 
2X000-23400 
3X435 5X505 , 
241802.4240 , 
216122.1715 
290704X135! 


CURRENCY MOVEMENTS CURRENCY RATES 


282.89 284.00 
ZX4421.44A5 
3.997-4,017 
7.0480-7.0330 moa- 
14212143X8 
7X005-7X025 

96.50* Uapan 



XX6684.0B76r Netherfanda^lJ 

eaisxaxct Morwmr 1 


2.600526085 Portagal 

21740-8X100 Spain-- 
3.6125 3.6136 Sweden 


22755-22775 Switzerland. 
2X255-20326 IMMStatfl 
3X720-3.6730 MragnlMfaJ 


25X5X5X5 

73X0-73X0 

12X9-13X1 

11X4-11.15 
3.601a 4.681a 
2240-2280 
278-282 ' 
4X8-4.12 
1034-10.44 
’ 192207 
195-204 
10X2-1032 
3X8-3.11 

1.05-1XB 

267-295 


Mar. 7 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change % 

Sterling 

70. B 

-18.4 

U.S. dollar. 

158.7 

+ 3Q.6t 

Canadian dollar.... 

88 X 

— 7X 

Austrian schilling. 

1Q7X 

+ 2.0 

Belgian frano 

87.3 

-21X 

Danish Kroner 

75.0 

- 8.1 

Deutsche marfc__. 

nax 

+6.7 

Swiss franc. 

131.4 

4 - ax 

Guilder 

108.4 

+ 8.1 

French frano-__ 

62.6 

-16JS 

Ura— 

4flX 

—15.6 

Ygjjg-"-. — 

150X 

+11.5 


Tbank 
Mar. 7 [rate 

\ * 


• Selling rata. 


t Correction (March 5): Kuwait— 3Q3074&-0-307BO. CorraOlona (March 8 }; 

Australia— £1 .5495-1 X53S. Hong Kong— £8X6104-2610. Kuwait— SOX073E- 

0.30745. Luxembourg — 6B8.71V68X0. 


t Correction (March 8 ); +39.7. 
Morgan Guaranty changes: awarege 
1980-1982 ** 100 . Bank of England Index 
(ban average 1975 ”100). 



8 p 6 dl al lEurotean 
Drawing I Currenoy 
Rights ; unit 


— I0XBS737 

41a I22.7B92 f 
11 165.1772 1 

7 [11.5909 ' 

« 13,24382 ! 
6 B.56P49 

9 19.90745 

151a i NIA 
5 1248.185 

8 19.50219 
*a 179X40 

9 [938800 

4 [2.76687 

2014 [136X31 

12S* i NIA 


0.614001 

0.652778 

0.914216 

15.6014 

44.6827 

7X5247 

2.22369 

2.61613 

6.79705 

1386X0 

170.473 

6.36132 

122X20 

630910 

1X9665 

93.1710 

0.714199 


• CS/SOR rate for March 5: 1X2066. 


EXCHANGE CROSS RATES 


* 


" •*. in: 

. . i - ■ 1 J *3 

*" ! 

vv ■” * ' ;; 

. • » - m ‘ 


Mar. 6 

Pound SfrllngJ UX. Dollar.. 

Deutsctiflm k 

J’ panose Yen 

Fronah Franc, Swiss Franc 

Dutch Guild 

Italian Lira 

Canada Dollar 

Belgian Frank 

Pound Sterling 
UADeOar 

L 

0 UM 8 - 

1X67 . 

' *. 

8X26 

3.387 

278.6 

561.0 

11.08 

lass 

3.086 

2X03 

4.100 

3X48 

2258. 

*117. 

1.481 

1,380 

72.76 

68X0 

Pauteotiemnrk 
Japanese Yen 1,000 

•OXT*- 1 . . 
r -3XBl_’ 

0X84 

5,8»- 

. _ JL 

- 13X2 - • 

-76X3 
- - ICNMfc: 

3.066 

38.78 

0.864 

11 .X 1 

1.131 

14.72 

622.9 

8106. 

0X11 

6X52 

20X7 

MIX 

FmwbfraiKlO 

swfaw Franc;. ;V • 

... o.»3s:-. 

• 0.523 

0.963 .. 7 
0X46 

. 3X7*. 

. uyn . . . 

‘ . 201,4.. . 
*»X 8 

10 . 

3.579 

2.784 
■ 1 . • 

3.701 

1.326 

.2038-.- 

728X 

1X46 

0.482 

66.67 

23X1 

Dutch Glider 

Italian lira 2000 

0X44: 
X.443 . 

XX 60 
0u472 : 

0.884 
1X05 . 

. 67X5 
123X 

2.702 

4X06 

a765 

1X71 

1 . 

1X16 

550.7 

1000 . 

0.364 

0.660 

17.74 

32X2 

Canadian Cotter - ^ 
Belgian Frano 100 

0.871 ■ 

• 1X75 

X.716 • 
1.446 

2.43R 

4X83 

2 sax 

582.8 

7.432 

15X3 

2X76 

4X54 

2.751 

6X36 

ZS16 

3104. 

1 . 

2.048 

48X1 

100 . 


Eurodollars weak 


Ufil. interest rate contracts 
lost ground in the London Inter- 
national Financial Futures 
Exchange yesterday. The weaker 
trend mirrored a similar trend 
in Chicago where values were 
marked down despite a slight 
easing In the Federal funds rate. 
The market was faced with the 
possibility of a sharply weaker 
dollar and a growing concensus 
that U.S. interest rates were 
likely to rise as the year 
progressed. 

The June contract opened at 
80.15 down from Wednesday's 

settlement price of 89X4 and 

never moved above the opening 


;2L EURO-CURRENCY INTEREST RATES (Market closing rates) 


, . ^ - .» 


: u '■ 

v. ’ - •> *• 


Mar. 7 . 

Sterling 

UX. 

Donor 

GrnuMan 

Donor 

Dutch 

Guilder 

Swiss 

Frano 

D-mark 

■ French 
Franc 

Italian 

Ura 

BelgteJ 

Conv. 

Franc 

Fin. 

Yen 

Danish 

Krone 


14*4-14*8 

144-1416 

iSf-isS 

8*4-840 

8 -flla 

966-8*4 

1056-10*8 

11*8-11*4 

XOfo-ll 

7^4-7* 

7*4-721 

714-7*6 

750-n. 

■ 7*s-7(i 
1*6-794 

3ta-8fla 

■sss 

6 A|Xlb 

5fi4Xrs 

6 +k-Bf* 

6 - 6*8 

||| 

k-iiS 

13*4-14*4 

1334-143* 

143b-14T B 

14*4-18*4 

1636-163* 
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7 day's notice — 

Month — - 

Three months — 
Bfx months — ■ ••• 
One year ... 
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MONEY MARKETS 


UK rates continue steady trend 


Interest rates were lrttle 
changed in London yesterday. 
Sterling’s more relaxed per- 
formance against the dollar 
helped to reduce any fears of 
upward pressure dne to the 
dollar's recent • strength and 
attention was beginning to 
switch to the UK Budget due 
the week after next Three-monro 
Interbank money flxusaeo an 
13W per cent down from 14 per 
cent while three-month eligible 


To help alleviate the shortage 
the Bank offered an early round 
of assistance and at the same 
time increased its forecast short- 
age to £600m. The early help 
totalled £ 160 m and comprised 
purchases of £40m of eligible 
bank bills in band 1 (up to 14 
days) at 131 per cent, £75m in 
band 2 (15-33 days) at 131 per 
cent, £25m in band 3 (34-63 days) 
at 131 per cent and £20 m in 
band 4 (64-91 days) at 13i per 
cent 


Additional help in the morn- 
ing came to £170m and com- 
prised purchases of £fim of 
eillgible bank bills in band 1 
at 13$ per cent, £J51m in band 2 
at 13} per cent, ftihn in band 3 
at . 13} per cent and £3m in 
band 4 at 13$ per cent. In the 
afternoon the forecast was re- 
vised once again before taking 
Into account the early belp and 
the Bank gave additional assist- 
ance in the afternoon of £354m, 
comprising purchases of £63m of 


eligible bank bills in band 1 at 
13$ per cent and £100m in band 
2 at 13} per cent. It also 
arranged sale and repurchase 
agreements on £19 Tm of bills 
at 13} per cent, unwinding on 
April L 


The Bank also announced its 
intention to renew about half 
the £2bn temporary facility avail- 
able to the banking system which 
expires on March 14. The new 
facility will run to April 25. 


.UK clearing tanks base 


MONEY RATES 


cent. 


gni, 

Tta u«wt of England forecast 
fert^ncaftecting the market in- 

■asafisasySs 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


as5?*aglr«s 
Ss»1®sr® 

above target. . . 


FT LONDON 
INTERBANK FIXING 


MONEY RATES 
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~$tx month* U .S- 
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13*4-1* 


1836 
Z8I# i 
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9i(XS« 
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BiB-lOfl 
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NEW YORK (Lunchtime) 

Pdme m» Wi 

Broker lean rate Wj 

Fed fwida **1 

Fed funds at Intervention ... — 

Treasury Bills 

One month 7.86 

Two month 8 X 0 

Three monte — 2.75 

Six month 9-08 

One year ................. 8 X 8 

Treasury Bonds 

Two year Wi 

Three year ..... ...... 88 1 * 

Four year 97^i 

FW* year .v 96 T « 

Seven year 9BV 

10 year 95*V* 

30 year — .. 
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LONDON 


level. It touched a low of 88.99 
before finishing at 89.04 U.S. 
Treasury bonds were similarly 
affected with the June price 
finishing at €7-18 down from an 
opening level of 67-27 and Wed- 
nesday’s close of 68-14. 

Sterling based contracts 
showed tittle overall change with 
cash prices providing little 
impetus in the face of a steady 
pound. Attention is being drawn 
more and more towards the UK 
Budget with sterling's decline in 

recent months assuming a greater 

importance in relation to pros- 
pects of lower interest rates. In 
relatively low volume, the June 
gilt price opened at 104-18, un- 
changed from Tuesday and 

finished at 104-20. 


THREE-MONTH EURODOLLAR 
Sim point* of 1007. 


Close Mgft Cow Prav 
March 90X1 90.25 90.15 90X9 

June B9.M 89.15 28.90 89X4 

Sapt 88.54 88.66 8531 88-75 

Dec 88 X 0 88 X 1 88.18 88X7 

March 67.92 87.98 87X7 88.08 

Estimated volume 7.638 (6.520) 

Previous day's open bn 15X03 (18X34) 


U.S. TREASURY BONDS 
8 % 5100.000 32nds of TOO*.’. 


CIc 


"High Low Prow 

March 88-15 88 X 0 68-08 99-12 

Jum 87-18 67-27 67-00 48-14 

Estrtnatad volume 1.777 (7X18) 

Previous day's open bit 2X68 (2X38) 


THREE-MONTH STERLING 

£500.000 points of 100 % 


Cions High Low Prev 
Match 86.07 88.10 86.06 88X5 

Juno 8737 8739 87 51 87X8 

Sapt 88.53 88.55 88.48 

Doc B8.44 68.44 88.40 

March 88-35 — — 88X0 

Estimated voluma 1,273 0.193) 

Previous day's open wt 6.655 (6,642) 


CHICAGO 


U3. TREASURY BONOS (CRT) 
8 % SI 00.000 32nds of 100% 


20-YEAR 12% NOTIONAL GILT 
£50.000 32nds of 100% 


Close High Low Prev 
March 103-30 UW-03 103-28 103-26 

Juno 104-20 104-27 104-17 104-18 

Sapt 107-29 107-31 107-29 106-05 

Dm 107-04 — — 107-12 

March 106-2S — — 187-01 

Estimated volume 1.158 (1.492) 

Previous day's op*n bit 4X71 (4XS9) 
Basis quota (daan cash prica of 13MI 
Treasury 2003 loss oquwslanf price of 
near futures contract) -8 to par 
(32hds). 


STERLING £25X00 S per £ 


Closa High Law Fraw 

1.0830 1X685 1-0810 1XS30 

Jum 1.0630 1.0585 1.0505 1X430 

Sapt 1X495 — — 1X390 

Estimated voluma 47 (73) 

Previous day's open im 2X37 (2X28) 


DEUTSCHE MARKS 
DM 125X00 S por DM 


Close High Low Prav 
March 0X939 0X939 0X934 0X806 

Juno 0X964 0X960 0X968 0X932 

Sapt 0X983 — — 0X960 

Estimated volume 29 (243) 

Previous day's open In* 277 (277) 


SWISS FRANCS 
SwFr 126X00 S par SwFr 


March 

Jum 


Closa 


High Low Prav 
0X448 0X446 0X4T7 
0X460 0X480 DX460 0X448 


Estimated volume 2 


Previous day's open Int 138 (138) 



Latest 

High 

Law 

Prev 

March 

ran 

68-21 

88-08 

68-25 

June 

S7-12 

67-21 

87-08 

87-25 

Sept 

66-20 

6647 

65-16 

87X0 

Dec 

68-00 

66-05 

66-28 

66-11 

March 

65-15 

65-15 

rats 

65-26 

June 

85-00 

65-00 

65-00 

85-12 

Sept 

64-23 

64-23 

64-21 

65-00 

Dec 

— 

— 

— 

64-22 

March 

— 

— 

— 

64-14 

June 

— 

— 

— 

64X6 

U.S. TREASURY BILLS (IMM) 


Sim points of 100% 




Latest 

High 

Low 

Prow 

March 

91-23 

91X1 

91X2 

91X2 

June 

90.49 

90.60 

90X7 

80X1 

Sept 

90X7 

90.17 

90X6 

90X0 

Dec 

89.79 

89.8S 

89.79 

89X1 

March 

89.56 

— 

89X6 

89.65 

June 

89.40 

89.48 

89X0 

.*.48 

Sept 

89-21 

89X1 

89.19 

89X1 

Dec 

89-08 

— 

89X8 

89.16 

CERT DEPOSIT (IMM) 

Sim points ef 100% 


Latest 

High 

Low 

Prav 

March 

90 .55 

90X9 

90X6 

90X7 

June 

89.40 

89X2 

89X9 

89X0 

Sept 

68 X 6 

89.02 

88 X 6 

89.04 

Dec 

88.09 

— 

88X0 

88X9 

THREE-MONTH EURODOLLAR (IMM) 

Sim points el 100% 




Latest 

High 

Low 

Prev 

March 

80.14 

90.19 

90.14 

90.18 

June 

88X9 

89.09 

B 8 XB 

69X9 

Sept 

68 X 8 

68 X 8 

88.47 

88X9 

Dec 

88.14 

88X4 

88.13 

98X4 

Marefi 

87X8 

87X7 

87X8 

87X7 

June 

87X5 

87.76 

87.65 

87.74 

Sept 

87X6 

87X4 

87 AS 

87.53 

STERLING (IMM) St per £ 


JAPANESE YEN Y12Xm 5 par YTOO 


Closa High Low Prav 

March 0X930 — — XX818 

Jum 0X882 0X887 0X862 0X850 

Estknated voluma ISO (265) 

Previous day's span int 120 ( 212 ) 


Latest High 
March 1X62S 1X635 

June 1X625 1X540 

Sapt 1X485 1X505 

Dac 1X480 1X610 


Low 

1X606 

1X606 

1X480 

1.0480 


Prav 

1X886 

1X600 

1X585 

1.0655 


GNMA (CRT) 

8 % 5100X00 32n<te of 100% 


FT-SE 100 INDEX 





High 

Low 


E25 per fun index point 



March 

69X2 

68-04 

89X1 

•9-07 

Close High 

Low 

Prav 

Juno 

68-11 

SB- 13 

68-08 

68-14 

Much 127X0 12B-0O 

127 XS 

128X0 

Sapt 

£7-16 

67-19 

87-16 

67-23 

June 128X0 128.40 

128.10 

128X0 

Dec 

66X0 

67X0 

66-30 

*7X4 

Sent 12 BXD — 


128.70 

March 

•— 



— — 

Estimated volume 184 (293) 


June 


— 



Pravkoue day's open kit 1X43 (1X79) 

Sept 

— 

— 
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$ WORLD VALUE OF THE DOUAR (f) 




BANK OFAMERICANT&SA, ECONOMICS DEPARTMENi; LONDON 


The table below give* the rate* of exchange for the US. dojtar 
against various currencies as of Wednesday, H*rch 6, 1ML 
The exchange rates Bsted ant middle rates between ta ying and 
selling rates as quoted between banks, unless otherwtee 
Indicated. All currencies ara quoted in foreign currency unto 
per one UJS. dollar except In certain specified areas. All 

Bank of America. Economics Dept, EMEA. London 
Eurodollar Libor as of March 6 at 11X0 ajn. 

3 months: »H 6 months* 10ft 


not based on, and are 
basis for, particular 


rates quoted are Indicative. They are 
not Intended to be used as a 

(l MUM (llllll 

Bank of America NT A SA «to« not undertake to trade In aff 
fisted foreign currencies, and neither Bank of America NT A SA 
nor ti» Financial Time* assume responsibility tor errors. 


ECU = U3&M7997 SDR1 = US4MMU 
Slbor os of March 6 at 11X0 aJt*. 

3 months: 9J 6 months: 10* 


OOUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan ......... Afghani (o) 

Albania — fxk 

Algeria — Wnw 

i Fr. Franc 

Andorra. \ sp. Peseta 

Angola Kuranza 

Antigua- E. Caribbean S 


— New Peso (o) 

— Dollar 
. Schilling 


Pork Escudo 

Bahamas — Dollar 

Bahrain Dinar 

Balearic la So- Peseta 


BanBladosh TaRa 

Barbados — Dollar 


Belgium 

Babe 


^ Franc (p) 


Banin 


1 Franc tf> 
Dollar 


-. C.FJL Franc 


Bermuda 

Bhutan..——- 


Bolivia 


— Dollar 

Ind. Ttupoo 

Peso (7) 

peaom 


Botswana — Pula (0) 

Brazil Cruzeiro (o) 

Brunei Dollar 

Bulgaria Lev 

Burkina Faso C.F.A. Frano 

Burma — Kyat 

Burundi Franc 

Oameraun Rp (XF-A. Franc 

Canada. Dollar 

Canary la.— — Sp. Peseta 

Caps Varda la. Escudo 

Cayman Is. Dollar 

Can. Africa Rap — C.F.A. Frano 

Chad C.F.A. Frano 

Chile — Paso (o> (3) 

China——. Renminbi Yuan 

Colombia Peao (o) 

Comoros — C.FJL Frano 

Congo Ppts Rap. of C.FJL Frano 

Coda Rica Colon 

Cuba Peso 

Cyprus. — RHinct* 

Czechoslovakia-- Koruna (o) 

Denmark Krona 

Djibouti Rp- of — Frano 
Dominica.— E. Caribbean 8 

Domln.Rsp l52S(d) 

i sucre (o,o) 

Ecuador-— \ Sucrrid) 

( Sue red) 

Egypt iPMiMfo) 

El Salvador iMSS(d) 

Eq'tl Guinea - C.F-AJPrane (4) 

Ethiopia— BJmo) 

Faaroe u Dan.xraiw 

Falkland Is Pound* 

FIJI Dollar 

Finland Markka 

Franca Frano 

Ff. C'ty In Af C.FJL Franc 

Fr. Quianm — Franc 

Fr- Pao. la C.FJ*. Franc 

Gabon - CLFJL Franc 

Gambia Dalasi 

Germany (EL Ostmarfc(o) 

Germany (Wi Mark 

Ghana - Cedi ( 8 ) 

Gibraltar Pound* 

Greece — «.... Drachma 

Greenland. Dan. Krone 


50.80 

B.55DO 

5X8 

10X75 

180X5 

88.018 

2.70 

272.09 

Z.A71 

84.065 

187.75 
1X0 
0X768 

180.35 

26.60 

2.0113 

68.076 

68.40 

a.oo 

G85.76 

1.00 

13.15 

48.000 

200,000 

1.8638 

4007.00 
9X822 
1.068 

523.75 

8X512 

199X28 

623.75 

1.4042 

190.55 

B9.269B 

0.833 

523.73 

623.75 
144.52 

2.8744 

120.61 

523.75 

523.75 
48X0 

0.8083 

1.4526 

7.05 

12X925 

202.611 

2.70 

1.00 

3.34 

67.18 

120.45 

86.75 
0.B3 
1.63 
2.50 
4X0 

523.76 

2.0227 

12X225 

1.0655 

1X028 

7X066 

10.475 

523.75 

10.476 
120.454 

523.76 
4.7371 
3.4326 
3.4325 
60.00 
1.0655 

143.73 

12.2925 


COUNTRY 


CURRENOY 


VALUE OF 
DOLLAR 


Granada ......... E. Caribbean f 

Guadeloupe ... Franc 

Guam — ... U X- 5 _ 

Guatemala Quetzal to) 

Quetzal (h, 0 
Guinea Bissau — Peso 

Guinea Rap SyU 

Guyana 

Haiti Gourde 

Honduras Rep. — Lempira 

Lempira Id) 

Hong Kong Dollar 

Hungary Forint 

Iceland Krona 

India Rapaa 


Indonesia^- 

Irac 


Jraa- 


. Rupiah 
. Rial (o) 
Dinar 


Irish Rep- Punt" 

Israel— Shekel 

Italy- U«i 


Ivory Coast- CJA. Franc 

Jamaica. Dollar (o) (0) 

Japan-. Yen 


Jordan — Dinar 

Kampuchea Riel 

Kenya Shining 

Kiribati — AuaLDollar 

Korea (NthL- — Won 

Korea! Sth) Won 

Kuwait- — - Dinar 

Lao P'pls D. Rep — Kip 

Lebanon- 

Lesotho — Maloti 

Liberia Dollar 

Libya. Dinar 

Uechtensfn Sw. Frano 


8.70 

10.478 

1.00 

1.00 

1,63 

88.6261 

95,0887 

4.22 

6.00 

2.00 

2.55 

7X05 

52.725 

42.82 

18.16 

1007X0 

97X108 

0.3108 

0X002 

783.10 

2136.50 

523.75 

5.17 

251.77 

0.4084 


Lux. Frano 


Luxembourg- 

Uw— « 

Madagascar 0- It. Franc 

Madeira Port. Escudo 

Malawi — _ Kwacha 

Malaysia—— — Mngglt 
W.MIM la i taiyaa to) 
Maldiv* fa \ Rufiyaa (m) 

... — CJX Frano 
Ura* 


Mali Rp — 
Malta. 


Martinique — . — Franc 

Mauritania- Ouguiya 

Mauritius...... Pup®* . 

Mexico — | 

Miquelon.-..— 

Monaco-...™... __ 

Mongolia. — — Tugrik (o) 

Montserrat E. Caribbean t 


Peso |d) 
Peioja) 
Fr. Franc 
FT. Franc 


Morocco-— - 
Mozambique-— 
Namibia..^ 


_ Dirham 
— Metloa 
.... S. A. Rand 


1B.D735 

1X71 

0.04 

843X0 

0X074 

55X0 

18.76 

2X618 

1.00 

0X861 

2.826 

68X75 

8.1133 

718X42 

187.76 
1.6385 
B.B03B 
3X3 
7.06 

623.76 
1.8512 

10.476 

67.16 

16X4 

220.85 

203.44 

10.476 

10.476 

5,5565 

2.70 


8X6 

44.B69 

2.0619 


Nauru It - — • — Aust Dollar 


Nepal 

Netherlands - 
Nath Aflt'iM.- 
New Zealand , 


NlMragua 

Nigar Rp 

Nigeria 

Norway — - 

Oman,Suttanata 

Pakistan 

Panama 

Papua. N. a 


Rupee 
Guilder 
.... Guilder 

— Dollar 

• Cordoba 
■ ( Cordobald) 

— C.FX Franc 

— Naira 
... Krone 


5.471 

19.W) 

8X825 

1.80 

2.2124 

10X0 

660X0 

623.75 

0X641 

8.78 


Of Rial 


Rupee 
— Balboa 
.... Kina 


0.5456 

16.0278 

1.00 

1.0377 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Paraguay 

Peru 

Philippines.—. . — 

Pitcairn Is. 

Poland .... 

Portugal. 

Puerto Rlcou— . 


f OuanuU (cjbJ 
Guarani (d) 
sol to) 


. NX Dollar 
Zloty (O) (3) 
. Eacudo 
U.& 9 


240X0 
421X0 
7520.78 
18X8B 
2X124 1 
141.41 
187.76 
1.00 


Reunion, lie de la 

Romania 

Rwanda 


St. Chrtotophor— 
St. Helena - 

St. Lucia 

St Pierre — 

St Vincent 

Samoa (Western)- 

Samoa (Am.) 

San Marino—.—— 
Sao Tome A 
Principe DR - 

Saudi Arabia. 

Senegal — 

Seychelles — 

Sierra Laona 

Singapore — 

Solomon Is.- 

Somali Rap 

South Africa 

Spain 


RiyaJ 
Fr. Franc 
Leu (O) 

Frano 

E. Caribbean 6 
Pound* 

E. Caribbean S 
Fr. Frano 
E. Caribbean 5 
Tala 
U.S. S 
It Lira 


| 3X41 

i 10X76 

4.74 

i 108.175 
2.70 
1X535 
2.70 
10.475 
2.70 
2X07 
1.00 
2135.60 


Dobra 


Hyaf 

CJA Franc 
Rupee 
Leone (2) 
Dollar 
Dollar 
Shilling ( 6 ) 
Rand 
Peseta 


47.6575 
3.80 
023. as 

7X104 

6.00 

2.2888 

1.4368 

36.60 

2.0618 

180.35 


8 *P«wta 

Sri Lanka Rup*« 

Sudan Rap Pound (>0) 

Surinam- Guilder 

Swaziland. — Lilangeni 

Sweden.. - Krona 

Switzerland Frano 

Syria ..... Pound to) 


180.39 


Taiwan Dollar to) 

Tanzania Shilling 

Thailand Baht _ 

Togo Rnp — — •— C.FX. Frano 
Tonga ti— — — Pa anga 
Trinidad * Tobago Dollar 

Tunisia Dinar 

Turkey ura 

Turks A Caicos. — UX. i 
Tuvalu Aust- Dollar 


25.715 

8.50 

1.785 

2.0618 

9.6BS 

2.926 

3.825 


39X9 

18.SO 

28X0 

023.75 

1.471 

2.409 

0.8344 

483X26 

1.00 

1.471 


Uganda —.——Shilling 

United Arab Emir, Dirham 
utd. kin odom-..— Pound Sterling 1 
Uruguay Peso im) 


665.44 


U8SR-- — — — — Rouble 


3.675 

1.Q56S 

90X6 

0X8 


Vanuatu— 

Vatican. 


Venezuela. 


MWHWU.I 
{ 


Vietnam — 
Virgin la. British.. 
Virgin Is. U.S» .-.. 


Vatu 

Ura 

Bolivar (g) 
Bolivar (g) (1) 
Bolivar (o) 
Bolivar (d) 
Dong i(2 
U.S. * 

U.S. 5 


Yemen 

Yemen PDR-.-. . 

Yugoslavia 

Zaira Reo.. 

Zambia .......... 

Zimbabwe. — 


Rial 

Dinar 

Dinar 

.Zaire 

.Kwacha 

Dollar 


205X62 

2135.60 

7X0 

4.80 

12.59 

13.40 

10X31 

1.00 

1.00 

6.46 

0.3426 

265.007 

44.6606 

2.4486 

1 . 6 SSB 


n.a. Not available, (m) Meritet rate »U.S. dollars per National Currency uni J-. F ^i2f r ^t^ n& Vhl^on^3M 0 ntia| mC i , mport^ (^FtalSng^teurist^nKe’. 
(c) Commercial (ML (d) Freamarkst. (b) Controlled. ID Financial rots. fe> ear cant (3) Chila: Febrvaiy 2B. Peao 

[l> Venazuola; For debta incurred prior to Sl " rra lMDB \ f8 K Sfj*<S; NovemS 3 B.^» adluartnenj fined bj Csn5 BaSk 

devalued by 9 per rant (4) Equatorial Guinea; December 31, currency joins cJk « . , a IT i . ■ in n ef aoDroximaiely 81 per cant ffl) 

bi-weekly auction. (B) Somalia: January B, oBicial devaluation of 29 par coat (?) Bolivia- ‘ c Swt. (toiSudan: February ii 

Ghana: Decwnber 3. Cedi devalued from 38.5 to 50 per rant (9) Botswana: J“ nu *nr H a,n ‘ r,Dn “ f y 
official devaluation of approximately 48 per cent. For further Information plea** co<1tact ^ ou, b«neh ol tee ® an " 





FT INTERNATIONAL BOND SERVICE 


Ratoon ftrra 5% 94 
Santos Finance Ltd fl 94 
Tokyo BacPwr 5% 83 
Tokyo M m ropofta 5% 94 
World Bk 54* 84 


18 r» *% +#% 0 U3 

130 1*97% n -•% -2%U9 

120 f*i 4 M< t g D 5J4 

so r« «% • o ut 

iso r » »u +fli* ~rz5i7 


The fist shows the 200 latest international bond iuHrore for which an adequate secondary market exists. The 
following are dosing prices for March 7. 


*» «m a pr fca c tim ga On k- 


AmexCra* 126, 08 
Austria Hop 13% 92 
Bank Ot Tokyo 12% 92 
Bank ol Tokyo 13** 01 
BP Capital J1% 82 
Cuse Nat TeleT3% 91 
Canadian P« 12% 88 
CBS Inc 11 3a 92 
CtwntmU.SA. 12% ffl 

m ^ 

OWHBBrt Kingdom 13*91 
Danmark 13% 88 XW 
□anmart Kingdom MAT 
EEC. Ilia 90 
EXB.139G 

Ex -Ini B*. Japan 13% fll 
Export Dev Corp 12 B9 
Exxon Capital Corp 0 2004 
Florida Fad Sd* 12% 89 
IBMCradtCorp 11% 87 
tadust Bk Japan 12'* 89 
Must Bk Japan 13% 91 
H-AaDevBki2% oi 
Japan Air Linea 13% 94 
Kefegg Company 10% 90 
Kellogg Company 11% 82 
LTX.B. 12% 91 


MacyCrad Carp like 95 
Uellan Bank 1387 


UflrrHI Lynch ,123c 89 

MWM Corp 13ic 89 
liortaga 13'* SI 
Morgan Guaranty 12'* 89 
Morgan Guaranty 12% 89 . 
Nippon CradBfc 13% 89 
Mb America 1? 7 e 91 
Penney J.C. 12% 9t 
Pro Realty secs 12% 95 
Quebec Hydra if* 92 
Ratator Pirina 12% 89 
Royal Bk Can 123. 92 XW 

S.N.GE 123a 92 XW 
Staton 12 88 
Staled 13% 89 
Santana Ftn 12% 91 
Swed Exp Cr«d 123* 89XW 
Sweden Kingdom Ilia 89 

Texaco Capkal 12% 87 
Texaco capital 13% 89 
Toronto Dam Eh IC's 88 
Watt Daney Pro 12 <2 87 


- 0*8 1338 
— Oia 1230 

- 03a 12JM 

- 1i*«.77 

-<F»12A7 
0 1X57 

+ 83g 1MB 

- 13*1X88 

-Oi*1X39 
-fia 1X84 
-Dig 1X78 
-1 1X91 

-03a 1X94 
-a % iX44 
+ 01* 1X54 
+ IP* 1X31 
+ Oia 1X84 

- 0<« 1X15 

- 0'a 1X14 

- 01* 11 M 
+ iia 1X88 

- 9% 11*7 

- 13a 1X83 

- 8% 1X55 

- 91a 1X58 
-83*1137 
+ Ota 1132 
-03a 1132 
-07 a 1X81 
-2i« 1X51 
+ Ii* 1134 

- 0*2 1230 

+ 0'a 1133 
+ 03*1X01 
0 1237 

+ 01*1X20 

- 83a 1X40 

- »7a 1179 

- 03a 1X72 
-0'a 1X4* 

- 13a 1X45 
•-10*1X39 

+ (Pa 1X38 
-0% 1X78 

- Ii* 1X27 

0 1239 

- 07a 11-77 
-00*1X06 

- 0'a 1X73 

9 1X73 

-13a 1X37 

- 9301230 
- 1 *8 1X17 
-1 1X51 

- DU 1X17 
-1 1177 


Weyerhaeuser 12i* 87 150 108% 111 0 - ||% ?■** 

World Bank 12»* 94 150 98>a 884a - 93a - •% 1 UJ 

Work) Bank 12 r a 84 200 181 Ill's - 14* - 1 U31 

Average price change On day- Dlganamk- O^ 


Asian Dev Bank 8 94 

Austria. Republic 79a 94 

Baxter Travenoi 7i* 94 
Credit National 8 ’a 94 
DagussaMFin 7>a 94 
EEC. 8 92 


taMd BM Oftr day 

200 . 991* too -fie 

200 98 M3* — 8% 

200 si ia an - eo* 


200 . 1001* 101 - 0'a 


080a 99i s 0 
1000* 191is 0 
98>4 98 -|i a 
1001* 191 + 0i* 

94<c gfi -|i* 


Finland Rep 7% 91 
Grand Ini Fin 70a 91 
inland 8% 82 
Japan Fki Corp 7% 01 
Mdubishi Hvy 3 's 89WW . 
llttauMsMHvyS’a 89XW 
Mtaubtal'i Mel 3ia 89WW 

a KB. 71 2 88 
Pep»cc CVS Fm 7’* 94 
Renown 3>a 90 
ReynaHb O/S Rn 73a 94 
SocfenCeat Nodear 8 91 
StfiNncaR«(>8's 91 
Stb African Tren 7% 92 
World Bank 73* 89 
WDridBo*8fl4 


iso rioo 100 's. 0 


99i* 100 - gi* 

101 i a 1017a -Oia 
09 993* -Oia 


300 1041a 104*8 + 1% 


99<2 90 <* + Oia 

9T*a 883a * 

9fig I4*a • 

M 894* 0 
87% 88 i* + 0’a 
154a 9*ia - 0<2 
97 973* + 0'a 

1011s 1021* -0's 

1063a 1913a -Oi 8 
943* 95 >s 0 
99i* igi e 
993* 188% - 04a 


> price charge Ou day 3 on week Q 


weak TkM 

-0%X05 
-9% 7*1 

- 0% 738 

0 132 

+ 0t*7J8 
+ Oia 7.78 
-CaUi 
-lie 738 

- 04* 134 
O 746 

- I^a 739 
+ 9<s 734 

- 0% 7.74 

+ 24*233 
+ 0'a M0 
+ Oia 333 
0 736 

- 01* 738 
+ 0*2 738 
-04*433 
+ 0*a 733 

- 6% 730 ■ 
+ 03a 839 

- 04s &50 

- 0** 738 
-030 731 


YEN STRAIGHTS tam 

EJJJ=.S%95 20 

EareSma 6*8 92 ID 

McdwtaMBCo*p6%W 25 

Penney J*. 6% 92 2S 

Sattia Use 6% 92 25 

Average pries tera 


Dal-Kta Kangyo 5** 96 0'a TOO VHU 

Dracdner Rn 51* 69 0 »% 1» 

EDf. 51* 93 0'a 189*8 TOO^b 

Mand 5*« 99 . 0 1M IN 1 - 

Italy, Republic 5 94 0*o S9i* »% 

Lloyds Euro 5 2004 0'a 100 100*4 

WdbndlrtFa)599 O'# » 7 i T00'« 

MortBk Danmark 5*4 99+ 0*a t 983* O 

Nat Was- Rare 5 89 IPs 100 7 b 101% 

— rm ni. 4 0*7. IBIIIa 


06 M*s -0% +9% 732 
95*4 953* + 0'a +01*730 
94% ‘ 948 b -0% 0 737 

95Sa Mi* -0% 0 733 

95% 954a 9 — 0% 731 

( Os day - 0%on weak 0 


natwoa-raredos ihb wb • 

Queensland Coal S'* 96 O'* f 99% 100% 

Sweden Parp 51* 85 0% 99V 100 

Takutfn 5% 94 0% 993* 100% 

Tntal3% 99 0% f 190% 100% 

Topa S’* 99 0% 100 190'* 


0% 100 100<* 1 
Avenge pri m c ha nge On day 0 on weak ■ 


OTHER STRAIGHTS 
AMEX 12% 91 CS 
Auat Res Dev 11% 92 CS 
Bk Ol Tbkyo 107a 92 CS 
Denmark 11% SICS 
ED0 11% 09 CS 
PC Musi 12% 95 CS 
KB Him N.V. 12 82 CS 
Mtn Urban 11% 95CS 
Giro Und Bk 10*2 93 ECU 
World BK 10% B9ECU 
World Bk 10% 94 ECU 
Algemana Bk 73* 89 FL 
Amro Bank 7% 89 FL 
Dal-icM 8*3 89 FL 
Frtescft-Gran B% 89 FL 
New Zeeland 8% 89 R. 


Charbainagea 13% 86FF 400 


SWTSS FRANC 
STRAIGHTS 
African Dev Bk 6% 94 
Asian Dev Bank B% 96 
Avon Cap Core 5% 84 
Brit land Comp B*s 99 
Council ol Europe 8 92 
CredtantaK 5% B* 
Deutsche Bk Fin 5% 95 
ELS. 5% 94' 

Eura&ma 5 97 
Eurofima 5% 95 
Export Da* Corpse 92 
First Boston Inc 54* 94 
Gen Ocdden&de *'z 94 
I C Industries 5% 94 
M Fund Fbi 5>« B4 
int-AmDevBk8% 84 
Nm Zealand Govt 5V 94 
N£aalafldstee>5% 98 
Otwroa Kttwk 53 b 95 
OstDonaukraft5% 85 


toned BU 

100 riOO'a 
ioo riw% 

130 1*97% 
75 rwa 
120 1*180% 
100 1*97 
100 t*K% 
120 r«% 

100 1*99% 

ioo n«i 
125 raa - 
60 r99 

90 1*108% 

125 1*97% 
40 raa 

120 1*109% 

150 ran 
n raa 
ioo ror 

70 1*96% 


- 0% X1C 

- 0% 831 

- 0% 573 

0 837 

-04*533 

8 531 

0 532 

-0**532 

- 0% 5.18 

0 5.12 

- 0% 538 
-1 537 

- 1% 434 
-9% 535 

- 8% 937 

-9% 833 
+ 9% 5J8 
> 537 

0 SJ6 

9 538 


Air Canada 11% ME 
BAT. 1*110% 91 E 
CBS Inc 10% «£ 
.Denmark 117a 94 E 

EEC. 11% D4£ 

Grand Met 10% BOC ■ 
Id Finance 8% 99 £ 

New Zealand 10% 89 E 
OJLB 121* 91 £ 

Reed Ml 11% W£ 

Ryi Bk Canada-10% 91 £ 
Royal Trostco 12% 89 £ 
United Tech 11V 89£ 
World Bank 10 5/B 88 C 
World Bar* IT 04 C 
ECBC.10% 84LF 
Natlux Alan 10% B2 LF 


weak YMd 

+ 9% 1X17 
S 1X18 
0 UBS 
+ 1 1330 
+ •% 1171 
8 1X91 

+ 04*1231 
+ 0% 1X71 
+ 1 %t3l' 
+ 11*132 
+ 1%I3S 
+ t%7JB 
+ l%932 
+ ■% 136 
+ 0% 123 
+ •% 730 

- t%1XX7 
+ 0% 1139 
+ 8% 1X71 
+ 0% 1139 
+ 0% 11.79 
+ 9% 11.10 
+ 0% 1130 
-1%TJI 

+ 0%1130 
+ ■% tL.1I 
0 1130 

+ 0% 1138 
+ 1 1131 

- 0% 1030 
+ 0%1134 
+ 0% 113B 

- 0 % 10.86 
— O 1 * U4 


A)inanioto 3 99 
Fame 3V 96 
ftjttsu3 99 
Honda Motor 5% 98 
KonlsUrohu Photo 4 98 
MamiS%99 
lfimbeaCoUd 5% 98 
Mtedkatii Bee 5% 98 
Mureta3% 99 
Maats3% 2000 
Mppon Bee 27 e 2000 
Nippon Oi Co 3% 99 


Ob' Bee M 3% 99 
Orient Lasting 5% 98 
Satan House 3 B9 6184 612 77% 783* 

Sumitomo Ctop 2% 99 5/84 593 M% 89% 

Tkknda Rhan 3% 2000 10184 7883 «*e 9®% 

Tokyo Sanyo Sac 3% 99 12/84 772 «% 85% 

YamanoucM Pharra’cal 4 90 10/83 1463J 240% 241% 

Nippon Ol Co 2*a 92 SF 3194 1052 fU* 106 

Mppon Shfrpan Co 2 92 SF 3W BD1 f 94 96 

'Sabsu Pme 2% 82 SF 4A4 . 877 ri61 163 

■Aalcs 5 62 DM 12/83 520 102 103 

■Sum Really 6% 92 DM 2/83 365 180% 187% 

* Mu Mwoafa aas H Bto j maiBMS day's prlca. 
t Only one marital mtksr sqyiM a pm*. 


Cnr. 

price Bid 
105334 88% 
703X3 1683* 
13203 92% 
884 M8% 

573 92% 

1162 76% 

667 88% 

396 an 
23513 122% 
2398 H8% 

1299 89% 

.1052 7*i* 

700 88 

BD5 85% 
2680 197% 

812 77% 

593 88% 

7683 N% 
772 «% 

14633 240% 

1052 1*1* 

601 ra* 

877 1*181 

520 102 

365 188% 


SnUt Bonds: The yadd ■ radsnydan of tba ntf-grte: ike aneuH toned is. 
kimlBaM of tenancy unit* nap tor Yen lands u*ara it is in WBn a i 
Donga an t«k - Ckanga over price a weak aarior. 


FL0ATHG RATE 
NOTES . 

EBJ_ Inf 5 99 
BankAmerica O/S 5** 98 
Bank of Montreal 5 96 

Bankers Trust 5% 96 
Barclays OS Imr 5 2004 
Belgium 5 2004 - 
B.F.GE.5% 99 
8JLP. 5% 96 (Ady) 
Chase Minin 5% 2009 
CMocrpO/SS** 96 Sep 
Crettft Lyonnsto5% 96 


99% 11/4 
99% 2WB 
99% 26/4 
H0% 13/5 
166% 2/3 
166% 11/4 
180% 13/3 
100 22/7 

190 5/3. 

99% 11/12 

110 % m 


Cape CjM 
■11J0 11J2 
U1 U1 
1% U 2 
X31 130 
1X31 1X31 
13<b 1X01 
1X11 1X11 
6% 414 
056 X57 
1110 11J4 

11% 11H 


Hasdai Ban Noiass Owmadnari bi doOws notes ulberwto aafiadsd. Coe- 
poi rkinro b MMuan. C. dMa - DM ini nupan twcoaaa affaedva. Spread 
- Margin shorn xfeoanfc aftorad ran (tt toasammb; S atom iaaan raa) 
tor U.S. dolan. C*pa. - carnal esepon. Co. yM - can sd pUL 


CenranMi boudsi Daunaknod far daflan mhss atbanrise Mcaud. Dig. day 

- Change aa dey. Dw. dta - Hto dab lar conae rafc ai into a ta n w . Q iv. irice 

- Nooinl anoont of bood per iboa aqnasxad in nmney ol rim M coo- 
usfitai ran toed at tore. Pram - Ptnraotagt praadam ai dm currwr rffec- 
dve pries af aqpdring shares wa Iba band over (be nod (sent price if to 


© The Eternal Itoas LmL. 199®. 


ia wtoria or to pm in any fan* 
ppBed by DA1ASTBEAM ktar- 











I; * : -V//A 
% . * * - 



: :.2f : 3 

~ * V . • T — » —I 



tB- M 











w-r— “ **^>4.-' 




' 'v 




' l *»»W 


1 - r '■ * ? *■ +• 


::r?i 






Lzrr * ; 


tmmm 


m-;: 


H'th 

1-r <* 


i. A 5 


Fiaancial Times Friday March 8 1985 


10JK 19L05 

xn U2 

12% 1X29 
12% 1X38 
924 1UB 
T1% 11^9 
12% 1X38 
S58 UT 

10 % mzr 
1006 1006 
X44 X45 

ir* iixs 
5J4 089 
1*1 9*0 
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o© 

day R« 
0 -3*7 

+ 0** 0*5 
-1% 322 
-6% -*» 
-2 1*2 

— 1% 9J97 

- 1 % - 0*1 
-9% 1*7 

- 0% 0X8 

- 1% -BXS 

- 1% 11X3 
+ 0% 10*2 

- 0% 11*9 

- B% 15J5 

-1 -198 

- 0% -L5* 
-0% -2*8 
-2% 1006 

- 8% AM 

- 6 % - 1*1 
+ 0% 13*6 
+ 0% 207 
+ 3% -«T 
+ 0% 24-15 
+ 0% -4*1 


Issue for CadDury 
Schweppes enlivens 
Eurodollar sector 
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Don’t be fooled by a pretty smile. 
These girls are some of the most 


These girls are some of the most ruthless 
killers you’re ever likely to meet 

Because each one nas been trained by us 
in the deadly art of keeping a room spotless. 
It’s all part of the service we offer with a Jeyes 
Hygiene System. 


specialised training programme for your staff. 

It’s the system Butlin’s use to keep their 
rooms invitingly dean and welcoming. 

To everyone except germs, that is. 


It’s a system that’s designed to help you 
Dse the right deaning produd for the 


J 



choose the right deaning product for the 
right job. 

That offers expert advice, on top of a 





HYGIENE SYSTEMS THAT MAKE SENSE 


FOR MORE DETAILS, CONTACT OUR INFORMATION OFFICE ON THETFORD (0842) 4567. 


BY MAGGIE URHY W LONDON 

CADBURY SCHWEPPES provided 
the only fizz in a gloomy Eurodollar 
bond market yesterday, w™ a 
S80m convertible issue led by Klem- 
wort Benson. The 15-year bonds 
have an indicated 8 per cent coupon 

and will convert into the shares at a 

premium expected to be 10 per cent. 

Toros, including the exchange 
rate fix between dollars and ster- 
ling, will be set on March 14. The at- 
traction of a currency play, if the 
current level should turn out to be 
some wh e re near the dollar's peak, 
was perhaps even more interesting 
than the equity play. The issue 
traded well inside the IK per cent 
galling concession at around 99%. 
Total fees are 2B per cent . 

It was not a good market tor 
Long-Term Credit Bank to launch a 
five-year $75m issue, which it did 
through its offshore subsidiary. As 
the paper cannot be counted as a di- 
rect issue for Japanese investors, 
the coupon was set at 12 per cent, a 
more realistic level than other Japa- 
nese borrowers have recently been 
paying. Some syndicate mana g ers 
quibbled that the coupon should 
have been a fraction higher, but the 
response to the issue - a bid in the 
grey market just outside the 1ft per 
cent foes - owed more to the effect 
of a failing New York bond market 

An issue for K mart which had 
been bid for both in the Eurobond 
and domestic U.S. bond markets, 
was won by Drexel Burnham Lam- 
bert in New York. Dealers said the 
company could get better terms 
there, as could most UD. corporates 
borrowers now. 

Bidding is rumoured to be taking 
place for a floating-rate issue for 
Malaysia. 

' Morgan Stanley set the conver- 
sion terms for Kajima's $40m issue 
at a 357 per cent premium over the 
dosing share price. 

Tr ading in the primary market 
was quiet with prices down around 
ft point Wednesday's Canada issue 
slipped from 98ft to 97ft bid. Secon- 
dary market traders had a rougher 
time with losses extending to 2 
points in places. Hardest hit were 
longer-dated bonds, specially those 
which have recently moved on to 


BH|i Bank bond ntowgto 


Marcb7 rninmm 

100.036 : tdO - O B t 

High 1884/85 Ure/ 
103.042 MOW 


secondary books. By the dose some 
buyers were coming bade info the 
market, however. • - - 

Dealers were also depressed in 
the Swiss franc bond secondary 
market Despite the easier ddlat, 
the lower New York market upset 
traders, and prices weakened by ft 
point Activity was very low. Den- 
nison Manufacturing's issue, with 
equity warrants started trafing yes- 
terday at 96ft compared with the 
par issue price. 

The primary market is more 
stable, however, with recent issues 
getting placed. Swiss Bank Corpor- 
ation 1 punched its SwFY 100m pub- 
lic issue for Sumitomo .HeaitySfiiR" 
dustries, which has a 10-year life, 
and mdksrted 6 percent coupon, ' .- 

Union bank of Switzerland an? 
nounced a SwFr 70m convertible 
private placement for Stanley Elec- 
tric. The five-year issue has an indi- 
cated 1ft per cent coupon. 

Credit Suisse cut the coupon for 
Kurabo’s SwFr 70m convertible is- 
sue from 2 per cent to Ift per cent 
and set the conversion premium, at/ 
5.4 per cent 

Despondency was also the order 
in the D-Mark bond market, wife 
prices falling by up to ft painl.3fo 
buyers, no interest,” said one tratf 

er. > - 

BHF Bank set the toms for the 
Toei DM 50m issue at the indica t ed 
3ft per cent coupon. The bands , 
come with equity warrants, whstfr ; 
get into fee shares at Y448 com > 
pared with a closing price of Y444. '^ 

Inter-American Development' 1 
Ranh launched its first issue in foe 
European Currency Unit bond mar- 
ket The Ecu 100m issue, led by So- 
ctete Gene rale de Basque, has an 
eight-year life and 10 per cent cou- 
pon, issued at par. The issue traded 
around the 1ft per cent selling con- 
cession in a stable Ecu bond mar- 
ket . . • 
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International income 
lifts CIBC profit 


BY BERNARD SIMON IN TORONTO 


CANADIAN Imperial Bank of Com- 
merce posted the strongest growth 
in earnings among Canada’s five 
major banks in the three months to 
January 31, lifting net earnings to 
C$85.9m (TJJS-Seim), or C$1.51 a 
share, from CS64Jm, or CSL18, a 
year earlier. 


The increase was due largely to a 
jump in international income from 
l C$13. 9m to C$39.8m, reflecting 
receipt of delayed interest pay- 
ments from Argentina and new 
commercial business in the U.S., a 
major focus of CIBCs growth 
strategy. 

The bank's assets stood at 
C571.7bn on January 31, up from 


C$06 bn a year earlier, and ite re- 
turn on assets moved up from, (lib; 
per cent to 0.43 per cent Tbe<riseia 
assets was ascribed to the i. pS&rap 
in U.S. loans, as well as itetidy 
growth in Can»iHifl n mortgage tod 
consumer business «tiH a|fepbvery 
in. domestic commercial .lq am^ Non- 
performing loans of C$L9tm at Jan- i 
uary 31 were virtually unchanged 
over the past year. - • 

CIBC said it planned to i^lse , 
QSZ lm of new primary capital 
through an issue of common ifaM, 
The issue will consist of 7 m uDhs, 
each comprising one share a * 
warrant to purchase half a Kbare. 

price of each unit will be 
CS3L50. 
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PKbanken buys Armco’s 
European finance unit 


» >. . 


BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOlii: 

SKMasssa ^0^^“ 

s£js?s 32 SiAs 

pean finance division of Armco, the ®^ d ’- 

London it is shnmgchieB*: 

ine operation has assets of to serve the Rnn itb- 
around £40m ($42.6m), chiefly in &S 

file UK. Belgium S2S_°LfSf r gCMtaM 

luids. FKfiaans hae been establish. 
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PKfinans now has a staff of 25 in (S67L5i5! tS '** KwwA :SKr 
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International 

Capital Markets 

Every Monday the Fiaancial Tines pablfeW * 
^prev,.,^ week’s i„ , hc 




In addition the Financial Timespublishes a mn thi -^ -'v 
rUUlfiam 





